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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, : No. 2005- W3-~ <o
Plaintiff :
Type of Case:
CIVIL
vsS.
: Type of Pleading:
PENNSYLVANIA VENEER CORPORATION, : COMPLAINT

Defendant

Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.0O. Box 130
Clearfield, PA 16830
(814) 765-5595

FILED &<

M R 282005
Weeo/
illiam A. Shaw
Prothonotary/Clerk of Courts
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY,
Plaintiff
No. 2005

vsS.

PENNSYLVANIA VENEER CORPORATION,
Defendant

NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the
claims set forth in the following pages, you must take action within
twenty (20) days after this Complaint and Notice are served, by
entering a written appearance personally or by attorney and filing
in writing with the Court your defenses or objections to the claims
set forth against you. You are warned that if you fail to do so,
the case may proceed without you, and a judgment may be entered
against you by the Court without further notice for any money
claimed in the Complaint or for any other claim or relief requested
by the Plaintiff. You may lose money or other rights important to
you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

Clearfield County Court Administrator
Clearfield County Courthouse
Clearfield, PA 16830
(814) 765-2641



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY,
Plaintiff
No. 2005-
vS.
PENNSYLVANIA VENEER CORPORATION,
Defendant

COMPLAINT

COMES NCW, CLEARFIELD EQUIPMENT COMPANY,INC. by its attorney,

Peter F. Smith, who states the following:

1. CLEARFIELD EQUIPMENT COMPANY, INC. (hereinafter CEC) is
the Plaintiff. It is a Pennsylvania business corporation with

mailing address at P.O. Box 948, Clearfield, Pennsylvania 16830.

2. The Defendant is PENNSYLVANIA VENEER CORPORATION with
mailing address P.0O. Box 362, DuBois, Pennsylvania 15801. It is
believed to be a Pennsylvania business corporation. CEC has

subsequently sent notices to Pennsylvania Veneer Corporation at 30
West Park Avenue, DuBois, Pennsylvania 15801.

3. By commercial lease dated January 30, 2004 CEC leased to
Pennsylvania Veneer Corporation a portion of a commercial building
which CEC owns known as 1224 0l1d Town Road, Clearfield, Pennsylvania
16830. A true and correct copy of said lease is attached hereto and
incorporated herein by reference as Plaintiff's Exhibit 1.

4, The lease is for an initial term of 5 years commencing on

February 1, 2004. See paragraph 2 of the lease.



5. Pennsylvania Veneer Corporation is to pay CEC monthly
rent in the amount of $2,000 in advance on the first day of each
month. See paragraph 3 of the lease.

6. Pennsylvania Veneer Corporation is also responsible for
paying 1/2 the Real Estate Taxes, School Taxes and other assessments
on the property. See paragraph 6 of the lease.

7. Pennsylvania Veneer Corporation has breached its lease
with CEC because it has failed to pay rent since December of 2004.

8. Pennsylvania Veneer Corporation has also breached the
lease by failing to pay its share of 2004 Real Estate Taxes in the
amount of $2,294.05. A true and correct copy of CEC's 2004 Real
Estate tax bill 1is attached hereto and incorporated herein by
reference as Plaintiff's Exhibit 2.

9. As a result of Pennsylvania Veneer Corporation's breaches

CEC has and will sustain the following damages:

A. Delinguent rent for Jan, Feb, Mar. of 2005

@ $2,009/mo. $ 6,000.00
B. Future rent from Apr. 2005 thru Jan. 2009

46 Mo. @ $2,000/mo. $ 92,000.00
C. One-half of Real Estate taxes for 2004 S 2,294.05
D. One-half School taxes for 2005 thru 2009

estimated on the basis of 2004 taxes

4 yrs @ $2,294.05 S 9,176.20
E. One-half Real Estate taxes for 2005 thru

2008 estimated based on the 2005 invoice
for real estate taxes attached as Plaintiff's

Exhibit 3. 4 yrs @ $1,126.65 $ 4,506.60
$113,976.85

10. The millage on tax rate for the Real Estate Taxes

from 2006 onward and for School Taxes from 2005 onward have not been



set. The amounts used in subparagraphs 9.D. and 9.E. are based on

current taxes. The figures represented estimate of future taxes.

11. Demand has been made upon Pennsylvania Veneer Corporation
to fulfill its obligations under the lease but it has refused to do
SO.

WHEREFORE, Plaintiff prays this Honorable Court to enter
judgment in its favor and against the Defendant in the amount of

$113,976.85 together with interest at the statutory rate and costs.

Respectfully submitted,

-
Dated: /g’/as 7
JEV/ Peter F’ Smlth

Attorney for Plaintiff



VERIFICATION
I verify that the statements made in this Complaint are true
and correct. I understand that false statements herein are made
subject to the penalties of 18 Pa.C.S. §4904 relating to unsworn

falsification to authorities.

Dated: 3 iwlo5 QVQQG/(\,QYV\QBMM

Allan M. Brown, SeEretary of
Clearfield Equipment Company, Inc.




COMMERCIAL LEASE

. N LaY
MADE this X2 day of January, 2004, by and between CLEARFIELD EQUIPMENT
COMPANY, INC., a Pennsylvania Business Corporation, with mailing address of P.O. Box 948,
Clearfield, Pennsylvania, 16830 (hereinafter "LESSOR")

A
N
D
PENNSYLVANIA YENEER CORPORATION, of P.O. Box 36, i)uBois, Pennsylvania

15801 ; (hereinafter "LESSEE").

WHEREAS, LESSOR owns a commercial building and parking lot known as 1224 Old
Town Road, Clearfield, Clearfield County, Pennsylvania;

WHEREAS, LANDLORD’S commercial building has space available for a lease which
TENANT desires to rent from LANDLORD.

NOW WITNESSETH:

The parties, their representatives, successors and assigns, intending to be legally bound
hereby, in consideration of their mutual promises stated below, enter this Lease according to the
following terms:

1. PREMISES: LANDLORD leases to TENANT, and TENANT leases the repair
shop ‘area from LANDLORD, designated parking spaces and access to leased premises, as
designated, being part of the real estate known as 1224 Old Town Road, Clearfield, Clearfield
County, Pennsylvania. The larger property is identified by Clearfield County Tax Map No. 123-
K08-235-5. LANDLORD took title by deed at Clearfield County Record Volume 748, Page 208.

The portion of the premises subject to this lease, including Lessee’s parking spaces and access to



the premises, is also depicted on the floor plan sketch which is attached hereto and incorporated
herein by reference. The parties stipulate that the floor plan is not drawn to scale. TENANT has

option to use property of 1222 S. Second Street for overflow parking which is also owned by

-*

LANDLORD.

2. TERM: This lease shall be for a term of five (5) years commencing on February 1,
2004. TENANT shall have. the option to renew this lease for an additional five (5) years at
$2,300.00 per month upon such terms and conditions as the parties may agree. .

3. RENT: TENANT shall pay LANDLORD rent in the amount of Two Thousand
(52,000.00) Dollars per month. Rent shall be paid to LANDLORD at its address above in advance
and without deman& on or before the first (1) day of each month.

4, SECURITY DEPOSIT: TENANT shall also pay a security deposit to
LANDLORD of one month’s rent of Two Thousand ($2,000.00) and no/100 Dollars. Said deposit
shall be held by LANDLQRD for the faithful performance by TENANT of all terms, covenants and
conditions of this leaseby TENANT to be kept and performed during the term hereof. Said deposit
shall be returned to TENANT, without interest, at the conclusion of this lease less any amounts
owed by TENANT to LANDLORD.

5. UTILITIES: TENANT will pay for all utilities and any necessary deposits to be
made with utility companies. LANDLORD, however, will pay to have separate utility, water and
sewage services installed to the premises subject to this lease.

6. TAXES: TENANT shall pay its prorata share of annual real estat’e; school taxes
and other assessments, if any against its portion of the property. TENANT is leasing approximately

10,000 square feet of a 19,500 square foot building, Therefore, it shall pay fifty (50%) percent of



the amount of each tax or other assessment, if any.

LANDLORD shall notify TENANT within five (5) business days upon LANDLORD’S
receipt of tax bill or notice of assessment. LANDLORD’S notice shall include a complete copy of
the bill, assessment or any other documentation. LANDLORD shall calculate TENANT’S prorata
share, and TENANT shall within 30-days of notice deliver to LANDLORD a check made payable
to LANDLORD for its prorata share of said tax or assessments.

FAILURE to promptly and completely comply with these provisions shall constitute a
breach under this agreement. LANDLORD shall have the right to pay TENANT’S share of said
taxes or assessments in the event of TENANT’S breach and to later claim TENANT’S share of
taxes or assessmen.ts as part of LANDLORD’S damagés.

7. QUIET POSSESSION: TENANT, upon paying the rent and performing their other
obligations hereunder, may peaceably and quietly have, hold and enjoy the leased PREMISES in
accordance with the provisions hereof.

8. MAIN%ENANCE and CARETAKING: TENANT is responsible for painting and
maintaining the interior of the Premises. LANDLORD promises TENANT that it will maintain the
roof, foundation and exterior walls of the PREMISES in a wind-tight and watertight condition.
TENANT shall be responsible for the structural integrity of the foregoing elements and all other
repairs and maintenance to them, including maintenance of furnace and air conditioning.

| TENANT shall als<.> be responsible for the removal of snow, ice, leaves and other debris
around the exterior of the premises and shall maintain the parking area. TENm shall maintain

the sidewalk and entrance.



TENANT promises to keep the PREMISES in a clean, neat, safe and fit condition at all
times. TENANT'S obligations hereunder shall include compliance with all applicable local, state
and federal regulations, ordinances and laws.

9. SIGNS: TENANT may placg signage and/or awnings on the exterior of the
building at their expense in such locations as LANDLORD may reasonably designate. Signage is
subject to compliance with apblicable laws and regulations and LANDLORD'S prior approval of
content and appearance which shall not be unreasonably withheld. TENANT shall at all times
maintain their signage in good repair and with an attractive appearance. At termination of this lease
and all extensions thereof, signage and/or awnings will remain the property of TENANT.

10. IN.S;URANCE : TENANT promises that they will carry comprehensive casualty and
general liability insurance upon the PREMISES with a reputable insurance cam'er with a minimum
coverage of $1,000,000.00 per loss. This insurance policy shall name the LANDLORDS, Robert E.
Brown and Allan M. B;own as a co-insured, "as their interest may appear". This policy shall
obligate the carrie; to :p'x"ovide LANDLORD with thirty (30) days' written notice prior to any
cancellation, amendment or termination of the policy. TENANT will provide certification issued
by the carrier to LANDLORD that TENANT is so insured at execution of this lease.

11.  HAZARDOUS SUBSTANCES & ENVIRONMENTAL LAWS: As used in this
paragraph, (1) Environmental Law means‘ without limitation, the Comprehensive Environmental
Response, Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.) and all other
federal, state and local laws, regulations, ordinances, court orders, attorney gene:r;aI opinions or

interpretive letters concerning the public health, safety, welfare, environment or a hazardous

substance; and (2) Hazardous Substance means any toxic, radioactive or hazardous material, waste,



pollutant or contaminant which has characteristics which render the substance dangerous or

potentially dangerous to the public health, safety, welfare or environment. The term includes,
without limitation, any substance defined as "hazardous material", "toxic substances", "hazardous
waste", or "hazardous substance" under any Environmental Law.
TENANT represents, warrants and agrees that:
a) Except as previously disclosed and acknowledged in writing to LANDLORD, no
Hazardous Substance will be located or stored or released on or in the leased premises.
This restriction does not apply to small quantities of Hazardous Substances that are

generally recognized to be appropriate for the normal sue and maintenance of the Property.

b) Except as previously disclosed and acknowledged in writing to LAND_ORD,
TENANT will remain in full compliance with any applicable Environmental Law.

c) TENANT shall immediately notify LANDLORD if a release or threatened release
of a Hazardous Substance occurs on, under or about the leased premises or there is a

violation of any Environmental Law concemning the leased premises. In such an event,

TENANT shall take all necessary remedial action in accordance with any Environmental
Law. '

d) TENANT shall immediately notify LANDLORD in writing as soon as TENANT
has reason to believe there is any pending or threatened investigation, claim or proceeding
relating to the release or threatened release of any Hazardous Substance or the violation of
any Environmental Law.

12.  INSPECTION: LANDLORD or its agents may inspect the PREMISES at a
designated time and date updn twenty-four hours prior written notice to the TENANT. In the event
of emergency, LANDLORD, or its agents, may enter at anytime with or without notice by any
reasonable means.

13.  NOTICES: All nc.)tices necessary or proper for either LANDLORD or TENANTS
to give to the other shall be sent, and shall be deemed given when sent, by First Class Mail, Postage

Prepaid or hand delivered to their respective addresses first stated above.



14, DAMAGES and DEFAULT: If TENANT breaches any provision of this lease and
fails to correct the same within thirty (30) days after written notice from LANDLORD, then
LANDLORD may institute suit for possession of the PREMISES, monetary damages or both.
LANDLORD shall be entitled to collect all unpaid rent, and other expenses incurred pursuant to
this lease. LANDLORD may also collect the total rent which would have been due absent
TENANT'S breach during the remainder of the term of this lease without reduction to present value
or other discounts.

LANDLORD may also collect damages for all repairs which it has made and paid for or
which need to be made to the PREMISES after the TENANT is removed or quits.

The TENANT authoriz'e's any attorney at law to appear for it before the Prothonotary of any
Court of record of the Comrhonwealth of Pennsylvania, or any state in the United States at anytime
after the TENANT'S default in the payment of rent or in the performance of her other obligations
hereunder, and Confess Judgment against her by an appropriate action in favor of LANDLORD, or
its assignees, for the amount of unpaid rent, and any other damages, and possession of the premises,
together with costs of suit and reasonable attorney's fees actually incurred, and release all errors and
waive all right of appeal.

Interest shall accrue-on all unpaid rent, taxes and other amounts due under this lease or
damages suffered by LANDLORD through the fault of TENANT at the rate of 18% per annum.
This contract rate of interest shall continue to accrue after entry of judgment.

WARNING--BY SIGNING THIS PAPER, YOU GIVE UP THE RIGHT TO NOTICE AND
COURT TRIAL. IF YOU DO NOT PAY ON DEMAND, A COURT JUDGMENT MAY BE
TAKEN AGAINST YOU WITHOUT YOUR PRIOR KNOWLEDGE, AND THE POWERS OF

THE COURT CAN BE USED TO COLLECT FROM YOU REGARDLESS OF ANY CLAIMS
YOU MAY HAVE AGAINST THE CREDITOR, LANDLORD.



15, INDEMNIFICATION: TENANT agrees to indemnify and hold LANDLORD, its
successors and assigns, harmless against all suits, claims, counterclaims, fines and damages
(including but not limited to death and personal injury) whatsoever arising on the PREMISES for
the act, error or omission of TENANT, her, agents, guests, invitees or employees.

16. GENERAL PROVISIONS:

A) This Agrecment shall be governed by the laws of Pennsylvania. Jurisdiction and
venue shall rest in the Court of Common Pleas of Clearfield County, Pennsylvania, for all
suits and claims. '

B) This Lease shall bind and iﬁure to the benefit of LANDLORD and TENANT, their
respective successors and assigns.

C) This agreement shall be governed by and construed in accordance with the laws of
the Commonwealth of Pennsylvania. This agreement shall be construed without regard to
any presumption or- other rule requiring construction against the party causing this
agreement to be drafted. All terms and words used in this agreement, regardless of the
number or gender, in which they are used, shall be deemed to include any other number and
any other gender as the context may require.

D) In constrhing this Agreement, "TENANT" and "LANDLORD" shall mean,
wherever applicable, an individual, partnership, L.L.C. or corporation, as the case may be;

E) This Agreement (and Exhibits, if any), represents the Sole agreement of the parties
and supercedes all prior agreements, communications, representations and negotiations,
whether oral or written.

F) This Agreement éan only be modified or amended by the prior written consent of all
parties hereto.

Q) Failure by the LANDLORD to take any action, assert any right or declare any breach
of this lease shall not constitute a waiver of any rights of LANDLORD.
H) In the event of litigation, mediation or arbitration of a dispute between the parties,
the prevailing party shall recover, as part of its damages, attorneys fees, expert witness fees
and other costs reasonably and actually incurred by the prevailing party in conjunction with
the litigation, mediation or arbitration.



17. COUNTERPARTS: This Agreement shall be executed in two {2) counterparts,
either one of which shall serve as an original for all intents and purposes. One counterpart shall be
given to cach party.

18.  PURPOSE: The parties stipulate that t1is is = commercial lease.

19.  ASSIGNMENT AND SUBLET TING'.' TENANT may assign this lease but only
afler obtaining the prior written consent of LANDLORD.

20.  PERMITS AND APPROVAL: TENANT shéll be responsible fcr obtaining all
occupancy permits, inspections or other licensing necessary or convenient to coaduct its
contemplated ¢ pergtions from the PREMISES.

IN ' WITNESS WHEREOF, the LANDLORD and TENANT executed this Lease o1 the date
aforesaid and for the purposes herein contained.

LANDLORD TENANT _
Cearfield Equipment Company, Inc. Pennsylvania Veneer Corporation

By:4 OUIN__
Robert E. Brown '

v DN B

Allan M. Brown
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IN THE. COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 100349
NO: 05-423-CD
SERVICE# 1 OF 3

COMPLAINT
PLAINTIFF:  CLEARFIELD EQUPMENT COMPANY
vs.
DEFENDANT: PENNSYLVANIA VENEER CORPORATION
SHERIFF RETURN

NOW, April 15,2005 AT 11:20 AM SERVED THE WITHIN COMPLAINT ON PENNSYLVANIA VENEER
CORPORATION DEFENDANT AT 30 WEST PARK AVE., DUBOIS, CLEARFIELD COUNTY, PENNSYLVANIA, BY
HANDING TO SUSAN TOWN, RECEPTIONIST/SECRETARY A TRUE AND ATTESTED COPY OF THE ORIGINAL
COMPLAINT AND MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: COUDRIET / DEHAVEN

FILED

1 5L
%RBZ 92005

William A. Shaw
Prothonotary/Clerk of Courts




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 100349
NO: 05-423-CD

SERVICE # 2 OF 3

COMPLAINT

PLAINTIFF: CLEARFIELD EQUPMENT COMPANY
VvSs.
DEFENDANT: PENNSYLVANIA VENEER CORPORATION

SHERIFF RETURN
|

NOW, April 22, 2005 AT 11:00 AM SERVED THE WITHIN COMPLAINT ON STANLEY GEORGER, JR. fo
Pennsylvania Veneer Corporation DEFENDANT AT 1521 TREASURE LAKE, DUBOIS, CLEARFIELD COUNTY,
PENNSYLVANIA, BY HANDING TO STANLEY GEORGER JR., DEFENDANT A TRUE AND ATTESTED COPY OF
THE ORIGINAL COMPLAINT AND MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: DEHAVEN /



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 100349
NO: 05-423-CD
SERVICE# 3 OF 3

COMPLAINT
PLAINTIFF: CLEARFIELD EQUPMENT COMPANY
VS,
DEFENDANT: PENNSYLVANIA VENEER CORPORATION
SHERIFF RETURN

e —
NOW, April 15, 2005 AT 10:55 AM SERVED THE WITHIN COMPLAINT ON ROBERT S. BROTZKI! for Pennsylania
Veneer Corporation DEFENDANT AT SANTA LUCIA ROAD, DUBOIS, CLEARFIELD COUNTY, PENNSYLVANIA,

BY HANDING TO MARIA BROTZKI, WIFE A TRUE AND ATTESTED COPY OF THE ORIGINAL COMPLAINT AND
MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: COUDIET / DEHAVEN



-

IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 100349
NO: 05-423-CD

SERVICES 3

COMPLAINT

PLAINTIFF:  CLEARFIELD EQUPMENT COMPANY
Vvs.
DEFENDANT: PENNSYLVANIA VENEER CORPORATION

SHERIFF RETURN
R —
RETURN COSTS

Description Paid By CHECK # AMOUNT

SURCHARGE CLFD. EQUIP. 40429 30.00

SHERIFF HAWKINS  CLFD. EQUIP. 40429 91.03

SHERIFF HAWKINS Pocen S b, cusy §oY 21.93
So Answers,

Sworn to Before M2 This

Day of 2005

Che;(/::]A. HW

Sheriff



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY,
Plaintiff

vs.

PENNSYLVANIA VENEER CORPORATION,
Defendant

No. 2005-423-CD

Type of Case:
CIVIL

Type of Pleading:
PRAECIPE TO ENTER DEFAULT
JUDGMENT

Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.0. Box 130
Clearfield, PA 16830
(814) 765-5595

FILED

o 225p R Nslrce do Def
JUN 212006 Wt bo oty ,47‘/7
Statement 4
William A. Shaw oA
Prothonotary /MWM/(%M

w
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, :
Plaintff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant :

PRAECIPE FOR ENTRY OF DEFAULT JUDGMENT

To: William A. Shaw, Prothonotary
Dear Sir:

1. Icertify that on June 1, 2005, I sent by First Class Mail, postage prepaid, the notice required
by Pa.R.C.P. 237.1 of our intent to enter a default judgment against the Defendant. Attached hereto and

incorporated herein is a true and correct copy of said Notice.

2. This Notice was sent to the Defendant's attorney at the following address:

Pennsyivania Veneer Corporation
C/O Robert M. Hanak

498 Jeffers Street

P.O. Box 487

DuBois, PA 15801

3. More than ten days have elapsed since the mailing of said Notice, but Defendant is still

in default of an Answer or other responsive pleading.

4. Please enter judgment in favor of the Plaintiff and against the Defendant in the amount

of $113,976.85 plus interest and costs of suit.

A. Delinquent rent for Jan, Feb, Mar. of 2005
@ $2,000/mo. $ 6,000.00



B. Future rent from Apr. 2005 thru Jan. 2009
46 Mo. @ $2,000/mo. $ 92,000.00

C. One-half of Real Estate taxes for 2004 $ 2294.05

D. One-half School taxes for 2005 thru 2009
estimated on the basis of 2004 taxes
4 yrs @ $2,294.05 $ 9,176.20

E. One-half Real Estate taxes for 2005 thru
2008 estimated based on the 2005 invoice
for real estate taxes attached as Plaintiff's

Exhibit 3. 4 yrs @ $1,126.65 $  4.506.60
PRELIMINARY TOTAL $113,976.85
Respectfully submitted:

Date: 6/¢ //65/ %ﬁ/

Peter F. Srnitﬁ, Esquire

Attorney for Plaintiff

P. O. Box 130, 30 South Second Street
Clearfield, PA 16830

(814) 765-5595




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, :
Plaintiff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant :

TO: Pennsylvania Veneer Corp.
C/0 ROBERT M. HANAK
498 Jeffers Street
P.O. Box 487
DuBois, PA 15801

IMPORTANT NOTICE

YOU ARE IN DEFAULT BECAUSE YOU HAVE FAILED TO TAKE ACTION
REQUIRED OF YOU IN THIS CASE. UNLESS YOU ACT WITHIN TEN DAYS FROM
THE DATE OF THIS NOTICE, A JUDGMENT MAY BE ENTERED AGAINST YOU
WITHOUT A HEARING, AND YOU MAY LOSE YOUR PROPERTY OR OTHER
IMPORTANT RIGHTS. YOU SHOULD TAKE THIS TO A LAWYER AT ONCE. IF YOU
DO NOT HAVE A LAWYER OR CANNOT AFFORD ONE, GO TO OR TELEPHONE
THE OFFICE SET FORTH BELOW TO FIND OUT WHERE YOU CAN GET LEGAL
HELP.

THIS TEN (10) DAY PERIOD SHALL EXPIRE ON JUNE 13, 2005.

Clearfield County Court Administrator
Clearfield County Courthouse
Clearfield, PA 16830
(814) 765-2641

7/

/‘/
T/
Date: June 1, 2005 [

Peter F. Smith, Esquire
Attorney for Plaintiffs

cc: Clearfield Equipment Company



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY ,

PENNSYLVANIA k

STATEMENT OF JUDGMENT
Clearfield Equipment Company, Inc
Plaintiff(s)
No.: 2005-00423-CD
Real Debt: $113,976.85
Atty’s Comm: $
Vs. Costs: $
Int. From: $
Pennsylvania Veneer Corporation Entry: $20.00
Defendant(s)

Instrument: Default Judgment
Date of Entry: June 21, 2005

Expires: June 21, 2010

Certified from the record this 21st day of June, 2005

William A. Shaw, Prothonotary

ok ok o ok ok o ok ok 5% s sk ok ok ok sk ok ok sk ok ok ok ok ok ok ok ok ok o ke sk ok ok ke sk ok ok sk ok ok ke ok ok e ok ok ok ok sk skoke ok ke sk ok ok ok sk ok ok ok sk ok sk sk ok ook ok ok ok ok

SIGN BELOW FOR SATISFACTION

Received on R , of defendant full satisfaction of this Judgment,
Debt, Interest and Costs and Prothonotary is authorized to enter Satisfaction on the same.

Plaintiff/Attorney



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION &

CLEARFIELD EQUIPMENT COMPANY, :
Plaintff : No. 2005423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant :

Notice is given that a judgment has been entered of record in Clearfield County against
PENNSYLVANIA VENEER CORPORATION and in favor of the Plaintiff in the. amount of
$113,976.85 plus interest and costs.

Prothonotary

By (\);L/_;% 73 Pepaty £ -2/- 2004

Rule of Civil Procedure No. 236



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, :
Plaintiff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant :

Boononci.y Slerc of Courls

CERTIFICATE OF ADDRESS

I, Peter F. Smith, attorney for Clearfield Equipment Company, certify that to the best of my
information, knowledge and belief, the correct name and address of the Plaintiff and the last known
address of the Defendant are:

Plaintiff: Clearfield Equipment Company
P.O. Box 948
Clearfield, PA 16830

Defendant: Pennsylvania Veneer Corporation
C/O Robert M. Hanak, Esquire
498 Jeffers Street
P. O.Box 487
DuBois, PA 1580

Pennsylvania Veneer Corporation
P. O.Box 362

30 West Park Avenue

DuBois, PA 15801

2

Peter F. Smith, Esquire

Attorney for Plaintiff

P. O. Box 130, 30 South Second Street
Clearfield, PA 16830

(814) 765-5595

Date: June 21, 2005




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY,

Plaintiff : No. 2005-423-CD @
vs. : FILED cese
: o588 wns pase
: 2872005 Yo S
PENNSYLVANIA VENEER CORPORATION, : .04
Defendant : William A. Shaw A“‘Z'Pd

Prothonotary/Clerk of Courts

PRAECIPE FOR WRIT EXECUTION
To: Clearfield County Prothonotary

Dear Sir:
Kindly issue a Writ of Execution in the above-captioned matter,
1. Directed to the Sheriff of Clearfield County; and
2. Agzainst Pennsylvania Veneer Corporation, Defendant.

3. Index this Writ against Pennsylvania Veneer Corporation and the following property:

All the equipment, inventory, furnishings, supplies and other items of
tangible personal property belonging to the Defendant and located at 1224
Old Town Road, Clearfield, Clearfield County, Pennsylvania.

4. Amounts due:

A. Delinquent rent for Jan, Feb, Mar. of 2005

@ $2,000/mo. $ 6,000.00
B. Future rent from Apr. 2005 thru Jan. 2009

46 Mo. @ $2,000/mo. $ 92,000.00
C. One-half of Real Estate taxes for 2004 $ 229405

D. One-half School taxes for 2005 thru 2009
estimated on the basis of 2004 taxes
4 yrs @ $2,294.05 $ 9,176.20



E. One-half Real Estate taxes for 2005 thru
2008 estimated based on the 2005 invoice
for real estate taxes attached as Plaintiff's

Exhibit 3. 4 yrs @ $1,126.65 $ 450660
PRELIMINARY TOTAL $113,976.85
FINAL TOTAL $

Prothonotary costs 135.00

Respectfully submitted:

Date: 7/26/05/ . %

Peter F. Smith, Esquire

Attorney for Plaintiff

P. O. Box 130, 30 South Second Street
Clearfield, PA 16830

(814) 765-5595



(] copy

IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, :
Plaintiff : No. 2005-423-CD

VS,

PENNSYLVANIA VENEER CORPORATION,
Defendant

WRIT OF EXECUTION
NOTICE

This paper is a Writ of Execution. It has been issued because there is a judgment against
you. It may cause your property to be held or taken to pay the judgment. You may also have legal
rights to prevent your property from being taken. A lawyer can advise you more specifically of
these rights. If you wish to exercise your rights, you must act promptly.

The law provides that certain property cannot be taken. Such property is said to be exempt.
There is a debtor's exemption of $300.00. There are other exemptions which may be applicable to

you. Attached is a summary of some of the major exemptions. You may have other exemptions or
other rights.

If you have an exemption, you should do the following promptly: (1) Fill out the attached
claim form and demand for a prompt hearing; and, (2) Deliver the form or mail it to the Sheriff's
Office at the address noted.

You should come to Court ready to explain your exemption. If you do not come to Court to
prove your exemptions, you may lose some of your property.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF YOU DO NOT
HAVE OR CANNOT AFFORD ONE, GO TO OR TELEPHONE THE OFFICE SET FORTH
BELOW TO FIND OUT WHERE YOU CAN GET LEGAL HELP.

COURT ADMINISTRATOR
Clearfield County Courthouse
Corner of Second and Market Streets
Clearfield, PA 16830
(814) 765-2641



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, :
Plaintiff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant

WRIT OF EXECUTION

Commonwealth of Pennsylvania/County of Clearfield
To the Sheriff of Clearfield County

To satisty the judgment, interest, costs and attomey's commission against the Defendant
above:

1. You are directed to levy upon the property owned by the Defendant as follows and
sell its interest therein:

All the equipment, inventory, furnishings, supplies and other items of tangible
personal property belonging to the Defendant and located at 1224 Old Town
Road, Clearfield, Clearfield County, Pennsylvania.

2. Amounts due:

A. Delinquent rent for Jan, Feb, Mar. of 2005

@ $2,000/mo. $ 6,000.00
B. Future rent from Apr. 2005 thru Jan. 2009

46 Mo. @ $2,000/mo. $ 92,000.00
C. One-half of Real Estate taxes for 2004 $ 2,294.05

D. One-half School taxes for 2005 thru 2009
estimated on the basis of 2004 taxes
4 yrs @ $2,294.05 $ 9,176.20



E. One-half Real Estate taxes for 2005 thru
2008 estimated based on the 2005 invoice
for real estate taxes attached as Plaintiff’s

Exhibit 3. 4 yrs @ $1,126.65 $ 450660
PRELIMINARY TOTAL $113,976.85
FINAL TOTAL $

Prothonotary costs ~ 125.00

By: LRlo5
Prothonotary Deputy




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY,
Plaintiff : No. 2005-423-CD
Vs. '
PENNSYLVANIA VENEER CORPORATION,
Defendant
CLAIM FOR EXEMPTION
To the Sheriff:
I, the above named Defendant, claim exemption of property from levy or attachment:
1) From personal property in possession which had been levied upon,
(a) I desire that the $300.00 statutory exemption be

(i) Set aside in kind (specify property to be set aside in kind):

(i) paid in cash following the sale of the property levied upon; or

(b) I'claim the following exemption (specify property and basis of exemption):

2) From property which is in the possession of a third party, I claim the following
exemptions:

@ the $300.00 statutory exemption: ___in cash __in kind (specify property):

W,

6)) Social Security benefits on deposit in the amount of $

©) Other (specify amount and basis of exemption):




I request a prompt court hearing to determine the exemption. Notice of hearing should be
given to me at:

Address

Phone Number
I verify that the statements made in this Claim for Exemption are true and correct. I

understand that false statements herein are subject to the penalties of 18 Pa.C.S. Section 4904
relating to unsworn falsifications to authorities.

Date:

Defendant

THIS CLAIM TO BE FILED WITH
THE OFFICE OF THE SHERIFF OF CLEARFIELD COUNTY

Clearfield County Sheriff
Clearfield County Courthouse
Cormer of Second and Market Streets
Clearfield, PA 16830



MAJOR EXEMPTIONS UNDER PENNSYLVANIA AND FEDERAL LAW

1. $300.00 statutory exemption

2. Bibles, school books, sewing machines, uniforms, and equipment
3. Most wages and unemployment compensation

4. Social security benefits

3. Certain retirement funds and accounts

6. Certain veteran and armed forces benefits

7. Certain insurance proceeds

8. Such other exemptions as may be provided by law



IN THE COURT OF COMMON PLEAS CF CLEARFIELD COUNTY, PENNSYLVANIA

CLEARFIELD EQUIPMENT
COMPANY, INC,
Plaintiff

—VvSs-—-

PEINNNSYLVANIA VENEER
CORPORATION,
Defendant

CIVIL ACTION - LAW

No. 05 - 423 - CD
Type of Case: Civil

Type of Pleading: PETITION TO
RELEASE PROPERTY FROM LEVY
PURSUANT TO Pa.R.C.P. No. 3119(1)
ANLC/OR TO STAY EXECUTION SALE OR
SET ASICE THE WRIT AND LEVY
PURSUANT TO Pa.R.C.P. No. 3121

Filed on behalf of:
Petitioner, CSB BANK

Counsel of Record for this Party:
Andrew F. Gates, Esquire

Supreme Court No.: 36604

GATES & SEAMAN

Attorneys at law

Twc North Front Street

P. O. Bcx 846

Clearfield, Pennsylvania 16830
(814) 765-1766

PILED -

Jefer G

FEB 16 % 43’566&/(’4
@

William A Sh
Prothonotary Ceeg 2}”00“ "




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, INC.

Plaintiff

vs. : No. 05 - 423 - CD

PENNSYLVANIA VENEER CORPORATION,

Defendant

CSB BANK, Petitioner

-vs- : No.

CLEARFZELD EQUIPMENT COMPANY, INC.,

Respondent

RESPONDENT, CLEARFIELD EQUIPMENT COMPANY, INC.
c/o Peter F. Smith, Esquire

30 South Second Street

P. 0. Box 130

Clearfield, PA 16830

NOTICE

A PETITION HAS BEEN FILED AGAINST YOU IN COURT. IF YOU WISH TO
DEFEND AGAINST THE MATTERS SET FORTH IN THE FOLLOWING 2ETITION,
YOU UST ENTER A WRITTEN APPEARANCE PERSONALLY OR BY ATTORNEY AND
FILE AN ANSWER IN WRITING WITH THE PROTHONOTARY SETT-NG FOKTH
YOUR DEFENSES OR OBJECTIONS TO THE MATTER SET FORTH AGAINST YOU
AND SERVE A COPY ON THE ATTORNEY OR PERSON FILING THE PETITION.

YOU ARE WARNED THAT IF YOU FAIL TO DO SO THE CASE MAY PROCEED
VWITHOUT YOU AND AN ORDER MAY BE ENTERED AGAINST YOU BY THE COURT
WITHOUT FURTHER NOTICE FOR THE RELIEF REQUESTED BY THE
PETITIONER. YU MAY LOSE RIGHTS IMPORTANT TO YOU. YOU SHOULD
TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF YOU DO NOT HAVE A
LAWYER OR CANNOT AFFORD ONE, GO TO OR TELEPHONE THE OFFICE SET
FORTE BELOW TO FIND OUT WHERE YOU CAN GET LEGAL HELP.

DAVID S. MEHOLICK, COURT ADMINISTRATOR
CLEARFIELD COUNTY COURTHOUSE
Second and Market Streets
Clearfield, PA 16830
(814) 765-2641, Extension 1303




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEZRFIELD EQUIPMENT COMPANY, INC.
Plaintiff

vs. : Wo. 05 - 423 - CD
PENNSYLVANIA VENEER CORPORATION,
Defendant
CSB BANK, Petitioner
-VSs- : No.

CLEARFIELD EQUIPMENT COMPANY, INC.,
Resrondent

PETITION TO RELEASE PROPERTY FROM LEVY PURSUANT
TO Pa.R.C.P. No. 3119(1)
AND/OR TO STAY EXECUTION SALE OR SET ASIDE THE
WRIT AND LEVY PURSUANT TO Pa.R.C.P. No. 3121

NOW COMES, Petitioner, CSB BANK, by its attorneys, Gates &
Seaman, and petitions this Honorable Court pursuant to Pa.R.C.P. No.
311S(1) and Pa.R.C.P. No. 3121(b) and/or (d) to either Release the
hereafter described personal property from levy of the scheduled
Sheriff’s Sale and/or stay the hereafter deszribed Sheriff’s Sale of
personal property and/or set aside said Writ, service and levy, and
in support represents the following:

1. Pennsylvania Veneer Corporation, a corporation
organized and existing under the laws of the Commonwealth of
Pearsylvania, is the Defendant in the above-captioned matter.

2. Pursuant to a Writ of Execution issued on Praecipe of
Plaintiff, Clearfield Equipment Company, Inc., the Clearfield County
Sheriff has levied upon virtually all of the Defendant’s inventory,
eqiipment, maclkinery and office furnishings presently situate at said

Defendant’s last place of business located a:z 1224 0l1d Town Road,




Clearfield, Penrsvlivania 16830 with the Sheriff's Sale being

scheduled for Fr:day, March 10, 2006 at 10:00 a.m. Attached hereto

and nade a part hereof as Exhibit “A” is the Sheriff’s Notice of Sale

inclucding a list_ng of the personal prcperty proposed to be sold.
COUNT I

(Petition to Release Property From Levy
Pursuant to Pa.R.C.P. No. 3119(1)

3. Petitioner hereby incorporates by reference 2aragraphs
1 and 2 hereof as though set forth at length.

4. The property levied upon which is identified on
Exhibit “A” is sukject to a prior Commercial Security Agreement
between Petiticner, CSB Bank, and Defendant, Pennsylvania Veneer
Corporation, dated June 11, 2004, with many of the items of equipmenz
and machinery being specifically described in the said Commercial
Security Agreement.

5. Likewise, most other items of personzl propezty
descrioned on Exhibkit “A” either consist cf inventory, other equipment
or zccessions, additions, replacements, attachments and/or
accessories to specifically described pledged collateral, all of
wkich constitute “collateral” as said term is defined in the
Ccmmerzial Security Agreement of June 11, 2004.

| 6. Petitioner, CSB Bank'’s, security interest in the above
listed collateral has been continually perfected by virtue of the
UCC-1 Financing Statemerits filed in both the Clearfield County
Prothonotary’s Office ard with the Pennsylvania Department of State.
Attach=d heretc and made a part hereof, collectively, as Exhibit “B”
are copies of the Commercial Security Agreement, dated June 11, 2004,

exectutaed by the President of Pennsylvania Veneer Corporation, Stanlev




C. Georgek, Jr. and the various UCC-1 filings made in both the
Penrsylvania Department of State and the Clearfieldé County
Prothonotary'’s OfZice.

7. The aforementioned Commercial Security Agreement,
dated June 11, 2004, and UCC-1 filings secured the repayment of a
Proricssory Note between Petitioner, CSB Bank (Lender), and Deferdant,
Penrsylvania Veneer Corporation (Borrower. also dated June 11, 2904,
in the principal amount oZf $438,831.93. Attached hereto and made a
part hereof as Exhibit “*C” is a rhotocopy of the Promissory Note
between CSB Bank {Lender) and Pennsylvania Veneer Corporation
(Borrcwer), dated June 11. 2004, which was executed on behalf of
Defencant, Pennsylvania Veneer Corp5raticn, by its Corporate
Presicent, Stanley C. Géorgek, Jr.

8. The aforementioned June 11, 2004 loan transaction
memorialized by the Promissory Note and Commercial Security Agreement
DI even date was the refinance of an existing secured loan between
Petitioner, CSB Bank, and Defendant, Pennsylvania Veneer Corporation
which loan documents are presently in storage but will be available
for inspection at the time of Hearing/Argument on this Petition.

9. At present, Defendan:t, Penrsylvaria Veneer
Corporation, is in default, under both the terms of the
aforementioned Promissory Note and Zommercial Security Agresment of
June 11, 2004, for its failure to make payments, whan due, and, as of
February 3, 2006, the sum of $404,952.68 remains duz and owing under
said Promissory Note, dated June 11, 2004. A cecpy >f Petitioner-'s
computer print-out showing the status of said lcan as of Fedbruary 3,

2006 is attached hereto and made a part hereof as Exhibit “D”.




10. By virtue of its »rior rexfected security interest in
ths perscnal rroperty, scheduled to b2 so0>d ty the Clearfield County
Shariff, cn March 10, 2006, your Fetiticner is entitled to have all
2% the personal property listed on Exhikit “4" released frox zhe
Sheriff’e levy.

11. Your Petitionsr, ISB 3ank, hzs estimated the vzlue cI
the prcperty rresently scheduleé for Skeriff’s Sale tc be the sum of
$266,L22.00, less any additional deprac:iation from Jure 7, 2004, and
this —: based on the kalance sheet wvalue of the machirery, =qiipment
and furniture of Pennsylvaria Veneer Cocrporaticn as of June 7, 20C4.
A ccpy of the Cetailed Ealance Sheer of Pennsvlvania Veneer
Corporaticn provided to CSE Bank by said Cefendant is attached hereto
and rzde a part herecf as Exhibiz "Z”.

12. Although the Judgment, _nterest and probabls costs in
this zcticn tctal $112,976.85, said sum includes $92,C00 J0 for rent
the Flzintiff has not yet earned zad approxirmately $1(,0C2.00 for
real estate taxes not yet cue and tayable. 2 copy c¢f Plaintiff’s
Praecipe for Judgment shtowing said itemizaticn is attached hereto and
nade a part hereof as Exhibit “r-“.

WHEREFCRE, Pstitioner, C3B Zznk, ra2zuests that a Ruile be
grar.ted upon Plaintiff, Clearfield Eguipment Company, Inc., to show
cause why all cf the property levizd upon which is scheduled to be
exrosed to Shariff’s Sale on March 10, 2026 should —ot be released
Zron -he Sheriff’s levy upon Petitioner, CSB BRank, filing a bond in

an amount not to exceed $266,082.03.




CounT II
PETITION TO STAY EXECUTION SALE, OR
SET ASIDE WRIT AND LEVY, PURSUANT TO

Pa.R.C.P. No. 3121(b) AND/OR (4)

13. Petitioner, CSB Bank, incorporates herein by
reference Paragraphs 1 through 12 hereof as though said averments
have been éet forth at lengtz herein.

14. By virtue of Petitioner, CSB Bank’s, perfected
security interest, the provisions of Article 9 of the Uniform
Commercial Code and Pa.R.C.P. No. 3121, the Writ of Execuzion and
Levy upon the above described personal property should be set aside
and discharged, or said Sheriff’'s Sale of Marclk 10, 2006 stayed.

15. The amount remaining due and owing by Defendant,
Pennsylvania Veneer Corporation, to CSB Bank urder the Promissory
Note of June 11, 2004, ($404,952.68) far exceeds the estimated valu=
of the persocnal property sought to be released and discharged from
the Sheriff’'s Levy ($266,082.00).

WHEREFORE, Petitioner, CSB Bank, requests that a Rule be
issued upon Plaintiff to show cause why the execution and sale
scheduled upon the Writ of Execution issued herein should not either
be stayed or set aside and the aforesaid property released and
discharged from the levy.

GATES & SEAMAN

(Ll

Andrew’P. Gates, Esquire
Attorney for Petitioner,
CSB Bank

Date: February 5? , 2006




S
~ Sheriff's Sale

By virtue of A WRIT OF EXECUTION
issued out of the Court of Common Pleas of Clearfield County,
Pennsylvania and to me directed, there will be exposed to Public

Sale, at the PLACE oF BUSINESS 1224 OLD TOWN ROAD, CLEARFIELD, PA 16830

locatedinthe ___rownsure of  rawrence

ON _FRIDAY | the _1otn dayof .. . maecH

AcBod9 2006, at vy oclock, _» .M. __on___ the
following property:

SEE ATTACHED LISTING!!

Seized, taken in execution and to be sold as the property of

PENNSYLVANIA VENEER CORPORATION

CHESTER A. HAWKINS ’ Shel'iff

Sheriff’s Office, Clearfield, Pa., __somar 31, 2006

NOTICE: All claims to the property must be filed with the sheriff before sale and all
claims to the proceeds before distribution; a sheriff’s schedule of distribu-
tion will be on file in his office, five (5) days after sale; and distribution
will be made in accordance with the schedule unless exceptions are filed

within ten (10) days thereafter. \( .
o
70

'EXHIBIT "A" - 9 paces f



1-FEZER Type’ FM-30

" «*w:&‘ , ] )
— g1 | Lengthwise Slicer
- ‘,:h: < Y - kK
A= ]
iy 3
S B

0

=3 1-Predimach

== Merry Go Round

Model MGR-FM-30

SRL # 1546-2-12-98-15282.]

s

1-Caterpillar Fork Lift
228 Model V-50D
a3 Serial # 3EC(07292

& Type LP

1-Hyster Fork Lift
Challenger H80C
Serial # CO03D 13502




1-FEZER "AF” Knife Grinder
Model AF220 PFE

1-Grinding Wheel

3-Diamond Hone & Stones in 3lue Case
1- Brown Hand Grinding Stone

, 4-Blades with handles and covers




The fcllowing items are shelf parts for the various machines throughout the plant:
3 - SJE S'eeves, 2 - Humphrey Ai- regulators, 1 - E3JM R4M4T JS Photd
E'ectric Switch ‘Slicer), 2 — Omron F3A2 R3M4T Shoto Electric Switches (S'icer),
5 — Used Omron E3A2-DS70MA4T (Slicer), 1- BanerQ85Vr3LP-T-9MGR Eve, 1-
Red Roller Drivz Assembly, #615& Vaive Assembly (Air Compressor), 1-
XC1ZP22905 (Siicer), 2 — Relamanto VCR-2C6 Guide Bearings (Slicer), 1 -
Parker 1/8 Piggyback Air Regulatcr 14Z01B13FC, 1 ~ Parkes Air Dryer
A1592BA1582, 1 - XCKM106 Deadman (Dryer), 1 — Seaman’s Time Relay
(Dryer), 2 — Banner dryer photo eyes C45VR2F, 2 — Banner Dryer Eyes
BAT25EMB00, 1- Telemecanique XCKM102{g-inder), 1- Telemecanique
(Grirder), 1- Accurate Tech Proscale(Slicer), 2 — Siemans contral relays
STH302-0AKS, 2 - Siemrans Circu t Breakers 3vL13001MKO00, 1 - ~ Siemans
Circuit Breaker 3VU13001MGO0, - - Siemars Circuit Breaker 3VU13001MJ00, 1
- Siemans Circuit Breaker 3VU13001MNQO, 1 — Gray CGW Hand Grinding
Stone, 20 — Rubber round pieces (In Bag), 3 — Heneywell intermittent pilct
modules, 1 - rebuild kit RD289 Part # 4300, 1 — 3ox — Throttle rcd clip assorted,
1 — pack sifcon carbide sandpape-, 1 — pack assarted grits sandpaper, £ -
springstir bag), 2 - Thickness gauges, 1 — Mitutoyo 2410F-10 Dial Indicatcr,
Asscrted Copper fittings, Cast iron pipe nipples, Assorted lengths of wire cn
spools, 3 —boxes assorted nails and toits, 1 ~ box assorted nuts and hex leg
screws, 1 — black runner-rug, asscrted used gez- parts and rollers, assoec
bushir¢s and brass bearings, 6 ~ boxes of roller chain, 4 — grinding stoes,
assorted metal clips and dryer pars, 5 — strep hinges, 1 - oil filter wrenca, 3 -~
crive-delts B60150B157J, small rcll of sneumatiz tubing, 1 - windblock rubber
trowel, 1 - ice scraper, 1 — approximate 40" retat bar, 1 — large metal wrench
with pipe, 1 — Gray metal shelving unit.
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The following misce laneous items:

1-1/2 bags quikcrete, 1 - 4 foot angle ircn with bolts, 1 - tow chain with metal
ring, 1 — bucket Kutwell 40 Qil by Exxon, 1 — wooden pellet with wood pieces, 10
— boxes of extra large gloves, 1 - Aiwa NSX-3500 3 2D player, 1 — metal folding
chair, 2 - pallets of veneer pieces, 2 - pallets of rough lumber, 1 — wooden desk,
1 — black Samsung phone, 1 — metal/wooden desk with chair, 1 — Packard Bell
monitor, 1 — Panasonic KXP2130 printer, 1 — Alps MBR 101 Keyboard, 1 —Epson
label-printer, 1 — Computer tower, 1 - Surge prctector, 1 - silver CD stereo
player, 1 —Wooden box, 1 - large wooden drapzd box with water pan in bottor,
1 —large pallet of veneer pieces, 10 - pallets of assorted veneer pieces, 1 - long
wooden box, 1 — wooden hat and coat rack.







1-FEZER Veneer Dryer
Type “SE”

1 — FEZER MODE MG80
CUTTER (Sheer)




e - COMN.:RCIAL SECURITY AGREEN. .NT

8.831.93 {0 391
References in the shaded area are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing ***** has been omitted due to text length limitations.

Grantor: Pennsylvania Veneer Corporation Lender: CSB BANK
P.O. Box 362 Curwensville Office
DuBois, PA 15801 434 State Street
. P.O. Box 29

Curwensville, PA 16833

THIS COMMERCIAL SECURITY AGREEMENT dated June 11, 2004, is made and executed between Pennsyivania Veneer Corporation
(“Grantor") and CSB BANK ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shail have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral' as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for the
payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

All inventory, accounts and equipment, together with the following specifically described property: Fezer Lumber Slicing System; Fezer
FM-30 Lumber Slicer, Predimach Merry-go-round Conveyor, Fezer AF-220 Knife Grinder, Fezer 3SE-3.6-1P + 24 Veneer Dryer, Propane
Gas Burner, Stainless Steel Screen, Top Screen Heavler, Cooling Section, and Fezer MG-800 Crosscut Veneer Clipper; whether any of
the foregoing is owned now or acquired later; all accessions, additions, replacements, and substitutions relating to any of the foregoing;
all records of any kind relating to any of the foregoing; all proceeds relating to any of the foregoing (including insurance, general
intangibles and other accounts proceeds)

In addition, the word "Coliateral* also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter arising,
and wherever located:

(A) All accessions, attachments, accessories, replacements of and additions to any of the collateral described herein, whether added now or later.

(B) All products and produce of any of the property described in this Collateral section.

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment or other
disposition of any of the property described in this Collateral section.

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due to
judgment, settiement or other process.

(E) All records and data relating to any of the property described in this Collateral section. whether in the form of a writing, photograph, microfiim,
microfiche, or electronic media, together with all of Grantor's right, title, and interes: . and ‘o all computer software required to utilize, create,
maintain, and process any such records or data on electronic media.

Despite any other provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money security interest in household goods, to
the extent such a security interest would be prohibited by applicable law. In addition, if because of the type of any Property, Lender is required to give
a notice of the right to cancel under Truth in Lending for the Indebtedness, then Lender will not have a security interest in such Coliateral unless and
until such a notice is given.

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabilities, plus interest thereon, of Grantor
to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing or hereafter
arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined
or undetermined, absolute or contingent, liquidated or unliquidated whether Grantor may be liable individually or jointly with others, whether obligated
as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any
statute of limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may open in
the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Grantor
authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any and all such accounts,
and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff rights provided in this
paragraph.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:
Perfection of Security Interest. Grantor agrees to execute financing statements and to take whatever other actions are requested by Lender to
perfect and continue Lender's security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the
documents evidencing or constituting the Collateral, and Grantor will note Lender's interest upon any and all chattet paper if not delivered to
Lender for possession by Lender.
Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change in the
management of the Corporation Grantor; (4) change in the authorized signer(s); (5) change in Grantor’s principal office address; (6) change in
Grantor's state of organization; (7) conversion of Grantor to a new or different type of business entity; or (8) change in any other aspect of
Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change in Grantor's name or state of organization
will take effect until after Lender has received notice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is a party,
-and its certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement.

rerininn T Edtereaability of Collateral.’-To te extent the Collateral consists of accourits, chattel paper, o general intangibles, as defined by the Uniform
EXHIBIT "B" - 12 pages
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Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable laws and regulations
conceming form, content and manner of preparation and execution, and alf persons appearing to be obligated on the Collateral have authority
and capacity to contract and are in fact obligated as they appear to be on the Collateral. There shall be no setoffs or counterclaims against any of
the Collateral, and no agreement shall have been made under which any deductions or discounts may be claimed conceming the Collateral
except those disclosed to Lender in writing.

Location of the Collateral. Except in the ordinary course of Grantor’s business, Grantor agrees to keep the Collateral at Grantor's address shown
above or at such other locations as are acceptable to Lender. Upon Lender’s request, Grantor will deliver to Lender in form satisfactory to Lender
a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the following: (1) all real property
Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facilities Grantor owns, rents, leases, or uses;
and (4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shail not remove the Collateral from its existing location
without Lender’s prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral,

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as otherwise
provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor shall not pledge,
mortgage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, or charge, other than the security
interest provided for in this Agreement, without the prior written consent of Lender. This includes security interests even if junior in right to the
security interests granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute
consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public office other than
those which reflect the security interest created by this Agreement or to which Lender has specifically consented. Grantor shall defend Lender's
rights in the Collateral against the claims and demands of alil other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order, repair
and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done on, or services
rendered or material fumished in connection with the Collateral so that no lien or encumbrance may ever attach to or be filed against the

Collateral.
Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine and
inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor may withhold
any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay
and so long as Lender’s interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is subjected to a lien which is not
discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security satisfactory to
Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys’ fees or other charges that could accrue
as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satisfy any final adverse
judgment before enforcement against the Collateral. Grantor shall name Lender as an additional obligee under any surety bond fumished in the
contest proceedings. Grantor further agrees to fumish Lender with evidence that such taxes, assessments, and govemmental and other charges
have been paid in full and in a timely manner. Grantor may withhoid any such fsayment or may elect to contest any lien if Grantor is in good faith
conducting an appropriate proceeding to contest the obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of alf
govemnmental authorities, now or hereatfter in effect, applicable to the ownership, production, disposition, or use of the Collateral, inciuding all laws
or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an agricultural
product or commodity. Grantor may contest in good faith any such law, crdinance or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Lender's interest in the Collateral, in Lender’s opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation, treatment,
disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are based on Grantor's
due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender
for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any Environmental Laws, and (2) agrees to
indemnify and hold harmiess Lender against any and all claims and losses resulting from a breach of this provision of this Agreement. This
obligation to indemnify shall survive the payment of the Indebtedness and the satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liability
coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will

deliver to Lender from time to time the palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will
not be cancelled or diminished without at least thirty (30) days’ prior written notice to Lender and not including any disclaimer of the insurer's

liability for failure to give such a notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. In connection with all policies covering assets in which
Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require. If
Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain

such insurance as Lender deems appropriate, including if Lender so chooses *single interest insurance,” which will cover only Lender's interest in
the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails to do so within fifteen (15) days of the casualty. All proceeds of any insurance on the Collateral, including accrued proceeds
thereon, shall be held by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral,

Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.

If Lender does not consent to repair or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the
Indebtedness, and shall pay the balance to Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and

which Grantor has not committed to the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before the premium
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due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds are
insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and shall
constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor as they
become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the insurance
premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall fumish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount of the
policy; (4) the property insured; (5) the then current value on the basis of which insurance has been obtained and tHe manner of determining
that value; and (6) the explratlon date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC-1 financing statement, or alternatively, a copy of this Agreement to perfect
Lender’s security interest. At Lender’s request, Grantor additionally agrees to sign all other documents that are necessary to perfect, protect, and
continue Lender’s security interest in the Property. Grantor will pay all filing fees, tile transfer fees, and other fees and costs involved unless
prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to execute financing

statements and documents of tile in Grantor's name and to execute all documents necessary to transfer title if there is a default. Lender may file a
copy of this Agreement as a financing statement. If Grantor changes Grantor's name or address, or the name or address of any person granting a
security interest under this Agreement changes, Grantor will promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender's

security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonable care in the custody and preservation of the Coilateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor

shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any rights
in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the Indebtedness.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the Collateral or if Grantor fails
to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor’s failure to discharge or pay when due
any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on Grantor's behalf may (but shall not be
obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for insuring, maintaining and preserving the
Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, will
(A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Agreement also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default.
DEFAULT. Each of the following shall constitute an Event of Default under this Agresment:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or in any

of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between

Lender and Grantor.

Defauit in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or

sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's
or any Grantor’s ability to repay the Indebtedness or perform their respective obligations under this Agreement or any of the Related Documents.

False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or fumnished or becomes false

or misleading at any time thereafter.
Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-heip,

repossession or any other method, by any creditor of Grantor or by any govemmental agency against any collateral securing the Indebtedness.
This includes a gamishment of any of Grantor’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor

or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to Guarantor of any of the Indebtedness or Guarantor dies or
becomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. [f any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Agreement within the preceding twelve (12) months, it may be cured (and no event of default will have occurred) if Grantor, after
receiving written notice from Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires
more than fifteen (15) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and
thereafter continues and completes aII reasonable and necessary steps suﬁ” cient to produce comphance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON' DEFAULT. If an Event'of D&faulf 6e¢irs under this ‘Agréement, at any‘tlme thereafter, Lender shall have all the' rights of
a secured party under the Pennsylvania Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of the
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following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to be
designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and remove the Collateral. If
the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take such other goods,
provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender’s own
name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline speedily in
value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law, reasonable notice of
the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral is to be made. However, no
notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an agreement waiving that person’s right
to notification of sale. The requirements of reasonable notice shall be met if such notice is given at least ten (10} days before the time of the sale
or disposition. All expenses relating to the disposition of the Collateral, including without limitation the expenses of retaking, holding, insuring,
preparing for sale and selling the Collateral, shall become a part of the Indebtedness secured by this Agreement and shail be payable on demand,
with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the power
to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the Collateral and apply
the proceeds, over and abova the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, incoms, and revenues from the
Collateral. Lender may at any time in Lender’s discretion transfer any Collateral into Lender's own name or that of Lender's nominee and receive
the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the
Indebtedness in such order of preference as Lender may determine. Insofar as the Coliateral consists of accounts, general intangibles, insurance
policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue
for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes,
Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail
and payments are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment,
shipment, or storage.of any Collateral. To faciiitate collection, Lender may notify account debtors and obligors on any Collateral to make payments
directly to Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform Commercial
Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and remedies it may have
available at law, in equity, or ctherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election by
Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to perform an
obligation of Grantor under this Agreement, after Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its

remedies.
MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender’s costs and expenses, including Lender's attomeys’ fees and
Lender's legal expenses, incu:red in connection with the enforcement of this Agreement. Lender may hire or pay someone else to help enforce
this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's attomeys' fees and
legal expenses whether or nct there is a lawsuit, including attomeys’ fees and legal expenses for bankruptcy proceedings (including efforts to
modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services. Grantor also shall pay all court

costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A
waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict
compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender
and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations as to any future transactions. Whenever the
consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion
of Lender.

Notices. Unless otherwise provided by applicable law, any notice required to be given under this Agreement shall be given in writing, and shall
be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid,
directed to the addresses shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by
giving formal written notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes,
Grantor agrees 1o keep Lende- informed at all times of Grantor’s current address. Unless otherwise provided by applicable law, if there is more
than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

.** Additional ‘Authorizations. _Grantor hereby authorizes Lender, with full power of substitution, to execute in Grantor's name any documents

LR S LT PR



- : CO.../MlERCIAL SECURITY AGREEME. .
Loan No: 143985 (Continued) Page 5

necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other secured
parties and, without further authorization from Grantor, to file a carbon, photographic or other reproduction of any financing statement or of this

Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the perfection and the continuation of the
perfection of Lender's security interest in the Collateral. It is understood and agreed that any exercise of this authorization by Lender shall be on
behalf of Lender and not on behalf of Grantor. Lender is not an agent or fiduciary of Grantor. However, in exercising the authorization granted
hereby, Lender shali exercise reasonable caution and prudence and Lender shall keep full and accurate record of all actions, receipts and
disbursements.

Severabllity. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, the
offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision
of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successor Interests. The terms of this Agreement shall be binding upon Grantor, and upon Grantor's heirs, personal representatives,
successors, and assigns, and shall be enforceable by Lender and its successors and assigns.

Survival of Representations and Warrantles. Al representations, warranties, and agreements made by Grantor in this Agreement shall survive
the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time as Grantor's
Indebtedness shall be paid in full.

Time Is of the Essence. Time is of the essence in the performance of this Agreement. )
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically stated
to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in the
singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agresment” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended or
modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Borrower. The word “Borrower® means Pennsylvania Veneer Corporation and includes all co-signers and co-makers signing the Note.

Collateral. The word "Collateral® means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral Description
section of this Agreement. :

Default. The word "Default” means the Default set forth in this Agreement in the section titled *Default”.

Environmental Laws. The words “Environmental Laws* mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

Grantor. The word "Grantor" means Pennsylvania Veneer Corporation.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word *Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances” are used in their very
broadest sense and include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum and petroleum by-products or any fraction
thereof and asbestos.

{ndebtedness. The word “Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of the
Related Documents. The lians and security interests created pursuant to this Agreement covering the Indebtedness which may be created in the
future shall relate back to the date of this Agreement. Specifically, without limitation, indebtedness includes all amounts that may be indirectly

secured by the Cross-Collateralization provision of this Agreement.
Lender. The word "Lender” means CSB BANK, its successors and assigns.

Note. The word *Note" means the Note executed by Pennsylvania Veneer Corporation in the principal amount of $438,831.93 dated June 11,
2004, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the note or credit
agreement.
Property. The word "Property” means all of Grantor's right, tile and interest in and to all the Property as described in the "Collateral Description®
section of this Agreement.
Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.
GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO [TS
TERMS. THIS AGREEMENT IS DATED JUNE 11, 2004.
THIS AGREEMENT 1S GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS AGREEMENT IS AND SHALL CONSTITUTE AND HAVE THE
EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW.
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GRANTOR:

PENNSYLVANIA vENEER CCRPORATION
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- Veneer Corporation
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CSB BANK
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PENNGYLVANIA DEPARTMENT CF STATE
CORPCRATION 3UREAU
UNIFORM COMMERCIAL CODE
P.C. BOX 8721
HARRISBURG, PA 17105-8721

CSB BANK

434 STATE ST

PO BOX 28

CURWENSVILLE PA 16833-0029

DEBTOR : .
PENNSYLVANIA VENEER CORPORATION

PO BOX 282
REYNOLDSVILLE FA 15851-)

SECURED PARTY :

CS BANK

434 STATE ST

PO BOX 29

CURWENSVILLE PA “6833-z3

IDENTIFICATION CODE : None
EFFECTIVE DATE : Feb 13 2004 10:38AM

ORIGINAL FINANCING STATEMENT NUMBER : 29941787
AMENDMENT NUMBER : 20040165708

AMENDMENT TYPE : UCC3 Continuation

For additionat informatior, please visit our "Szarchable Datatase”
at WWW.DOS.STATE.PA.US/CORPS



UCC FINANCING STATEMENT AMENDMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A.NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO. (Name and Address) ‘
r— CSB BANK _]
434 STATE ST
PO BOX 29
CURWENSVILLE PA 16833-0029

L _

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

"12, INTTIAL FINANGING STATEMENT FRE # 1b.  This FINANCING STATEMENT AMENDMENT is
F to be filed ffor recond] tor recorded) in the
29941787 FEBRIARY. 24 1999 - REAL ESTATE RECORDS,
2.] | TERMINATION: Effects of the Financing Statement identified above s tarminated with respect fo nty interest(s) of he S d Party authorizing this Termi Statement.
3.X100NTINUATION: Effect of the Flnancing Statement identified above with respect to ity interest(s) of the Sectred Party authorizing this Continuztion Statament i

continued for the additional period provided by applicable law.

4.DASSIGNMENT (ull or partial): Give name of assignes in item 7a or Tb and address of assignes in kem 7¢ and aiso give name of assignor ir. ikem 8.
5. AMENDMENT (PARTY INFORMATION): This Amendment affects | | Debior of | | Secured Party of record. Check onty ans of these two baxss.

Also check ong of the following three boxes and provide appropeiate information in kems 8 and/or 7. .

CHANGE name and/oraddress: Pieasa reforto the detailed inctructions DELETE name: Give record name D ADDname: Comnplete tem7aor7b, andalsoitam 7c;
n nds to changing the namedaddress of a A 1o be deletad in itam 8a or Eb, ibowmolebiem7o-7gchnoﬁabe).

6. CURRENT RECORD INFORMATION:
6a. ORGANIZATION'S NAME

o PENNSYLVANIA VENEER CORPORATTON
FIRST NAME MIDOLE NAME ) SUFFIX

6b. INDIVIDUAL'S LAST NAME
7. CHANGED (NEW) OR ADDED INFORMATION:
7 ORGANZATION'S NAME
OR 7b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7¢. MAILING ADDRESS , g |STATE TPOSTAL cooE COUNTRY
. 4 ~5 .
PO BOX 287 REYNOLDSVTIILE PA 1 1585
7d. SEEINSTEUCTIONS | ADDLINFORE | 7s. TYPE OF ORGANIZATION |7, JURISDICTION OF ORGANZATION 79. ORGANIZATICNAL D, § any
: ORGANRZATION : :
DEBTOR ] [Jnone - °

8. AMENDMENT (COLLATERAL CHANGE): check only pna box.
Describe coltaty 'D"“&Dtdded,ugivaenﬂmD tatad collateral description, or describe coltat 'D igned

9. NAME of SECURED PARTY oF RECORD AUTHORIZING THIS AMENDMENT (name of assignor, if this is an Asgignment). If this is 3n Amencment authorized by a Debtor which

adds collateral or adds the authorizing Debtor, of if this is a Terrnin:ﬁon' authorized by a Debtor, check hare D and enter name of DEBTOR authorzing this Amendmen.
9a. ORGANIZATION'S NAME i
or CSB BANK
) 9b. INDIVIDUAL'S LAST NAME FIRST NAME . M DOLE MAME SUFFIX

10.0PTIONAL FILER REFERENCE DATA .

FILING OFEICE COPY — UCC FINANCING STATEMENT AMENDMENT (FORM UCC3). (REV. 05/22/02)



PENNSYLVANIA DEPARTMENT OF STATE
CORPORATION BUREAU
UNIFORM COMMERCIAL CODE
P.0. BOX 8721
HARRISBURG, PA 17105-8721

€S BANEK

434 STRTE ST

20 BOX 29

CURWENSVILLE PA 16833-0029

DEBTOR:
PENNSYLVANIA VENEER CORPORATION
PO BOX 282
REYNOLDSVILLE, PA 15851
SECURELC PARTY:
CS BANK
434 STATE ST

PO BOX 29
CURWENSVILLE, PA 16833-0029

EFFECTIVE DATE: FEBRUARY 24, 1999 AT 09:56 AM

FINANCING STATEMENT NUMBER: 29941787



o PARTIES
DEBTOR name (Last name first if Individual) and mailing address:

Pennsylvania Veneer Corporation
P.O. Box 282
Reynoldsville, PA 15851

DEBTOR name (Last name first if Individual) and mailing address:

DEBTOR name (Lastname first if Individual) and mailing address:

1b
SECURED PARTY(les) name(s) {last name first If individual) and address for
security interest information:
CSB BANK
434 State Street, P.O. Box 29
Curwensville, PA 16833-0029

2
ASSIGNEE(S) OF SECURED PARTY name(s) (fast name fist if individual) and
address for security Interest Information:

2a

SPECIAL TYPES OF PARTIES (Check if applicable)
The terms "Debtor* and *Secured Party® mean "Lessee” and "Lessor®,

respectively.
The terms "Debtor" and "Secured Party® mean "Consignee® and
D Debtor is a Transmitting Utility
3

"Consignor®, respectively.

SECURED PARTY SIGNATURE(S)

THIS STATEMENT ISFILED WITH ONLY THE SECURED PARTY'S
EIE(NA)‘;'URE to perfect a security Interest in collateral (check applicable
ox(es)) --

a.
D ACQUIRED AFTER A CHANGE OF NAME, IDENTITY OR
CORPORATE . STRUCTURE of the Debtor.

b. -
D as to which the filing has lapsec..

c. already subject toa securlty interest in ANOTHER COUNTY In Pennsylvania
when the COLLATERAL WAS MOVED to this county.
D vaesnnygv[égs'zotﬁ'ssciﬁs‘l;?&NCE ORPLACE OF BUSINESS
d. already subject to a security interest In ANOTHER JURISDICTION --
when the COLLATERAL WAS MOVED to Pennsylvania.
[]

“ O

when the DEBTOR'S RESIDENCE OR PLACE OF BUSINESS
WAS MOVED to Pennsyivania.

which Is PROCEEDS of the collateral described In block 9, In
which a security Interest was previously perfected (also describe
proceeds in block 9, if purchased with cash proceeds and not
adequately described on the original financing statement).

SECURED PARTY SIGNATURE(S):
(required oniy If box(es) Is checked above):

_ e |

Fil. ~ _iNG STATEMENT
UNIFORM COMMERCIAL CODE FORM UCC-1

DATE, TIME, FILING OFFICE
{stamped by filing officer)

Feb. 23,

FILING NO. (stamped by filing officer):

File # P-50357 Date

1999

Docket # 16-217-05 Time 12:10 PM

. . 5
This FINANCING STATEMENT is presented ?or filing pursuant to the Unilorx Commercial Code, and is

to be filed with the (check applicable box):
D Secretary of the Commonweaith.

@ Prothonotary of Clearfield County

D real estate Records of County. 6
NUMBER OF ADDITIONAL SHEETS (if any): 1 7
OPTIONAL SPECIAL IDENTIFICATION (Max. 10characters) 8

COLLATERAL
Identify collateral by item and/or type:
See Attached Exhibit to UCC Financing Statement dated February 17, 1999.
E (check only if desired) Products of the collateral are also covered. 0

IDENTIFY RELATED REAL ESTATE, if applicable. The collateral is, or Includes (check appropriate
box{es)) -~

a. D CROPS growing or to be grown on —-

o [
. []
«[]

the followingreatl estate:

goods which are to become FIXTURE on --
MINERALS or the like (including oll and gas) as extracted on -~

ACCOUNTS RESULTING FROM THE SALE OF MINERALS or the like (including oil and gas)
at the wellhead or minehead on --

STREET ADDRESS:
DESCRIBE AT: Book of (check one) D Deeds D Mortgages, at Page(s) —
for County. Uniform Parcel Identifier

D Describe on Additlonal Sheet

NAME OF RECORD OWNER (required only if no Debtor has an interest of record):

10
DEBTOR SIGNATURE(S)
Debtor Signature(s) ¢
Robert J/Brotki, Vice President, Pennsylvania Veneer Corporafion
1a
1b
1
RETURN RECEIPTTO:
CSB BANK
434 State Street
P.0.Box 29
Curwensville, PA 16833-0029
12

STANDARD FORM - FORM UCC-1 (7-89)

Approved by the Secretary of the Commonwealth of Pennsylvania

FILING OFFICE ACKNOWLEDGEMENT - County only.
NOTE - This page will not be returned by the Department of State.



EXHIBIT TO UCC-1 FINANCING SIAIEVMENI

February 17, 1999
DEBTOCR:
Pesnsyivania Venee - Corporation
MAILING ADDRESS:
P.0. Bax'232, Reynoldsviile, PA 15851

COLLATERAL DESCRIPT ON:

All Inventory, Accounts and Equipment; together with the following specifically describec property: Fezer Lumber Slicing System: Fezer FM-30
Lumber Slicer, Predimach Merry-go-Round Conveyor, Fezer AF-220 Knife Grinder, Fezer 3SE-3.6-1P + 24Veneer Dryer, Propane Gas Burner,
Stainless Sleel Screen, t¢a screen keavier, Cooling Sezt’on, and Fezer MG-800 Crosscut Veneer Clipper; whether any of the foregoing is owned
now or acquired later; all accessions, additions, replac zments, and substitutions relating ic ary o* the ‘oregoing; all records of any kind relating
to any of the foregeing; ai proceeds relating to any of {1e foregoing (inc uding insurance, 3zneral intangibles and other accounts proceeds)..

I hereby certily this to be 3 trye
B and altested coov of the origine’
Statement fiteg in this cass.

FEB 2 3 1599

Attest. s '/4%
' Protnonotary
This Exhitit is execuied on {he same date as the UCC-1 Financing Statement by CSB BANK and the
Roberia) Brotski, Vice Predident . < A
44 _/ S
A% NVt

. Sz pur:syol Debior(s) 7
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, PARTIES

5 EBTOR name (Last namg tirgt if indlvidual sng mating ... .7

Pennsylvania Veneer Corporation
P.O. Box 282
Reynoldsville, PA 15851

OEBTOR name (Last name firet if Individua:) and ma:iing address;

is

DESTOR name (Last nave it if Individual) and mailing aadresa;

10

SECUAED PARTY(183) name(s) (1ast nams first if incividual) and acdress for
secuitly Interest infomation:

CSB BANK

434 State Street, P.Q. Box 29

Curwensville, PA 16833-0029

ASSIGNER(S) OF SECURED PARTY namela) {last name firet il individual) and
@deress tor secunty intarest infommation:

2a

SPECIAL TYPES OF PARTIES (Chack If appiicadia):

The \anm ‘Debtor* and *Secured Party” mean "Loesas” and “Leasor,
respectvely.

Tho tarms "Debtar’ and *Secured Party* mean *Conelgnee® end
*Consigrior’, rspectively,

Dettor is & Tranemitting Ltility

L0

SECURED PARTY SIGNATURE(S)

THIS STATEMENT (1§ FILED WITH ONLY THE SECURED PARTY'S
go G(NAn RE 10 parfact a security intereet In colateral (CHacK eagiicabis
X(05)) ~

i

b
D a5 to which the filing has lapsed.

ACQUIRED AFTER A CHANGE OF NAME, IDENTITY OR
CORPORATE STRUCTURE of tha Dattor.

¢. aleady subject 10 8 sacurly intarest in ANOTHER COUNTY in Pgnnsyivana
whan tha COLLATERAL WAS MOVED to this county,
w\:g gs%gmss :oigtlyD.ENCE OR PLACE OF BUSINESS

d. wrexdy subjecl ic 2 sacurity intarast in ANOTMER JURISDICTION =
whan the COLLATERAL WAS MOVED 10 Pennsylvanis.

O
"

whan thg DEBTOR'S RESIDENCE OR FLACE OF BUSINESS
V/AS MOVED o Pennsylvenia.

which is PROCEEDS of the callatary) deseribed in block 9, in
waich & sacurity intenmst was moulv parisctad (aiso describa

procem in block 9, I pumhnsodwnh cash proceeds und nét

edequats Nydmﬂbedm ha anginal financing s'atemant).

SECURED PARTY SIGNATURE(S).
(roquired enly if box{es) is chacked Jmny

. ANCING STATEMENT
LtvirCAM COMMERCIAL CQOE FORM UCC-1

FILING NO. (stamped by tilrg ofticer):

File # P~50301

DATE, TIME, FILING OFFICE
{tarrpet by fiing officen

Date 01-21-99

16-210-05 Time

Docket %

Thig FINANCING STATEMENT ig pru..anurd fortiling pursuant to the Unitorm
10 ba lilad with the (check spplicabie box) .

D Sacratary of the Camonwseatih,
i X I Prothonotary of Clearlela County

D roq/ eslate Racorda of

-2

NUMBER OF ADDITICNAL SHEETS (f anyk
OPTIONAL SPECIAL IDENTIFICATION (Max. 10 chasactem): 8
COLLATERAL

lgentity collgtaral by item snd/cr type:

All inventory, Accounts and Equipment; whether any of the foregoing is owned now ar
acquired fater; all accessions, additions, replacements, and substitutions relating to
any of the foregoing: all records of any kind relating to any of the foregoing; all
proceeds reiating to any of the foregoing (including insurance, general intangibles and
other accounts proceeds)..

of the goli

Xi' {hock erly if dusired) Prad ! a9 al50 coversd,

g(NT!;Y RELATED REAL ESTATE, if applicanie. The collataral is, or includes (chiek aspraprats
* -

8. D CROPS growing or tc ba grown on —

. ]
C. D
«

the follewing reaf astate:
STREET ADDAESS:
DESCRIBE AT: Book
for

gnods which arg 10 becormg FIXTURE on »
MINERALS or tha like (Inciuding oli &nd 0as) 88 sxiractad on -

ACCOUNTS RESULTING FAOM THE SALE OF MINERALS or the like fincluding oil and gas)
&i the wellhexd &r minshaad on —

of (check ona) I:] Doads i fMonoaws.atPuas(s)
Caunty. Uniform Parel Idantifler

l ! Ogseribg on Additianal Shaat

NAME QF RECORD OWNER (required cniy it no Debtor nes an interest of recard):

DEBTOR SIGNATURE(S)

12

1

AETURN RECEIATTO:

CSB BANK

434 State Street

P.O. Box 29

Curwensville, PA 16833-0029

STANDARD FORM - FORM UCC-1 (7-85)

Approved by the Secretary of the Commonwaaith of Pennsyivania

FILING OFFICE ACKNOWLEDGEMENT - County only.
NOTE - This pags will not be returned by the Department ¢f State.

TOTAL P.862
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¢ PROMISSORY NOTE
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Dad
References in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing ***** has been omitted due to text length limitations.

Borrower: Pennsylvania Veneer Corporation Lender: CSB BANK
P.O. Box 362 Curwensville Office
DuBois, PA 15801 434 State Street
P.O. Box 29

Curwensville, PA 16833

Principal Amount: $438,831.93 Date of Note: June 11, 2004

PROMISE TO PAY. Pennsylvania Veneer Corporation (“Borrower") promises to pay to CSB BANK (“Lender*), or order, in lawful money of the
United States of America, the principal amount of Four Hundred Thirty-eight Thousand Eight Hundred Thirty-one & 93/100 Dollars
($438,831.93), together with interest on the unpaid principal balance from June 11, 2004, until paid in full. The interest rate will not increase

above 11.750%. '

PAYMENT. Subject to any payment changes resulting from changes in the Index, Borrower will pay this loan in accordance with the following
payment schedule: 36 monthly consecutive principal and interest payments in the Initial amount of $7,238.26 each, beginning July 11, 2004,
with interest calculated on the unpaid princlpal balances at an interest rate of 5.750% per annum; 35 monthly consecutive principal and
interest payments in the initial amount of $7,265.69 each, beginning July 11, 2007, with interest calculated on the unpaid principal balances at
an interest rate based on the prevailing Prime Rate as quoted in the "Money Rates* section of the Wall Street Journal (currently 4.000%), plus
a margin of 2.000 percentage points, resulting In an initial interest rate of 6.000%; and one principal and interest payment of $7,265.63 on June
11, 2010, with interest calculated on the unpaid principal balances at an interest rate based on the prevailing Prime Rate as quoted in the
“Money Rates" section of the Wall Street Journal (currently 4.000%), plus a margin of 2.000 percentage points, resulting in an initial interest
rate of 6.000%. This estimated final payment is based on the assumption that all payments will be made exactly as scheduled and that the
Index does not change; the actual final payment will be for all principal and accrued Interest not yet paid, together with any other unpaid
amounts under this Note. Unless otherwise agreed or required by applicable law, payments will be applied first to any accrued unpaid
interest; then to principal; then to any unpaid collection costs; and then to any late charges. Borrower will pay Lender at Lender’s address

shown above or at such other place as Lender may designate In writing.

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changes in an independent index which
is the prevailing Prime Rate as quoted in the "Money Rates" section of the Wall Strest Journal (the "Index”). The Index is not necessarily the lowest rate
charged by Lender on its loans. If the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notice to
Borrower. Lender will tell Borrower the current Index rate upon Borrower’s request. The interest rate change will not occur more often than each year,
following the initial three years. Borrower understands that Lender may make loans based on other rates as well. The Index currently is 4.000% per
annum. The interest rate or rates to be applied to the unpaid principal balance of this Note will be the rate or rates set forth herein in the
"Payment" section. Notwithstanding any other provision of this Note, after the first payment stream, the interest rate for each subsequent
payment stream will be effective as of the last payment date of the just-ending payment stream. Notwithstanding the foregoing, the variable
interest rate or rates provided for in this Note will be subject to the following minimum and maximum rates. NOTICE: Under no circumstances
will the interest rate on this Note be less than 5.750% per annum or more than (except for any higher default rate shown below) the lesser of 11.750%
per annum or the maximum rate allowed by applicable law. Whenever increases occur in the interest rate, Lender, at its option, may do one or more of
the following: (A) increase Borrower's payments to ensure Borrower's foan will pay off by its original final maturity date, (B) increase Bomower’s
payments to cover accruing interest, (C) increase the number of Borrower's payments, and (D) continue Borrower's payments at the same amount
and increase Borrower's final payment.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees and other prepaid finance charges are eamed fully as of the date

of the loan and will not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. In
any event, even upon full prepayment of this Note, Borrower understands that Lender is entitled to a minimum interest charge of $5.00. Other than
Borrower's obligation to pay any minimum interest charge, Borrower may pay without penalty alf or a portion of the amount owed earlier than it is due.
Early payments will not, unless agreed to by Lender in writing, relieve Borrower of Borrower’s obligation to continue to make payments under the
payment schedule. Rather, early payments will reduce the principal balance due and may result in Borrower's making fewer payments. Borrower
agrees not to send Lender payments marked “paid in full", *without recourse®, or similar fanguage. If Borrower sends such a payment, Lender may
accept it without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All
written communications concerning disputed amounts, including any check or other payment instrument that indicates that the payment constitutes
“payment in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be mailed
or delivered to: CSB BANK, Curwensville Office, 434 State Street, P.O. Box 29, Curwensville, PA 16833.

LATE CHARGE. If a payment is 16 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled payment
or $999.99, whichever Is less.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, Lender, at its option, may, if permitted under applicable_ law,
increase the variable interest rats on this Note by 4.000 percentage points. The interest rate will not exceed the maximum rate permitted by applicable
faw. If judgment is entered in connection with this Note, interest will continue to accrue on this Note after judgment at the interest rate applicable to this
Note at the time judgment is entered.

DEFAULT. Each of the following shall constitute an event of default (“Event of Default") under this Note:

Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in any of
the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or Borrower's

ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.

False Statements. Any warranty, representation or statement made or fumished to Lender by Borrower or on Borrower's behalf under this Note

or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false or misleading

at any time thereafter.

Insolvency. The dissolution or termination of Borfower’s existence as a gding business, the insclvency of Borrower, the appointment of a receiver
EXHIBIT "C" - 3 pages :

-
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Loan No: 143985 (Continued) Pay %6
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for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,

repossession or any othe: method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This
includes a gamishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and if Borrower gives Lerider written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the

creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations
arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Change In Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment or failure to satisfy Lender's requirement in the Insufficient Market Value of
Securities section is curable and if Borrower has not been given a notice of a breach of the same provision of this Note within the preceding twelve
(12) months, it may be cured (and no event of default will have occurred) if Borrower, after receiving written notice from Lender demanding cure of
such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable and necessary

steps sufficient to produce compliance as soon as reasonably practical.

LENDER’S RIGHTS. Upon default, Lender may, after giving such notices as required by applicable law, declare the entire unpaid principal balance on
this Note and all accrued unpaic interest immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay Lender
that amount. This includes, subject to any limits under applicable law, Lender’s attomeys' fees and Lender’s legal expenses, whether or not there is a

lawsuit, including attorneys’ fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), and

appeals. If not prohibited by applicable law, Borrower also will pay any court costs, in addition to all other sums provided by law.

RIGHT OF SETOFF. To the extent permitted by applicable iaw, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in
the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Borrower
authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any and all such accounts,
and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff rights provided in this

paragraph.
SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives, successors
and assigns, and shall inure to the benefit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please notify us if we report any inaccurate
information about your account(s) to a consumer reporting agency. Your written notice describing the specific inaccuracy(ies) should be sent to us at
the following address: CSB BANK, Curwensville Office, 434 State Street, P.O. Box 29, Curwensville, PA 16833

GENERAL PROVISIONS. Lender may delay or forgo enforcing any of its rights or remedies under this Note' without losing them. Borrower and any
other person who signs, guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of
dishonor. Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker,
guarantor, accommodation maker or endorser, shall be released from liability. All such parties agree that Lender may renew or extend (repeatedly and
for any length of time) this loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender’s security interest in the
collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender
may modify this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this
Note are joint and several. If ary portion of this Note is for any reason determined to be unenforceable, it will not affect the enforceability of any other
provisions of this Note.

CONFESSION OF JUDGMENT. BORROWER HEREBY IRREVOCABLY AUTHORIZES AND EMPOWERS ANY ATTORNEY OR THE PROTHONOTARY
OR CLERK OF ANY COURT IN THE COMMONWEALTH OF PENNSYLVANIA, OR ELSEWHERE, TO APPEAR AT ANY TIME FOR BORROWER AFTER
A DEFAULT UNDER THIS NOTE AND WITH OR WITHOUT COMPLAINT FILED, CONFESS OR ENTER JUDGMENT AGAINST BORROWER FOR THE
ENTIRE PRINCIPAL BALANCE OF THIS NOTE AND ALL ACCRUED INTEREST, LATE CHARGES AND ANY AND ALL AMOUNTS EXPENDED OR
ADVANCED BY LENDER RELATING TO ANY COLLATERAL SECURING THIS NOTE, TOGETHER WITH COSTS OF SUIT, AND AN ATTORNEY'S
COMMISSION OF TEN PERCENT (10%) OF THE UNPAID PRINCIPAL BALANCE AND ACCRUED INTEREST FOR COLLECTION, BUT IN ANY EVENT
NOT LESS THAN FIVE HUNDRED DOLLARS ($500) ON WHICH JUDGMENT OR JUDGMENTS ONE OR MORE EXECUTIONS MAY ISSUE
IMMEDIATELY; AND FOR SO DOING, THIS NOTE OR A COPY OF THIS NOTE VERIFIED BY AFFIDAVIT SHALL BE SUFFICIENT WARRANT. THE
AUTHORITY GRANTED IN THIS NOTE TO CONFESS JUDGMENT AGAINST BORROWER SHALL NOT BE EXHAUSTED BY ANY EXERCISE OF THAT
AUTHORITY, BUT SHALL CONTINUE FROM TIME TO TIME AND AT ALL TIMES UNTIL PAYMENT IN FULL OF ALL AMOUNTS DUE UNDER THIS
NOTE. BORROWER HEREBY WAIVES ANY RIGHT BORROWER MAY HAVE TO NOTICE OR TO A HEARING IN CONNECTION WITH ANY SUCH
CONFESSION OF JUDGMENT AND STATES THAT EITHER A REPRESENTATIVE OF LENDER SPECIFICALLY CALLED THIS CONFESSION OF
JUDGMENT PROVISION TO BORROWER'S ATTENTION OR BORROWER HAS BEEN REPRESENTED BY INDEPENDENT LEGAL COUNSEL.
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//}'/ ‘ . PROMISSORY NOTE
/L oan No: 143985 (Continued) Fage 3

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

THIS NOTE IS GIVEN 'UNDER SEAL AND T IS INTENDED THAT THIS NOTE IS AND SHALL CONSTITUTE AND HAVE THE ZFFECT OF A
SEALED INSTRUMENT ACCORDING TO LAW.

BORROWER:

% “(Seal)
Stanley f Pennsylvania

C.
Veneer Corporation

LASER PRO Lenang, Ver. 5.23.20.002 Copr. Hastand Francel Solutions, lnc. 1997, 2004 Nl Aghts Raserved. - PA M:\LWWM.FC TR-22707 PR-Commiuit
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. [N
‘Document Name: CC311

8142367474

C3B-BaNK

*+ GAT:ZS SEAMAN

@o0c3/003

NEXT

1439@5
118791
40412

Note:
line:
Froduct:

Name:S531
Name:
Name:
Addr:
City:

EQX 352
Z0IS

PC
DU

Principal Bal
402,707, 47

Current Payvment Due Date:
Current [Days Past Due:

Reg Payment Amcunt:
Current Rate Cver:

One Day's In“erest:
Current Late Chrg/Fee Bal:
Maximum Credit:
Available Cradit:
Collateral: (0019)

Interest Bal

PAGE 01 OF 3.

COLL SAT FEE NCN-ATCRUAL PAST-LCUE

PENNSYLVANIA VENEER COR?

A

.00 4

01,/2C/06
14
7,238.26
5.75C0
64.32C3
.CO

1F/S=-IKVINT, ,AZCTS,

15301-0362

N=t Zayoa:if

Rel Eome Phrone

J4,952.¢€8 1,238.26
Class:
Title:
Responsibility Code;
Note Zate;

Maturity Date:

Date ?Principal Zaid to:
Date Interest Faid to:
Last Paymen<: 2/28/05
 EQUI¥P,~CARRIEZ FROM

Totel Amrt Due

(121

SEE SIGXERS

Birthday

Tex Zd:E 25-1819204

Total Amt P/D
7,2:8.26

COMM=RCIAL

Cde
06/11/04
05720711
01/11/05
12/30/905
4,166.57

(Additicnal)

7

EXHIBIT "D"



02/07/2006 1¢:27 FAX

8142367474 CSB-BANK + GATES SEAMAN 40062/002
Perinaylvania Veneer Cosporatio (PAVENEEBh / Prepared: 1033, 6/9/2004
try Classifization: 8:C  Code: 2499 (L 7 0/ Page 1
alajled Balance Steet - Actual and % L Actual Units
. MMAS Version V
Statemsnt Date 1213172001 12/31/2002 12/31/2003 12/31/2003 8/7/2004
Menths Covared 12 12 12 12 5
Audit Method Tex Return Tax Retum Co.Frep'd Tax Retumn Tax Retum
Accountant MARSHA,., MARSHALL grecco greeeo
Analyst MCNAUL MCNAUL MCNAUL MCNAUL MCNAUL
Stmt T Annugl Annual_ Annusal Annugl Annual _
CURRENT AS3ETS
Cash 6,380 13 1 . (23,021) (62 (23021) (38) (8341) (2.1)
PETTY CASH - - - - 401 0.1 430 0z 400 0.1
Accts/Notas Rec-Trade 11,283 23 269 0.1 31,652 8.s 31,552 120 41335 105
AcciwiNotes Reo-Related Co - - - - [ -RSrg 1.7 8137 24 6197 18
DEPOSITS - - - - 2084 Q€& 2,084 0.8 2084 0.5
Inventory 114,610 236 105480 277 87,049 235 87,049 332 87049 220
Operating Curran; Assats 8281 _17 8,281 22 = = —_— - e -
TOTAL CURRENT A§§§TS 140634 200 114,031 300 104262 28.1 104231 397 ©28724 326
NON-CURRENT ASSETS
Machinary & Equlpment 541,009 1115 541,099 1422 524488 1414 541,099 2061 541099 1389
Fumniture & Flxtures . - - . 2,788 (113 - “ - -
YARD EQUIFMENT - = - - _ 138 _37 - R
Gross Fixed Agsels 541,099 1115 541009 1422 541,099 1459 541,099 206.1 841099 1389
Accumulated Depres (-) 407 _ 275014 _723 _ 275014 _742 _ 382856 1458 275017 898
Total Fixed Assets - Nat 343851 708 265,085 698 266085 TIT 188,243 €03 266082 673
Non-Op Non=COLr Agcets - - - . . - . - - -
Intangibles - Othar 1698 -03 1,808 0.4 1,698 05 1,698 06 1698 04
Accumuiated Aot () 862 Q2 1492 _Q3 1182 _G3 1838 _Qg§ 1492 03
Total Intanglbles - Nat as 02 508 _Q1 506 _0.1 = s 6§06 _0J4
TOTAL NON-CURRENT ASSETS 344697 710 266591 T0.0 2665891 79 158243 803 266388 674
TOTAL - 2485231 1000 _ 380622 1000 37¢,853 1009 262804 9000 395312 100.0
CURRENT LIABILITIES
Overdrafte (Book) - - IN037 344 . - . - - -
ST Loans Payabls-Bank 100,000 206 100,000 283 - - 99517 379 9517 252
ST Lonrm Payable.SHARZSOLOERS . - - - - - . - - -
CPLTR-8ank . - . - 590,598 159.2 490,892 1870 577.881 146.2
Accounts Payeble-Trade 349477 720 335144 e84 86156 238 101,342 386 220897 558
Accounts Pay-Oter - . - - 234 0." 434 02 8,001 15
Wagea/Selaries Faysble 2010 _06 - - - - - = -
TOTAL CURRENMT LIABLITIES 452,487 933 566,181 1488 876,988 183 692,178 2637 904298 2288
NON-CURRENT LIA3ILITIES
Long Term Dett-Bans 833,744 106 eR47%4 1748 w5972 €687 W5972 1384 47281 878
Dua to Officers/Stkhidra 372070 _767 _397.070 19043 SST.Q70 1502 _ S57.070 2122 _ 857070 1409
TOTAL NON-CURRENT LIASS 1005814 2073 1,0861824 2730 923.042 2489 023,042 3518 904,331 2288
TOTAL LIABILITES 1,468,301 3005 1628005 4277 1602030 432.0 1615217 6153 1308627 4575
NET WORTH :
Capital Stock 30,000 8.2 30,000 78 0,00 8 30,000 14.4 30,000 7.8
Retained Earnings {1,003070) (2067) (1277.383) (336.8) (L261,177) (340.1) (1.382.713) (526.7) (1.443316) (366,1)
TOTAL NETWGRTH 1972,070) (200.5) (1,247,383) (327.7) (1,231,477) (332.0) {1,362,713) (S18.3) (1,413,315) (387 5)
TOTAL LIARS & NET WORTH 485231 100.0 380622 1000 370,863 100.0 262,504 100.0 395312 1000
Working Capltai (311,953) (84.3) (452150} (118.8) (574,726) (155.0) (587,914) (224.0) (775,572) (196.2)
Tang Net Worth-Actual (973,918) .(200. 327.9) (12316883 1) (1.352713) (5 821) (357.8

EXHIBIT "E"
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY, :
Plaintff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant :

PRAECIPE FOR ENTRY OF DEFAULT JUD'GMENT

To: William A. Shaw, Prothonotary
Dear Sir:

1. Icertify that on June 1, 2005, I sent by First Class Mail, postz22 prepaid, the notice required
by PaR.C.P. 237.1 of our intent to enter a default judgment against the Cefendent. Attached tereto and

incorporated herein is a true and correct copy of said Notice.

2. This Notice was sent to the Defendant's attorney at the fc_lowing address:

- Pennsylvania Veneer Corporation
C/O Robert M. Hanak
498 Jeffers Street
P.O. Box 487
DuBois, PA 15801

3. More than ten days have elapszd since the mailing of sai€ Noticz, but Defendant is still

in default of an Answer or other responsive pleading.

4, Please enter judgment in favor of the Plaintiff and against -he D=fendant in the amount

of $113,976.85 plus interest and costs of suit.

A. Delinquent rent for Jan, Feb, Mar. of 2005 ‘
@ $2,000/mo. $ 6,000.00

EXHIBIT " §"
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B. Future rent frore Apr. 2005 thru Jan. 2009
46 Mo. @ $2,020/mo. $ 92,000.0C

C. One-half of Rea_ Estate taxes for 2004 $ 2,294.05

D. One-half Schocl taxes for 2005 thru 2009
estimated on th= basis of 2004 taxes
4 yrs @ $2,294.05 $ 9,176.20

E. One-haif Real Estate taxes for 2005 thru
2008 estimated based on the 2005 invoice
for real estate taxes attached as Plaintiff's

Exhibit 3. 4 yr= @ $1,126.65 4,506.60
PRELIMINARY TOTAL $113,976.85
Respectfully submitted:

o
Date: 6/4//65/ %'

Peter F. Smjt};, Esquire

Attorney for Plaintiff

P. O. Box 130, 30 South Second Street
Clearfield, PA 16830

(814) 765-5595




YVERIFICATTIOLWE

Z, MICHASL a. MATTEN, Executive Vice Presicent and Ssnior
Lenéing Offic=x, CTSB BANX, Flaintiff, verifyv that the statements made
in the foreczing Petitior are trus and correct =c¢ zhe bes:t of my
knowledge, informatican anc beiief. The unders:gned understands that

false statements made herein are subject to the penalties of 1§

Pa.C.2. 84924 relating tc uvrsworn falsificaticn to authorities.

z;icnael Mattan,
Executive Vice President and
Senicor Lendirng JOfficer,

CSB EANK

Data: '[?ZL’; iR 2003

’




IN THE CCURT OF COMMON PLEAS OF CLEARFIELD COUNTY, E=ZNNSYLVANIA
CIVIL DIVISION

C_LERARFIELD EDUIPMENT COMPANY, INC.,
Plaintiff

VSi. : ¥o. 05 - 423 - CT
PENNSYLVANTIA VENEER CCRPORATION,
Defendent
C5B BANK, Petitioner
-vs- : No.

CLEARFIELD EQJUIPMENT [COMPANY, INC.,
Fzspondant

ORDER

AND NOQW, this day of , 2006, wupon

consideration of the EFetition of CSB Zank 2 set aside the execution
isstad in th= above ratter, and aZtexr Hearing/Argument therecrn, IT IS
HZREBY ORD=REL' that :tlke Writ of Execution, scervices of levy made upon
all oproperty schadulec¢ Zorx SherifZ‘s Sfale for March 10, 2006 as zhown
on Exhibit “&~”, which is attached Lereto and made a part hereof, is
set aside and th= progrerty is hereby r2leas2é and discherced

ther=from.

BY THE CCURT:

Judgs=




IN THE COURT OF COMMON PLEAS OF CLEARFZELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

ZLEARFIELD EQUIPMENT COMPANY, INC.,
Plaintiff

vs. : No. 0t - 423 - CD
PENNSYLVANIA VENEER TZORPORATION.
Defencant
8B EANF, Peticione:x
~-Vs- : No.

CLEARFIELD EQUIPMENT COMPANY, INC.,
Respondent

CRDER

AND NOW, this day of , 2006, following

the Hearing/Argyument on the Petition of CSB Bank, IT IS EEREBY
ORDEREZ, ADJUDIED AND LECZREED that the property itemized in Exhibit
*A”, wrnich is attached haretc and made a part hereof, is released
from the Sheriff’s levy upon CSB Bank posting a bond in the amount of

& with the Prothonotary.

BY THE COURT:

Judge
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD CCUNTY, PENNSYLVANIA
CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPZNY, INC.,
Plaintiff

vSs. : No. D5 - 423 - CD

PENNSYLVANIA VENEER CORPOPATION,
Defendant

CSB BANK, Petitioner
-Vvs- : No.

CLEARFIELD EQUIPMENT COMPANY, INC.,
Respondent

RULE

= .

AND NOW, this May of _\kE . 2006,
upon consideration of the foregoing Petition of CSB Banl? séeking
either: (a) the release of all personal property from the vy of the
Sheriff; or (b) that the Writ of Execution issued in the above matter
and the levy riade thereon be set aside and the groperty in question
released and discharged tharefrom, or (c) that the Sheriff’s Sale
scheduled for March 10, 2036 be stayed.

RULE RETURNABLE FOR Z\'P-(:T""IENT to take place on t:he3rd day
cf HOJ(Q‘\ , 2006, at ’1-Q0 o’clock E . 'm. in Courtroom
No. _& of the Clearfie’d County Courthouse, Clearfield, PA 16830.

Respondent shall file ar answer to the Petition within
twenty (20) days of service upon the Respondent.

ALL PROCEEDINGS, inciuding the Sheriff Sale scheduled for
March 10, 200€, are stayed meanwhile.

BY THE COUET:

sl e,
Ju

FILED

FEB 2 2006

ol \viiwe [
William A. Shaw
Prothonotary/Clerk of Courts

L cEnn “~u “’T\’,

Gk\-ﬁ(@




IN THE COURT OF CCZMMCM PLEAS OF CLEARFIELD COUNTY, P=ZNNSYLVANIA
CIVIL ACTION - LAW

CLEARFIELD EQUIPMENT
COMPANY, INC,
Plaintiff

PENNSYLVANIA VENEER
CCRPORATION,
Defendant

CE3 BANK, Petitioner

CLEARFIELD EQUIPMENT COMPANY,

INC., Respondent

No. 05 - 423 - CD
Type o Case: Civil

Type oZ Pleading: Afficavit
of Service

Filed on behalf of:
Petitioner, CSB BANK

Counse_ of Record for this
Party:
Andrew P. Gates, Esquire

Supreme Court No.: 36€C4

GATES & SEAMAN

Attorneys at law

Two North Front Street

P. O. Box 846

Clearfield, Pennsylvania 16830
(814) 765-1766

FILED
24 200

William A. Shaw
prothonatary/Clerk of Courts




IN THE COUET OF COMMON PLEAS OF CLEARFIELD CCIUNTY, PENNSYLVANIA
CIVIL DIVIESION

CLEARFIELD EQUIPMENT COMPANY, INC.
Plazintiff

VS. : No. 05 - 423 - CD

PENNSYLVANIA VENEEE CORPJORATION,
Defendar.t

CSB BANK, Petitioner
-vs- : Ho.

CLEARFIELD EQUIPMENT COMPANY, IMC.,
Resnondent

AFFIDAVIT OF SERVICE

I hereby cert_fy that service was made by mailing a
certified copy of the Petitioner’s PZTITION 70 RELEASE PROPERTY
FROM LEVY PURSUANT TO Pa. R.C.P. NO. 3119%{¢(1) AND/OR TO STAV
EXECUTION SALE OR SET ASIDE THE WRIT AND LEVY FURSUANT TO Pa.
R.C.P. NO. 3121, and accompanying RU_E, on February 22, 2206 by
regular U. S. Mail, postage prepaid, to the following:

Peter F. Smith, Esquire (Attorney for Plaintiff/Respondant,
Ciearfieldé Equipment Company, Inc.}

30 South Second Street, P. 0. 3ox 3C

C_earfielc, PA 16830

Robert M. Hanak, Esquire (Attorney for Defendant, Pennsylwvania
Veneer Corporationi

HANAK, GUIDO & TALADAY

498 Jeffers Street. P. O. Box 487

DuBois, P2 15801

GATES & SEAMAN
BY: /

Andrew P. Gates, Esquire
Attorney Zor Petitioner, ITS3 Banx

Sworn to .andssubscribed before
me thls‘ZE day oZ February, 2090¢.

,7 N
7/ 7
/ ﬁwn O g e
(g = V/
NOTAH LSu“
SHARON J. BAILFY, o' Public

Bradford Twp NEMT vwnty
My Commtss on lfxp.res Jure 23, 2008




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA CIVIL

DIVISION

CLEARFIELD EQUIPMENT COMPANY, INC.

Plaintiff

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant

CSB BANK
Petitioner
VS.

CLEARFIELD EQUIPMENT COMPANY, INC.

Respondent

No. 2005-423-CD

Type of Case:
CIVIL

Type of Pleading
RESPONSE TO PETITION FOR
RELEASE AND/OR STAY

Filed on behalf of:
CLEARFIELD EQUIP. CO., INC.

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.O. Box 130

Clearfield, PA 16830
(814) 765-5595

Attorney for CSB Bank:
Andrew P, Gates, Esquire
Gates and Seaman
Attorney 1.D. No.

Two North Front Street
Clearfield, PA 16830

(814) 765-1766

FILED ace
S el

William A. Shaw
Prothonotary/Clerk of Courts



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA CIVIL
DIVISION

CLEARFIELD EQUIPMENT COMPANY, INC.
Plaintiff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant

CSB BANK
Petitioner

Vs.
CLEARFIELD EQUIPMENT COMPANY, INC.
Respondent

CEC'S RESPONSE TO CSB BANK'S PETITION

COMES NOW, Clearfield Equipment Company, by its Attorney Peter F. Smith, who
answers the Petition filed on behalf of CSB Bank as follows:

1-12 Clearfield Equipment Company, Inc. (hereinafter CEC) is without actual knowledge
of the loan arrangements alleged between it and the Defendant Pennsylvania Veneer Corporation,
nor does CEC have a valuation of the property subject to execution. Therefore CEC denies the
related averments of the Petition and demands strict proof thereof at hearing.

WHEREFORE, CEC prays that Honorable Court dismiss CSB's Petition and direct the
Clearfield County Sheriff to conduct the sale on Friday, March 10, 2006 at 10:00 a.m. as originally

scheduled.



NEW MATTER

13. CEC incorporates by reference its response to the initial paragraphs of the Petition.

14.  CEC has not been paid the $2,000.00 per month rent since December of 2004.
Therefore rent is fifteen (15) month in arrears, nor has Defendant paid its share of annual taxes on
the leased real estate.

15.  The Defendant's equipment continues to occupy CEC's building. This prevents CEC
from retaking full possession of it, re-leasing its real estate to a third party able to pay rent and/or
otherwise making full use of its real estate.

16.  To the extent that CSB Bank does have a valid lien against any or all of the subject
equipment, it has received the benefit of free storage for fifteen (15) months to CEC's financial
detriment.

17.  This is unfair and unjust to CEC.

18.  CSB Bank is being unjustly enriched at the expense of CEC.

19.  If this execution is stayed, CEC will suffer further financial injury because the
equipment will still occupy its property without CEC being paid adequate rent or storage fees.

20.  This Court is granted broad legal and equitable power to fashion an appropriate
remedy by Pa.R.C.P. 3121 (b) & (c).

21.  If the Court is inclined to grant CSB Bank's Petition, then CEC respectfully suggests
that the Court enter an order permitting CEC to recover from CSB Bank's bond the rent, real estate
and school taxes and statutory interest which have accrued since January 1, 2005 and thereafter
accruing until the Defendant/CSB's property is actually removed from CEC's real estate, and the

real estate is left in good, broom-clean condition.



WHEREFORE, CEC requests that this Honorable Court deny CSB Bank's Petition and
direct that the Clearfield County Sheriff conduct sale of the Defendant's property as originally
scheduled, or in the alternative, enter an order which permits CEC to recover from CSB Bank's
bond the rent, real estate and school taxes and statutory ir:terest which have accrued since January 1,
2005, and accruir:g until the subject equipment has been removed from CEC's real estate, and it has
been left in good, broom-clean condition.

Respectfully submitted,

7

Peter F. Smlth/Attomey for
Clearfield Equipment Company, Inc.




©* From: 03/011/2006 14:19 #004 P.006/007

VERIFICATION
I verify that the statements made in this Complaint are true and correct. 1 unders:and that
false statements herein are made subject to the penalties of 18 Pa.C.S. §4904 rzlating to unsworn

falsification to author:ties.

Dated: .’)7( Z-/d % &F‘)w’w gﬁu%&m

Robert E. Brown, President of
Clearfield BEquiprment Company, Inc.




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA CIVIL
DIVISION

CLEARFIELD EQUIPMENT COMPANY, INC.

Plaintiff : No. 2005-423-CD

VS.

PENNSYLVANIA VENEER CORPORATION,

Defendant
CSB BANK . F”_ED/"'O
: Olor
Petitioner : MAR ();30
VS. .
e
CLEARFIELD EQUIPMENT COMPANY, INC. Prothonotar
Respondent
CERTIFICATE OF SERVICE

I, Peter F. Smith, Counsel for the Plaintiff in the above-captioned matter, being duly swom
according to law, depose and say that I served a true and correct copy of the RESPONSE TO
PETITION FOR RELEASE AND/OR STAY on the Petitioner's Attomey Via Facsimile March 2,
2005 and by handing him an original copy at the hearing scheduled March 3, 2006.

Andrew P. Gates, Esquire
Gates and Seaman
Two North Front Street
Clearfield, PA 16830

b 3/e /oG %ﬁ//“/ﬁt

Peter F. Smith, Cdnsel for Plaintiff
30 South Second Street, P.O. Box 130
Clearfield, PA 16830

(814) 765-5595

SWORN AND SUBSCRIBED
before me this 2 dday of
March, 2006.

NOTARIAL SEAL
Kooy A M HOLLY A BRESSLER, Notary Public

ﬁ - Clearfield Boro, Cne\arﬁeldCo PA
Notary Public My Commission Expires Sept. 12, 2006




N THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, FZNNSYLVANIA
CIVIL ACTION - LAW

CLEARFIELD EQUIPMENT
COMPAITY, IXC,
Plaintiff

ZINNSYLVANIA VENEEFE
CORPORATION,
DeZendant

C3B BZXK, Ffetitioner

-VvVE-

C_EARFIELD EQUIPMENT CCMPANY,
INC., ERespcndent

No. 05 - 423 - CD
Type of Case: Civil

Type of Pleading: RESPONSE OF

PETITIONER, CSB BAKX TO NEW MATTER

OF RESPONDENT, CLEAXFIELD EQUIP-
MENT, INC.

Filed on behalf of:
Petitioner, CSB BAKX

Counsel of Record for this Party:
Andrew P. Gates, Esguire

Supreme Court No.: 36604

GATES & SEAMAN

Attorneys at law

Two North Front Street

P. O. Box 846

Clearfield, Pennsyivania 16830
(814) 765-1766

William A g
h
Prothonotary/Clerk of oo o’

\




IN THE COURT OF COMMON PLEAS OF CLERRFIELD COUXNTY, PENNSYLVANIA
CIVIL CIVISION

CLEARFIELD EQUIPMENT €OMPANY. INC.
PlaintiZf

vS. : No. 05 - 423 - CD

[X3

ZNNSYLVANIA VENEER COXEFORATION,
Defeniant
ZSB BANK, Petitioner
-vsS-—- : No.

CLEARFIELD EQUIPMENT COMRPANY, INC.,
Respondent

RESFONSE OF PETITICNMER,CSEB BANK,
TO NEW MATTER OF RESPONDENT, CLEARFIELD EQUIPMENT, INC.

NOW COMES, CSB BANK, by its attorneys, Gates & Seaman, and respondsg
to the New Matter of Respondent, Clearfield Equipment Company, Inc.
(hereafter called “CEC”), as follows:

i. Paragrarhs 14 through 21 of said Respondent’s New Matter
are denied in their ertirety. On the contrary, CEC waived, released and
disclaimed all present and future claime. interests and liens, it could
assert versus the equipment, inventory and miscellareous perscnal
property of Defendant, Pennsylvania Veneer Corrporation, subject to the
Sheriff’s levy, by virtue of the LANDLOED'3 RELEASE, executed by proper
officers of CEC, in favor of CSB Bank, as part of Defendant, Fennsylvani
Veneer Corporation’s lcar transaction w_th CSB Bank of June 11, 2004.
Attached hereto and made a part hereof as Exhikit “A” is a photocopy of

the LANDLORD’S RELEASE =2x=cutad by Robert E. Brown, President of CEC and|




by Allan M. Brown, a principa. of said corporation.

2. By way of further answer, at no time prior to CSB Bank
filing its Petition in this mat=zer did CEC ever reqgquest of CSB Bank that
it take possession of and/or remove said collateral from the premises of
CEC. 'By way of further answer, ZEC has legal remedies available to it
such as an action in ejectment or for affirmative injunczive relief, to
compel Defendant, Pennsylvanie Vaneer Corporation, its lessee, to removd
said collateral equipmernt, invertory and personal properzy in question
from CEC’s commercial rental prcoerty situate at 1224 01d Town Road,
Clearfield, PA 16830. By way of further answer, Petitioner, CSB Bank, i
prepared to immediately have the collateral in question removed from
CEC’s premises, at CSB Eank’s expense.

3. By way of further answer, CSB Bank is not aware of the
statutory or case law under which it could be held resporsible for non
payment of rent and other charges, by CEC’s lessee.

WHEREFORE, Petitioner, CSB Bank, prays that th:s Honorable Court
dismiss Respondent, CEC’'s New Metter, and that the Court otherwise enter
an Order as prayed for by CSB Benk in its original Petition.

Respectfully submit=ed,

GATES & S

Andrew P. Gafes, Esquire
Attorney for Petitioner, CSB Bank
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LANDLORD'S RELEASE , \

X and do not limft the epplioabllity of this documsnt articul
Any Item above contelning ***** has been omitted dus 10 text isngth limiations.
I
Borrower: Penncylvalnll Veneer Corporation Lender: CSB BANK
P.Q. Box 862 Curwenaville Otfice
DuBole, PA 16801 434 State Street
] ool P.O. Box 20

41} e Curwenavills, PA 18828

B
THIS LANDLORD'S RELEASE Is entered Into among Pennsyivania Veneer Corporstion (*Borrower"), whose acress Is P.O, Box 382, DuBgls,
PA 16801; CSB BANK ("Lender"), whose address ls Curwenaville Offios, 434 State Street, P.Q. Box 28, Curwensville, PA 16833; and Clearfleld
Equipment Company, Ine. ("Landierd"), whove address Is P.O. Box 948, Clearfleld, PA 16830, Bomower and Lender have entersd into, or ere
about to enter Into, an agresment whereby Lender has acquired or will acquire a seourity Interest or othar Intersst in the Colleteral, Some-or af of the
Coliateral may be affixed or cthervige becomd located on the Premises. To Induce Landar to extend the Loan to Borrower againet such securlty
interest in the Collateral and for other valuable consideration, Landlord hereby agrees with Lsnder and Borrowsr as follows.

COLLATERAL DESCHI#TION. The word "Callateral* means certain of Borrower'a porecnal praperty in which Lender has aoquired or will acquire a
seourlty interest, Including without limitation the following specific propearty: :

i
All Inventory, sccounts and equipment, together with the faliowing specHically desoribed properly: Fexer Lumber Slieing System; Fezer
FM-30 Lumber Slicet, Predimach Merry-go-round Conveyor, Fezer AF-220 Knife Grinder, Fexsr 38E-3.6.1P + 24 Veneer Dryer, Propane
Gas Burner, Stalnless Steel Screen, Top Screen Heavier, Cosling Section. and Fazer MG-800 Crosscut Veneer Clipper: whether any of
the foregoing Is owned now or acquired [ater; all acceselons, additions, replacements, and subatitutions relating {o any of the foregoing;
all racorda of any kind relaling te any of the foregoing; all proceeds relsting to any of the foregoing (Including insurence, general
intengibles and other accounts proceeds), ’

DISCLAIMER OF INTEREST. Landlord heraby congents to Lender'a sacurity interest (or other Interest) In the Collateral and disclalma all interests, llens
and claims which Landlord now has or may hereafter acquirs In the Coflateral, Landiord agrees that any lien or clalm t may now have or may hereafror
have In the Collateral will be sublect at ali tmee to Londer's securlty Interest (or olher preaent or fulure terest) In the Collateral and will be subject to
the rights granted by Landlord o Lender In this Agresment, . :

ENTRY ONTO PREMISES. Landlord and Borrower grant to Lendsr the right 1o enter upan the Premises for the purpose of ramaving the Collateral
from the Premises or conducting sales of the Coliateral on the Premizss. The rights granted to Lendsr In this Agresmant wil continue untll & reasonabla
time efter Lender recelves nolice In writing from Lendiord that Borrower no longer 16 In lawful possesslon of the Premisas. If Lendet enters onto the
Pramises and removas the Collaterel, Lender agrees with Landlord not lo-femave any Collateral in such a way that ths Pramises are damaged, without
elther repairing any such dgmage or relmbursing Landlord for the cost of repalr. - .

MISCELLANEOQUS PROVISIONS. Ths following miscellanecus provisions are 8 pan of this Agresment This Agreement shall extend to and bind the
respective helra, pereonal representatives, successors and assigns of the parties to this Agreement. . The tovenants of Borrower and Landlord
respecting subordination of the claim or clalms of Landiord in favor of Lender ehell extand to, include, and be enforaeable by any transfores or
endorses to whom' Lender may transfer any clalm or olaims to which this Agresment ahall epply. Lender need not accept this Agresment In wilting or
otharwise lo make it effective, This Agreement shafl be govemed by and construed In accerdance with the laws of the Commonweslth of Pennsylvania.
(t Landiord Is other than an Individual, any agsnt or other person executing this Agreament on behall of Landiord represents and warrants lo Lendsr
that he or she has full power and authority to execute thie Agreement on Landlord's behatt. Lender shail not be daemed o have walved any rights
under this Agresment uniess such walver ia In writihg and eigned by Lender. Without notios to Landiord and without affecting the validity of this
Consent, Landar may do or not do anything k deemns appropriate or neoessary with fespect te the Loan, any obligers on the Loan, ar any Collateral for
the Loan; lncluding without ’limhatlon extending, renewing, rearranging, or accslerating any of the Loan Indsbtedness.

AMENDMENTS. . This Agresment, togsthar with any Related (5<>'<iu‘v’ri_'emé,"(Sbnslltj.f\Aée~ the entiré understanding and agresment of the partles as to the
matters set forth In this Agreement, No alteration of or amendmeant to thia Agreetent shall be effective unless given In writing end signed by the party

or perties sought to be oharged or bound by the alteration or émendment. = .

NO WAIVER BY LENDER. Lender shall not be deemed to have waived any tights under this Agreement unlssa such waiver la given In writing and
signed by Lender. No delay or omlssion on the part of Lender In éxerclaing any right ehall operate s a waiver of such right or any other right. A walver
by Lender of a provision of this Agreement shall not prejudica or conetitute & walver of Lender's right otharwise %o demand strict compliance with that
provision or any cthar provision of this Agresment. No prior walver by Lender, nor any course of dealing betwaen Lender and Landiond, shall constitute
a walver of any of Lender's rights or of eny of Landlord's obligatians as to any future transactions. Whanevar the conaent of Lender Is required under
this Agreement, the granting of such consent by Lender in any Instance shall not constitute continuing consent to subsequent Instancas where such
consent is required and In all cases such congent may be granted of withhaid In the scle discretion of Lender.

SEVERABILITY, If a court of compstent Jurisdiction finds any provision of this Agreement to be lllegal, Invalid, or unenforcoable as to any
clreumstance, that finding shail not mske the olfending provision illegal, Invalld, or unenforceable as to any other clrsumstance. If feasibls, the
offending provision ehall be considered modilied so that it becomss legal, valid and enforceabls. if the offending provision cannot be so0 modified, it
shall be consldered deleted from thls Agreement. Unless otherwlse required by law, the Megallty, Invalidity, or unenforceabliity of any provision of this
Agresment shall not affact the legallty, validty or enforceability of any other provision of thls Agresment,
DEFINITIONS. The 1ollowiAg capltalized words and torms shall have the following meanings whan used in this Agreement. Unless spectically stated
to the conlrary, ell referances to dollar amounts shall mean amounts In lawful money of the Unlted States of America. Words and terms used In the
singular shall Inolude the plural, and tha plural shall Include the singuler, as the context may requirs. Words and terms naot otherwige defined In this
Agresment shall have the n}banlngs attributed o such terms in the Uniform Commercial Code:
Agreement, The word "Agreement” means this Landlord's Release, as this Landlord's Release may be amended or modifisd from tUme 1o time,
together with a1 exhlbn.f; and schedules attached to thls Landlord's Releass from time lo time,

Borrower, Ths word "Pormwer’ means Pennsylvanla Veneer Corpo}atlon and includes all co-signers and co-makera signing the Note,
Collateral. The word "Collateral meens &ll of Borrowsr's right, ttle and- Interest In and to ali the Collateral as desoribad In the Collataral
Description ssction of tpls Agroement. e e e e :

Landiord. The werd *Landlord* meens Clearﬁelﬁ Equlpment‘Corhp'any‘,. Inc., and Is used for convenlance purposes only. Landlord's interest In
the Premises may be that of a fee owner, lessor, subleascr or {lenholder, or that of any other haldar of an Interest In the Premises which may be, or
may become, prior to the Interest of Lender. . . N . .

i
{
|

i . EXHIBIT "A"
1y
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LANDLORD’S RELEASE ' ,
Loan Nc: 143985 : "(Continued) Page 2

Lendsr, The word "Lender” means CSB BANK, Its successors and essigns.

Loan. The word "Loan* rmeans any and all loans and financial accommodationa from Lender lo Borrower whether now or hereafter exlsting, and
however evidenced.

Premibes, The word "Premises" means the real property located in Clearfield Ccunty, Commenwaealth of Pennsyivanla, commonly known ag 1224
Old Tewn Road, Cleartleld, PA 16830,

Related Documents, The words "Related Documente” mean all promlsscry notes, credit agreements, loan agreements, environmsntal
Bgreerants, guaranties, security agreements, morigages, deeds of trust, securlty doads, collatera mongages, and all other Instruments,
egreements and doouments, whether now or hersafter existing, exesuted n connection with the Loan.
BORROWER AND LANDLORD ACKNOWLEDGE HAVING READ ALL THE PROV.SIONS OF THIS LANDLORD'S RELEASE, AND BORROWER AND
LANDLORD AGREE TO ITS TERMS. THIS AGREEMENT IS DATED JUNE 11, 200¢.

THIS AGREEMENT IS QIVEN UNDER SEAL AND [T IS INTENDED THAT THIS AGREEMENT IS AND SHALL CONSTITUTE AND HAVE THE
EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW, '

BORROWER!

PENNS VANJA VENEER CORPORATION

By
ey C. gok, Pres .
Pennsyivania Veneer Corporation
LANDLORD: LENDER:
CSE BANK

CLEARFIELD EQUIPMENT COMPANY, INC.

e —— T e e ———
VPPR PAC Ly, Vor. 8,30 IC.008 Copm. Huvdiord Pouiwitl Sdilionm, bwr, {07, 2004, A Rights Fuswvadt . F3 MALENOINDICINAUEAS FO TRITOT FR-Sommi
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VERIFICATION

I, MICHAEL A. MATTEN, Executive Vice President and Senior
Lerding Officer, CSB BANK, Plaintiff, verify that the statements made in
thz foregoing Response to New Matter are true and correct to the best of
my knowledge, information and belief. The undersigned urderstands that
false statements made herein are subject to the penalties of 18 Pa.C.S.

§4904 relatingy to unsworn falsification to authorities.

idllael A. Mattermn,
Executive Vice Presidert and

Senior Lending Officer,
CSB BANK

Deze: \Akbuvb Ei

. 2006




IN THE COURT OF COMMON PLEAS OF
CLEARFIELD COUNTY, PA
CIVIL ACTION - LAW

No. 05-423-CD

CLEARFIELD EQUIPMENT COMPANY,
INC., Plaintiff

VS,

PENNSYLVANIA VENEER CORPORATION,
Defendant

CSB BANK, Petitioner

Vs,
CLEARFIELD EQUIPMENT COMPANY, INC,
Respondent

RESPONSE OF PETITIIONER, CSB
BANK, TO NEW MATTER OF RESPONDENT,
CLEARFIELD EQUIPMENT, INC.

LAW OFFICES
GATES & SEAMAN
2 NORTH FRONT STREET

P.O. BOX 846
CLEARFIELD, PA. 16830

THE PLANKENHORN CO., WILLIAMSPORT, PA.

AR 03 2008

Neliam A Shaw
gty uf atary/Gerk of Courts



IN THZ COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

CLEARFIELD EQUIPMENT COMPANY : F’L%@
: i

: 0133
Vs. : NO. 05-423-CD  MAR o7 2006

PENNSYLVANIA VENEER CORPORATION : Wilkiam A Shany
and C3B BANK, Petitioner : Prothonotary/Clerk of Courts

: CC AHYs: P St
VS. : ~ & GPS’”‘ ’ ot

Ice
CLEARFIELD EQUIPMENT PA Verser Gorp.

COMPANY, INC. %ﬁ’é}%{ Be
MChois, A (387
ORDER &

AND NOW, this 3rd day of March, 2006, upon agreement
of the parties, it is hereby ORDERED as follows:

1. The sheriff sale scheduled for March 10, 2006,
is hereby stayed and/or continued for a period of ninety (90)
days.

2. During the 90-day stay period, CSB Bank will pay
per diem rent to Clearfield Equipment Company at the rate of
Seventy-five ($75.00) Dollars per day, commencing today's date,
payable monthly on or before the 1lst of the month, with the
first payment to be on or before April 1, 2006.

3. During this 90-day stay period, CSB Bank will
either sell or remove the collateral subject to the shkeriff's
levy from Clearfield Equipment Company's premises situate at

1224 - 1228 01d Town Road, Clearfield, Pennsylvania.

4. The parties hereto agree that should the

(S



collateral in question be sold during this 92-day stay period,
CSB Bank has priority over the judgment lien of Clearfield
Equipment Company and the bank will be entitled to all net sale
proceeds up to the amount of their loan, plus costs.

5. -n the event CSB Bank moves collateral out of
the premises of Clearfield Equipment Company, the levy and
attachment in these proceedings is hereby released and/or
dismissed.

BY THE COURT,




Clearfield County Office of the Prothonotary and Clerk of Courts

William A. Shaw David S. Ammerman Jacki Kendrick Bonnie Hudson
Prothonotary/Clerk of Courts Solicitor Deputy Prothonotary Administrative Assistant

To: All Concerned Parties

From: William A. Shaw, Prothonotary

It has come to my attention that there is some confusion on court orders over the
issue of service. To attempt to clear up this question, from this date forward until further
notice, this or a similar memo will be attached to each order, indicating responsibility for
service on each order or rule. If you have any questions, please contact me at (814) 765-
2641, ext. 1331. Thank you.

Sincerely,

( il Mw

William A. Shaw
Prothonctary

DATE: 5 [ ”Qfﬁ

You are responsible for serving all appropriate parties.

N The Prothonotary’s office has provided service to the following parties:

X Plaintiff(s)/Attorney(s)

>< Defendant(s)/Attorney(s)

Other

Svecial Instructions:

PO Box 549, Clearfield, PA 16830 = Phons: (814) 765-2641 Ext. 1330 = Fax; (314) 765-7659
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET# 20209
NO:  05-423-CD
PLAINTIFF: CLEARFIELD EQUIPMENT COMPANY
VS.
DEFENDANT: PENNSYLVANIA VENEER CORPORATION

Execution PERSONAL PROPERTY

SHERIFF RETURN

DATE RECEIVED WRIT: 7/28/2005

LEVY TAKEN 1015/2005 @ 2:00 PM

POSTED 1/25/2006 @ 9:30 AM

SALE HELD F”_ ED
SOLD TO NOV% q’um
SOLD FOR AMOUNT  PLUS COSTS 4 201
WRIT RETURNED ~ 11/14/2011 Promomgfy%’,‘e sna

DATE DEED FILED

PROPERTY ADDRESS 1224 OLD TOWN ROAD CLEARFIELD , PA 16830

SERVICES

SEE ATTACHELC: SHEET(S) OF SERVICES

SHERIFF HAWKINS

SURCHARGE $80.00 PAID BY  PLAINTIFF
Sworn to Before Me This So Answers,
Day of 2011

Grdez Ry

Chester A. Hawkins
Sheriff

e el



20209 05-423-CD
CLEARFIELD EQUIPMENT COMPANY

€

Vs L
PENNSYLVANIA VENEER CORPORATION

1 @ SERVED PENNSYLVANIA VENEER CORPORATION

LEVY ALL EQUIPMENT, INVENTORY, FURNSIHINGS, SUPPLIES AND OTHER ITEMS OF TANGIBLE PERSONAL
PROPERTY.

2 1/13/2006 @ 1:5C PM SERVED pA VENEER CORP
SERVED PA VENEER CORP., DEFENDANT, BY HANDING TO MARIA BROTZKI WIFE OF CO-OWNER ROBERT BROTZKI
AT HER RESIDENCE SANTA LUCIA ROAD, DUBOQIS, PA 15801

A TRUE AND ATTESTED COPY OF THE ORIGINAL WRIT OF EXECUTION, NOTICE OF SALE, AND COPY OF THE LEVY
AND BY MAKING KNOW TO HIM / HER THE CONTENTS THEREOF.

3 11/22/200 @ 10:34 AM SERVED STANLEY GEORGER, JR.
SERVED STANELY GEORGER, JR, DEFENDANT, AT THE CLEARFIELD COUNTY SHERIFF'S OFFICE, CLEARFIELD
COUNTY COURTHOUSE, 1 NORTH SECOND STREET, SUITE 116, CLEARFIELD, PENNSYLVANIA BY HANDING TO

A TRUE AND ATTESTED COPY OF THE ORIGINAL WRIT OF EXECUTION AND COPY OF THE LEVY AND BY MAKING
KNOWN TO HIM THE CONTENTS.

4 1/13/2006 @ 1.50 PM SERVED ROBERT BROTZKI
SERVED ROBERT BROTZKI, DEFENDANT, AT HIS RESIDENCE SASNTA LUCIA ROAD, DUBOIS, PA 15801 BY HANDING
TO MARIA BROTZKI, WIFE/AAR

A TRUE AND ATTESTED COPY OF THE ORIGINAL WRIT OF EXECUTION, NOTICE OF SALE, AND COPY OF THE LEVY
AND BY MAKING KNOW TO HIM / HER THE CONTENTS THEREOF.

5 1272006 @ 1:30PM SERVED ROBERT BROTZKI

SERVED ROBERT BROTZKI, DEFENDANT, AT HIS RESIDENCE 479 SANTA LUCIA ROAD, DUBOIS, CLEARFIELD
COUNTY, PENNSYLVANIA BY HANDING TO MARIE BROTZKI, WIFE/CO-OWNER

A NOTICE OF SALE AND BY MAKING KNOWN TO HER THE CONTENTS THEREOF.

6 1/27/2006 @ 1:30PM SERVED PENNSYLANIA VENEER CORPORATION

SERVED PENNSYLVANIA VENEER CORPORATION, DEFENDANT, AT 479 SANTA LUCIA ROAD, DUBOIS, CLEARFIELD
COUNTY, PENNSYLVANIA BY HANDING TO MARIE BORTZKI, WIFE OF DEFENDANT/CO-OWNER

A NOTICE OF SALE AND BY MAKING KNOWN TO HER THE CONTENTS THEREOF.

7 @ SERVED

NOW, JANUARY 31, 2006, RECEIVED A LETTER FROM ATTORNEY PETER F. SMITH REQUESTING TO CHANGE THE
DATE OF THE SHERIFF SALE FROM FEBRUARY 17, 2006 TO MARCH 10, 2006. SALE DATE WAS CHANGED TO

Monday, November 14, 2011 Page 1



20209 05-423-CD
CLEABFIEL‘D EQUIPMENT COMPANY

<«

VS N
PENNSYLVANIA VENEER CORPORATION

1/31/2300 @ 2:18 PM SERVED

POSTED PROPERTY WITH NEW SALE DATE.

@ SERVED

NOW, FEBRUARY 24, 2006 RECEIVED A LETTER AND PETITION TO RELEASE PROPERTY FROM SHERIFF'S LEVY
AND/OR STAY THE EXECUTION SALE SCHEDULED FOR MARCH 10, 2006.

3/6/2006 @ 9:40 AM SERVED STANLEY GEROGE, JR.

SERVED STANELY GEROGE, JR., DEFENDANT, AT HIS RESIDENCE 46 10TH STREET, DUBOIS, CLEARFIELD COUNTY,
PENNSYLVANIA BY HANDING TO STANLEY GEORGE, JR.

A NOTICE OF SALE AND BY MAKING KNOWN TO HIM THE CONTENTS THEREOF.

@ SERVED

NOW, MARCH 7, 2006 RECEIVED AN ORDER OF COURT CONTINUING THE SHERIFF SALE SCHEDULED FOR MARCH
10, 2006 FOR 90 DAYS.

@ SERVED

NOW, APRIL 25, 2006 SPOKE WITH ATTORNEY PETER F. SMITH, WAS INFORMED TO HOLD OFF ON SETTING A SALE
DATE THEY WERE WORKING ON A SETTLEMENT.

@ SERVED

NOW, NOVEMBER 14, 2011 RETURN WRIT AS TIME EXPIRED.

Monday, November 14, 2011 Page 2



PERSONAL PROPERTY SALE
SCHEDULE OF DISTRIBUTION

NAME PENNSYLVANIA VENEER CORPORATION NO. 05-423-CD

NOW, November 14, 2011, by virtue of the Writ hereunto attached, after having given due and legal notice of time and place of
sale by handbills posted on the premises setting forth the date, time and place of sale, | exposed the within described real estate
of Pennsylvania Veneer Corpcration to public venue or outcry at which time and place | sold the same to he/she being the highest
bidder, for the sum of and made the following appropriations, viz:

SHERIFF COSTS: PLAINTIFF COSTS, DEBT AND INTEREST:
RDR 9.00 DEBT-AMOUNT DUE 113,976.85
SERVICE 9.00 INTEREST @ % " 0.00
MILEAGE 2.00 FROM TO
LEVY 20.00
MILEAGE 2.00 PROTH SATISFACTION
POSTING 9.00

LATE CHARGES AND FEES

HANDBILLS COST OF SUIT-TO BE ADDED
ggg’%‘gg'o"‘ ?'gg FORECLOSURE FEES
ANDBILLS 000 ATTORNEY COMMISSION
DISTRIBUTION : REFUND OF ADVANCE
REFUND OF SURCHARGE 80.00
ADVERTISING SATISFACTION FEE
ADD'L SERVICE 18.00 ESCROW DEFICIENCY
PROPERTY INSPECTIONS
ADD'L POSTING INTEREST
ADD'L MILEAGE 70.00 MISCELLANEOUS
ADD'L LEVY
BID/ SETTLEMENT AMOUNT TOTAL DEBT AND INTEREST $114,351.85
RETURNS/DEPUTIZE
COPIES 15.00 COSTS:
ADVERTISING 0.00
BILLING/PHONE/FAX 5.00 TAXES - COLLECTOR
CONTINUED SALES TAXES - TAX CLAIM
MISCELLANEOUS DUE
TOTAL SHERIFF COSTS $170.00 LIEN SEARCH
ACKNOWLEDGEMENT
SHERIFF COSTS 170.00
LEGAL JOURNAL COSTS 0.00
PROTHONOTARY 125.00

MORTGAGE SEARCH
MUNICIPAL LIEN

TOTAL COSTS $295.00
TOTAL COSTS $114,351.85

COMMISSION 2% ON THE FIRST $ 100,000 AND 1/2% ON ALL OVER THAT. DISTRIBUTION WILL BE MADE IN
ACCORDANCE WITH THE ABOVE SCHEDULE UNLESS EXCEPTIONS
ARE FILED WITH THIS OFFICE WITHIN TEN (10) DAYS FROM THIS DATE.

CHESTER A. HAWKINS, Sheriff



. PETER F. SMITH

ATTORNEY
30 SOUTH SECOND STREET
P.0. BOX 130
CLEARFIELD, PENNSYLVANIA 16830
(814) 765-5595 E-mail

FAX (814) 765-6662 pfsatty@uplink.net

January 31, 2006

HAND DELIVER

Attn: Cindy

Clearfield County Sheriff Office
Clearfield County Courthouse
230 East Market Street
Clearfield, PA 16830

Re: Clearfield Equipment Company vs. Pennsylvania Veneer Corporation
Clearfield Co. No. 2005-423-CD

Dear Cindy:
I have received the notice of the Sheriff Sale which is scheduled for February 17,
2006 in the above-captioned matter. Unfortunately, I am not available that day to attend
the sale. Therefore, I respectfully request that the date of the sale be changed to March
10, 2006.
If you have any questions, please do not hesitate to call my office.
Sincerely,
,/-}/ / 1 // — - / ;
e / _
Peter F. Smith

PFS/hab



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA CIVIL

DIVISION

CLEAFFIELD EQUIPMENT COMPANY, INC.,

Plaintiff
Vs,

PENNSYLVANIA VENEER CORPORATION,
Defendant

CSB BANK
Petitioner
VS.

CLEAFFIELD EQUIPMENT COMPANY, INC.

Respondent

No. 2005-423-CD

Type of Case:
CIVIL

Type of Pleading
RESPONSE TO PETITION FOR
RELEASE AND/OR STAY

Filed on behalf of:
CLEARFIELD EQUIP. CO., INC.

Attomey for this party:
Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.O. Box 130

Clearfield, PA 16830
(814) 765-5595

Attorney for CSB Bank:
Andrew P. Gates, Esquire
Gates and Seaman
Attorney I.D. No. 4
Two North Front Street
Clearfield, PA 16830

(814) 765-1766

MAG 09 905
PN u;) J&)it+)
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA CIVIL
DIVISION

. CLEARFIELD EQUIPMENT COMPANY, INC.
Plaintiff : No. 2005-423-CD
VS.

PENNSYLVANIA VENEER CORPORATION,
Defendant

CSB BANK
Petitioner
VS.

CLEARFIELD EQUIPMENT COMPANY, INC.
Respondent

CEC'S RESPONSE TO CSB BANK'S PETITION

COMES NOW, Clearfield Equipment Company, by its Attorney Peter F. Smith, who
answers the Petition filed on behalf of CSB Bank as follows:

1 - 12 Clearfield Equipment Company, Inc. (hereinafter CEC) is without actual knowledge
of the loan arrangements alleged between it and the Defendant Pennsylvania Veneer Corporation,
nor does CEC have a valuation of the property subject tc execution. Therefore CEC denies the
related averments of the Petition and demands strict proof thereof at hearing.

WHEREFORE, CEC prays that Honorable Court dismiss CSB's Petition and direct the
Clearfield County Sheriff to conduct the sale on Friday, March 10, 2006 at 10:00 a.m. as originally

scheduled.



NEW MATTER

13. CEC incorporates by reference its response to the initial paragraphs of the Petition.

14.  CEC has not been paid the $2,000.00 per month rent since December of 2004.
Therefore rent is fifteen (15) month in arrears, nor has Defendant paid its share of annual taxes on
the leased real estate.

15. The Defendant's equipment continues to occupy CEC's building. This prevents CEC
from retaking full possession of it, re-leasing its real estate to a third party able to pay rent and/or
otherwise making full use of its real estate.

16.  To the extent that CSB Bank does have a valid lien against any or all of the subject
equipment, it has received the benefit of free storage for fifteen (15) months to CEC's financial
detriment.

17.  This is unfair and unjust to CEC.

18.  CSB Bank is being unjustly enriched at the expense of CEC.

19.  If this execution is stayed, CEC will suffer further financial injury because the
equipment will still occupy its property without CEC being paid adequate rent or storage fees.

20.  This Court is granted broad legal and equitable power to fashion an appropriate
remedy by Pa.R.CP. 3121 (b) & (c).

21.  If the Court is inclined to grant CSB Bank's Petition, then CEC respectfully suggests
that the Court enter an order permitting CEC to recover from CSB Bank's bond the rent, real estate
and school taxes and statutory interest which have accrued since January 1, 2005 and thereafter
accruing until the Defendant/CSB's property is actually removed from CEC's real estate, and the

real estate is left in good, broom-clean condition.



WHEREFORE, CEC requests that this Honorable Court derny CSB Bank's Petition and
cirect that the Clearfield County Sheriff conduct sale of the Defendant's property as originally
scheduled, or in the alternative, enter an order which permits CEC to recover from CSB Bank's
tond the rent, real estate and school taxes and statutory interest which have accrued since January 1,
2005, and accruing until the subject equipment has been removed from CEC's real estate, and it has
teen left in good, broom-clean condition.

Respectfully submitted,

7

Peter F. Smlth/Attomey for
Clearfield Equipment Company, Inc.




Fron: 03/01/2006 14:19 #004 P.006/007

VERIFICATION
I verify that the statzments made in this Complaint are true and correct, I understand that
false statements herein are mace subject to the penalties of 18 Pa.C.S. §4904 relating to unsworn

falsificazion to authorities.

Dated: Z[/ffz a 6 W g \E’(_,@'CUV‘\

Robert E. Brown, President of
Clearfield Equipment Company, Inc.




