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DEMAND JUDGMENT NOTE

$545,000.00 June 8, 2000
o

UPON DEMAND APPALACHIAN WOOD PRODUCTS, INC., a corporation
organized and existing under the laws of the Commonwealth of
Pennsylvania with an office and place of business at P.O. Box
1408, Route 879, Clearfield, Pennsylvania 16830, does hereby
promise to pay tENNIS L. McCAHAN and@.ISA F. McCAHAN, husband
and wife, with a mailing address of RR 1, BoxX 247 B, Woodland,
Pennsylvania 16881, the sum of Five Hundred Forty-Five Thousand
pollars and no/100 (4545,000.00), together with interest at the
rate of Eight Per Cent (8%) per annum on the unpaid balance said
interest to be paid monthly commencing on July 15, 2000, and on
the 15" day of each ﬁ\onth thereafter until the principal and
interest thereon has been paid in full.

AND FURTHER, it does hereby authorize and empower any
attorney of any Court of Record of Pennsylvania or elsewhere to
appear for and to enter judgment against it, in favor of any

holder of this note for the above sum with costs of suit.

F“LEL 1ease of errors, without stay of execution, and with fifteen
a0
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g
William A. haweo
Prothonofary A
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(15%) per cent added as a reasonable attorney’s fee, and does
hereby waive and release all benefit and relief from any and all
appraisement, stay or exemption laws of any state no in force or

hereafter to be passed.

ATTEST: APPALACHIAN WOOD PRODUCTS, INC.

/34,% /////z/ By LOJWQ;/ M cé/u\
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_ On June 8, 2000, an On Demand note in the amount of $545,000.00, with a fixed monthly interest rate

of 8.0 % was made to Appalachian Wood Products, Inc., P.O. Box 1408, Clearfield, PA 16830 by Dennis L. &
Lisa F. McCahan, R R 1 Box 247 B, Woodland, PA 16881. The first accrued interest payment is due and
payable on July 15, 2000 with all subsequent interest payments due on the 15* of each month thereafter.
Appalachian Wood Products, Inc. agrees to pay this loan on demand, plus all accrued unpaid interest to Dennis
L. & Lisa F. McCahan upon request.

This agreement is effective as of June 8, 2000 and shall continue thereafter until all indebtedness of
Appalachian Wood Products, Inc. to Dennis L. & Lisa F. McCahan has been paid in full and this agreement is
terminated in writing. _

This note is subject to the terms and conditions of the subordination agreement dated June 8, 2000
between Appalachian Wood Products, Inc. (Borrower), Dennis L. & Lisa F. McCahan (Creditors), and S & T
Bank (Lender). See attached documentation.

Borrower:
mWood Prod cts, Inc. |
Date: é/f‘ % a
Dennis L. McCahan / !
Attest:
/\ Lol M// Date: 24 / Vi //00 _ (corporate seal)

Assistant Secr/etary

itors:

V“"’X/WC(W Date: é//j od

Dennis L. McCahan

) e T N aYen Date: (4} loo

Yisa F. McCahan
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Iniffals -

"7 Coan-Date | Maturlty [ Loan No_ |

Tofer

Referencas in the shaded area ara for Lender’s use only and do not limit the appticability of this document to any panicular loan or liem, '

BOITOWer: 4 foALACH (AN Lgsd Prgowlri JwC. Lender: S&T BANK
PO, 3oy (40 F eveE P79 CLARION OFFICE
bLgArRField PA _iLLIO 410 MAIN ST

CLARION, PA 16214

Creditor: bewwis L. & Lisa F pmifAHAN
LRt Bpx Y B
W puo sy £A [t/

THIS SUBORDINATION AGREEMENT I3 entared Into among AS2ALALHIAN /000 Lloduc ¥s //\;J- ("Borrowsr”"), whosa addresa

Pp . gox V0P RYE F24 W _LLEAREIE L PA__/& /32 ; S&T BANK (*lLender'), whose address la 410 MA

LipPo L AmMD LA ' yRd . As ol this date. 22v2, Borrower is Indebted to Cragitor in the aggregate amount of Flve

CLARION, PA 18214; and Q£ Vi L. HLiind F. MEC AHANM ("Eredltnr"). whoge addreas Is 2/ zp2x 247183

Hundred Forty Five Thousand & 007100 Doilars ($545,000.00). This amount s the ol Indebtedness of evesy kind from Borrower to Cradhor.
Borrower and Creditor each want Lendsr to provide financial accommodations to Borrowar in the form of (g) new [credit or loan advances, (b) an
oxtension of 1ims 10 pay or olher compromisas regarding all or part of Borrower's present indebtadnass 1o Lendsr, o (c) other benefils to Borrower.
Borrower and Credltor each represent and acknowledga 1o Lendar that Craditor will banelit as a rasult of these finandial accommodations from Landsr
to Borrower, and Creditor acknowlsdges recoipt of valuable consideratlon for entering into this Agreement Basdd on the rspresentations and
acknowladgments contalned In this Agreement, Creditor and Borrower agree wilh Lender as follows:

DEFINITIONS. The following words shail have the following meanings when used in this Agreement. Terms nol ciherwise dslined in this Agreement
shall have the meanings attributed 1o sucn lerms in the Uniform Commercial Code. Al references 10 dollar amounts shall meen amounts in lawful
maoney of the Unltad States of Amarica.

Agreement. The word "Agreement” means this Subordination Agreement, as this Subordination Agreament may be amendsd or modified from
time to time, togsther with all exhibils and schedules attached to this Subordination Agreemant from time 10 thma.

Borrower. The word *‘Borrower" means A F2ALHA L J AN _IWEFD RPIMLTS, 14/ (.
Creditor. The word “Creditar means _Neawr L. & L1dpn g meCAalAn
Lender. The word "Lender" means S&T BANK, its successors and assigns.

Security Intersst. Tho words “Security Interesl” mean and include without limitatian any type of collataral security, whether in the form of a llen,
charge, mortgage, deed of trust, assignment, pledge, chansl mortgage. chaltel trust. factor's lien, squipment trust, conditional sais, trust receipt,
lisn or title ratention contract, leass cr consignment Intended as a security device. or any other sacully or [ien inlarest whalsoover, whether
created by law, conlract, or otharwiss.

Subordinatad Indebtedness. The words “Subcrdinated Indebtedness® mean and Include without fimitation all present and future Indebtednass,

obllgations, llabilities, claims, rights. and demangs of any kind which may be now or hersafter owing from Blorrower to Creditor. The term
"Subordinated Indebtedness” is used in its broadsst sense and includes without limitation all principal, all interailt. all costs, all sums pald for the
purpose of protecting the rights of a hoider of security (such as a secured party paying for insurance on collatefal if the owner falls 1o do s0), all
contingent obligations of Borrower (such as a guaranty), and all other obligations, secured or unsecurad, of any nature whalsoever.

Superior indebtedness. Tho worcs “Superlor Indebledness” mean and include without limilation all present and future Indebtedness,
obligations, liabillties, clalms, rights, and demands of any kind which may be now or hersafler owing from Borrower o Lender. Tha term
*Superior Indebtedness” is used in its broadest sense and includes without limitation all principal, alt interest] all costs. all sums paid for the
purpose of protecting Lender’s rights In securlty (such as paying for insurance on collateral if the owner lails to do so), all contingent obligations of
Borrower (such as a guaranty), all obligations arising by reason of Borrower's accounts with Lender {such as an pverdraft on a checking account),
and all other obligations of Borrower to Lender, secured or unsscured, of any nature whatsosver.

SUBORDINATION. Al Subordinated Indsbtedness of Borrower to Creditor 13 and shall be subordinated In all respacts to all Superlor
indebtedness of Borrower lo Lender. If Crediter holds one or more Security Interests, whether now existing|or hareatisr acquired, in any of
Borrower's real property or personal property, Creditor also subordinates all Iis Securily Interests 1o all Security Intafssis heid by Lender, whether the
Lendsr's Sacurity Interest or Interests exist now or are acquired later.

PAYMENTS TO CREDITOR. Borrowar will not make and Creditor will not accept, at any time whils any Supsrior Indabtedness Is owing to Lendar. (a)
any payment upon any Subordinated Indsbledness, (b) any advance, transfer, or assignmaent of assats to Craditor In any form whatsoever that would
reduce at any lime or in any way the amount of Subardinated Indebledness, or  (c) any transfer of any assets hs security for the Subordinated
Indebtedneas, axcept upon Lender's prior writtan consent.

In the avent of any diatribution, division, or application, whether panial cr complate, voluntary or involuntary, by operalion of law or ctherwise, of ali or
any part of Borrower's assats, or the procesds of Borrower's assats, in whatever form, to creditors of Borrower or updn any indebledness of Borrower,
whether by reason of the liquidation, dissolution or other winding-up of Borrower, or by reason of any sxecution sale. receivarship, insolvency, or
bankrupicy proceeding. assignment for ihe benefit of creditors, procesdings for rearganization, or readjustment of ower or Borrower's properties,
then and in such avent, (a) the Superior Indettedness shall be pald in full befcre any payment Is made upon the S inated Indebtedness, and (b)
all payments and distributions, of any kind or charactor and whelher in cash, property, or securilies, which shail be yable or detiverable upon or in
reapect of the Subgrd!na!ed Indebtedness shall be paid or dellvered directly to Lender for application in payment of the amounts then dus on the
Superior Indebtednsss untll the Superior indebtadness shall have been paid in full.

In order that Lender may establiah its right 1 prove claims and recovar for its own account dividonds based on the Subordinaled Incebtednass,
Creditor does hereby asaign all i3 right, tils. and intarast in such clalms (o Lender. Craditor further agrees o supply such Information and avidence,
provide access 16 and copies cf such of Creditor's records as may penain to the Subordinated Indebtedness, and exscute such instruments as may be
foquired by Lender to enable Lender 1o enforce all such clalms and callect all dividends, payments, or other disburspments which may be made on
account of the Subordinated Indebtedness. For such purposes, Creditor heraby irrevocably autharizes Lendar in its difcret!on 10 make and prasent for
or on behalf of Creditor such proofs of claims on account of the Subcrdinated Indebtedness as Lander may deem expedient and proper and to vole

such claims in any such proceeding and 1o recsive and collect any and ail dividends, payments, or other disbursaments made therean in whataver
form the same may be paid or issued and lo apply the same on account of the Superior Indebtednass.

JUN 27 '9@ 12:29 ’ 8142264775 PAGE. 21
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Should any payment, distribution, security. or proceeds therecf be recesived by Craditor at any time on the Subordinated Indattodnass contrary o the
lerms of this Agresment, Creditor immaedialely will dellver the samae 1o Lender In pracisely the form received {axcapt for the endcrsement or assignment
of Creditor where necsssary), for application on or 1o secure the Superior Indebtedness, whether it Is dus or nct dud, and until so defiversd the same
shall be held In trust by Creditor as property of Lender. in the event Cradltar falls 1o make any such endorsemant of assignmeni, Lender, or any of its
officers on behalf of Lender, is heraby iravocably authorized by Craditor to make the same. CJ

CREDITOR'S NCTES. Credltor agrees lo deliver lo Lender, at Lender's requesi, all notes of Borrower to Creditor. or cthar svidence of the
Subordinated Indabtedness, now held or hereafter acquired by Credltor, while this Agrsement remains in eflect. At Ldndsr's request, Borrower also will
exacute and deliver to Craditor a promissory note evidencing any book account or claim now or hereafier owed by|Borrower to Cradilor. which nota
also shall be dellvered by Creditor 10 Lander. Craditor agreas not to sell, assign. pledge or otharwisa transier any ol such notes except subjsct 1o all
the tarms and conditiona of this Agraement.

CREDITOR’S REPRESENTATIONS AND WARRANTIES. Creditor repregsents and warrants to Lender that: (a) representalions or agreements of
any kind have besn made 1o Craditor which would limit or qualify in any way the terms of this Agreemant; (b) this Agleement is executed at Borrower's
reques! and not at the reques! of Lender. (¢} Lender has made na representation 16 Credilor as to the creditworthinass of Borrawer; and {d) Creditor
has established adequate means of cbaining from Borrower on a conlinuing basis information regarding Berrower’s financial condition. Creditor
agroes to keep adequately Informed from such means of any lacts, events, or circumstances which might in ary way atfect Creditor's risks under this
Agreement, and Creditor further agrees that Lendor shall have no obilgation to disclose 1o Creditor information or material acquired by Lender in the
course of its relationship with Borrowasr. '

CREDITOR'S WAIVERS. Credlitor waives any right to require Lender: (a) to make, extend, renew, or modify any loan to Borrowsr or to grant any
other financial accommodalions to Borrower whatsoever; (b) 10 make any présentment, protest, demand, or notica o any kind, inciuding notice of any
nonpayment of the Superlar Indabtedness or of any nonpayment relaled to any Security Interests, or notics of any gction or nonaction on the part of
Borrower, Lender, any surely, endorser, or oiher guarantor in connection with the Superlor Indebtedness, o in conngction with the creation of new or
aaditional Superior Indebledness; (c) o resort tor payment or to procaed directly or at ance against any person, indluding Borrower: (d) to proceed
dirsclly against or exhaust any Securily Intarests held by Lender from Borrower, any other guarantor, or any other|parsen; (s) lo give nalice of the
terms, lime, &anad piace of any public or privats sals of parscnal property securily held by Lender from Borrower or o mely with any other applicable
provisicns of the Uniform Commarclal Cods; (1) to pursus any olher ramedy within Lendsr's power; or (g} to commit any act or amission of any kind,
atany imse, with respect 1o any matter whatsoevar,

LENDER'S RIGHTS. Lender may take or omit any and all actions with respsct to the Superior indebtodness cr any |Security Interasts lor tho Superior
Indebledness without affecting whatscaver any of Lender's rights under this Agreement. In particular, without limitation. Lender may, without notice of

any kind 1o Creditor, (a) maka one or more additional securad or unsecurad loans o Borrowsr; (b) repeatedly alior, compromiss, renew, extend,

accelerate, or otherwisa change the time for payment or other terms of the Superior Indebtedness or any pant thereof, including incroases and
decreases of he rate of Interest on the Superior Indebtedness; extensions may be repeated and may be for longer than the original loan term; (c) taks
and hold Security Interests for the paymant of the Superier Indabtedness, and exchange. enforce, waive, and relsasd any such Security Interests, with
or without the substilution of new collateral; {d) release, substitute, agree not to sue, or deal with any ons or mcre of Borrower's suretigs, endorsers, or
guarantors on any lerms or manner Lender chooses: (e) determine how, when and what application of payments ahd cradits, shall bs made on the

Superlor Indebtedness; (f) apply such security and direct tha order or manner of sale theracf, as Lander in is discration may celammine; and {g)

assign this Agreement in whola or in part.

DEFAULT BY BORROWER. It Borrower becamss insclvent or bankrupt, this Agreement shall remain In Rl fofce and effsct. In the event of a -
corporate reorganization or corporate arrangement of Borrower undor the provisions of the Bankruptey Code, as amel xed, this Agrasment shall remain

in Iuil force and effect and Ihe court having jurisdiction over the racrganization o arrangement is hereby authorized 1o praserve such priority and
subordination In approving any such plan of reorganization o¢ arrangement. Any default by Borrower under [the terms of the Subordinated
Indebtedness aiso shall be a default undsr he lerms of the Superior Indebtedness to Lander.

DURATION AND TERMINATION. This Agresment will taka sffect when received by Lender, without the necessity of any acceptance by Lender, in
writing or otherwise, and will remain in full ferce and effect until Craditor shall notify Lender In wrlling at the eddrass :“\own above 1 the contrary. Any
3uch notice shall not affect the Superior Indebtedness owed Lender by Borrower at the time of such notics, nor shall such notice affect Superior
Indebledness therealter granted in complience with a commitment made by Lender to Borrowsr priar 1o recsipl of sheh notice. nor shall such nolice
alfect any renewals of or substitutions for any of the foregolng. Such notice shall affect only indsbiedness of Borrower to Lender arising after receipt of
such notice and not arising from financial assistance granted by Lender 1o Borrower In compllance with Lender's obligatlons under a commitment. Any
notes lodged with Lender pursuant 10 the section titled "Credilor’s Notes* above need not be retumed until this Ag t has no further force or effect.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Agreemsnt:

Appticable Law. This Agreement has been delivered to Lender and accepted by Lender in the Commonwsalth of Penrsylvania. If there is a
lawsuit, Creditor and Borrowsr agree upon Lender's request 10 submit 1o the jurisdiction of the couns of INDIANA County, Commonwealth of
Pennsylvania. Lender, Creditor ang Borrower hersDy waive the right 10 any Jury Irial in any action, proceeding. ¢r countarclaim brought by either
Lender, Creditor or Borrower against the other. This Agreement shall be governad By and construsd in accordance with the laws of ihe
Commonwealth of Pennsylvania. No provision contained in this Agreement shail be construed (a) as requiring ‘.ender to grant o Borrower or 1o
Creditor any financlal asslstance or other accommodations, or (b) as limiting or precluding Lender from the a)Ichise of Landar's cwn judgment

and discration about amounts and times of payment in making loans or axtending accommodations to Borrower.

Amendments. This Agreemeni constitules the sntire understanding and agreement of the parties a3 !0 the man IS set forth in this Agreement. No
alteraton of or amendment to this Agraement shall be effective unless made in writing and signed by Landsr, Bourl:wer. and Creditor.

Expenses. Creditor and Borrowsr agree to pay upon demand all of Lender's costs and expenses, including legal expenses. incurred in
connaction with the enforcement of this Agreement. Lender may pay someone else 1o heip entforce this Agreement, and Creditor and Borrower
shall pay the costs and expenses of such enforcement. Caosts and expenses Include Lender's legal expenses whether or not there Is a lawsuit,
including legal expenses lor bankruptey proceedings (and including efforts 1o modify or vacats any automalic stay or injunction), appeals, and any
anticipated post-judgment collection services. Creditor and Borrowsr also shall pay all court costs and such additional fees as may be directed by
the court.

Successora. This Agreement shall extend 1o and bind the respective heirs, personal representatives, successors and assigns of the parties lo this
Agreement, and the covenants of Borrower and Creditor respecting subordinaton of the Subordinated Indeblédness in favor of Lender shall
extangd 10, include, and be enforceabls by any transieres or endorses © whom Lender may transter any or all of the Superior Indsbtedness.

Waiver. Lander shall not be deemsd o have waived any rights under this Agreement unless such waiver ig given in wrting and signed by
Lender. No delay or ormisaion on the parnt of Lender in exercising any right shall operate as a waiver of such rlgHt Or any other fight. A waiver by
Lender of a provision of this Agreemant shall not prejudice or constitute a waiver of Lander's right otherwise lo dermand sirict compliance with that
provislon or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing betveen Lender and Creditor, shall
consiitute a waiver of any of Lender's rights or of any of Credilor's obligations as 1o any futurs Iransactions. Wlhenevef the conssnt of Lender is
required under this Agresment, the granting of such consent by Lender in any ingtance shail not constitute ntinuing consent 1o subaequent

TN 27 002 12:29 R1427R477< PanRE M2
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instances where such consent Is required and In all cases such consent may be granted or withheld in the solew,
BORROWER AND CREDITOR ACKNOWLEDGE HAVING READ ALL THE PROVISIONS OF THIS SUHORDINATION AGREEMENT, AND

BORROWER AND CREDITOR AGREE TO ITS TERMS. THIS AGREEMENT IS DATED AS OF ,_,.E..(r/ o e

THIS AGREEMENT HAS BEEN SIGNED AND SEALED BY THE UNDERSIGNED.,

BORROWER:
ALLALACHIAN LroPn o 7S 1H6

( Corporate Sé-ai )

Secretary or Assistant Soecretary

CREDITOR:
Denpisd c. d LidAd E. mECH AN
By: - ,— L : -:-~:'1$EAL)
¢ (SEqL)

By. . .

LASER PRU, Reg. U.S. Pat. & T.M. Off, Ver, 3.28¢ (¢} 2000 CFI ProSarvices, inc. All N0N18 resarved. [PA-F10 E3.28 £3.28 BLANK.LN C4,0vL)

8142264775
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
DENNIS L. MCCAHAN and LISA F.
MCCAHAN, husband and wife
Plaintiff
Vs. No. ©o~ &3\~Cy

APPALACHIAN WOOD PRODUCTS,
INC., a Pennsylvania Corporation
Detendant

Notice is given that a JUDGMENT in the above captioned matter has been

entered against you in the amount of $545,000.00 plus interest, attorneys fees and costs on

S\r\\.:( \R , 2000.

Prothonotary,

William B. Shaw




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY,

PENNSYLVANIA
STATEMENT OF JUDGMENT
DENNIS L. MCCAHAN and LISA F. Docket: 281
MCCAHAN, husband and wife
Plaintiffs (s)
No.: 00-831-CD
Real Debt: $545,000.00
Atty’s Comm:
Vs. Costs: §
Int. From:

APPALACHIAN WOOD PRODUCTS, INC.  Entry: $20.00
a Pennsylvania Corporation
Defendant (s)
Instrument: DEMAND JUDGMENT NOTE
Date of Entry: JULY 18, 2000

Expires: JULY 18, 2005

Certified from the record this 18TH day of JULY, 2000.

William A. Shaw, Prothonotary
ok ok o ok ook Ok ok kR Rk R R R R kR sk R R ok s R ok s ok
SIGN BELOW FOR SATISFACTION

Received on , , of defendant full satisfaction of this Judgment,
Debt, Interest and Costs and Prothonotary is authorized to enter Satisfaction on the same.

Plaintiff/Attorney
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00-¢21-C>

October 12, 2001

We, Dennis L. & Lisa F. McCahan hereby release the demand judgment note dated June 8, 2000
in the amount of $545,000.00 entered by us against Appalachian Wood Products, Inc. As of
October 12, 2001 the principal amount of $545,000.00 has been paid in full along with all
accrued interest, and no further monies are due.

At Gl oue L0/72/0/

Dennis L. McCahan

X N Date: \@l\ \\@Q
isa F. McCahan v
Attest: APPALACHIAN WOOD PRODUCTS, INC.
/\AA“/&C By ﬁﬂuw& %MC{‘“’{ -
Asgb 3 ””’M Presi Aenk

FILED

ocT 12 2000

Aliam A Lw
e



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
DENNIS L. MCCAHAN and LISA F.
MCCAHAN, husband and wife
Plaintiff
Vs, : No. OO~ B3A\-CP

APPALACHIAN WOOD PRODUCTS,
INC., a Pennsylvania Corporation
Defendant

Notice is given that a JUDGMENT in the above captioned matter has been
entered against you in the amount of $545,000.00 plus interest, attorneys fees and costs on

Juay \8 ., 2000.

William B. Shaw

WILLIAM A, SHAW
c:rothonolar o
My Commission Expi
lsty Mcnday m San. 2002
Clearhield Co., Clearheld, PA.
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IN THE COURT OF COMMON PLEAS OF
CLEARFIELD COUNTY, PENNSYLVANIA <§ : @ PY

CIVIL DIVISION

CERTIFICATE OF SATISFACTION OF JUDGMENT

No.: 2000-00831-CD
Dennis L. McCahan
Lisa F. McCahan

Debt: $545,000.00
Vs.
Atty's Comm.:
Appalachian Wood Products, Inc.

Interest From:

Cost: $7.00

NOW, Friday, October 12, 2001 , directions for satisfaction having been received, and all costs
having been paid, SATISFACTION was entered of record.

Certified from the record this 12th day of October, A.D. 2001.

Prothonotary



