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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD CONSUMER DISCOUNT :
COMPANY, : No. 2003-
Plaintiff :

VS§.

ERNEST L. GRAY, III,
Defendant

NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the claims set forth in the
following pages, you must take action within twenty (20) days after this Complaint and Notice are
served, by entering a written appearance personally or by attorney and filing in writing with the
Court your defenses or objections to the claims set forth against you. You are warned that if you
fail to do so, the case may proceed without you, and a judgment may be entered against you by the
Court without further notice for any money claimed in the Complaint or for any other claim or relief
requested by the Plaintiff. You may lose money or other nghts important to you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

David S. Meholick, Court Administrator
Clearfield County Courthouse
Clearfield, PA 16830
(814) 765-2641, Ext. 5982



AMERICANS WITH DISABILITIES ACT OF 1990

The Court of Common Pleas of Clearfield County is required by law to comply with the
Americans with Disabilities Act of 1990. For information about accessible facilities and reasonable
accommodations available to disabled individuals having business before the Court, please contact
our office. All arrangements must be made at least 72 hours prior to any hearing or business before
the Court. You must attend the scheduled conference or hearing.

David S. Meholick, Court Administrator
Clearfield County Courthouse

Clearfield, PA 16830
(814) 765-2641, Ext. 5982



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
CLEARFIELD CONSUMER DISCOUNT
COMPANY, : No. 2003-
Plaintiff :
VS.

ERNEST L. GRAY, 111,
Defendant

COMPLAINT TO FORECILOSE MORTGAGE

COMES NOW, CLEARFIELD CONSUMER DISCOUNT COMPANY, by its attorney,
Peter F. Smith, who pursuant to Pa.R.C.P. 1147 pleads:

1. The name of the Plaintiff is CLEARFIELD CONSUMER DISCOUNT
COMPANY, a Pennsylvania corporation, with its principal office at 122 East Market Street,
Clearfield, Pennsylvania, 16830.

2. The name of the Defendant is ERNEST L. GRAY, III, whose last known address
is P. O. Box 158, 394 Main Street, Woodland, PA 16881.

3. The parcel of real estate subject to this action has an address of 394 Main Street,
Woodland, Clearfield County, Pennsylvania 16881. It consists of a 60° x 148 lot with a two-story
frame house and is also identified by Clearfield County Tax Map Number 106-M9-628-016 and is
more particularly described as follows:

ALL that certain piece or parcel of land situate in the Township of Bradford, County
of Clearfield and Commonwealth of Pennsylvania, bounded and described as follows:

BEGINNING at a point on the Southerly side of the township road leading to
Clearfield said point being located North 52° 31 West one hundred four and sixty-three
hundredths (104.63) feet from the Northwesterly corner of a Lot heretofore sold by Grantor
(Harbison-Walker Ref’s Co.) to William W. Dale, et ux, by deed dated July 16, 1945; thence
along lands of the Harbison-Walker Ref’s Co., South 37° 48’ West, one hundred sixty-six and



sixty-one hundredths (166.61) feet to the point thirty-three (33) feet Northerly from the center
line of the New York Central Railroad siding; thence along said New York Railroad siding,
North 40° 57° West, fifty-two and seventy hundredths (52.70) feet to a point; thence along
lands now or formerly of the Harbison-Walker Ref’s Co., North 37° 48’ East one hundred
fifty-five and sixty-seven hundredths (115.67) feet to a point on the Southerly side of said
Township road; thence along said Township Road South 52° 31’ East fifty-one and sixty-
three hundredths (51.63) feet to the point of beginning.

Having erected thereon a frame dwelling house.

EXCEPTING AND RESERVING to the Harbison Walker Ref’s Co., its successors
and assigns the right of ingress and regress to and from the above described premises for the
purpose of maintaining, operating, repairing, replacing and finally removing an electric
water pipe line and drain pipe line erected and not located on said premises by the Harbison
Walker Ref’s Co. It being expressly understood and agreed that the Harbison Walker Ref’s
Co. shall be under no obligation to supply or continue to supply water or drainage to said
premises and that it shall have the right to discontinue supplying water or drainage at any
time with or without removing the aforesaid pipes.

BEING the same premises conveyed to Ernest L. Gray, III by deed dated April 18,
1977 and recorded in Clearfield County Record Volume 736, Page 481.

4. The Defendant mortgaged the property described above to Clearfield Consumer
Discount Company, Plaintiff, by instrument dated November 21, 1996, for principal debt of
$20,000.00, together with interest. Said mortgage was recorded in Clearfield County Record
Volume 1805, Page 543. A true and correct copy of said mortgage is attached hereto and
incorporated herein by reference as Exhibit A.

5. The Defendant also executed a Note in favor of Clearfield Consumer Discount
Company, together with the foregoing mortgage evidencing his personal obligation to pay the
$20,000.00 borrowed from Plaintiff, together with interest and other charges as specified therein. A
true and correct copy of said note is attached hereto and incorporated herein by reference as Exhibit
B.

6. No judgment has been entered in any jurisdiction upon this mortgage or underlying
obligation to pay the note.

7. Plaintiff has not assigned this mortgage or note.

8. Defendant is entitled to no credits or set-offs.



9. On or about April 27, 2001, the Defendant failed to make the full monthly payment
of $396.22, and at no time since then have all monthly payments been made which constitutes a
default.

10. Defendant has also failed to pay annual real estate and school taxes on the property
for tax years 2001 and 2002 which constitutes additional events of default.

11. After crediting all amounts paid by the Defendant to Plaintiff in reduction of this
mortgage, there is a total past due of $1,448.23 as of September 15, 2003.

12.  Written and oral demand has been made upon the Defendant to make said payments
to Plaintiff and coﬁect his default, but he has failed to do so.

13, The exact amounts due under said mortgage and because of Defendant’s default,

after acceleration of the balance due pursuant to its terms as of September 15, 2003, are as follows:

a) Balance $1,048.06
b) Late Charge $ 5943
c) Interest Due to 9/15/03 $ 31224
d) Interest accruing after
9/15/03 at $0.36395 per day
(to be added) $
€) Costs of suit (to be added) $
f) Attorney's fees $
g) Satisfaction fee $__2850
PRELIMINARY TOTAL $1,448.23
FINAL TOTAL $

14.  In compliance with Act No. 6 of 1974, 41 Pa.C.S.A. Sections 101 et seq., and the
Homeowner's Emergency Mortgage Assistance Act, 1959, Dec. 3, P.L. 1688, No. 621, art. IV-C,
Section 402-C, added 1983, Dec. 23, P.L. 385, No. 91, Section 2, 35 P.S. Section 1680.401c et seq.,
Clearfield Consumer Discount Company sent a Notice to the Defendant by Certified Mail on April
11, 2003, at his last known address advising him of his default and his rights under this Act. A true

and correct copy of said Notice is attached hereto and incorporated herein by reference as Exhibit

C.



15. The Defendant’s certified mail was returned by the U.S. Postal Service to Plaintiff
marked “Unclaimed.” A true and correct copy of the certified mail marked “Unclaimed” by the
U. S. Postal Service is attached hereto and incorporated herein by reference as Exhibit D.

16. Plaintiff resent the Act 6/91 Notices by Certified Mail on September 26, 2003. Once
again, the envelope was returned by the U.S. Postal Service marked “Unclaimed.”

17. Plaintiff’s counsel then sent the Notices by U.S. First Class Mail in an envelope with
counsel’s return address, postage prepaid. This Notice was sent not only to the Defendant’s last
known address but also care of his sister Gloria Pewanick at P. O. Box 265, Church Street,
Morrisdale, PA 16858 and care of his son Scott Gray at 1220 Hillcrest Road, Lancaster, PA 17603,
because the Defendant is rumored to frequent those addresses.

18.  Neither Plaintiff nor Plaintiff's counsel have received notice that the Defendant has
asserted his rights under said notices.

WHEREFORE, Plaintiff demands judgment in its favor as specified in Paragraph 13 above,
authority to foreclose its mortgage against the real estate, and such other relief as the court deems
just.

Respectfully submitted,

Dated: /// %’3 %//\;’#

Peter F. Smith ~
Attorney for Plaintiff




AFFIDAVIT

STATE OF PENNSYLVANIA .
: SS
COUNTY OF CLEARFIELD

JOSEPH P. STROUSE, being duly sworn according to law, deposes and says that he is the
Manager for CLEARFIELD CONSUMER DISCOUNT COMPANY, and, as such, is duly
authorized to make this Affidavit, and further, that the facts set forth in the foregoing Complaint are
true and correct to the best of his knowledge, information and belief.

Y ™

Joseph P. Strouse
Manager

SWORN TO AND SUBSCRIBED
before me this (&
day Of/ 'No\... , 2003

T
Notary Public WILLIAM A. SHAW
Prothonotag -
My Commission Expire
ls%’Monday in Jan. 2006
Clearlield Co., Cleartield, PA
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MORTGAGE
THIS MORTGAGE (*‘Security Instrument’") is given on ............. NOVEMBER 21ST .. . ... ,
19 .96.... . The morigagor is .......... ERNEST. L, GRAY. IIL ..o oo
..................................................... (**Borrower’’). This Security Instrument is given to ..............................
...... CLEARFIELD..CONSUMER .DLSCOUNT.COMPANY...................cec0eeeveenn..... , which is organized and existing
under the laws of ...... PENNSYLVANIA........ccoieiiiiiinine, , and whose address is ....................................
..L22. EAST..MARKET..STREET... PO..BOX.432... CLEARFIELD, PA . 16830.............. .. (“‘Lender”’).

............................................... Dollars (U.S. $ 20,000..00........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (**Note’"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ....... DECEMBER..1,..2002. ... . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
meodifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
located In ....o.ooooiiie CLEARELELD.....oiieiie e County, Pennsylvania:

ALL THAT CERTAIN PROPERTY SITUATED IN THE TOWNSHIP OF BRADFORD IN THE

- COUNTY OF CLEARFIELD AND COMMONWEALTH OF PENNSYLV
ANIA, BEING MO

gggggégEgFI!\rng ([))S(EJST[Y)AZED 04/18/77 AND RECORDED 04/22/77, AMONGREHEUth\l:D
e 4%31_ ND STATE SET FORTH ABOVE, IN DEED VOLUME 736 AND

"TAX MAP OR PARCEL ID NO.: 106-M09-§28- :
WOODLAND . P 8-16 ADDRESS: BOX 158 - MAIN sT.,

CLIARFELD QU TY
CTELLD UF 2 .CORD
TIME )il pra H-26 -%¢
BY bl G D G
FCis 12:50

EXHIBIT A e g

Karen L. iercl, Necorder

PENNSYLVANIA—sSingle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form3039 9/90X  (page ! of 6 pages)
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which has the address of ............. PO..BOX.138......... MAIN STREET. . ... , WOODLAND
[Street] [City]

Pennsylvania ............... 16881.............. (‘‘Property Address™);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (‘‘Funds’’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called *‘Escrow Items."’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. (‘‘RESPA’’), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case

, Form 3039 9/90 X  (page 2 of 6 pages)
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Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. )

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
[may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term ‘‘extended coverage’’ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons ‘the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withhéld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. )

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
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_ actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,

paying reasonable, attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approvcd by Lender again becomes available
and is obtained. Borrower shall pay the prcmrums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender-and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
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first class mail to Lender’s addres.  ated herein or any other address Lender desig.. es by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable. ’

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17.  Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Froperty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{(known as the *‘Loan Servicer”’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

) As used in this paragraph 20, ‘‘Hazardous Substances’’ are those substances defined as toxic or hazardous substances

by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, *‘Environmental Law’’ means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). Lender shall notify Borrower of, among other things: (a) the default; (b)
the action required to cure the default; (c) when the default must be cured; and (d) that failure to cure the default
as specified may result in acceleration of the sums secured by this Security Instrument, forclosure by judicial proceeding
and sale of the Property. Lender shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured as specified, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, attorneys’ fees and costs of title evidence to the extent permitted by
applicable law.
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22. Release. Upon payment of all sums secured by this Security Instrument, this Security Instrument and the estate
conveyed shall terminate and become void. After such occurrence, Lender shall discharge and satisfy this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower, to the extent permitted by applicable law, waives and releases any error or defects in pro-
ceedings to enforce this Security Instrument, and hereby waives the benefit of any present or future laws providing for stay
of execution, extension of time, exemption from attachment, levy and sale. and homestead exemption.

24. Reinstatement Period. Borrower’s time to reinstate provided in paragraph 18 shall extend to_one hour prior
to the commencement of bidding at a sheriff’s sale or other sale pursuant to this Security Instrument.

25. Purchase Money Mortgage. If any of the debt secured by this Security Instrument is lent to Borrower to acquire
title to the Property, this Security Instrument shall be a purchase money mortgage.

26. Interest Rate After Judgment. Borrower agrees that the interest rate payable after a judgment is entered on
the Note or in an action of mortgage foreclosure shall be the rate payable from time to time under the Note.

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend

and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

[] Adjustable Rate Rider [J Condominium Rider (] 1—4 Family Rider
D Graduated Payment Rider (] Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

[:| Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and ir. any rider(s) executed by Borrower and recorded with it.

Witnesses: é’,‘/bwf %
N T ML L T T S e (Seal)
JOSEPH P. STROUSE ERNEST L. GRAY 12 —Borrower
Social Security Number....... 211-42-9998 ...
........................................................................................................................................ (Seal)
—Borrower
Social Security Number.........................cccoo
COMMONWEALTH OF PENNSYLVANIA, ................... CLEARFIELD o, County ss:
On this, the ........ 218T........ day of ........] NOVEMBER ..o, ,19 969..., before me, ... JOSEPH P.
..... STRQUSE....................... the undersigned officer, personally appeared oo JRNEST. L. GRAY IXIT oo
..................................................................................................................................................... known to me (or satisfactorily
proven) to be the person ........ whose name subscribed to the within instrument and acknowledged that
[T I « U executed the same for the purposes herein contained.
' T
.‘\‘ TR T e

At "".'el h“"""\ .
' \ .8 I‘N\WITNESS WHEREQF, I hereunto set my hand and official seal.
AN

].‘ SooAaMs o) ‘
[ _’t; e d? .’ e . ..
Fosr My Com;n{s&lo;:j expire — l %

L ae Tht 3 _ cen Notary Public L 2S0E

R S
2"y, \_\l\;':’. < K Ly . Nq;i[t‘ﬁdgi!dhli’éIGIPLIC ................................

.o, FIYN 'k% N Member, Pernsylvania
’ i e ”l \ \\“‘ o N . . . :
4 e, 'Y wbeertify that the precise place of business of the within namned MoOrtgagee is ..............ooveeeeeeeeeeeee
” k22 EAST MARKET STREET PO BOX 432 CLEARFIELD, PA 6

AP ET R o A ol BT IR

RECORDED in the Office for Recording of Deeds in and for
in Mortgage Book ......................... NO. v, Page..................
DALE ..ottt st RECOTAEY ..ot

i Form 3038  9/90 X  (page 6 of 6 pages)

-

I1-27 10 94 I al iaren d T oAk Topeeda:



. NOVEMBER .21 , 19 .96, CLEARFIELD PA L.
(Chty) (State)
... PQ BOX 15.8...MAI.N.$T.REE.T....WQOPL.ANI.’s..l?A..l.6?§1..........................
(Property Address)
THE BORROWERSARE . . . . . . ERNEST L. GRAY III

L T T L T S S S S S

1. BORROWER'S PROMISE TO PAY

In return for a loan that | have received, | promisetopay U.S. $. ., 20’00000 e e e e « . (this amount is called

*principal’), plus interest, to the order of the Lender, The Lenderis . CLEARFLELD CONSUMER DISCOUNT CO

I undersland that the Lender may transfer this Note. The Lender or anyone who takes this Note by transfer and who Is entitled to receive payments
under this Note is called the “Note Holder".

2. INTEREST

Interest will be charged on unpaid principal until the full amount of principal has been paid. 1 will pay interest at a yearly rate of .1.2 '.5.0 » %.
The interest rate required by this Section 2 Is the rate | will pay both before and after any default described In Section 6 (B) of this Note.

3. PAYMENTS

(A) Time and Place of Payments
I will pay principal and interest by making payments every month.
egRST

1 will make my monthly payments onthe ,FIRST day of each month beginning onJAl\.IU.ABY. .l ST . 199.7. e
! will make these payments every month until | have paid all of the principal and interest and any other charges described below that | may owe under
this Note. My monthly payments will be applied to interest before principal. , on .DECEMBER 1ST,. .2002 . . ., 1still owe amounts under

this Note, | will pay those amounts in full on that date, which Is called the ‘maturity date”.
| will make my monthly payments at 122 EAST. MARKET, STREET | PQ BOX 432 . CLEARFIELD ’, PA .168.391 ata
different place if required by the Note Holder.

(B) Amount of Monthly Payments

............... -

4. BORROWER'S RIGHT TO PREPAY

} have the right to make payments of principal at any time before they ara due. A payment of principal only is known as a *prepayment’,
When | make a prepayment, | will tell the Note Holder in writing that | am dolng so.

I may make a full prepayment or partial prepayments without paying any prepayment charge. The Note Holder will use all of my prepayments
to reduce the amount of principal that | owe under this Note, If | make a partial prepayment, there will be no changes in the due date or In the amount
of my monthly payment unless the Note Holder agrees in writing to those changes.

5. LOAN CHARGES

H a law, which applies to this loan and which sets maximum loan charges, Is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with this loan exceed the permitted limits, then; (i) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (i) any sums already collected from me which exceeded permitted limits will be refunded to

me. The Note Holder may choose to make this refund by reducing the principal | cwe under this Note or by making a direct payment to me. I a refund
reduces principal, the reduction will be treated as a partial prepayment,

6. BORROWER'S FAILURE TO PAY AS REQUIRED
(A) Late Charge for Ovardue Payments
It the Note Holder has not received the full amount of any monthly payment by theendof . . 13 ., . . calendar days after the date it is

due, [ will pay a late charge to the Note Holder. The amount of the chargewillbe . . 3 . . . % of my overdue payment of principal and interest. |
will pay this late charge promptly but only once on each late payment.

(B) Defautt
If | do not pay the full amunt of each monthly payment on the date it is due. I will be in defautt.

(C) Notice of Deafult _
#1am in default, the Note Holder may send me a written notice lelling me that if I do not pay the overdue amount by a certain date. The Note

Holder may require me to pay immediately the full amount of principal which has not been paid and all the Interest that | owe on that amount. That date
must be at least 30 days after the date on which the notice is delivered or mailed to me.

EXHIBIT B
M-111



(D) No Waiver By Note Holder
Even i, at a time when | am in defautt, the Note Holder does not tequire me to pay immediately in fufl as described above, the Note Holder will
still have the right to do so if | am in defautt at a later time.

(E) Payment of Note Holder's Costs and Expenses

i the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right to be paid back by me
for all of its costs and expenses in enforcing this Note to the extent not prohibited by epplicable law. Those expenses inciude, for example, reasonable
attorneys' fees.

7. GIVING OF NOTICES

Unless applicable law requires a ditferent method, any notice that must be given to me under this Note will be given by delivering it or by
mailing it by first class mail to me at the Property Address above of at a different address if | give the Note Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note will be given by mailing it by first class mail to the Note Holder atthe
address stated in Section 3 (A} above or at a different address it | am given a notice of that differant address.

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

H more than one person signs this Note, each person is fully and personally obligated to keep all of the promises made in this Note, Including
the promise to pay the full amount owed. Any person wha is a guarantor, surety or endorser of this Note Is also obligated to do these things. Any
parson who takes over these obligations, including the obligations of & guarantor, surety or endorser of this Note, is also obligated 10 keep all of the
promises made in this Note. The Note Holder may enforce its rights under this Note against each person individually or against ali of us together. This
means that any one of us may be required to pay all of the amounts owed under this Note. :

9. WAIVERS

| and any other person who has obligations under this Note waive the rights ot presentment and notice of dishonor. ‘Presentment” means the
right to require the Note Holder to demand payment of amounts due. *Notice of dishonor means the right to require the Nota Holder to give notice to
other persons that amounts due have not been paid.

10 UNIFORM SECURED NOTE

This Note is a uniform Instrument with limited variations in some jurisdictions. in addition to tha protections given to the Note Holder under
this Note, & Morigage, Deed of Trust or Security Deed (the *Security Instrument’), dated the same date as this Note, protects the Note Holder from
possible losses which might result if | do not keep the promises which | make in this Note. That Saecurity Instrument describes how and under what
conditions | may be required to make immediate payment in full of all amounts { owe under this Note. Some of those conditions are described as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any interestinitis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural person) without
Lenders prior written consent, Lendert may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. -

Hf Lender exercised this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the nofice is delivered or mailed within which Borrower must pay all sums secured by thjs
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pesiod, Lender may invoke any remedies

permitted by this Secuirty Instrument without further notice or demand on Borrower.

WITNESS THE HAND(S) AND SEALS(S) OF THE UNDERSIGNED

e . e e (Seal)
JOSEPH P. STROUSE Witness -Borrower
SR T R I T NI e .. (Sea)
Witness -Borrower

R S IR e . (Sed)
Witness -Borrower

e e e e ....................(Seal)

Wilness -Borrower
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ACT 91 NOTICE = ™
TAKE ACTION TO SAVE YOUR HOME FROM FORECLOSURE

This is an official notice that the mortgage on your home is in defauit, and the lender intends to foreclose. Specific
information about the nature of the default is provided in the attached pages.

The HOMEOWNER'S MORTGAGE ASSISTANCE PROGRAM (HEMAP) may be able to help to save your home.
This Notice explains how the program works.

To see if HEMAP can help, you must MEET WITH A CONSUMER CREDIT COUNSELING AGENCY WITHIN 30
DAYS OF THE DATE OF THIS NOTICE. Take this notice with you when you meet with the Counseling Agency.

The name, address and phone number of Consumer Credit Counseling Agencies serving your County are listed at the
end of this Notice. If you have any questions, you may call the Pennsylvania Housing Finance Agency toll free at 1-800-
342-2397. (Persons with impaired hearing can call (717) 780-1869).

This Notice contains important legal information. If you have any questions, representatives at the
Consumer Credit Counseling Agency may be able to help explain it. You may also want to contact an
attorney in your area. The local bar association may be able to help you find a lawyer.

LA NOTIFICACION EN ADJUNTO ES DE SUMA IMPORTANCIA, PUES AFECTA SU DERECHO A CONTINUAR VIVIENDO
EN SU CASA. SINO COMPRENDE EL CONTENIDO DE ESTA NOTIFICAC!ON OBTENGA UNA TRADUCCION INMEDITAMENTE
LLAMANDO ESTA AGENCIA (PENNSYLVANIA HOUSING FINANCE AGENCY) SIN CARGOS AL NUMERO MENCIONADO
ARRIBA. PUEDES SER ELEGIBLE PARA UN PRESTAMO POR EL PROGRAMA LLAMADO “HOMEOWNER'S EMERGENCY
MORTGAGE ASSISTANCE PROGRAM” EL CUAL PUEDE SALVAR SU CASA DE LA PERDIDA DEL DERECHO A REDIMIR SU

HIPOTECA. e
. HOMEOWNER'S NAME(S): ERNEST L. GhaVY 111
PROPERTY ADDRESS: Pl 80 158 - MATR 8T , wdinedAnl, o
b LOAN ACCT. NO.: 110025
ORIGINAL LENDER: CLEARBIFLD o ihabt s e SUOUML oy o
CURRENT LENDER/SERVICER: ___ CLESRL » v bt v 50N D RCUTIN G QUi %

HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOU MAY BE ELIGIBLE FOR FINANCIAL ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
FORECLOSURE AND HELP YOU MAKE FUTURE MORTGAGE PAYMENTS

IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE ACT OF 1983
(THE “ACT"), YOU MAY BE ELIGIBLE FOR EMERGENCY MORTGAGE ASSISTANCE:

+ IF YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR CONTROL.
« IF YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR MORTGAGE PAYMENTS, AND
+ IF YOU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE PENNSYLVANIA HOUSING FINANCE AGENCY.

TEMPORARY STAY OF FORECLOSURE-Under the Act, you are entitled to a temporary stay of foreclosure on your mortgage
for thirty (30) days from the date of this Notice. During that time you must arrange and attend a “face-to-face” meeting with one
-of the consumer credit counseling agencies listed at the end of this Notice. THIS MEETING MUST OCCUR WITHIN THE NEXT

{30) DAYS. IF YOU DO NOT APPLY FOR EMERGENCY MORTGAGE ASSISTANCE, YOU MUST BRING YOUR MORTGAGE UP
F A “HOW. Y MORTGAGE DEFAULT", EXPLAINS HOW TQ BRIN
T
NSU NSELING AGENCIES-If you meet with one of the consumer credit counseling agencies listed at

the end of this notice, the lender may NOT take actlon agamst you for thirty (30) days after the date of thls meetlng The ngmes,
h eli

anmg are “set_forth at the end of Ih 5 Ngngg. It |s only necessary to schedule one face-to-face meeting. Advise your lender
immediately of your intentions.

APPLICATION FOR MORTGAGE ASSISTANCE-Your mortgage is in default for the reasons set forth later in this Notice (see
following pages for specific information about the nature of your default.) If you have tried and are unable to resolve this problem
with the lender, you have the right to apply for financial assistance from the Homeowner's Emergency Mortgage Assistance
Program. To do so, you must fill out, sign and fite a completed Homeowner's Emergency Assistance Program Application with
one of the designated consumer credlt counseling agencies listed at the end of this Notice. Only consumer credit counseling
agencies have applications for the program and they will assist you in submitting a complete application to the Pennsylvania
Housing Finance Agency. Your application MUST be filed or postmarked within thirty (30) days of your face-to-face meeting.

YOU MUST FILE YOUR APPLICATION PROMPTLY. IF YOU FAIL TO DO SO OR IF YOU DO NOT FOLLOW THE OTHER TIME
PERIODS SET FORTH IN THIS LETTER, FORECLOSURE MAY PROCEED AGAINST YOUR HOME IMMEDIATELY AND YOUR
APPLICATION FOR MORTGAGE ASSISTANCE WILL BE DENIED.

AGENCY ACTION-Available funds for emergency mortgage assistance are very limited. They will be disbursed by the Agency
under the eligibility criteria established by the Act. The Pennsylvania Housing Finance Agency has sixty (60) days to make a
decision after it receives your application. Dunng that time, no foreclosure proceedings will be pursued against you it you have

decision on your application.

NOTE: IF YOU ARE CURRENTLY PROTECTED BY THE FILING OF A PETITION IN BANKRUPTCY, THE
FOLLOWING PART OF THIS NOTICE IS FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSIDERED AS AN ATTEMPT TO COLLECT THE DEBT.

(If you have filed bankruptcy you can still apply for Emergency Mortgage Assistance.)

HOW TO CURE YOUR MORTGAGE DEFAULT (Bring it up to date.)

NATURE OF THE DEFAULT-The MOHTGAGE,detgt held by the above lender on your propelrty\ Jocated at:
P.C. BOX 8 — MAIN SYREET, WOODLAND, PA

IS SERIOUSLY IN DEFAULT because:
A. YOU HAVE NOT MADE MONTHLY MORTGAGE PAYMENTS for the following months an{j the following amounts are now ,
pastdue: . ucE OF LOAN - $1045.06, THREE LATE CHARGES - 326344, INTEREST - $263.11,
SATISFARTION FEE ~ $25.50 FOR A TOTAL QHE OF $1399.10
Other charges (explain/itemize):

TOTAL AMOUNT PAST DUE ___ $1399.10
B. YOU HAVE FAILED TO TAKE THE FOLLOWING ACTION (Do_not use if not applicable):

EXHIBIT ¢
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JW TO CURE THE DEFAULT-You may cure the default within THIRTY (30) DAYS of the date of this notice BY PAYING THE

(OTAL AMOUNT PAST DUE TO THE LENDER, WHICH IS $1399.10 _  PLUS ANY MORTGAGE PAYMENTS AND LATE
CHARGES WHIGH BECOME DUE DURING THE THIRTY (30) DAY PERIOD. Payments m ither ier

check, certified check or money order made payable and sent to:
ELEARFIELD CONSUMER DiSCOUNT COMPANY
P.O0. BOX 432 - 122 F. MARKET S,
CLEARFIELD, PA 16830

You can cure any other default by taking the following action within THIRTY (30) DAYS of the date of this letter. (Do not use if not
applicable.)

IFYOU DO NOT CURE THE DEFAULT-if you do not cure the default within THIRTY {30) DAYS of the date of this Notice, the lender
intends to exercise its rights to accelerate the mortgage debt. This means that the entire outstanding balance of this debt will be
considered due immediately and you may lose the chance to pay the mortgage in monthly installments. If full payment of the total
amount past due is not made within THIRTY (30) DAYS, the lender also intends to instruct its attorneys to start legal action to

foreclose upon your mortgaged property.

IE THE MORTGAGE IS FORECLOSED UPON-The mortgaged property will be sold by the Sheriff to pay off the mortgage debt. If
the lender refers your case to its attorneys, but you cure the delinquency before the lender begins legal proceedings against you,
you will still be required to pay the reasonable attorney’s fees that were actually incurred, up to $50.00. However, if legal
proceedings are started against you, you will have to pay all reasonable attorney’s fees actually incurred by the lender even if they
exceed $50.00. Any attorney’s fees will be added to the amount you owe the lender, which may also include other reasonable costs.
If you cure the default within the THIRTY (30) DAY period. you will not be required to pay attorney’s fees.

OTHER LENDER REMEDIES-The lender may also sue you personaliy for the unpaid principal balance and all other sums due

under the mortgage.

RIGHT TO CURE THE DEFAULT PRIOR TO SHERIFF'S SALE-If you have not cured the default within the THIRTY (30) DAY period
and foreclosure proceedings have begun, you still have the right to cure the default and prevent the sale at any time up to one hour
, ale, Yo 3 aying the l th due, pl late her ch

ified in writin h r forming any other regquirements under the mor . Curing your default in the
manner set forth in this notice will restore your mortgage to the same position as if you had never defaulted.

ARLIEST POSSIBLE SHERIFF'S SA ATE-It is estimated that the earliest date that such a Sheriff's Sale of the mortgaged
property could be held would be approximately _____ months from the date of this Notice. A notice of the actual date of the
Sheriff’s Sale will be sent to you before the sale. Of course, the amount needed to cure the default will increase the longer you wait.
You may find out at any time exactly what the required payment or action will be by contacting the lender.

HOW TO CONTACT THE LENDER;

Name of Lender: CLEARFIELD CONSUMER D ISCOINT QUM ANY

Address: P.O. BOX 432 - 122 E. MaRKET &1,
CLEARFIELD, PA 15830

Phone Number: 814-765-7543

Fax Number: " - 814-768--5000

Contact Person: JOSEPH P. STROUSE

EFFECT OF SHERIFF'S.SALE-You should realize that a Sheriff’s Sale will end your ownership of the mortgaged property and
your right to occupy it. If you continue to live in the property after the Sheriff's Sale, a lawsuit to remove you and your furnishings
and other belongings could be started by the lender at any time.

ASSUMPTION OF MORTGAGE-You may or _X may not (CHECK ONE) sell or transfer your home to a buyer or
transferee who will assume the mortgage debt, provided that all the outstanding payments, charges and attorney’s fees and
costs are paid prior to or at the sale and that the other requirements of the mortgage are satisfied.

YOU MAY ALSO HAVE THE RIGHT:

* TO SELL THE PROPERTY TO OBTAIN MONEY TO PAY OFF THE MORTGAGE DEBT OR TO BORROW MONEY FROM
ANOTHER LENDING INSTITUTION TO PAY OFF THIS DEBT.

+ TO HAVE THIS DEFAULT CURED BY ANY THIRD PARTY ACTING ON YOUR BEHALF.

+ TO HAVE THE MORTGAGE RESTORED TO THE SAME POSITION AS IF NO DEFAULT HAD OCCURRED, IF YOU CURE
THE DEFAULT. (HOWEVER, YOU DO NOT HAVE THIS RIGHT TO CURE YOUR DEFAULT MORE THAN THREE TIMES IN ANY
CALENDAR YEAR.)

+ TO ASSERT THE NONEXISTENCE OF A DEFAULT IN ANY FORECLOSURE PROCEEDING OR ANY OTHER LAWSUIT
INSTITUTED UNDER THE MORTGAGE DOCUMENTS,

- TO ASSERT ANY OTHER DEFENSE YOU BELIEVE YOU MAY HAVE TO SUCH ACTION BY THE LENDER.
+ TO SEEK PROTECTION UNDER THE FEDERAL BANKRUPTCY LAW.

CONSUMER CREDIT COUNSELING AGENCIES SERVING YOUR COUNTY

CCCS OF WESTERN PENNSYLVANA, INC.
217 E. PLANK RD.

ALTOORA, PA 16602

814-944-8100

CCCS OF NORTHEASTERN PENNSYLVANIA, INC.
208 W. HAMILTON AVE., SUITE 1
STATE COLLEGE, PA 16801

600-922-9537

O CREDIT COUNSELING AGENCIES ARE LISTED ON THE ATTACHED PAGE

HEMA Rev. 5, page 2 7/99 %o
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In The Court of Common Pleas of Clearfield County, Pennsylvania

CLEARFIELD CONSUMER DISCOUNT COMPANY Sheriff Docket # 14807

VS. 03-1696-CD
GRAY, ERNEST L. Il

COMPLAINT IN MORTGAGE FORECLOSURE

SHERIFF RETURNS

NOW NOEMBER 18, 2003, TERRY BERGMAN, SHERIFF OF LANCASTER COUNTY WAS
DEPUTIZED BY CHESTER A. HAWKINS, SHERIFF OF CLEARFIELD COUNTY TO SERVE
THE WITHIN COMPLAINT IN MORTGAGE FORECLOSURE ON ERNEST GRAY 11,
DEFENDANT.

NOW DECEMBER 11, 2003 SERVED THE WITHIN COMPLAINT IN MORTGAGE
FORECLOSURE ON ERNEST GRAY III, DEFENDANT BY DEPUTIZING THE SHERIFF OF
LANCASTER COUNTY. THE RETURN OF SHERIFF BERGMAN IS HERETO ATTACHED AND
MADE A PART OF THIS RETURN.

NOW DECEMBER 24, 2003 AFTER DILIGENT SEARCH IN MY BAILIWICK I RETURN THE
WITHIN COMPLAINT "NOT FOUND" AS TO ERNEST L. GRAY I1I, DEFENDANT.
ACCORDING TO HIS SISTER HE RESIDES IN LANCASTER, PA.

NOW DECEMBER 24, 2003 AFTER DILIGENT SEARCH IN MY BAILIWICK I RETURN THE
WITHIN COMPLAINT IN MORTGAGE FORECLOSURE "NOT FOUND" AS TO ERNEST L.
GRAY, III, DEFENDANT. ADDRESS OF 394 MAIN ST., WOODLAND, PA. IS EMPTY, NO
FORWARDING ADDRESS.

Return Costs

Cost Description
53.33 SHERIFF HAWKINS PAID BY: PLFF.

30.00 SURCHARGE PAID BY: PLFF & ATTY.
38.30 LANCASTER CO. SHFF. PAID BY: ATTY

Sworn to Before Me This So Answers,

é"f/"i Day Of %20% W“
WILLIAM A. SHAW C&%%iw

Prothonotary
My Commission Expires Sheriff
1s{ Monday in Jan. 2006
Clearlield Co., Clearfield, PA r ‘ L E D
ol hido
DEC 2 4 2003 Q/
Veiliam A. Shaw

Prothicnutary C erk of Courts



- SHERIFF'S OFFICE

50 NORTH DUKE STREET, P.O. BOX 83480, LANCASTER, PENNSYLVANIA 17608-3480 » (717) 299-8200

b SHERIFF SERVICE PLEASE TYPE OR PRINT LEGIBLY.
PROCESS RECEIPT, and AFFIDAVIT OF RETURN DO NOT DETACH ANY COPIES.
' CLENREFRLD CONSUMER DISC CO 2 GOYBT BYdSSD
3 DEFENDANT/S/ 4 TYPE OF WRIT OR COMPLAINT
ERNEST GRAY ITI NOTICE & COMPLAINT
SERVE 5 NAME OF INDIVIDUAL, COMPANY. CORPORATION, ETC, TO BE SERVED

ERNEST GRAY III
6 ADDRESS (Street or RFD, Apartment No., City, Boro, Twp , Stale and ZIP Code)

AT 1220 HILL CREST RD LANCASTER PA 17603
7 INDICATE UNUSUAL SERVICE: O DEPUTIZE 3 OTHER
Now, 20 , |, SHERIFF OF LANCASTER COUNTY, PA., do hereby deputize the Sherift of

County to execute this Writ and make return thereof according
to law. This deputation being made at the request and risk of the plaintiff.

8. SPECIAL INSTRUCTIONS OR OTHER INFORMATION THAT WILL ASSIST IN EXPEDITING SERVICE:

SHERIFF OF LANCASTER COUNTY

CLEARFIELD CO

NOTE ONLY APPLICABLE ON WRIT OF EXECUTION: N.B. WAIVER OF WATCHMAN — Any deputy sheriff levying upon or attaching any property under
within writ may leave same without a watchman, in custody of whomever is found in possession, after notifying person of levy or attachment, without iabihty on
the part of such deputy or the sheriff to any plaintiff herein for any loss. destruction or removal of any such property before shentt's sale thereot
9. SIGNATURE of ATTORNEY or other ORIGINATOR 10. TELEPHONE NUMBER 11 DATE
PETER F SMITH 814-765-5595 11/14/03

12. SEND NOTICE OF SERVICE COPY TO NAME AND ADDRESS BELOW: (This area must be completed if notice is to be mailed)
CLEARFIELD CO SHERIFF'S OFFICE

SPACE BELOW FOR USE OF SHERIFF ONLY — DO NOT WRITE BELOW THIS LINE

13.1 acknowledge receipt of the writ NAME of Authorized LCSO Deputy or Clerk 14 Date Received 15 Expiration/Hearng date
or complaintas indicated above. ANNETTE WALTON (717) 295-3609 11/24/03 12/15/03

16.1 hereby CERTIFY and RETURN that| ave personally served, 3 have legal evidence of service as shown in "Remarks™, ] have executed as shown n
“Remarks”, the wnt or complaint described on the individual, company, corporation, etc , at the address shown above or on the individual, company, cor-
poration. etc . at the address inserted below by handing a TRUE and ATTESTED COPY thereof

17 731 hereby certify and return a NOT FOUND because | am unable to locate the individual, company, corporation, etc, named above. (See remarks beiow)
18 Name and title of individual served (if not shown above) (Relationship to Defendant)

19 L No Service
See Remarks Below (No. 30)

20 Address of where served (complete only if ditferent than shown above) (S(reetorR’FD,Apar(memNo .City.Boro.Twp 21 Date of Service[ 22 Time /
State and Zip Code) CASTEN &Ju/wyu?ﬁlc‘e,,c,d S OFree En;fr
Son-duge St (2//82 |/ 20 B

4, P
23. ATTEMPTS te | Miles |Dep. Int. Dat Miles |Dep.Int.| Date Miles |Dep.int.| Date | Mites | Dep.Int. | Date Miles Oep. Int.
D | B SN |rz/y| —
24. Advance Costs 25 Service Costs 26 Notary Cert. 27 Mileage/Postage/N.F 28 Total Costs 29 COST DUE OR REFUND
R\3ol)4 100.00 | 36.50 - DS 3035 | (p1.70
30. REMARKS:
S.TA:

A\
G&\X%\?ﬁb

3 4
1T Pyperpe ZIEH
31. AFFIRMED and subscribed to before me this A /4 4

32 Signafure 33 Date

s ao/ ) KLPA " g /) n Q2 DeoShen 2 ) e /Y08

35 Signature of Shenff 36 D

a7 Wﬁj@[% kil W@W 21803

Prothongtary/ lic
MY COMMISSION EXPIRES

1. WHITE - Issuing Authority 2. PINK - Attorney 3. CANARY - Sheriff's Office 4. BLUE - Sheriff's Office

III AVYD I3d OSIN
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COURTHOUSE
1 NORTH SECOND STREET, SUITE 116
CHESTER A. HAWKINS CLEARFIELD, PENNSYLVANIA 16830
SHERIFF

ROBERT SNYDER MARILYN HAMM
CHIEF DEPUTY DEPT. CLERK

CYNTHIA AUGHENBAUGH PETER F. SMITH
OFFICE MANAGER SOLICITOR

DEPUTATION

IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
PAGE 14807

CLEARFIELD CONSUMER DISC. CO. TERM & NO.  03-1696-CD
VS DOCUMENT TO BE SERVED:
ERNEST L. GRAY i COMPLAINT IN MORTGAGE FORECLOSURE
SERVE BY: 12/13/2003
MAKE REFUND PAYABLE TO: PETERF. SMITH, ATTY.
SERVE: ERNEST L. GRAY lii
ADDRESS: possibly resides with his son Scott Gray @ 1220 HILL CREST ROAD, LANCASTER, PA. 17603

Know all men by these presents, that |, CHESTER A. HAWKINS, HIGH SHERIFF of
CLEARFIELD COUNTY, State of Pennsylvania, do hereby deputize the SHERIFF OF

LANCASTER COUNTY, Pennsylvania to execute this writ. This
Deputation being made at the request and risk of the Plaintiff this 18T+ Day of
NOVEMBER 2003

Respectfully,

CHESTER A. H§W§K|NS,

SHERIFF OF CLEARFIELD COUNTY




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD CONSUMER DISCOUNT  : No.2003- | (G (o -C.D
COMPANY, :
Plaintiff
: Type of Case:
vs. : FORECLOSURE

: Type of Pleading:
ERNEST L. GRAY, III, : COMPLAINT
Defendant
Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.O. Box 130
Clearfield, PA 16830
(814) 765-5595

| hereby certify this to be a true
and attested copy of the original
statement filed in this case.

NGV 14 2003

Attest. lose A
Proti.onctary/
Clerk of Courts
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD CONSUMER DISCOUNT
COMPANY, : No. 2003-
Plaintiff :

VS.

ERNEST L. GRAY, I,
Defendant

NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the claims set forth in the
following pages, you must take action within twenty (20) days after this Complaint and Notice are
served, by entering a written appearance personally or by attorney and filing in writing with the
Court your defenses or objections to the clainis set forth against you. You are warned that if you
fail to do so, the case may proceed without you, and a judgment may be entered against you by the
Court without further notice for any money claimed in the Complaint or for any other claim or relief
requested by the Plaintiff. You may lose money or other rights important to you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

David S. Meholick, Court Administrator
Clearfield County Courthouse
Clearfield, PA 16830
(814) 765-2641, Ext. 5982



AMERICANS WITH DISABILITIES ACT OF 1990

The Court of Common Pleas of Clearfield County is required by law to comply with the
Americans with Disabilities Act of 1990. For information about accessible facilities and reasonable
accommodations available to disabled individuals having business before the Court, please contact
our office. All arrangements must be made at least 72 hours prior to any hearing or business before
the Court. You must attend the scheduled conference or hearing.

David S. Meholick, Court Administrator
Clearfield County Courthouse

Clearfield, PA 16830
(814) 765-2641, Ext. 5982



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
CLEARFIELD CONSUMER DISCOUNT
COMPANY, : No. 2003-
Plaintiff :
VS.

ERNEST L. GRAY, III,
Defendant

COMPLAINT TO FORECLOSE MORTGAGE

COMES NOW, CLEARFIELD CONSUMER DISCOUNT COMPANY, by its attorney,
Peter F. Smith, who pursuant to Pa.R.C.P. 1147 pleads:

1. The name of the Plaintiff is CLEARFIELD CONSUMER DISCOUNT
COMPANY, a Pennsylvania corporation, with its principal office at 122 East Market Street,
Clearfield, Pennsylvania, 16830.

2. The name of the Defendant is ERNEST L. GRAY, III, whose last known address
is P. O. Box 158, 394 Main Street, Woodland, PA 16881.

3. The parcel of real estate subject to this action has an address of 394 Main Street,
Woodland, Clearfield County, Pennsylvania 16881. It consists of a 60’ x 148’ lot with a two-story
frame house and is also identified by Clearfield County Tax Map Number 106-M9-628-016 and is
more particularly described as follows:

ALL that certain piece or parcel of land situate in the Township of Bradford, County
of Clearfield and Commonwealth of Pennsylvania, bounded and described as follows:

BEGINNING at a point on the Southerly side of the township road leading to
Clearfield said point being located North 52° 31 West one hundred four and sixty-three
hundredths (104.63) feet from the Northwesterly corner of a Lot heretofore sold by Grantor
(Harbison-Walker Ref’s Co.) to William W. Dale, et ux, by deed dated July 16, 1945; thence
along lands of the Harbison-Walker Ref’s Co., South 37° 48’ West, one hundred sixty-six and



sixty-one hundredths (166.61) feet to the point thirty-three (33) feet Northerly from the center
line of the New York Central Railroad siding; thence along said New York Railroad siding,
North 40° 57° West, fifty-two and seventy hundredths (52.70) feet to a point; thence along
lands now or formerly of the Harbison-Walker Ref’s Co., North 37° 48’ East one hundred
fifty-five and sixty-seven hundredths (115.67) feet to a point on the Southerly side of said
Township road; thence along said Township Road South 52° 31’ East fifty-one and sixty-
three hundredths (51.63) feet to the point of beginning.

Having erected thereon a frame dwelling house.

EXCEPTING AND RESERVING to the Harbison Walker Ref’s Co., its successors
and assigns the right of ingress and regress to and from the above described premises for the
purpose of maintaining, operating, repairing, replacing and finally removing an electric
water pipe line and drain pipe line erected and not located on said premises by the Harbison
Walker Ref’s Co. It being expressly understood and agreed that the Harbison Walker Ref’s
Co. shall be under no obligation to supply or continue to supply water or drainage to said
premises and that it shall have the right to discontinue supplying water or drainage at any
time with or without removing the aforesaid pipes.

BEING the same premises conveyed to Ernest L. Gray, III by deed dated April 18,
1977 and recorded in Clearfield County Record Volume 736, Page 481.

4, The Defendant mortgaged the property described above to Clearfield Consumer
Discount Company, Plaintiff, by instrument dated November 21, 1996, for principal debt of
$20,000.00, together with interest. Said mortgage was recorded in Clearfield County Record
Volume 1805, Page 543. A true and correct copy of said mortgage is attached hereto and
incorporated herein by reference as Exhibit A.

5. The Defendant also executed a Note in favor of Clearfield Consumer Discount
Company, together with the foregoing mortgage evidencing his personal obligation to pay the
$20,000.00 borrowed from Plaintiff, together with interest and other charges as specified therein. A
true and correct copy of said note is attached hereto and incorporated herein by reference as Exhibit
B.

6. No judgment has been entered in any jurisdiction upon this mortgage or underlying
obligation to pay the note.

7. Plaintiff has not assigned this mortgage or note.

8. Defendant is entitled to no credits or set-offs.



9. On or about April 27, 2001, the Defendant failed to make the full monthly payment
of $396.22, and at no time since then have all monthly payments been made which constitutes a
default.

10. Defendant has also failed to pay annual real estate and school taxes on the property
for tax years 2001 and 2002 which constitutes additional events of default.

11. ‘Aﬁer crediting all amounts paid by the Defendant to Plaintiff in reduction of this
mortgage, there is a total past due of $1,448.23 as of September 15, 2003.

12. Written and oral demand has been made upon the Defendant to make said payments
to Plaintiff and correct his default, but he has failed to do so.

13.  The exact amounts due under said mortgage and because of Defendant’s default,

after acceleration of the balance due pursuant to its terms as of September 15, 2003, are as follows:

a) Balance $1,048.06
b) Late Charge $ 5943
c) Interest Due to 9/15/03 $ 31224

d) Interest accruing after
9/15/03 at $0.36395 per day

(to be added) $

€) Costs of suit (to be added) 3

f) Attorney's fees $
2) Satisfaction fee $ 2850
PRELIMINARY TOTAL $1,448.23

FINAL TOTAL $

14.  In compliance with Act No. 6 of 1974, 41 Pa.C.S.A. Sections 101 et seq., and the
Homeowner's Emergency Mortgage Assistance Act, 1959, Dec. 3, P.L. 1688, No. 621, art. IV-C,
Section 402-C, added 1983, Dec. 23, P.L. 385, No. 91, Section 2, 35 P.S. Section 1680.401c et seq.,
Clearfield Consumer Discount Company sent a Notice to the Defendant by Certified Mail on April
11, 2003, at his last known address advising him of his default and his rights under this Act. A true
and correct copy of said Notice is attached hereto and incorporated herein by reference as Exhibit

C.



15. The Defendant’s certified mail was returned by the U.S. Postal Service to Plaintiff
marked “Unclaimed.” A true and correct copy of the certified mail marked “Unclaimed” by the
U. S. Postal Service is attached hereto and incorporated herein by reference as Exhibit D.

16. Plaintiff resent the Act 6/91 Notices by Certified Mail on September 26, 2003. Once
again, the envelope was returned by the U.S. Postal Service marked “Unclaimed.”

17. Plaintiff’s counsel then sent the Notices by U.S. First Class Mail in an envelope with
counsel’s. return address, postage prepaid. This Notice was sent not only to the Defendant’s last
known address but also care of his sister Gloria Pewanick at P. O. Box 265, Church Street,
Morrisdale, PA 16858 and care of his son Scott Gray at 1220 Hillcrest Road, Lancaster, PA 17603,
because the Defendant is rumored to frequent those addresses.

18.  Neither Plaintiff nor Plaintiff's counsel have received notice that the Defendant has
asserted his rights under said notices.

WHEREFORE, Plaintiff demands judgment in its favor as specified in Paragraph 13 above,
authority to foreclose its mortgage against the real estate, and such other relief as the court deems

just.

Respectfully submitted,

Dated: /// 7ﬁ’3 %‘//ﬁ

Peter F. Smith T
Attorney for Plaintiff




AFFIDAVIT

STATE OF PENNSYLVANIA .
:SS
COUNTY OF CLEARFIELD

JOSEPH P. STROUSE, being duly sworn according to law, deposes and says that he is the
Manager for CLEARFIELD CONSUMER DISCOUNT COMPANY, and, as such, is duly
authorized to make this Affidavit, and further, that the facts set forth in the foregoing Complaint are
true and correct to the best of his knowledge, information and belief.

Y Fomm

fgseph P. Strouse

Manager
SWORN TO AND SUBSCRIBED
before me this (&% _
day Of/ -Ndu. , 2003

Notary Public ™y 1am A, SHAW
Prothonotary
My Commission Expires

s{ Monday in Jan,'2006
Glleadield Co., Clearfield, PA -
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Number
Page

16881

From

20,000.00 -
PO BOX 158 -~ MAIN._STREET

WOODLAND,

Mortgage

)

ERNEST L. GRAY III

Recorded
To
CLEARFIELD CONSUMER DISCOUNT COMPANY

Vol.

Amount $
Premises

MORTGAGE

THIS MORTGAGE (*‘Security Instrument™) is given on ; NOVEMBER 21ST
19 ..9%.... . The mortgagor is .......... ERNEST. Ly GRAY.TIT. oottt

..................................................... (‘“Borrower”’). This Security Instrument is given to ...................covoonn...
...... CLEARFIELD..CONSUMER .DISCOUNT. COMPANY..........covvvvimeveivioi » which is organized and existing

dated the same date as this Security Instrument (**Note’’), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ....... DECEMBER..1,..2002.......cooiiiiecieie . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance 6f Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
located in ... CLEARFIELD........ooviiiniiiiiineiieiee e County, Pennsylvania:

ALL THAT CERTAIN PROPERTY SITUATED IN THE TO
" COUNTY OF CLEARFIELD AND COMMONWEALTH OF PEN
DESCRIBED IN A DEED DATED 04/18/77 AND RECO
RECORDS OF THE COUNTY AND STATE SET FORTH A

WNSHIP OF BRADFORD IN THE
NSYLVANIA, BEING MORE FULLY
RDED 04/22/77, AMONG THE LAND

PAGE 431, BOVE, IN DEED VOLUME 73§ AND
"TAX MAP OR PARCEL 1D NO.: 106-M09-628. :
WOODLAND . PA 28-16  ADDRESS: BOX 158 - MAIN ST.

CLIARFELD C0U.ITY
EIceed UF 2.CORD

TIME Ll prm li~de -2¢
‘ BY . . C
EXHIBIT A S 1200

Karen L. _lercl, Necorder

PENNSYLVANIA—sSingle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3039 9/90X  (page / of 6 pages)
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Civid
B Y that *’l‘b doramns
f&"i it ngdsrs Ofhce of

Karen L. Starck
Recerder of Descs

which has the address of ............. PO..BOX.138......... MAIN. STREET , WOODLAND
[Street] [City)

Pennsylvania ............... 16881............... (“‘Property Address”);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (‘‘Funds’’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, ifany; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called ‘‘Escrow Items.’’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. (‘‘RESPA’’), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case

;.* Form 3039 9/90 X  (page 2 of 6 pages)
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Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
" no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
[may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term ‘‘extended coverage'' and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons ‘the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withhéld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. )

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s
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thx s paragraph 7, Lender does not have to do so. '

. . Adly amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securxty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of tlie mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approvcd by Lender again becomes available
and is obtained. Borrower shall pay the premxums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
imimediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender-and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
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first class mail to Lender’s addres. .ted herein or any other address Lender desigi. es by notice to Borrower. Any notice -
. provided-for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable. '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19.  Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *‘Loan Servicer’’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

' As used in this paragraph 20, ‘‘Hazardous Substances’’ are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, *‘Environmental Law’’ means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). Lender shall notify Borrower of, among other things: (a) the default; (b)
the action required to cure the default; (c) when the default must be cured; and (d) that failure to cure the default
as specified may result in acceleration of the sums secured by this Security Instrument, forclosure by judicial proceeding
and sale of the Property. Lender shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured as specified, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, attorneys’ fees and costs of title evidence to the extent permitted by
applicable law.
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22. Release. Upon payment of all sums secured by this Security Instrument, this Security Instrument and the estate
+* _ conveyed-shall terminate and become void. After such occurrence, Lender shall discharge and satisfy this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower, to the extent permitted by applicable law, waives and releases any error or defects in pro-
ceedings to enforce this Security Instrument, and hereby waives the benefit of any present or future laws providing for stay
of execution, extension of time, exemption from attachment, levy and sale, and homestead exemption.

24. Reinstatement Period. Borrower’s time to reinstate provided in paragraph 18 shall extend to one hour prior
to the commencement of bidding at a sheriff's sale or other sale pursuant to this Security Instrument.

25. Purchase Money Mortgage. If any of the debt secured by this Security Instrument is lent to Borrower to acquire
title to the Property, this Security Instrument shall be a purchase money mortgage.

26. Interest Rate After Judgment. Borrower agrees that the interest rate payable after a Jjudgment is entered on
the Note or in an action of mortgage foreclosure shall be the rate payable from time to time under the Note.

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend

and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

D Adjustable Rate Rider D Condominium Rider |:| 1—4 Family Rider
(] Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

I:] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and ir. any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal)
—Borrower

......................................................................... e .. (SE2T)

e 2 LROUSE o the undersigned officer, personally appeared .......... ERNEST.. L.. GRAY IIT .. . . .

known to me (or satisfactorily

proven) to be the person......... whose name.................... subscribed to the within instrument and acknowledged that
IS - | S executed the same for the purposes herein contained. '

" ‘ 2

t\ A IN;WII‘NESS WHEREQF, I hereunto set my hand and official seal.
G LTTRNT
[T . .

“r
”
/)
%

] '4_“ ' "\’\):‘FJ "-)/ ) ‘
§.. oMy Com;mﬁsum expires;
J . . B

: p oz ial Seal
T ¢S Ty 3 ary Pubfic
L T & oy
3 Jriod by C i R NQTARY .PUBLIC.......oooocoecersrerrn,
.. % "-‘5’:?31\?‘3'-" oS ” Y pmywamaAsscdaﬁome Title of Oftficer
'." O el M e % T~ “f/.' =
s e, '.r, I “?lc'értify that the precise place of business of the within named Mortgagee is .......couevvvevveereeneceeeeeee
"122EASTMARKETSTREETP030X432CLEAR .......... ) 6

RECORDED in the Office for Recording of Deeds in and for

in Mortgage Book .........ccoone.r.... No. .covvrrenrererenn, Page ......coveernnnn.

DALE et RECOTALY ...ttt oo e
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o | NOTE

. MWVEMBER.2L , 19.96.., CLEARFIELD PA

(Clty) _ (State)

. .. PQ BOX 138 , MAIN STREET WOODLAND, PA 1688l

L T T T T S T T T S,

(Property Addrass)
T‘I-IEBORROWEF!‘SAREERNESTLGRAYIII

1. BORROWER'S PROMISE TO PAY

In return {or a loan that | have received, | promise to pay U. S. $ . . 20’00000 o v v s s e s e s s+, (this amountis called
*p rircipal?), plus interest, to the order of the Lender. The LenderIs . CLEARFIELD CONSUMER DISCOUNT COMP L,

] understand that the Lender may transfer this Note. The Lender or anyone who takes this Note by transfer and who s entltied to receive payments
urader this Note Is called the "Note Holder". oo

2. INTEREST

Interest will be charged on unpalid principal until the full amount of principal has been paid. 1will pay interest at a yearly rate of .1.2 50 . %,
The interest rate required by this Section 2 is the rate | will pay both before and after any default described In Section 6 (B) of this Note.

3. PAYMENTS
(A) Time and Place of Payments

., |will pay principal and interest by making payments every month, :
1will make my monthly payments on the FI’RST day of each month beginning onJ‘.S‘I\.]U.ARY 1ST . 199.7. e
willmake these payments every month until | have paid ali of the principal and interast and any other charges described below that | may owe under
this Nota. My monthly payments will be applied to interest before principal. f, on .DECEMBER 1ST,. ,2002 . . ., Istill owe amounts under

this Note, | will pay those amounts in full on that date, which Is called the "maturity date’.
] I will make my monthly payments at 122 EAST, MARKET, STREET . PO BOX 432 . CLEARF.'IELD s, PA .168.3Qr ata
different place if required by the Note Holder,

(B) Amount of Monithly Payments .
My monthly payment will be in the amount of U.S. $ FIRST PAYME.NT 424.29 REMAINDER 396 '.22

4. BORROWER'S RIGHT TO PREPAY :

}have the right to make payments of principal at any time before they are due. A payment of principal only Is known as a *prepayment”.
When!make a prepayment, | will tell the Note Holder in writing that ! am doling so.

| may make a tull prepayment or partial prepayments without paying any prepayment charge. The Note Holder will use all of my prepayments
to reduce the amount of principal that | owa undar this Note, i | make a parilal prepayment, there will be no changes in the due date ot in the amourt
of my monthly payment unless the Note Holder agrees in writing to those changes.

5. LOAN CHARGES

i a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with this loan exceed the permitted limits, then; (i) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the parmitted limit; and (i) any sums already collected from me which exceeded permitted limits will be refunded to
me. The Note Holder may choose to make this refund by reducing the principal | owe under this Note or by making a direct payment to me. H a refund
reduces principal, the reduction will be treated as a partial prepayment, :

6. BORROWER'S FAILURE TO PAY AS REQUIRED
{A) Late Charge for Overdue Payments
It the Note Holder has not received the full amount of any monthly payment bytheendof . . 13 . ., calenday days after the date it Is

due, | will pay a late charge to the Note Holder. The amount of the chargewillbe . . 3 . ., . .% of my overdue payment of principal and interest. |
will pay this late charge promptly but only once on each iate payment.

(B) Default
H 1do not pay the full amunt of each monthly payment on the date it is due. | will be in default.

(C}) Notice of Dealult

f1am in default, the Note Holder may send me a written notice telling me that if | do not pay the overdue amount by a certain date. The Note
Holder may require me to pay immediately the full amount of principal which has not been paid and all the Interest that | owe on that amount. That date
must be at least 30 days after the date on which the notice Is delivered or mailed to me.

EXHIBIT B
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«" . (B) NoWaiver By Note Holder
Even i, at a time when | am in default, the Note Holder does not require me to pay immediately in full as described above, the Nota Holder will
. still hamve the right to do so if | am in default at a later time.

(E) Payment of Note Holder's Costs and Expenses

i the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right to be paid back by me
for all df its costs and expenses in enforcing this Note to the extent not prehibited by applicable law. Those expenses include, for example, reasonable
attorn €ys' lees.

7. GMNG OF NOTICES
Unless applicable law requires a different method, any notice that must be given to me under this Note will be given by delivering it o by
mailim it by first class mail to me at the Property Address above or at a different address it | give the Note Holder a notice of my different address.
Any notice that must be given o the Note Holder under this Note will be given by maiting it by first class mail to the Note Holder at the
addressa stated in Section 3 (A) above or at a different address if | am given a notice of that different address.

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

# more than one person signs this Note, aach person is fully and personally obligated to keep ali of the promises made in this Note, including
the p romise to pay the {ull amount owed. Any person who Is a guarantor, surety of endorser of this Note Is also obligated to do these things. Any
person who lakas over these obligations, including the obligations of a guarantor, surety or andotser of this Note, is also obligated to keep all of the
promises made in this Note. The Note Holder may enforce its rights under this Note against each person Individually or against all of us togsther. This
mears that any one of us may be tequired to pay all of the amounts owed under this Note.

9. WAIVERS :

{ and any other person who has obligations under this Note waive the fights of presentment and notice of dishonor. ‘Presentment” means the
right to require the Note Holder 1o demand payment of amounts due. "Notice of dishonor* means the right to require the Note Holder to give notice to
othe rpersons that amounts dus have not been paid.

10 UNIFORM SECURED NOTE

This Note is a uniform Instrument with limited variations In some jurisdictions. in addition to the protections given to the Note Holder under
this Note, a Mortgage, Deed of Trust or Security Deed (the *Security Instrument’), dated the same date as this Note, protects the Note Holder from
pos sible losses which might result if 1 do not keep the promises which | make in this Note. That Security Instrument describes how and under what
con ditions | may be required to make immediate paymentin full of all amounts | owe under this Note. Some of those conditions are described as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. ! ail or any part of the Property or any interest initis
sold or transfetred (or if & beneficial interest in Borrower Is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, &t its option, require immediate payment in full of all sums secured by this Security
Insttument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. -

H Lender exercised this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peria_d of
not less than 30 days from the date the notice is delivered or mailed within which Botrower must pay all sums secured by 1h_ls
Security instrument. If Borrowes {ails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies

permitted by this Secuirty Instrument without {urther notice or demand on Borrower.

WITNESS THE HAND(S) AND SEALS(S) OF THE UNDERSIGNED

S T R P A I I . e e e e "(Seal)
JOSEPH P. STROUSE Witness -Borrower
T A B . e e e e e e I (Seal)
Witness -Borrower

e e e e e e o (Sea)
Witness -Borrower

....... .................(Seaf)

Witness -Borrower



3 ACT 91 NOTICE ™ ==
AKE ACTION TO SAVE YOUR HOME FROM FORECLOSURE

This is an_official notice th he mortgage on your home is in default, and the lender intends to foreclose. Specific
information about the nature of the default is provided in the attached pages. ]

The HOMEOWNER’'S MORTGAGE ASSISTANCE PROGRAM (HEMAP) may be able to help to save your home.
This Notice explains how the program works.

To see if HEMAP can help, you must MEET WITH A CONSUMER CREDIT COUNSELING AGENCY WITHIN 30
DAYS OF THE DATE OF THIS NOTICE. Take this notice with you when you meet with the Counseling Agency.

The name, address and phone number of Consumer Credit Counseling Agencies serving your County are listed at the

end of this Notice. If you have any questions, you may call the Pennsylvania Housing Finance Agency toll free at 1-800-
342-2397. (Persons with impaired hearing can call (717} 780-1869).

This Notice contains important legal information. If you have any questions, representatives at the
Consumer Credit Counseling Agency may be able to help explain it. You may also want to contact an
attorney in your area. The local bar association may be able to help you find a lawyer.

LA NOTIFICACION EN ADJUNTO ES DE SUMA IMPORTANCIA, PUES AFECTA SU DERECHO A CONTINUAR VIVIENDO
EN SU CASA. SI NO COMPRENDE EL CONTENIDO DE ESTA NOTIFICACION OBTENGA UNA TRADUCCION INMEDITAMENTE
LLAMANDO ESTA AGENCIA (PENNSYLVANIA HOUSING FINANCE AGENCY) SIN CARGOS AL NUMERO MENCIONADO
ARRIBA. PUEDES SER ELEGIBLE PARA UN PRESTAMO POR EL PROGRAMA LLAMADO “HOMEOWNER'S EMERGENCY
h'.llll(l):?)Tr(éé?\E ASSISTANCE PROGRAM"” EL CUAL PUEDE SALVAR SU CASA DE LA PERDIDA DEL DERECHO A REDIMIR SU

HOMEOWNER'S NAME(S): ERNEST 1. Ghat 117

PROPERTY ADDRESS: P.0. BOY ISH - mAYR Y wdlipianh b
b4 LOAN ACCT. NO.: 110025

ORIGINAL LENDER: CLEARP U RED Oy bl HigDOn s e o

CURRENT LENDER/SERVICER: __ CLESRE 1 iat eitustiMytie D ACUTIHT Colbie vy

HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOU MAY BE ELIGIBLE FOR FINANCIAL ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
FORECLOSURE AND HELP YOU MAKE FUTURE MORTGAGE PAYMENTS

IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE ACT OF 1983
(THE “ACT”), YOU MAY BE ELIGIBLE FOR EMERGENCY MORTGAGE ASSISTANCE:

+ IF YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR CONTROL.
. IF YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR MORTGAGE PAYMENTS, AND
. IF YOU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE PENNSYLVANIA HOUSING FINANCE AGENCY.

TEMPORARY STAY OF FORECLOSURE-Under the Act, you are entitled to a temporary stay of foreclosure on your mortgage
for thirty (30) days from the date of this Notice. During that time you must arrange and attend a “face-to-face” meeting with one
-of the consumer credit counseling agencies listed at the end of this Notice. THIS MEETING MUST OCCUR WITHIN THE NEXT
(30) DAYS, IF YOU DO NOT APPLY FOR EMERGENCY MORTGAGE ASSISTANCE, YOU MUST BRING YOUR MORTGAGE UP
TO DATE. THE PART OF THIS NOTICE CALLED “HOW TO CURE YOUR MORTGAGE DEFAULT”. EXPLAINS HOW TO BRING
YOUR MORTGAGE UP TO DATE,

CONSUMER CREDIT C SELING A ~If you meet with one of the consumer credit counseling agencies listed at

the end of this notice, the lender may NOT take action against you for thirty (30) days after the date of this meeting. T
es 3 ; imt designated consumer credit counseling agencies for the county in which th erty i

t for n i ice. It is only necessary to schedule one face-to-face meeting. Advise your lender

immediately of your intentions.

APPLICATION FOR MORTGAGE ASSISTANCE-Your mortgage is in default for the reasons set forth later in this Notice (see
following pages for specific information about the nature of your default.) If you have tried and are unable to resolve this problem
with the lender, you have the right to apply for financial assistance from the Homeowner’s Emergency Mortgage Assistance
Program. To do so, you must fill out, sign and file a completed Homeowner's Emergency Assistance Program Application with
one of the designated consumer credit counseling agencies listed at the end of this Notice. Only consumer credit counseling
agencies have applications for the program and they will assist you in submitting a complete application to the Pennsylvania
Housing Finance Agency. Your application MUST be filed or postmarked within thirty (30) days of your face-to-face meeting.

YOU MUST FILE YOUR APPLICATION PROMPTLY. IF YOU FAIL TO DO SO OR IF YOU DO NOT FOLLOW THE OTHER TIME
PERIODS SET FORTH IN THIS LETTER, FORECLOSURE MAY PROCEED AGAINST YOUR HOME IMMEDIATELY AND YOUR
APPLICATION FOR MORTGAGE ASSISTANCE WILL BE DENIED.

AGENCY ACTION-Available funds for emergency mortgage assistance are very limited. They will be disbursed by the Agency
under the eligibility criteria established by the Act. The Pennsylvania Housing Finance Agency has sixty (60) days to make a
decision after it receives your application. During that time, no foreclosure proceedings will be pursued against you if you have
met the time requirements set forth abovg. You will be notified directly by the Pennsylvania Housing Finance Agency of its
decision on your application. - ST

NOTE: IF YOU ARE CURRENTLY PROTECTED BY THE FILING OF A PETITION IN BANKRUPTCY, THE
FOLLOWING PART OF THIS NOTICE IS FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSIDERED AS AN ATTEMPT TO COLLECT THE DEBT. .
(If you have filed bankruptcy you can still apply for Emergency Mortgage Assistance.)

HOW TO CURE YO RTGAGE DEFAULT (Bring it up to date.

. ted at:
NATURE OF THE DEFAULT-The MQRTGAGE,dlhetd, i 1 gier HBLBLAIRY: RSP TEbince

IS SERIOUSLY IN DEFAULT because:
A. YOU HAVE NOT MADE MONTHLY MORTGAGE PAYMENTS for the following months aﬁf’z}}]e following amounts are now
pastdue: ;.. .NcE OF LOAN — $1048.06, THREE LATE CHARGES ~ $2834d¥, INTEREST - $263.11,
GATISFAETION FEE - $25.50 FOR A TOTAL DHE OF $1395.10
Other charges {explain/itemize):

TOTAL AMOUNT PAST DUE $1399.10
B. YOU HAVE FAILED TO TAKE THE FOLLOWING ACTION (Do not use if not applicable):

EXHIBIT C
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JW TO CURE THE DEFAULT-You may cure the delault within THIRTY (30) DAYS of the date of this notice BY PAYING THE
(OTAL AMOUNT PAST DUE TO THE LENDER, WHICH 1S $1369.10 , PLUS ANY MORTGAGE PAYMENTS AND LATE
CHARGES WHIGH BECOME DUE DURING THE THIRTY (30) DAY PERIOD. Rayments must be made either by cash, cashier's

heck, certified check or mon I m le an :

GLBARFIELD CONSUMER DISCOUNT COMPANY
P.O. BOX 432 - 122 FE. MARKET ST,
CLEARFIELD, PA 16830

You can cure any other default by taking the following action within THIRTY (30) DAYS of the date of this letter. (Do not use if not
applicable.)

IF YOU DO NOT CURE THE DEFAULT-If you do not cure the default within THIRTY (30) DAYS of the date of this Notice, the lender
intends to exercise its rights to accelerate the mortgage debt. This means that the entire outstanding balance of this debt will be
considered due immediately and you may lose the chance to pay the mortgage in monthly installments. If full payment of the total
amount past due is not made within THIRTY (30) DAYS, the lender also intends to instruct its attorneys to start legal action to

toreclose upon your mortgaged property.

IF THE MORTGAGE 1S FORECLOSED UPON-The mortgaged property will be sold by the Sheriff to pay off the mortgage debt. If
the lender refers your case to its attorneys, but you cure the delinquency before the lender begins legal proceedings against you,

you will still be required to pay the reasonable attorney’s fees that were actually incurred, up to $50.00. However, if legal
proceedings are started against you, you will have to pay all reasonable attorney’s fees actually incurred by the lender even if they
exceed $50.00. Any attorney's fees will be added to the amount you owe the lender, which may also include other reasonable costs.
If you cure the default within the THIRTY (30) DAY period, you will not be required to pay attorney’s fees.

OTHER LENDER REMEDIES-The lender may also sue you personally for the unpaid principal balance and all other sums due
under the mortgage.

RIGHT TO CURE THE DEFAULT PRIOR TO SHERIFF’S SALE-If you have not cured the default within the THIRTY (30) DAY period
you still have the right to cure the default and prevent the sale at any time up to one hour

and foreclosure proceedings have begun, ill have the ri re the default and prevent the sal ny tim ne hour
G 1€ Ou " d d i h d h |U AN I

n n mor . Curing your default in the
manner set forth in this notice will restore your mortgage to the same position as if you had never defaulited.

EARLIEST POSSIBLE SHERIFF'S SALE DATE-It is estimated that the earliest date that such a Sheriff’s Sale of the mortgaged
property could be held would be approximately ___ months from the date of this Notice. A notice of the actual date of the
Sheriff’s Sale will be sent to you before the sale. Of course, the amount needed to cure the default will increase the longer you wait.
You may find out at any time exactly what the required payment or action will be by contacting the lender.

HOW TO CONTACT THE LENDER:

Name of Lender: CLEARFIELD CONSUMER DISCOUNT OumpPady
Address: P.O. BOX 432 - 122 E. MARKET ST,
CLEARFIELD, PA 15830
Phone Number: 814-765-754)
Fax Number: * " 814-768~5000
Contact Person: JOSEPH P. STROUSE
EFFECT OF SHERIFF'S. SALE-You should realize that a Sheriff’s Sale will end your ownership of the mortgaged property and

your right to occupy it. If you continue to live in the property after the Sheriff's Sale, a lawsuit to remove you and your furnishings
and other belongings could be started by the lender at any time.

ASSUMPTION OF MORTGAGE-You may or _X__ may not (CHECK ONE) sell or transfer your home to a buyer or
transferee who will assume the mortgage debt, provided that all the outstanding payments, charges and attorney’'s fees and
costs are paid prior to or at the sale and that the other requirements of the mortgage are satisfied.

LSO THE RI

* TO SELL THE PROPERTY TO OBTAIN MONEY TO PAY OFF THE MORTGAGE DEBT OR TO BORROW MONEY FROM
ANOTHER LENDING INSTITUTION TO PAY OFF THIS DEBT.

» TO HAVE THIS DEFAULT CURED BY ANY THIRD PARTY ACTING ON YOUR BEHALF,

*+ TO HAVE THE MORTGAGE RESTORED TO THE SAME POSITION AS IF NO DEFAULT HAD OCCURRED, IF YOU CURE
THE DEFAULT. (HOWEVER, YOU DO NOT HAVE THIS RIGHT TO CURE YOUR DEFAULT MORE THAN THREE TIMES IN ANY
CALENDAR YEAR.)

- TO ASSERT THE NONEXISTENCE OF A DEFAULT IN ANY FORECLOSURE PROCEEDING OR ANY OTHER LAWSUIT
INSTITUTED UNDER THE MORTGAGE DOCUMENTS.

+ TO ASSERT ANY OTHER DEFENSE YOU BELIEVE YOU MAY HAVE TO SUCH ACTION BY THE LENDER.
* TO SEEK PROTECTION UNDER THE FEDERAL BANKRUPTCY LAW.

CONSUMER CREDIT COUNSELING AGENCIES SERVING YOUR COUNTY

CCCS OF WESTERN PENNSYLVAN1A, INC.
217 E. PLANK RD.

ALTOONA, PA 16602

814-944-3100

CCCS OF NORTHEASTERN PENNSYLVANIA, INC.
208 W. HAMILTON AVE., SUITE 1

STATE COLLEGE, PA 16801
800-922-9537

O CREDIT COUNSELING AGENCIES ARE LISTED ON THE ATTACHED PAGE
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD CONSUMER DISCOUNT
COMPANY,
Plaintiff

VS.

ERNEST L. GRAY, I,
Defendant

No.2003- /696 <D

Type of Case:
FORECLOSURE

Type of Pleading:
COMPLAINT

Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.O. Box 130
Clearfield, PA 16830
(814) 765-5595

i frue
reby certify this 10 be a tru
|arr‘\%l aﬂgsted copy of the original

statement filed in this case.

NOV 13 2003
Cottn AR

Attest. Prothonotary/
Clerk of Courts



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD CONSUMER DISCOUNT
COMPANY, : No. 2003-
Plaintiff :

VS.

ERNEST L. GRAY, III,
Defendant

NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the claims set forth in the
following pages, you must take action within twenty (20) days after this Complaint and Notice are
served, by entering a written appearance personally or by attomey and filing in writing with the
Court your defenses or objections to the claims set forth against you. You are warned that if you
fail to do so, the case may proceed without you, and a judgment may be entered against you by the
Court without further notice for any money claimed in the Complaint or for any other claim or relief
requested by the Plaintiff. You may lose money or other rights important to you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

David S. Meholick, Court Administrator
Clearfield County Courthouse
Clearfield, PA 16830
(814) 765-2641, Ext. 5982




AMERICANS WITH DISABILITIES ACT OF 1990

The Court of Common Pleas of Clearfield County is required by law to comply with the
Americans with Disabilities Act of 1990. For information about accessible facilities and reasonable
accommodations available to disabled individuals having business before the Court, please contact
our office. All arrangements must be made at least 72 hours prior to any hearing or business before
the Court. You must attend the scheduled conference or hearing.

David S. Meholick, Court Administrator
Clearfield County Courthouse

Clearfield, PA 16830
(814) 765-2641, Ext. 5982



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
CLEARFIELD CONSUMER DISCOUNT :
COMPANY, : No. 2003-
Plaintiff :
Vs.

ERNEST L. GRAY, I,
Defendant

COMPLAINT TO FORECIL.OSE MORTGAGE

COMES NOW, CLEARFIELD CONSUMER DISCOUNT COMPANY, by its attorney,
Peter F. Smith, who pursuant to Pa.R.C.P. 1147 pleads:

1. The name of the Plaintiff is CLEARFIELD CONSUMER DISCOUNT
COMPANY, a Pennsylvania corporation, with its principal office at 122 East Market Street,
Clearfield, Pennsylvania, 16830.

2. The name of the Defendant is ERNEST L. GRAY, III, whose last known address
is P. O. Box 158, 394 Main Street, Woodland, PA 16881.

3. The parcel of real estate subject to this action has an address of 394 Main Street,
Woodland, Clearfield County, Pennsylvania 16881. It consists of a 60’ x 148’ lot with a two-story
frame house and is also identified by Clearfield County Tax Map Number 106-M9-628-016 and is
more particularly described as follows:

ALL that certain piece or parcel of land situate in the Township of Bradford, County
of Clearfield and Commonwealth of Pennsylvania, bounded and described as follows:

BEGINNING at a point on the Southerly side of .the township road leading to
Clearfield said point being located North 52° 31 West one hundred four and sixty-three
hundredths (104.63) feet from the Northwesterly corner of a Lot heretofore sold by Grantor
(Harbison-Walker Ref’s Co.) to William W. Dale, et ux, by deed dated July 16, 1945; thence
along lands of the Harbison-Walker Ref’s Co., South 37° 48’ West, one hundred sixty-six and



sixty-one hundredths (166.61) feet to the point thirty-three (33) feet Northerly from the center
line of the New York Central Railroad siding; thence along said New York Railroad siding,
North 40° 57° West, fifty-two and seventy hundredths (52.70) feet to a point; thence along
lands now or formerly of the Harbison-Walker Ref’s Co., North 37° 48’ East one hundred
fifty-five and sixty-seven hundredths (115.67) feet to a point on the Southerly side of said
Township road; thence along said Township Road South 52° 31’ East fifty-one and sixty-
three hundredths (51.63) feet to the point of beginning.

Having erected thereon a frame dwelling house.

EXCEPTING AND RESERVING to the Harbison Walker Ref’s Co., its successors
and assigns the right of ingress and regress to and from the above described premises for the
purpose of maintaining, operating, repairing, replacing and finally removing an electric
water pipe line and drain pipe line erected and not located on said premises by the Harbison
Walker Ref’s Co. It being expressly understood and agreed that the Harbison Walker Ref’s
Co. shall be under no obligation to supply or continue to supply water or drainage to said
premises and that it shall have the right to discontinue supplying water or drainage at any
time with or without removing the aforesaid pipes.

BEING the same premises conveyed to Ernest L. Gray, III by deed dated April 18,
1977 and recorded in Clearfield County Record Volume 736, Page 481.

4. The Defendant mortgaged the property described above to Clearfield Consumer
Discount Company, Plaintiff, by instrument dated November 21, 1996, for principal debt of
$20,000.00, together with interest. Said mortgage was recorded in Clearfield County Record
Volume 1805, Page 543. A true and correct copy of said mortgage is attached hereto and
incorporated herein by reference as Exhibit A.

5. The Defendant also executed a Note in favor of Clearfield Consumer Discount
Company, together with the foregoing mortgage evidencing his personal obligation to pay the
$20,000.00 borrowed from Plaintiff, together with interest and other charges as specified therein. A
true and correct copy of said note is attached hereto and incorporated herein by reference as Exhibit
B.

6. No judgment has been entered in any jurisdiction upon this mortgage or underlying
obligation to pay the note.

7. Plaintiff has not assigned this mortgage or note.

8. Defendant is entitled to no credits or set-offs.



9. On or about April 27, 2001, the Defendant failed to make the full monthly payment
of $396.22, and at no time since then have all monthly payments been made which constitutes a
default. |

10. Defendant has also failed to pay annual real estate and school taxes on the property
for tax years 2001 and 2002 which constitutes additional events of default.

11. After crediting all amounts paid by the Defendant to Plaintiff in reduction of this
mortgage, there is a total past due of $1,448.23 as of September 15, 2003.

12. Written and oral demand has been made upon the Defendant to make said payments
to Plaintiff and correct his default, but he has failed to do so.

13. The exact amounts due under said mortgage and because of Defendant’s default,

after acceleration of the balance due pursuant to its terms as of September 15, 2003, are as follows:

a) Balance $1,048.06
b) Late Charge $ 5943
c) Interest Due to 9/15/03 $§ 312.24
d) Interest accruing after
9/15/03 at $0.36395 per day
(to be added) $
e) Costs of suit (to be added) $
f) Attorney's fees $
g) Satisfaction fee $ 2850
PRELIMINARY TOTAL $1,448.23
FINAL TOTAL $

14. In compliance with Act No. 6 of 1974, 41 Pa.C.S.A. Sections 101 et seq., and the
Homeowner's Emergency Mortgage Assistance Act, 1959, Dec. 3, P.L. 1688, No. 621, art. IV-C,
Section 402-C, added 1983, Dec. 23, P.L. 385, No. 91, Section 2, 35 P.S. Section 1680.401c et seq.,
Clearfield Consumer Discount Company sent a Notice to the Defendant by Certified Mail on April
11, 2003, at his last known address advising him of his default and his rights under this Act. A true
and correct copy of said Notice is attached hereto and incorporated herein by reference as Exhibit

C



15. The Defendant’s certified mail was returned by the U.S. Postal Service to Plaintiff
marked “Unclaimed.” A true and correct copy of the certified mail marked “Unclaimed” by the
U. S. Postal Service is attached hereto and incorporated herein by reference as Exhibit D.

16. Plaintiff resent the Act 6/91 Notices by Certified Mail on September 26, 2003. Once
again, the envelope was returned by the U.S. Postal Service marked “Unclaimed.”

17. Plaintiff’s counsel then sent the Notices by U.S. First Class Mail in an envelope with
counsel’s return address, postage prepaid. This Notice was sent not only to the Defendant’s last
known address but also care of his sister Gloria Pewanick at P. O. Box 265, Church Street,
Morrisdale, PA 16858 and care of his son Scott Gray at 1220 Hillcrest Road, Lancaster, PA 17603,
because the Defendant is rumored to frequent those addresses.

18.  Neither Plaintiff nor Plaintiff's counsel have received notice that the Defendant has
asserted his rights under said notices.

WHEREFORE, Plaintiff demands judgment in its favor as specified in Paragraph 13 above,
authority to foreclose its mortgage against the real estate, and such other relief as the court deems
just.

Respectfully submitted,

Dated: /// 7/]’ 3 ;'ﬁ %

Peter F. Smith
Attorney for Plaintiff




AFFIDAVIT

STATE OF PENNSYLVANIA ,
: SS
COUNTY OF CLEARFIELD

JOSEPH P. STROUSE, being duly sworn according to law, deposes and says that he is the
Manager for CLEARFIELD CONSUMER DISCOUNT COMPANY, and, as such, is duly
authorized to make this Affidavit, and further, that the facts set forth in the foregoing Complaint are
true and correct to the best of his knowledge, information and belief.

Y P

Jdseph P. Strouse
Manager

SWORN TO AND SUBSCRIBED
before me this (&Y
day Of/ N A , 2003

Notary Public = yyyyiam A, SHAW
Prothonotary
My Commission Expires

1st Monday in Jan. 2006
Cleadield Co., Clearfield, PA
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MORTGAGE
THIS MORTGAGE (*‘Security Instrument’”) is given on ..............] NOVEMBER 21ST. ... ... ,
19 ..96.... . The mortgagor is .......... ERNEST. Lo GRAY.IIL e
............ eeeeeeee. .. (C“Borrower™). This Security Instrument is given to ...
...... CLEARFIELD..CONSUMER .DLSCOUNT. COMPANY......ooovvniiiimieee , which is organized and existing
under the laws of ...... PENNSYLVANIA . .cocoiiiiiiiin ,» and whose address is ...........................
..122 EAST. MARKET..STREET... PO..BOX.432... CLEARFIELD, PA.. 16830 ... ... ... (**Lender’").

Borrower owes Lender the principal sum of ... TWENTY..THOUSAND..AND.ZERQ/100 S ovveevoooe
............................................... Dollars (U.S. $ 20,000..00........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*‘Note’*), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ....... DECEMBER..1...2002........coooooiiiiinii, . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
located in ........cooeiiiiiii i, CLEARETELD......cooviiiiiiiiriiiiii e County, Pennsylvania:

ALL THAT CERTAIN PROPERTY SITUATED IN THE TOWNSHI
" COUNTY OF CLEARFIELD AND COMMONWEALTH OF PENNSYLV
DESCRIBED IN A DEED DATED 04/18/77 AND RECORDED 0

RECORDS OF THE COUNTY AND STATE SET
v FORTH ABOVE,

P OF BRADFORD IN THE

ANIA, BEING MORE FULLY
4/22/77, AMONG THE LAND
IN DEED VOLUME 736 AND

"TAX MAP OR PARCEL ID NO.:

; 106-M09-628- .
WOGDLAND , PA 28-16 ADDRESS: BOX 158 - MAIN ST.;

~ - -

SEARFELD TOULTY
GadtelD UF 2.CORD
TIME [l pm ”‘Aé‘?(
BY 4l G D G
FLES 12-5
EXHIBIT A - -

Karen L. arcl, ecorder

PENNSYLVANIA—singie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form3039 9/90X  (page ! of 6 pages)
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which has the address of ............. PO..BOX . 158.. ... MAIN STREET WOODLAND
[Street) [City]

Pennsylvania ............... 16881............... (**Property Address”);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property.’’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (‘‘Funds’’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
itemns are called ‘‘Escrow Items.'” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (‘‘RESPA’"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case

© Form3039 9/90 X  (page 2 of 6 pages)
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Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
Imay attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term ‘‘extended coverage'' and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons-the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withhéld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. .

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
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paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
thi s paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the: date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approvcd by Lender again becomes available
and is obtained. Borrower shall pay the premrums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immmediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender-and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shail not be
a waiver of or preclude the exercise of any right or remedy.

12.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
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first class mail to Lender’s addres.  .ted herein or any other address Lender desig.. ¢s by notice<o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19.  Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the **Loan Servicer’’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘‘Hazardous Substances’" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, *‘Environmental Law’" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). Lender shall notify Borrower of, among other things: (a) the default; (b)
the action required to cure the default; (c) when the default must be cured; and (d) that failure to cure the default
as specified may result in acceleration of the sums secured by this Security Instrument, forclosure by judicial proceeding
and sale of the Property. Lender shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any. other defense of Borrower to acceleration
and foreclosure. If the default is not cured as specified, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, attorneys’ fees and costs of title evidence to the extent permitted by
applicable law.
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22. Release. Upon payment of all sums secured by this Security Instrument, this Security Istrument and the estate
conveyed shall terminate and become void. After such occurrence, Lender shall discharge and satisfy this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower, to the extent permitted by applicable law, waives and releases any error or defects in pro-
ceedings to enforce this Security Instrument, and hereby waives the benefit of any present or future laws providing for stay
of execution, extension of time, exemption from attachment, levy and sale, and homestead exemption,

24. Reinstatement Period. Borrower’s time to reinstate provided in paragraph 18 shall extend to one hour prior
to the commencement of bidding at a sheriff’s sale or other sale pursuant to this Security Instrument.

25. Purchase Money Mortgage. If any of the debt secured by this Security Instrument is lent to Borrower to acquire
title to the Property, this Security Instrument shall be a purchase money mortgage.

26. Interest Rate After Judgment. Borrower agrees that the interest rate payable after a judgment is entered on
the Note or in an action of mortgage foreclosure shall be the rate payable from time to time under the Note.

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

E] Adjustable Rate Rider D Condominium Rider D 1—4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider [:] Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and ir. any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal)

—Borrower

Social Security Number.......211-42-99938 . .. ...
........................................................................................................................................ (Seal)
—Borrower

Social Security Number.................ocooooovieiiiiinee i)

COMMONWEALTH OF PENNSYLVANIA, .................. CLEAREIELD i, County ss:

On this, the ........ 218T...... dayof....] NOVEMBER ... ,19 96...., before me, ... JOSEPH P.

o2 TBOUSE e, the undersigned officer, personally appeared ..........] FRNEST. L. .GRAY III . .
..................................................................................................................................................... known to me (or satisfactorily
proven) to be the person ........ whose name.................... subscribed to the within instrument and acknowledged that

OO - | DN executed the same for the purposes herein contained.

' A . ey, \\ .
, < .08 .IN\W,;'I'NESS WHEREUF, I hereunto set my hand and official seal.

4:7 Ay

1% T AN \-)/ 'a,‘ .

£ oMy C(')'xﬁ;niﬁsgql expires;

SoA . “ip =
I 81 Tty -
P G i |
EN N u

AN <y NG i IS P , NQTARY..PUBLIC......cccoooveeirreeeernn,
5 1’0"--. i SY\\‘ NS e “Wierbar, Pernisylvania Assodiation of Notaries Title of Officer
Oy et

?lcé}tify thaf file precise place of business of the within named Mortgagee is

772 EAST MARKET STREET.. P20, BOX 432 . CLEARFIEID, Bb

RECORDED in the Office for Recording of Deeds in and for

in Mortgage Book .............c.uun..... No. e, Page.......cenenn...

DAL ..o RECOTAEY ..ottt e coeees s ss e st s ses e
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. NOVEMBER .21 , 19 .96 . . ... CLEARFIEL PA

L L S T v e

{Ctty) (State)

- PQ BOX 158, . MAIN, STREET WOODLAND, PA 16881
{Property Address)

M e e e T T T T T S

THEBORROWERSARE . . . .. .. ERNEST L. GRAY III

L T T T T

1. BORROWER'S PROMISE TO PAY
In return for a loan that | have received, | promise to pay U. S. $ . . 2.0.’ QQO.' 90 (this amount Is called

*p rircipal’), plus Interest, to the order of the Lender. The Lender is CLEARI.?I.E.LD .CONSUMER. DISCOUNT COMPANY

....................... 3

1w nderstand that the Lender may transfer this Note. The Lender or anyone who takes this Note by transfer and who Is entitled to receive payments
urydir this Note Is called the *Note Holder".

2. INTEREST

Interest will be charged on unpaid principal until the full amount of principal has been paid. Iwill pay interest at a yeatly rate of .1.2 '.5.0. %.
Tha interest rate required by this Section 2 Is the rate | wil pay both before and after any default described In Section 6 (B) of this Note,

3. PAYMENTS

{A) Time and Place of Payments
. lwill pay principal and interest by making payments every month. it
I will make my monthly payments on the §IYRST . . day of each month beginning ond ANUARY lS’I: . 199.7. .

twillmake these payments every month until I have paid all of the principal and interest and any other charges describad below that | may owe under

this Nota. My monthly payments will be applied to interest before principal. ,on .DECEMBER 1ST,, .2002 . . ., Istill owe amounts under
this Note, | will pay those amounts in full an that date, which is called the ‘maturity date’.

I will make my monthly payments at 122 EAST, MARKET, STREET , PQ BOX 432 . CLEARFIELD >, PA .168.3Ql aa
differsnt place if required by the Note Holder,

(B) Amount of Monthly Payments
My monthly payment will be in the amount of U.S, $ FIRST . PAYMENT . 4.2.4 . 2.9 REMAINDER 39-6 22

4. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any tlme before they are due. A payment of principal only is known as a *prepayment.
When| make a prepayment, | will tell the Note Holder in writing that | am doing so.

I may make a full prepayment or partial prepayments without paying any prepayment charge. The Note Holder will use all of my prepayments
to reduce the amount of principal that | owe under this Note. If | make a partial prepayment, thera will ba no changes In the due date or in the amount
of my monthly payment unless the Note Holder agrees in writing to those changes.

5. LOAN CHARGES

if a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or other loan charges
collected or to be collected in connection with this loan exceed the permitted limits, then; (i) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted timit; and (ii) any sums already collected from me which exceeded permitted limits will be refunded to .
me. The Note Holder may choose to make this refund by reducing the principal | owe under this Note or by making a direct payment to me. i a refund
reduces principal, the reduction will be treated as a partial prepayment.

6. BORROWER'S FAILURE TO PAY AS REQUIRED
{A) Late Charge for Overdue Payments
It the Note Holder has not received the full amount of any monthly payment bytheendof . . 13 | ., calenday days after the date it Is

due, I will pay a late charge to the Note Holder. The amount of the chargewillbe . . 3 . . . % of my overdue payment of principal and interest. | i
will pay this late charge promptly but only once on each late payment.

(B) Default
H1do not pay the full amunt of each monthly payment on the date it is dus. | will be in default.

(C) Notice of Deafult

1 am in default, the Note Holder may send me a written nolice telling me that if | do not pay the overdue amount by a certain date. The Note
Holder may require me to pay immediately the full amount of principal which has not been paid and all the Interest that | owe on that amount. That date
must be at least 30 days after the date on which the notice Is delivered or mailed to me.

EXHIBIT B
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'(0) No Waiver By Note Holder v .
Even i, at a time when | am in default, the Note Holder does not require me to pay immediately in fufl &s described above, the Note Holder will
still hemvo the right to do so if Lam in default at a later time.

(E) Payment of Note Holders Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the fight to be paid back by me
for all df its costs and expenses in enforcing this Note to the extent not prohibited by epplicable law. Those expenses include, for example, reasonable
attorn @ys' fees.

7. GMNG OF NOTICES
Unless applicable iaw requires a different method, any notice that must be given to me under this Note will be given by delivering it or by
maitimy it by first class mail to me at the Property Address above or ata ditferent address if | give the Note Holder a notice of my different address.
Any notice that must be given to the Note Holder under this Note will be given by mailing it by first class mail to the Note Holder at the
addren s stated in Section 3 (A) above or at a different address if | am given & notice of that different address.

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

# more than one person signs this Note, aach person is fully and personally obligated to keep all of the promises mada in this Note, including
the p romise to pay the full amount owed. Any personwho s 8 guarantor, sursty of endorser of this Note [s also obligated to do these things. Any
person who takes over these obligations, including the obligations of a guarantor, surety or endorser of this Note, is also obligated to keep all of the

promises made in this Note. The Note Holder may enforce its rights under this Note against each person individually or against all of us together. This
mear that any one of us may be required to pay all of the amounts owed under this Note.

9. WAIVERS .

! and any other person who has obligations under this Note waive the rights of presentment and notice of dishonor. *Presentment’ means the
right fo require the Note Holder to demand payment of amounts due. *Notlce of dishonor* means the rightto require the Note Holder to give notice to
othe £ persons that amounts due have not been paid.

10 UNIFORM SECURED NOTE

This Note is a uniform Instrument with limited variations in some jurisdictions. In addition to the protections given to the Note Holder under
this Note, a Mortgage, Deed of Trust or Security Deed (the "Security Instrument’), dated the same date as this Note, protects the Note Holder from
pos sible losses which might result if 1 do not keep the promises which | make in this Note. That Sacurity Instrument describes how and under what
con ditions | may be required to make immadiate payment in full of all amounts 1 owe under this Note. Some of those conditions are described as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any interest initis
sold or transferred (or it 8 beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, &t its option, require immediata payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedetal law as of the date of this
Security Instrument. -

1 Lender exercised this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of

not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies

permitted by this Secuirty instrument without further notice or demand on Borrower.

WITNESS THE HAND(S) AND SEALS(S) OF THE UNDERSIGNED

’

JOSEPH . STROUSE Witness ERNEST L. GRAY 111 -Borrower
R T (Seal)

Witness -Borrower
(Seal)

Witness -Borrower
..........................(Seal)

Withess -Borrower
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ACT 91 NOTICE =~ ™
TAKE ACTION TO SAVE YOUR HOME FROM FORECLOSURE

This is an official notice that the morigage on your home is_in _default, and the lender _intends to foreclose. Specific
information about the nature of the default is provided in the attached pages.

The HOMEOWNER'S MORTGAGE ASSISTANCE PROGRAM (HEMAP) may be able to help to save your home.
This_Notice explains how the program works.

To see if HEMAP can help, you must MEET WITH A CONSUMER CREDIT COUNSELING AGENCY WITHIN 30
DAYS OF THE DATE OF THIS NOTICE. Take this notice with you when you meet with the Counseling Agency.

The name, address and phone number of Consumer Credit Counseling Agencies serving your County are listed at the
end of this Notice. If you have any questions, you may call the Pennsylvania Housing Finance Agency toll free at 1-800-
342-2397. (Persons with impaired hearing can call (717) 780-1869).

This Notice contains important legal information. If you have any questions, representatives at the
Consumer Credit Counseling Agency may be able to help explain it. You may also want to contact an
attorney in your area. The local bar association may be able to help you find a lawyer.

LA NOTIFICACION EN ADJUNTO ES DE SUMA IMPORTANCIA, PUES AFECTA SU DERECHO A CONTINUAR VIVIENDO
EN SU CASA. SINO COMPRENDE EL CONTENIDO DE ESTA NOTIFICACION OBTENGA UNA TRADUCCION INMEDITAMENTE
LLAMANDO ESTA AGENCIA (PENNSYLVANIA HOUSING FINANCE AGENCY) SIN CARGOS AL NUMERO MENCIONADO
ARRIBA. PUEDES SER ELEGIBLE PARA UN PRESTAMO POR EL PROGRAMA LLAMADO “HOMEOWNER'S EMERGENCY
MORTGAGE ASSISTANCE PROGRAM” EL CUAL PUEDE SALVAR SU CASA DE LA PERDIDA DEL DERECHO A REDIMIR SU

HIPOTECA. v 1 emex 4 T1
: HOMEOWNER'S NAME(S): ERNEST [.. GhaY 111
PROPERTY ADDRESS: PL0L BN 158 - mAJR 8T, wonii AN
b LOAN ACCT. NO.: 110025
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'HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOU MAY BE ELIGIBLE FOR FINANCIAL ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
FORECLOSURE AND HELP YOU MAKE FUTURE MORTGAGE PAYMENTS

IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE ACT OF 1983
(THE “ACT"), YOU MAY BE ELIGIBLE FOR EMERGENCY MORTGAGE ASSISTANCE:

« IF YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR CONTROL.
« IF YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR MORTGAGE PAYMENTS, AND
« IF YOU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE PENNSYLVANIA HOUSING FINANCE AGENCY.

TEMPORARY STAY OF FORECLOSURE-Under the Act, you are entitled to a temporary stay of foreclosure on your mortgage
for thirty (30) days from the date of this Notice. During that time you must arrange and attend a “face-to-face” meeting with one
-of the consumer credit counseling agencies listed at the end of this Notice. THIS MEETING MUST OCCUR WITHIN THE NEXT
(30) DAYS, |F YOU DO NOT APPLY FOR EMERGENCY MORTGAGE ASSISTANCE, YOU MUST BRING YOUR MORTGAGE UP
IO DATE. THE PART OF THIS NOTICE CALLED “HOW TO CURE YOUR MORTGAGE DEFAULT" EXPLAINS HOW TO BRING

T0D

CONSUMER_CREDIT COUNSELING AGENCIES-If you meet with one of the consumer credit counseling agencies listed at
the end of this notice, the Iend}e;,may_NOT take action.anainst v fnr thirty 190V dnun oso- st et -
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ACT 91 NOTICE = ™
TAKE ACTION TO SAVE YOUR HOME FROM FORECLOSURE

) This is: an official notice that the mortgage on your home is in default, and the lender intends to foreclose. Specific
information about the nature of the default is provided in the attached pages.

The HOMEOWNER'S MORTGAGE ASSISTANCE PROGRAM (HEMAP) may be able to help to save your home.
This Notice explains how the program works.

To see if HEMAP can help, you must MEET WITH A CONSUMER CREDIT COUNSELING AGENCY WITHIN 30
DAYS OF THE DATE OF THIS NOTICE. Take this notice with you when you meet with the Counseling Agency.

The name, address and phone number of Consumer Credit Counseling Agencies serving your County are listed at the

end of this Notice. If you have any auegguons. you may call the Pennsylvania_ Housing Finance Agency toll free at 1-800-
42-2397. (Persons with im earing can call (717) 7

This Notice contains important legal information. If you have any questions, representatives at the
Consumer Credit Counseling Agency may be able to help explain it. You may also want to contact an
attorney in your area. The local bar association may be able to help you find a lawyer.

LA NOTIFICACION EN ADJUNTO ES DE SUMA IMPORTANCIA, PUES AFECTA SU DERECHO A CONTINUAR VIVIENDO
EN SU CASA. 51 NO COMPRENDE EL CONTENIDO DE ESTA NOTIFICACION OBTENGA UNA TRADUCCION INMEDITAMENTE
LLAMANDO ESTA AGENCIA (PENNSYLVANIA HOUSING FINANCE AGENCY) SIN CARGOS AL NUMERO MENCIONADO
ARRIBA, PUEDES SER ELEGIBLE PARA UN PRESTAMO POR EL PROGRAMA LLAMADO "HOMEOWNER'S EMERGENCY
:{ﬂﬁ)}%’!‘r(éé(AEE ASSISTANCE PROGRAM” EL CUAL PUEDE SALVAR SU CASA DE LA PERDIDA DEL DERECHO A REDIMIR SU

HOMEOWNER’S NAME(S): ERNLEST 1. Ghay 11t
PROPERTY ADDRESS: P, 8N% 158 - MASL U1 L aoonri
* LOAN ACCT. NO.: Jitisss
ORIGINAL LENDER: CLUARP LY cor Thal iyt el
CURRENT LENDER/SERVICER: __CLEARL vinv syt w DIARCUIH G Congr =2l

HOMEOWNER’S EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOU MAY BE ELIGIBLE FOR FINANCIAL ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
ORECLO LP YOU MAKE F RE M GAG YMENT

IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER’'S EMERGENCY MORTGAGE ASSISTANCE ACT OF 1983
(THE “ACT"), YOU MAY BE ELIGIBLE FOR EMERGENCY MORTGAGE ASSISTANCE:

+ |F YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR CONTROL.
+ IF YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR MORTGAGE PAYMENTS, AND
« IF YOU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE PENNSYLVANIA HOUSING FINANCE AGENCY.

TEMPORARY STAY OF FORECLOSURE-Under the Act, you are entitied to a temporary stay of foreclosure on your mortgage
for thirty (30) days from the date of this Notice. During that time you must arrange and attend a “face-to-face” meeting with one
-of the consumer credit counseling agencies listed at the end of this Notice. THIS MEETING MUST OCCUR WITHIN THE NEXT

{30) DAYS, IF YOU DO NOT APPLY FOR NCY MORTGAGE ASSISTAN YOU MUST BRING Y MORTGA
IO DATE, THE PART OF THIS NOT] : h{ MORTGA FAULT", EXPLAINS HOW TO BRIN
W

o MER CRED 0] G _AGENCIES-If you meet with one of the consumer credit counseling agencies listed at

the end of thls notlce the lender may NOT take action against you for thirty (30) days after the date of this meetmg [he nameg,
li for the hi

2 [ J h
ggajeg are §§§ Q[m at jhg end of Ih!§ NQ: gg, It is only necessary to schedule one face-to-face meeting. Adwse your lender
immediately of your intentions.

APPLICATION FOR MORTGAGE ASSISTANCE-Your mortgage is in default for the reasons set forth later in this Notice (see
following pages for specific information about the nature of your default.) If you have tried and are unable to resolve this problem
with the lender, you have the right to apply for financial assistance from the Homeowner's Emergency Mortgage Assistance
Program. To do so, you must fill out, sign and file a completed Homeowner’s Emergency Assistance Program Application with
one of the designated consumer credit counseling agencies listed at the end of this Notice. Only consumer credit counseling
agencies have applications for the program and they will assist you in submitting a complete application to the Pennsylvania
Housing Finance Agency. Your application MUST be filed or postmarked within thirty (30) days of your face-to-face meeting.

YOU MUST FILE YOUR APPLICATION PROMPTLY. IF YOU FAIL TO DO SO OR IF YOU DO NOT FOLLOW THE OTHER TIME
PERIODS SET FORTH IN THIS LETTER, FORECLOSURE MAY PROCEED AGAINST YOUR HOME IMMEDIATELY AND YOUR
APPLICATION FOR MORTGAGE ASSISTANCE WILL BE DENIED.

AGENCY ACTION-Available funds for emergency mortgage assistance are very limited. They will be disbursed by the Agency
under the eligibility criteria established by the Act. The Pennsylvania Housing Finance Agency has sixty (60) days to make a
decision after it receives your application. During that time, no foreclosure proceedings will be pursued against you if you have
met the time requirements set forth abovg You will be notified directly by the Pennsylvanla Housing Finance Agency of its
decision on your application.

NOTE: IF YOU ARE CURRENTLY PROTECTED BY THE FILING OF A PETITION IN BANKRUPTCY, THE
FOLLOWING PART OF THIS NOTICE IS FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSIDERED AS AN ATTEMPT TO COLLECT THE DEBT.

(i you have filed bankruptcy you can still apply for Emergency Mortgage Assistance.)

HOW TO CURE YOUR MORTGAGE DEFAULT (Bring it up to date.)

- lend ted at:
NATURE OF THE DEFAULT-The MOPRL(%Agngigtphe_ld\Pg]weﬁtﬁvter enhgbglrj!x%:r propelrty Jocated a

IS SERIOUSLY IN DEFAULT because:
A. YOU HAVE NOT MADE MONTHLY MORTGAGE PAYMENTS for the following months anid the following amounts are now .
Pastdue:  u. vk OF LOAN - $1048.06, THREE LATE CHARGES - $A834AL, INTEREST - $163.11,

GATISFARTION FEE — $28.50 FOR A TOTAL QUE OF $1399.)0
Other charges (explain/itemize):

TOTAL AMOUNT PAST DUE $1399.10
B. YOU HAVE FAILED TO TAKE THE FOLLOWING ACTION (Dq_not use it not applicable):

EXHIBIT C
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JW TO CURE THE DEFAULT-You may cure the default within THIRTY (30) DAYS of the date of this notice BY PAYING THE
(OTAL AMOUNT PAST DUE TO THE LENDER, WHICH IS $13549.10 _ PLUS ANY MORTGAGE PAYMENTS AND LATE
CHARGES WHIGH BECOME DUE DURING THE THIRTY (30) DAY PERIOD. Payments must be made _either by cash, cashier’s

check, certified check or money order made payable and sent to:

GLBARFTELD CONSUMER DiSCOUNT COMPANY
P.O. BOX 432 - 122 E. MARKET S1,
CLEARFIELD, P& 16330

You can cure any other default by taking the following action within THIRTY (30) DAYS of the date of this letter. (Do not use if not
licable,

IF YOU DO NOT CURE THE DEFAULT-If you do not cure the default within THIRTY (30) DAYS of the date of this Notice, the lender
intends to exercise its rights to accelerate the mortgage debt. This means that the entire outstanding balance of this debt will be
considered due immediately and you may lose the chance to pay the mortgage in monthly installments. If full payment of the total
amount past due is not made within THIRTY (30) DAYS, the lender also intends to instruct its attorneys to start legal action to

foreclose upon your mortgaged property.

IF THE MORTGAGE IS FORECLOSED UPON-The mortgaged property will be sold by the Sheriff to pay off the mortgage debt. If
the lender refers your case to its attorneys, but you cure the delinquency before the lender begins legal proceedings against you,

you will still be required to pay the reasonable attorney’s fees that were actually incurred, up to $50.00. However, if legal
proceedings are started against you, you will have to pay all reasonable attorney’s tees actually incurred by the lender even if they
exceed $50.00. Any attorney's fees will be added to the amount you owe the lender, which may also include other reasonable costs.
If you cure the default within the THIRTY (30) DAY period, you will not be required to pay attorney's fees.

OTHER LENDER REMEDIES-The lender may also sue you personally for the unpaid principal balance and all other sums due
under the mortgage.

RIGHT TO CURE THE DEFAULT PRIOR TQ SHERIFF'S SALE-If you have not cured the default within the THIRTY (30) DAY period
and foreclosure proceedings have begun, you still have the right to cure the default and prevent the sale at any time up to one hour
before the Sheriff's Sale. You may do so by paying the iotal amount then past due, plus any late or other charges then due.

reasonable attorney’s fees and costs connected with the foreclosure sale and any other costs connected with the Sheriff’s Sale
ified in_writin h ran rforming any other requirements under the mortgage. Curing your default in the

manner set forth in this notice will restore your mortgage to the same position as if you had never defaulted.

EARLIEST POSSIBLE SHERIFF'S SALE DATE-It is estimated that the earliest date that such a Sheriff's Sale of the mortgaged
property could be held would be approximately ____ months from the date of this Notice. A notice of the actual date of the
Sheriff's Sale will be sent to you before the sale. Of course, the amount needed to cure the default will increase the longer you wait.
You may find out at any time exactly what the required payment or action will be by contacting the lender.

HOW TO CONTACT THE LENDER;

Name of Lender: CLEARFTIELD CONSUMER D USCOHNT s any

Address: P.O. BOX 432 - 122 B. MaRKPEL i,
CLEARFIELD, PA 15830

Phone Number: 8l4-765-754)

Fax Number: * "~ 814-768--5000

Contact Person: JOSEPH P. STROUSE

EFFECT OF SHERIFF'S.SALE-You should realize that a Sheriff’s Sale will end your ownership of the mortgaged property and
your right to occupy it. If you continue to live in the property after the Sheriff’s Sale, a lawsuit to remove you and your furnishings
and other belongings could be started by the lender at any time.

ASSUMPTION OF MORTGAGE-You may or X may not (CHECK ONE) sell or transfer your home to a buyer or
transferee who will assume the mortgage debt, provided that all the outstanding payments, charges and attorney’s fees and
costs are paid prior to or at the sale and that the other requirements of the mortgage are satisfied.

YOU MAY ALSO HAVE THE RIGHT:

+ TO SELL THE PROPERTY TO OBTAIN MONEY TO PAY OFF THE MORTGAGE DEBT OR TO BORROW MONEY FROM
ANOTHER LENDING INSTITUTION TO PAY OFF THIS DEBT.

+ TO HAVE THIS DEFAULT CURED BY ANY THIRD PARTY ACTING ON YOUR BEHALF.

+ TO HAVE THE MORTGAGE RESTORED TO THE SAME POSITION AS IF NO DEFAULT HAD OCCURRED, IF YOU CURE
THE DEFAULT. (HOWEVER, YOU DO NOT HAVE THIS RIGHT TO CURE YOUR DEFAULT MORE THAN THREE TIMES IN ANY
CALENDAR YEAR.)

« TO ASSERT THE NONEXISTENCE OF A DEFAULT IN ANY FORECLOSURE PROCEEDING OR ANY OTHER LAWSUIT
INSTITUTED UNDER THE MORTGAGE DOCUMENTS.

+ TO ASSERT ANY OTHER DEFENSE YOU BELIEVE YOU MAY HAVE TO SUCH ACTICN BY THE LENDER.
+ TO SEEK PROTECTION UNDER THE FEDERAL BANKRUPTCY LAW.

CONSUMER CREDIT COUNSELING AGENCIES SERVING YOUR COUNTY

CCCS OF WESTERN PENNSYLVANLA, INC,
217 E. PLANK RD.

ALTOONA, PA 16602

814-944-8100

CCCS OF NORTHEASTERN PENNSYLVANIA, INC.
208 W. HAMILTON AVE., SUITE 1
STATE COLLEGE, PA 16801
800-922-9537

O CREDIT COUNSELING AGENCIES ARE LISTED ON THE ATTACHED PAGE
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EXHIBIT D



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY,
PENNSYLVANIA CIVIL DIVISION

Clearfield Consumer Discount Company,
Plaintiff

vs. . No. 03-1696-CD

Ernest L. Gray, III,
Defendant

PRAECIPE TO DISCONTINUE
TO: William A. Shaw, Sr., Prothonotary

Please mark the above-referenced case Settled, Discontinued, and Ended.

Respectfully submitted,

Date: / / 7_?/)’7 M% /

Peter F. Smith?/ Esquire
Attorney for Plaintiff

Wiliam A shaw 0 A Smith

Prothonotary/Cierk of Courts



IN THE COURT OF COMMON PLEAS OF . \)@ ‘
CLEARFIELD COUNTY, PENNSYLVANIA k

CIVIL DIVISION

Clearfield Consumer Discount Company

Vs. No. 2003-01696-CD
Ernest L. Gray II1

CERTIFICATE OF DISCONTINUATION

Commonwealth of PA
County of Clearfield

I, William A. Shaw, Prothonotary of the Court of Common Pleas in and for the County
and Commonwealth aforesaid do hereby certify that the above case was on August 14,
2007, marked:

Settled, Discontinued and Ended

Record costs in the sum of $85.00 have been paid in full by Clearfield Consumer
Discount Company.

IN WITNESS WHEREOF, I have hereunto affixed my hand and seal of this Court at
Clearfield, Clearfield County, Pennsylvania this 14th day of August A.D. 2007.

(ot L

n
William A. Shaw, Prothonotary




