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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-

vs.

JOHN M. DAVIS and
LAURIE L. DAVIS,

Defendants

NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the claims set forth in the
following pages, you must take action within twenty (20) days after this Complaint and Notice are
served, by entering a written appearance personally or by attorney and filing in writing with the
Court your defenses or objections to the claims set forth against you. You are warned that if you
fail to do so, the case may proceed without you, and a judgment may be entered against you by the
Court without further notice for any money claimed in the Complaint or for any other claim or relief
requested by the Plaintiff. You may lose money or other rights important to you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

COURT ADMINISTRATOR
Clearfield County Courthouse
Market and Second Streets
Clearfield, PA 16830
(814) 765-2641




AMERICANS WITH DISABILITIES ACT OF 1990

The Court of Common Pleas of Clearfield County is required by law to comply with the
Americans with Disabilities Act of 1990. For information about accessible facilities and reasonable
accommodations available to disabled individuals having business before the Court, please contact
our office. All arrangements must be made at least 72 hours prior to any hearing or business before
the Court. You must attend the scheduled conference or hearing.

Clearfield County Court Administrator
Clearfield County Courthouse
Market and Second Streets

Clearfield, PA 16830
(814) 765-2641



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

COUNTY NATIONAL BANK, :
Plaintiff : No. 2006-

VS.
JOHN M. DAVIS and

LAURIE L. DAVIS,
Defendants

COMPLAINT TO FORECLOSE MORTGAGE

COMES NOW, COUNTY NATIONAL BANK, by its attorney, Peter F. Smith, who
pursuant to Pa’.R.C.P. 1147, pleads:

1. The Plaintiff is COUNTY NATIONAL BANK, a national banking institution,
with principal office at One South Second Street, Clearfield, PA 16830 (hereinafter "CNB").

2. The name of the first Defendant is JOHN M. DAVIS, whose last known address is
314 S. Fourth Street, Clearfield, Clearfield County, Pennsylvania 16830.

3. The name of the second Defendant is LAURIE L. DAVIS, whose last known
address is 110 Linda Road, New Smyrna Beach, Florida 32168.

4. The parcel of real estate subject to this action has an address of 601 Nichols Street,
Clearfield, PA 16830 and is also identified as Clearfield County Tax Map Number 4.3-K8-206-62.
It consists of a45'x 120" lot a two—sfory frame house and is more particularly described as follows:

ALL that certain lot or piece of ground situate in the Third Ward of the Borough of
Clearfield, County of Clearfield and State of Pennsylvania, bounded and described as

follows:

BEGINNING at a post corner of Nichols and West Fifth Streets (formerly Schryver
Street); thence North along said West Fifth Street (formerly Schryver Street) one¢ hundred
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fifty (150) feet to an alley; thence West along the line of said alley forty-five (45) feet to the
line of Lot No. 20; thence South along the line of the same one hundred fifty (150) feet; thence
East forty-five (45) feet to the place of beginning and being known as Lot No. 19 in the plan of
Schryver's Addition to the Borough of Clearfield.

BEING the same premises conveyed to John M. Davis and Laurie L. Davis by deed
dated April 11, 1991 and recorded in Clearfield County Record Volume 1394 Page 445.

5. Laurie L. Davis subsequently conveyed her interest in the subject premises to the
first Defendant John M. Davis by deed dated January 3, 2006 and recorded January 4, 2006 at
Clearfield County Instrument Number 200600113. Mrs. Davis is named as a Defendant because
she has not been released from the mortgage and bond upon which this suit is instituted.

6. Defendants mortgaged the property described above to County National Bank,
Plaintiff, by instrument dated October 7, 2004, for a principal debt of $27,466.66, together with
interest. Said mortgage was recorded at Clearfield County Instrument Number 200416618. A true
and correct copy of said mortgage is attached hereto and incorporated herein by reference as Exhibit
A.

7. Defendants executed a Commercial Promissory Note in favor of County National
Bank together with the foregoing mortgage evidencing their personal obligation to pay the
$27,466.66.b01rowed from Plaintiff, together with interest and other charges as specified therein. A

true and correct copy of said note is attached hereto and incorporated herein by reference as Exhibit

B.

8. Defendants executed a Commercial Security Agreement dated October 7, 2004. A

true and correct copy of said Agreement is attached hereto and incorporated herein as Exhibit C.
9. Defendants also executed a Business Loan Agreement dated October 7, 2004 in the
amount of $27,466.66. A true and correct copy of said Agreement is attached hereto and

incorporated herein as Exhibit D.




10. Plaintiff has not assigned this mortgage or note.

I1.  No judgment has been entered in any jurisdiction upon this mortgage or the
underlying obligation to pay the note.

12.  Defendants are entitled to no credits or set-offs.

13, On or about September 7, 2005, Defendants failed to make the full monthly
payment of $357.47, and at no time since then have all monthly payments been made which
constitutes a default.

14.  After crediting all amounts paid by Defendants to Plaintiff in reduction of this
mortgage, there is a total past due of $3,041.47 as of May 17, 2006.

15.  Written and oral demand have been made upon the Defendants to make said
payments to Plaintiff and correct their default, but they have failed to do so.

16.  The exact amounts due undér said mortgage and because of Defendants’ default,
after acceleration of the balance due pursuant to its terms as of May 17, 2006, are as follows:

a) Balance ' | $27,698.36

b) Interest Due to 05/17/06 $ 96554
c) Interest accruing after 5/17/06

at $7.3173381 per day (to be added) $
d) Late charges $ 7148
e) Satisfaction Fee $ 30.50
f) Other Fees $ 585.08
g) Costs of Suit (to be added) $
h) Attorney's commission of amounts
reasonably and actually incurred $
PRELIMINARY TOTAL $29,350.96
Prothonotary Costs $

FINAL TOTAL $



17. The Defendants have abandoned the property subject to this action. Therefore, the
Defendants are not entitled to the notices required by Act No. 6 of 1974, 41 Pa.C.S.A. Sections 101
et seq. Homeowner’s Emergency Mortgage Assistance Act, 1959, Dec. 3, P.L. 1688, No. 621, art.
IV-C, Section 402-C, added 1983, Dec. 23, P.L. 385, No. 91, Section 2, 35 P.S. Section 1680.401c
ef seq.

18. On March 27, 2006, Plaintiff sent to Defendants by Certified Mail and U.S. First
Class Mail, Postage Prepaid an acceleration letter at their last known addresses advising them of
their default. A true and correct copy of said letter is attached hereto and incorporated herein by
reference as Exhibit E.

19. A copy of the certified mail receipts postmarked by the U.S. Postal Service are
attached hereto and incorporated herein by reference as Exhibit F.

20.  More than thirty (30) days have elapsed since the mailing of said acceleration letter.
Neither Plaintiff nor Plaintiff's counsel have received notice that the Defendants have asserted their
rights under said acceleration letter.

WHEREFORE, Plaintiff demands judgment in its favor as specified in paragraph 16 above,
authority to foreclose its mortgage against the real estate and such other relief as the court deems
just.

Respectfully submitted,

2
Date: May 26, 2006 %‘;M

Peter F. Smith —
Attorney for Plaintiff




AFFIDAVIT

STATE OF PENNSYLVANIA
. SS
COUNTY OF CLEARFIFLD

DAVID W. OGDEN, being duly sworn according to law, deposes and says that he is a Vice
President for COUNTY NATIONAL BANK, and, as such, is duly authorized to make this
Affidavit, and further, that the facts set forth in the foregoing Complaint are true and correct to the

best of his knowledge, information and belief. Q

David W. Ogden
Vice President

SWORN TO AND SUBSCRIBED

before me this &\5 1
day of m@k/(\)f« , 2006.

Kot Ol andaon_

Notary Public

OMMONWEALTH OF PENNSYLVANY

| OTﬁD})l‘&' SI‘lE(,)\TLARY PUBLIC
TRICIA A. LO

C{}E\ARHELD BORO., CLEARFIELD COUNTY

MY COMMISSION EXPIRES JULY 12, 2008




CLEARFIELD COUNTY
' RECORDER OF DEEDS |

Karen L. Starck, Recorder

" Maurene Inlow - Chief Deputy
P.O. Box 361 :

1 North Second Street, Suite 103
Clearfield, Pennsylvania 16830

*RETURN DOCUMENT TO:

Imistrument Number - 200416618 ) COUNTY NATIONAL BANK
Recorded On 10/12/2004 At 10:16:08 AM

* Instrument Type- MORTGAGE

* Total Pages - 8
Invoice Number - 119006

* Mortgagor - DAVIS, JOHN M . .

* Mortgagee - COUNTY NATIONAL BANK

* Customer - COUNTY NATIONAL BANK

* FEES
STATE WRIT TAX $0.50
. JCS/ACCESS TO JUSTICE $10.00
RECORDING FEES - $19.00
RECORDER '
RECORDER IMPROVEMENT $3.00
FUND
COUNTY IMPROVEMENT FUND $2.00
TOTAL $34.50

1 hereby CERTIFY that this document
is recorded in the Recorder’s Office of
Clearfield County, Pennsylvania.

THIS IS A CERTIFICATION PAGE

Do Not Detach

THIS PAGE IS NOW PART OF THIS LEGAL DOCUMENT

* - Information denoted by an asterisk may change during the verification precess and may not be reflected on this page.

- EXHIBIT A




{Space Abaove This Line For Recording Data)

MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on October 7, 2004
The mortgagor is . )
John M Davis and Laurie L. Davis. ) ) whass
addressis 601 Nichols St, Clearfield, PA 16830-1539
("Borrower”).  This Security Instrument is given to

County National Bank . | . . which is organized and existing under the
lawsof United States of America ,and whese address is )
1l South Second Street, Clearfield, PA 16830-0042 {("Lender”).

Borrower owes Lendar the principal sum of
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

Dollars (U.S. $27, 466.66 . ). This debt is evidenced by Borrower's note, consumer loan agreement, or similar writing
dated the samae date as this Security Instrument {("Note™, which pravides for monthly payments, with the full debt, if not paid earlier, due
and payable on October 7, 2014 -. This Security Instrument secures to Lender: {a) the

rapayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (bl the payment of
all ather sums, with interest, advanced under paragraph 7 to protect tha security of this Security Instrument: and (c) the performance of
Bortower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower in considaration of this
debt does hereby grant and convay to Lender and Lender's st s and igns the following described property located in
County, Pannsylvania:

All that certain lot of land situate in the Borough of Clearfield,
County of Clearfield, Commonwealth of Pennsylvania, being the same
premises conveyed to John M. Davis and Laurie L. Davis recorded on
03/31/2004 in Clearfield Recorder of Deeds, Instrument #200404871.

Map Ref: 4:3-K8-206-62 ’

which has the address of 601 Nichols St
(Streat}

Clearfield . Pennsylvania 16830-1539 ("Property Address"};
{City} {2ip Coda)

TOGETHER WITH all the improvemsnts now or hereafter eracted on the property, and all sasements, appurtenances, and
fixturas now or hereafter a part of the property. All replacements and additicns shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.” :

By initialing, | acknowledge thi. is page 1 of 7
of the Mortgage.

initials Initials tnitials Initials

@ Copynght Complianca Systems, Inc. 1993, 1984, 1385, 1997, 1999, 2000 Compliance Systema, Ins.
ITEM VITPALY (0012) Page Vot 7 . . To Order: Calt BOO-368-8572 Fax 6156-956-1868



BORROWER COVENANTS that Berrawer is lawfully seised of the estate hereby convayed and has tha right to martgage, grant
and convey the Property and that the Praperty is unancumbered, axcept for encumbrances of racord. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrancas of record.

Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prapayment and Late Charges. Borrower shali premptly pay when dha the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

Z. Funds for Taxes and Insurance. At Lender's raguest and subject to applicabla law, Borrower shall pay to Landers on the
day monthly payments are dua under the Nate, until the Nota is paid in full, a sum ("Funds”) for: (a) yearly taxes and assessments which
may attain priarity over this Security Instrument as a lien on the Proparty;’ (b} yearly leasehold payments or ground rents on the Praperty,
it any. (c) yearly hazard or property insurance premiums; (d) yearly fland insurance premiums, if any; (e} yearly mortgage insurance
pramiums, if any: and (f) any sums payable by Bosrower ta Lender, in accordance with the provisions of paragraph 8, in lisu of the
payment of mortgage insurance premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds'in an
amount not to. exceed the maximum amount a lender for a faderally relatad mortgage loan may raquire for Borrawer's escrow account
under the federal Real Estate Settlemant Procaduras Act of 1974 as amended from time to time, 12 U.S.C. §2601 st seq. {"RESPA"),
unless another applicable taw that applies to the Funds sets a lassar amount.. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may astimate tha amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Itams or otherwise in accordance with applicable law.

The Funds shall be held in an institution whase deposits are insured by a federai agency. instrumentality. or entity f{including
Lender, if Lender is such an institution) or in any Fedaral Home Loan Bank. Lender shall apply the Funds to pay the Escraw ltems. Lender
may not charge Borrowar for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrowaer intarest on the Funds and applicable law parmits Lender to make such a charge. However, Lender may .
require Borrower to pay a one-time charge for an independant real estats tax reparting service used by Lender in connection with this
loan, unless applicable law provides otherwise. Unless an agreement is made or applicable faw requjres interest to be paid, Lender shall
not be required to pay Borrower any interast or earnings on the Funds. Borrower and Lender may agree in writing. however, that interast
shall be paid on the Funds. Lender shall give to Borrower. withaut charge. an annual accounting of the Funds, showing credits and debits
to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrumant.

If the Funds held by Lender exceed the amounts parmitted to he held by applicable law, Lender shall account to Berrower for
the excess Funds in aceordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in ne more than twelva monthly paymants, at
Lender's sole discration. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. M, under paragraph 21, Lender shall acquirs or sell the Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. hpplication of Payments. Unless applicable law provides otherwise, all paymants receivad by Lender under paragraphs
1 arid 2 shall be applied: first, to any prepayment charges due under the Note; sacond, to amounts payahle under paragraph 2; third, to
interest due: fourth, to principal due; and last, to any late charges due under the Note. ’

4. Charges; Liens: Barrower shall pay all taxes, assessments, charges, finas and impositions attributable to the Proparty
which may attain prisrity over this Secutity Instrument, and leasehold payments or ground rants, if any. Borrowser shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time diractly to the person
owed payment. Borrower shall pramptly furnish to Lender all notices of amounts-to be paid under this paragraph. If Borrower makes
these payments directly, Barrower shall pramptly furnish ta Lender receipts evidencing the payments.

Baorrower shall promptly discharga any lien which has priority over this Security Instrument unless Borrower: {a} agrees in
writing to the payment of the obligatian securad by the lien in 3 manner accoptable to Lender; [b) contests in good faith tha lien by, or
defends against enforcement of the lien in, legal praceadings which in the Lender’s opinion operate tc prevent the enforcement of the lien:
or {c} secures from the holder of the lisn an agreament satisfactory to Lender subordinating tha lien to this Security  Instrument. f
Lender determines that any part of the Proparty is subjsct to a lien which may attain priority aver this Security Instrument, Lender may
give Barrower a notice identifying the lian. Borrower shall satisfy tha lien or take one or more of the actions set forth above within 10
days of the giving of notice. :

By initialing, | acknowledge this is page 2 of 7
of the Mortgage.

initials Initials Initials initials

© Copyright Complfiance Systems. Inc. 1993, 1994, 13995, 1987, 1898, 2000 N Comptiance Systems, Inc.
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5. Hazard or Property Insurancs. Borrower shall keep the improvements now axisting or hereafter grocted on the
Property insured against loss by fire, hazards includad within the term "extanded covarage” and any other hazards, including floads er
flooding, for which Lender raquires insurance. This insurance shali be maintained in the amounts and for the periods that Lendar raquires.
The .insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. 1f Borrower fails to maintain coverage described above. Lander may, at Lendar's option, obtain coverage te protect Lendor's
rights in the Praperty in accordance with paragragh 7. )

All insuranca paolicies and renewals shall be accaptable to Lender and shall include a standard mortgage clause. Lander shall
have tha right to hald the policies and renewals. If Lender requires, Borrower shall promptly give te Lender all receipts of paid premiums
and renewal notices. In the svent of loss, Borrower shall give prompt notice ta the insurance carrier and Lender. Lender may make proof
of lass if not made pramptly by Barrower. .

Uniless Lendsr and Barrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration ar repair is economically feasible and Lendar's security is not lessened. If the restoration or repair is
not econamically feasible or Lender's security would be lessened, the insurance proceeds shall be applied ta the sums sacured by this
Security Instrument, whather or not then due, with any excess paid to Borrower. if Borrower abandons the Property. or does nat answer
within 30 days a notice from Lender that the insurance carrier has offered to settie a claim. then Lender may collact the insurance
procesds. Lender may uss the proceeds to repair or restare the Property or to pay sums secured by this Security Instrument, whather or
nat then due. The 30-day period will begin when the notice is given. '

Unless Lender and Borrowar otharwise agree in writing, any application of proceads ta principal shall not extend or pastpone
the due date of the manthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrowoer's right to any insurance policies and proceeds resulting from damage to the Property prior to
the acquisition shall pass to Lendar to the extent of the sums secured by this Security Instrument immadiataly prior“to the acquisition.

6. Preservation, Maintenance and Protection of the Praperty; Borrower's Loan Application; Leaseholds. Barrower
shall not destroy, damage or impair the Praperty, allow the Property to deteriorats, or commit waste on the Property. Borrower shall he
in default if any forfeiture action or proceeding. whether civil or criminal, is begun that in Lender's goad faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Landar's security interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the actien ar proceeding to be dismissed with a
ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property ar other material
impairment of the lien created hy this Security Instrumsent or Lender's security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave matarially false or inaccurate information or statements to Lender (or failed to provide Lander
with any matarial infarmation} in connection with the loan evidenced by the Note. if this Secutity Instrument is on a leasehald, Borrower
shall comply with all the pravisions of the lease. If Barrower acquires fee title to the Property, the leasehold and tha fes title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agresments containad in
this Security Instrument, or there is a legal proceeding that may significantly affact Lender's rights in the Property {such as a proceading
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or ragulations), then Lender may do and pay.-for whatever is
necessary to protect the value of the Praperty and Lender's rights in the Property. Lender's actians may include paying any sums secured
by a lisn which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to maka repairs. Although Lander may take action under this paragraph 7, Lender does not have to do so. .

Any amounts disbursed hy Lender undar this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower anu Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursament at the Note rate and shall be payable, with interest, upon notice from Lender to Barrower requesting payment.

8. Mortgage Insurance. If Lender reguired mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reasan, the mortgage
insurance coverage required .by Lender lapses or ceases to be in offact, Borrower shall pay the premiums raguired to ohtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially aguivalent to the cast to Borrower of the
mortgage insurance previously in effect, from an aitarnata mortgage insurer approved by Lender. If substantially equivalent martgage
fnsurancs coverage is not available, Borrowsr shall pay to Lender sach month a sum aqual te ona-twelfth of tha yearly mortgagse
Insurance premium being paid by Borrower when the insurance covarags lapsed or caased fo be in effect. Lender will accept, uss and
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lenflsr, if martgage insurance caverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain martgage insurance in effact, or to
provide a loss resarve. until the requirement for mortgage insurance ends in accordance with any written agraement between Borrower
and Lender or applicable law. '

By initialing, | acknowledge this is page 3 of 7
of-the Mortgage.

Initials tnitials Initials Initials
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9. Inspection. Lender or its agent may make raasonable antries upon and inspections of the Property. Lendar shall give
Borrower notice at the time of or prior to an inspection specifying reasonahle cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages. diract or consaguential, in tion with any
condemnation or other taking of any part of the Property, or for convayance in lisu of condemnation, are hareby assigned and shall be
paid to Lender.

. In the svent of a'total taking of the Property, the proceeds shall be applied to the sums sacurad by this Security Instrument,
whether or not then due. with any excess paid to Borrower. In the avent of a partial taking of the Property in which the fair market value
of the Property immediately bafore the taking is equal to or greater than the amount of the sums securad by this Security Instrument
immediataly before the teking, unless Borrower and Lender otherwise agree in writing. the sums secured by this Security Instrument shall
be reduced by the amaunt of the procesds multiplied by the following fraction: {a) the tatal amount of the sums secured immediately
before the taking, divided by {b) the fair market value of the Property immediately befora the taking. Any balance shall he paid to
Borrawsr. in the avent of a partial taking of the Propserty in which the fair market value of the Property immodiately hefore the taking is
less than tha amount of the sums secured immediatoly before the taking, unless Bosrower and Lender otherwise agree in writing or unless
applicable iaw otherwise provides, the proceads shall be applied to the sums secured by this Security Instrument whether or not the sums
are then dus.

If the Property is abandaned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim far damages, Barrawer fails to respond to Lender within 30 days after the date the notice is given, Lendar is
authorized to collect and apply the preceads, at its option, either to restoration or repair of the Proparty or 1o the sums secured by this
Security Instrumant, whether or not then due.

Unless Lender and Borrawer otherwisa agree in writing, any application of proceeds ta principal shall not extand or postpane
the due data of the manthly payments raferred to in paragraphs 1 and 2 ar change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Nat a Waiver. Extansion of the time far payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Barrawer's successors in interest. Lender shall not ba required to commanca
proceedings apainst any successof in interest or rafuse to axtend time for payment or otherwise modify amortization of the sums secured
by this- Saecurity Instrument by reasan of any demand made by the criginal Borrower or Borrower's successers in interest. Any
forbearance by Lander in exercising any right or remedy shall not ba a waiver of or praclude the exarcisa of any right or remady.

12. Successors and Assigns Bound: Joint and Several Liability; Ce-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subjoct to the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Nota: (a) is co-signing this Security Instrument anly to mortgage, grant and cenvey that Borrower's interest in the Property
under the terms of this Security Instrument; (b} is not personally gblipated to pay the sums secured by this Security instrument; and ({c)
agraes that Lander and any othar Borrower may agree to extend, modify, forhear or make any accommodations with ragard to the terms
of this Security Instrument or the Note without that Borrower's consent. '

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interprated so that the interest or other loan charges collected or to be collected in connection with the Ioan excesd
tha pemitted limits, then: (a) any such loan charge shall ba reduced by the tn y to reduce the charge to the permitted limit;
and {b) any sums already collected from Borrower which axceeded permittad fimits wil! be refunded to Borrower. Lendar may chaose to
make this refund by raducing the principal owed under the Note or by making a direct payment ta Borrower. If a rafund reduces principal,
the reduction will be treatad as a partial prepayment without any prepayment charge under tha Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unl applicable law requiras use of another method. The notice shall be directed to the Property Address or any ather
address Borrower dasignates by notice to Lender. Any notice to Lender shall be givan by first class mail to Lender’s address statad hergin
or any other addrass Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemad to
have been given to Barrower or Landar when givan as provided in this paragraph. .

15. Governing Lew; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
n which the Praperty is located. Ir the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such canflict shall not atfect other provisions of this Security Instrument or the Nota which can ba given effact without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severabls,

By initialing. | acknowledge this is page 4 of 7
of the Mortgage.
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‘charges related to the Collateral; or (c) take any other action to preserve and protect the Coilateral or Lender’s rights and remedies under this
Agreemwsnt, as Lender may deem necessary or appropriate from time to time. Debtor agrees that Lender is not obligated and has no duty
whatsoever to take the foregoing actions. Debtor further agrees to reimburse Lender promptly upon demand for any payment made or any
expenses incurred by Lender pursuant to this authorization. Payments and expenditures made by Lender under this authorization shall constitute
additional Obligations. shall be secured by this Agreement, and shall bear interest thereon from the date incurred at the maximum rate of interest,
including any default rate, if one is provided, as set forth in the notes secured by this obligation.

10. INFORMATION AND REPORTING - The Debtor agrees to supply to the Lender such financial and other information concerning its affairs and
the status of any of its assets as the Lender, from time to time, may reasonably request. The Debtor further agrees to permit the Lender, its
employees, and agents, to have access to the Collateral for the purpose of inspecting it. together with all of the Debtor's other physical assets, if
any, and to permit the Lender, from time to time, 1o verify Accounts as well as to inspect, copy. and to examine the books, records, and files of
the Debtor.

11. ACCOUNTS - The following provisions shall apply to all accounts included in the Collateral and all accounts arising from the sale of inventory
included in the Collaterak:

As of the time any account becomes subject to the security interest lor pledge or assignment as applicable) granted hereby, Debtor shall be
deemed furthar to have warranted as to each and all of such accounts as follows: (a) Each account and all papers and documents relating thereto
are genuine and in all respects what they purport to be; {b} each account is valid and subsisting and arises out of a bona fide sale of goods sold
and delivered to, or out of and for services theretofore actually rendered by Debtor to, the account debtor named in the account or other bona fide
ransaction; (c) the amount of the account represented as owing is the correct amount act\ially and unconditionally owing except for normal cash
discounts and is not subject to any setoffs, credits, defenses, or countercharges; and (d) Debtor is the owner thereof free and clear of any
charges, “tens, security interests, adverse claims, and encumbrances of any and every nature whatsoever.

Lender shall have the right in its own name or in the name of the Debtor, whether before or after default, to require Debtor forthwith to transmit
all proceeds of collection of accounts to Lender; to notify any and all account debtors to make paymaents of the accounts directly to Lender: to
demand, collect, receive, receipt for, sue for, compound, and give acquittel for, any and all amounts due or to become due on the accounts and to
endorse the name of the Debtor on all commercial paper given in payment or part payment thereof; and in Lender's discretion, to file any claim or
take any other action or proceeding that Lender may deem necessary of appropriate to protect and preserve and realize upon the accounts and
related Collateral. Unless and until Lender elects to collect accounts, and the privilege of Debtor to collect accounts is revoked by Lender in
writing, Debtor shall continue to coliect accounts, account for same 1o Lender, shall not commingle the proceeds of collection of accounts with
any funds of the Debtor, and shall deposit such proceeds in an account with Lender. In order to assure coliection of accounts in which Lender has
an interest hereunder, Lender may notify the post office authorities to change the address for delivery of mail addressed to Debtor to such address
as Lender may designate, open and dispose of such mail, and receive the collections of accounts included therewith. Lender shall have no duty or
obligation whatsoever to collect any account or to take any other action or preserve or protect the Collateral; however, shoutd Lender elect to
collect any account or take possession of the Collateral, Debtor releases Lender from any claim or claims for loss or damage arising from any act
ar omission in connection therewith, and costs of collection incurred by Lender shall be an obligation secured hereby and constitute. a portion of
the Obligations. - . .

Upon request by Lender, whether before or after default, Debtor shall take such action and execute and deliver such documents as Lender may
reasonably request in order to identify, confirm, mark, segregate, and assign accounts and to evidence Lender's interest in same. Without limiting
the foregoing, Debtor, upon request, agrees to-assign accounts to Lender, identify and mark accounts as being subject 1o the security interest {(or
pledge or assignment as applicable} granted hereby, mark Debtor's books and records 1o reflect such assignments, and forthwith to transmit to
Lender in the form as received by Debtor any and all proceeds of collection of such accounts,

Debtor will deliver to Lendear, prior to the 10th day of each month, or with such other frequency as Lender may request, a written report in form
and cortent satisfactory to Lender, showing a listing and aging of accounts and such other information as Lender may request from time to time.

Debtor shall immediately notify Lender of the assertion by any account debtor of any setoff. defense. or claim regarding an account or any other
matter adversely affecting an account.

Returned or repossessed goods arising from or relating to any accounts inctuded within the Collateral shall, if requested by Lender, be held
separate and apart from any other property. Debtar, on request by Lender, but not less than weekly even though no request has been made, shall
seport to Lender identifying information with respect to any such goods relating to accounts included in transactions under this Agreement.

12. INVENTORY - The following provisions shall apply to all inventory included in the Collaterél:

Debtor wilt deliver to Lender prior to the 10th day of each month, or on such other frequency as Lender may request, a written report in form and
content satisfactory 1o Lender, with respect to the preceding month or other applicable period, showing Debtor's opening inventory, inventory
acquired, inventory sold, inventory returned, inventory used in Debtor's business, closing inventory, and other inventory not with the preceding
categories. and such other information as Lender may request from time 1o time. Debtor shall immediately notify Lender of any matter adversely

affecting the inventory, including. without limitation, any event causing loss or depreciation in the value of the inventory and the amount of such
possible loss or depreciation.

Debtor will promptly notify Lender in writing of any addition to, change in, or discontinuance of its place(s) of business as shown in this
Agreemeni. and the location of the office where it keeps its records. All Collateral will be located at the place(s) of business shown herein, as
modified by any written notice(s) given pursuant hereto.

By initialing. | acknowledge this is bage 5 of 10 of the
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or supplies that are necessary in order to carry on Debtor's business.
partial or total satisfaction of a debt.

All accounts that arise from the sale of the inventory inciuded vwi(hinr the Collateral shall be subject to

pertaining 1o accounts.

nsistent with this Agreement, may seli that part of the
n the orfdinary course of business, and may use and consume any faw materials

A sale in the ordinary course of business does not include a transter in

Debtor shall take all action necessary to protect and preserve the inventory.

13. INSTRUMENTS - The following provisions shall apply to instruments included in the Collateral.

Debior shall immediately deliver to Lender all instruments included in the Collateral.

Lender. With respect to other writing(s) evidencing a right to the payment of money
delivery with any necessary endorsement or assignment, Debtor shall deliver to Lender
a form and content satisfactory to Lender assigning the Debtor's rights in the said writing(s),

of notice of the assignment.

ali of the terms and provisions hereaf

Negotiable instruments shall be endorsed to the arder ot
that, in the ordinary course of business, is transferred by
and to any third-party issuer a document of assignment in

and the third-party issuer shall acknowledge receipt

Debtor agrees that Lender may, at any time (whether before or after default) and in its sole discretion, surrender for payment and obtain payment

of any portion of the Coliateral.

Any and all replacement instruments and other benefits and proceeds related 1o the Collateral that are received by the Debtor shall be held by
Debtor in trust for Lender and immediately delivered to Lender to be held as part of the Collateral,

14. DEPOSIT ACCOUNTS - The following provisions shall apply to deposit accounts included in the Collateral.

Debtor shall immediately deliver to Lender all certi

be endorsed to the order of Lender. Debrtor shall execute any and all other documents necessar
account with Lender. With respect to deposit accounts held in another Bank, Debtor shali

cated certificatés of deposit included in the Collateral, Negotiable certificates of deposit shall
vy to provide an appropriate security interest in any
deliver to Lender a control agreement {"Control

Agreement") in a form and content satisfactory to Lender assigning the Debtor's rights in. the deposit account to Lender and the Bank shall
acknowledge receipt of the Control Agreement. The Control Agreement must be in a form that provides that the Bank will comply with any
instruction originated by the Lender directing disposition of funds in the Deposit Account without further consent of the Debtor. The torm of
Control Agreement must be in a.form satisfactory to the Lender, and must provide that said Bank will comply with a directive originated by the
Lender and will not comply with any directive of the Debtor without the additional written consent of the Lender.

Debtor agrees that Lender may, at any time (whether before or after default) and in its sole discretion. surrender for payment and obtain payment
of any portion of the Collateral, whether such have matured or tha exercise of the Lender's rights results in a loss of interest or principal or other

penalty an such deposits, and, in connection therewith, cause payments 1o be made directly to Lender.

Any and all replacement or renewal certificates and other benefits and proceeds related to the Collateral that are received by the Debtor shall be
held by Debtor in trust for Lender and immediately delivered to Lender to be held as part of the Collateral.

Without limiting the foregoing. it is specifically understood and agreed that Lender shall have no respansibility for ascertaining any maturities or

similar matters relating to any of the Collateral or for informing Debtor with respect to any such

has, or may be deemed te have, knowledge thereof).

15. INVESTMENT PROPERTY - The following provisions apply to investment property included in the Collateral:

Immediately upon the execution of this Agreement or Debtor’'s acquiring rights in the Collateral, Debtor shall: (a) If the Collateral

matters (irrespective of whether Lender actually

includes

certificated securities, deliver such certificated securities to Lender; if the certificate is in registered form, register it in the fame of Lender or
deliver to Lender with the certificate a stock power satisfactory in form and substance to
securities directly held by Debtor, transfer such securities from Debtor to Lender on the books of the issuer or cause the issuer to enter into and

deliver to Lender a control agreement with Debtor and Lender, having a form and substance satistactory to Lender,
comply with instructions originated by Lender without further consent of the registered owner and issuer will not follow

. Lender.

tb) If the Collateral includes uncertificated

providing that issuer will
instructions originated by

Debtor without the Lender's written consent. (c} If the Collateral includes security entittements, security accounts; or commodity accounts. cause

the Lender to become the holder of the entitlements or accounts or cause the securi

s intermediary and/ar the commodity intermediary to enter

into and deliver to Lender an agreement with Debtor and Lender, in a form and substance satisfactory to Lender, providing that said intermediary
mply with orders originated by

Debtor without -Lender's written consent. (d} If the Collatera! includes commadity contracts, cause the commodity intermaeadiary to enter into and

will comply with entitlements or orders vriginated by Lender without further consent by Debtor and will not co

distributed on account of the commuodily contract as directed by Lender
with orders. originated by Debtor without Lender's written consent.

may be satisfactory to Lender.

‘deliver to Lender an agreement with Debtor and Lender, in 8 form and substance satisfactory 10 Lender, th

a1 said intermediary will apply any value

without further consent by the commodity customer and will nat comply

Upon demand by tender, Debtor shall execute, assign, and endorse all proxies, applications.
documents, instruments, or other evidence of payment or writing constituting or relating to any of the Coliateral,

acceptances,

stock powers,

chattel

paper,

all in such form and substance as

By initialing, 1 acknow!edge this is page 6 of 10 of the
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Lender shall also have a security interest in all investment property, rights, and interests of every description at any time issued or issuable as
an addition 1o, in substitution or exchange for, or with respect to the Collateral, including, without limitation, shares issued as dividends or as
the result of any reclassifications, merger, spin-off, or other reorganization. Debtor shall deliver promptly to Lender in the exact form received.
any such securities or othef property which come into the possession, custody, or control of Debtor, and shall with respect to such property
transfer control to Lender in accord with the paragraphs above.

in its discretion and without notice to Debtor, the Lender may take any one or more of the following actions, without liability except to account
for the property actually received: {a) Transfer or register in its name or the name of its nominee any of the Collateral, with or without
liability except to account for the property actually received: (h) Transfer or register in its name or the name of its nominee any of the Collateral,
with or without identification of the security interest herein created, and whether or not so transferred or registered, receive the income,
dividends and other distributions thereon and hold them to apply them to the Obligations in any order of priority; (c} To the fullest extent
possible under applicable law, exercise or cause to be -exercised all voting and corporate powers with respect to any of the Collateral, including
all rights of conversion. exchange, subscription, and any other rights, privileges, of options pertaining to such Collateral, as if the absclute owner
thereof: (d) Exchange any of the Collateral for other property upon a reorganization, recapitalization, or other readjustment and, in connection
therewith, deposit any of the Collateral with any committee or depository upon such terms as the Lender may determine: and (d) in its absolute
discretion to exercise or to withhold the exercise of any of the rights, powers, privileges, and options expressly or implicitly granted to the
Lender in this Agreement, without duty to do so and without responsibility for any failure to do so or to delay in so doing.

without limiting any other.right of Lender, on default the Lender may, to the fullest extent permitted by appliéable law, without notice.
advertisement, hearing. or process of law of any kind, sell any or all of the Collateral, free of all rights and claims of the Debtor therein or
thereto. on any recognized market or exchange at any price reasonably consistent with the market price occurring at the time of the sale of the
Collateral and, notwithstanding any recent or current decreases or increases in that market price, the sale of the Collateral on such recognized
market or exchange shall be deemed reasonable if conducted under ordinary terms regardless of how soon after default the Lender sells such
Collateral.

16. POSSESSION OF COLLATERAL BY LENDER - The following paragraphs shall apply when possession of the Collateral by the Lender is
required 1o perfect Lender’'s security interest, or when Lender requests delivery of the Collateral. Debtor shall deliver to the Lender alit
certificates of deposit, notes and drafis, instruments, and certificated securities which now or hereafter constitute Collateral under this
Agreement. In addition, at the request of Lender from time to time, and at any time, Debtor shall deliver to Lender other Collateral. All such

‘Coliateral is hereinafter referred to as Delivered Praperty. Lender shall have the duty to exercise reasonable care with respect to the Delivered

Property. In exercise of the duty: (a) Lender shall never be liable for its failure to give notice to Debtor of defauit.in the payment of or upon the
Delivered Property. Lender shall have no duty to fix or preserve the rights against pribr parties to the Delivered Property and shall never be liable
for its failure ta use diligence to collect any amount payable in respect 1o the Delivered Property, but shall be liable only te account to Debtor for
what it may actually collect or receive thereon. (b) Without Iiﬁwiting the foregoing, it is specifically understood and agreed that Lender shall have
no responsibility for ascertaining any maturities, calls, conversions, exchanges, offers, tenders, or similar matters relating to any of such matters
(irrespective of whether Lender actually has, or may be deemed to have, knowledge therecf). The foregoing provisions of this paragraph' shall
be applicable to all notes, certificates of deposit, securities, or similar Delivered Property held hereunder, irrespective of whether such property is
held in the name of Lender, Debtor, or ather person. (c¢) Lender shall be deemed to have exercised reasonable care in the custody and
preservation of the Delivered Property if it takes such action for that purpose as Debtor (or if more than one, any one or more of the Debtors)
shall request in writing, but failure of the Lender to comply with any such request shall not of itself be deemed a failure to exercise reasonable
care. {d) No failure of Lender to preserve or protect any rights with respect to the Delivered Property against prior parties or to do any act with
respect to preservation of the Delivered Property shall be deemed a failure to exercise reasonable care in the custody or preservation of
Delivered Property, uniess such act was requested in writing by Dcbtor and received by Lender in sufficient time to permit the Lender to take the
requested action in the ordinary course of its business. {(e) Notwithsianding any other fact or duty or written request by the Debtor, Lender shall
have no duty to release possession of any of the Delivered Property to the Debtor or otherwise, unless at the time of such request for release,
the Debtor (1) tenders tulfiiment of all Obligations secured by such Oelivered Property, or (2) tenders replacement Delivered Property or othar
collateral deemed adequate by Lender.

In its discretion, either before or after maturity, default, or acceieration of the Obligations and without notice to Debtor, the Lender may take any
one or maire of the following actions, without liability except to account for the property ac'tually received by i (a) insure any of the Delivered
Property; (b} in its name or in the name of the Debtor, demand, sue for, collect, or receive any money ar property at any time payable or
receivable on account of or in exchange for any of the Delivered Property and, in connection therewith, endorse notes, checks. drafts, money
orders, documents of title, or other evidence of payment, shipment, or storage in the name of the Debtor; {(c) make any compromise or
settlement deemed advisable with respect to any of the Delivered Property; and (d) renew, extend, or otherwise change the terms and
conditions of any of the Delivered Property. The Lender shall be under no duty to exercise, or-to withhold the exercise of, any of the rights,

powers, privileges, and options expressly or implicitly granted to the Lender in this Agreement, and shall not be responsible for any tailure to do
so or to delay in doing so. ’

17. ADDITIONAL COLLATERAL - in the event that Lendar should, at any time, determine that the Collateral or Lender's security interest in the
Collateral is impaired, insufficient, or has declined or may decline in value, or if Lender should deem that payment of the Obligations is insecure,
time being of the very essence., then Lender may require, and Debtor agrees to furnish, additional Collateral that is satisfactory to Lender.

Lender's request for additional collateral may be oral or in writing delivered by United States mail addressed to Debtor and shall not affect any
other subsequent right of Lender to request additional Collateral.

18. FINANCING STATEMENT(S) AND LIEN PERFECTION - Lender is authorized to file a conforming financing statement or statements to perfect

its security interest in the Collateral, as provided in Revised Article 9. Uniform Commercial Code - Secured Transactions. Debtar agrees to

By initiating, | acknowledge this is page 7 of 10 of the
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CTTT v MinUauen, SUPPRLEIMENTS, anc oiher documents as Lender may from time to time require to supplement or amend such tinancing
statement filings, in order to cemply with appiicable state or federal law and to preserve and protect the Lender's rights in the Collateral. The
Debtor further grants the Lender a power ol attorney to execule any and all documents necessary for the Lender to perfect or maintain
perfection of its security interesst in the Collateral, and to change or correct any error on any financing statement or any other document
necessary for proper placement of a lien on any Collateral which is subject to this Agreement.

19. LANDLORD'S WAIVER - Upon request, Debtor shall furnish to Lender. in a form and upon such terms as are acceplable to Lender, a
landlord’s waiver of all liens with respect to any Collateral covered by this Agreement that is or may be located upon leased premises.

20 NOTICES - Any notice or demand given by Lender 1o Borrower and/or Debtor in connection with this Agreement, the Collateral, or the
Obligations, shall be deemed given and effective upon deposit In the United State mail, postage prepaid. addressed to Borrower and/or Debtor at
the address Borrower and/or Debtor designated at the beginning of this Agreement, or such other address as Borrower and/or Debtor may
provide to Lender in writing from time to time for-such purposes. Actual notice to Borrower and/or Debtor shall always be effective no matter
how such notice is given or received. '

21. RELATIONSHIP TO OTHER AGREEMENTS - This Agrcement and 1he security interests (and pledges and assignments. as applicable) herein
granted are in addition to {and not in substitution, novation or discharge of) any and all prior or contemporaneous security agrecments, security
interests. pledges, assignments, mortgages. liens, rights, titles, or other interests in favor of Lender or assigned to Lender by others in
connection with the Obligations. All rights and remedies of Lender in all such agreements are cumulative.

22. CROSS-COLLATERALIZATION / CROSS-DEFAULT - Barrower and/or Debtor agrees that any security interest provided in collateral under
this Agreement or any and all other indebtedness of Borrower and/or Debtor to lender. whether or not such indebtedness is related by class or
claim and whether or not contemplated by the parties at'the time of executing each evidence ot indebtedness, shall act as collateral for all said
indebtedness. Any devfault of the Borrower and/or Debtor in the terms of any indebtedness to Lender shall constitute a default under this
Agreement.

23. DEFAULT - The occurrence of any of the following events shail constitute a detault of this Agreement: (a) the non-payment, when due
{whether by acceleration of maturity or otherwise), of any amount payable on any of the Obligations or any extension or renewal thereof; (b) the

have with Lender; (c) the failure to perform any agreement of any Guarantor or Non-Borrower Debtor contained herein or in any other agrecment
said Guarantor or Non-Borrower Debtor has or may have with Lender; (d} the publication of any statement, representation, or warranty.
whether written or_oral, by the Borrower and/or Debtor to the Lender,  which at any time is untrue in any respect as of the date made; (e) the
publication of any statemenr, representation, or warranty, whether written or aral. by any Guarantor or Non-Borrower Debtor tu the Lender,
which at any time is untrue in any respect as of the date made; (i) the condition that any Obligor (which term, as used herein, shall mean the
Borrower and each party primarily or secondarily liable on any of the Obligations) becomes insolvent or unable to pay debts as they mature, or
makes an assignment for the benefit of the Obligor's creditors, or conveys substantially all of its assets, or in the event of any proceedings
instituted by or against any Obligor alleging that such Obligor is insolvent or unable to pay debts as they mature (failure to pay being conclusive
evidence of inability to pay)., or makes application for appointment of a receiver ar any other legal custodian, or in the event that a petition of
any kind is filed under the Federal Bankruptcy Act by or against such Obligor: 1g) the entry of any judgment against any Obligor, or the issue of
any order of attachment, execution, sequcstration, claim and delivery, or other order in the nature of a writ levied against the Callateral; th) the
death of any Obligor who is a natural person, or of any partner of the Obligor which is a partnérship; (i} the dissolution, liquidation, termination
ot existence, business failure, merger, and consolidation or transfer of a substantial part of the property of any Obligor * which is a corporation
or partnership; (j} the Collateral or any part of the Collateral declines in value in excess of normal wear, tear, and depreciation or becomes, in the
judgment of Lender, impaired, unsatisfactory, or insufficient in character or value, including but not limited to the fiing of a competing financing
statement; breach of warranty that the Obligor is the owner of the Collaterat free and clear of any encumbrances (other than those
encumbrances disclosed by Obligor or otherwise made known to Lender, and which were acceptable to Lender at that time); sale of the
Coliateral (except in the ordinary course of husiness) without Lender's express written consent; failure 10 keep the Collateral insured as provided
herein: tailure to allow Lender 1o inspect the Collateral upon demand ar at reasonable time; failure to make prompt payment of taxes on the
Collateral; loss, theft, substantial damage. or destruction of the Collateral; and. when Collaieral includes inventory, accounts, chattel paper, or
instruments, failure of account debtors 1o pay their obligations in duc course: or (k) the Lender in good faith, believes the Debtor's ability to
repay the Debtor's indebtedness secured by this Agreement, any Collateral, or the Lender's ability to resost to any Colliateral, 1s or soon will be
- impaired, time being of the very essence. ’ .

24. REMEDY - Upon the occurrence of an event of defaulit, Lender, at its option, shall be entitled to exercise any one or more of the remedies
‘described in this Agreement, in all documents evidencing the Obligations. in any other agreements oxecuted by or delivered by Borrower and/or
Debtor for benefit of Lender, in any third-party security agreement, marigage, pledge, or guaranty relating to the Obligations. in the Uniform
Commercial Code of the state in which Lender is located, and all remedies at law and equity, all of which shall be deemed cumulative. The
Debtor agrees that, whenever a default exists. all Obligations may (notwithstanding any provision in any other agreement), at the sole option
and discretion of the Lender and without demand or notice of any kind, be declared, and thereupon immediately shall become due and payabie;
and the Lender may exercise, from time to time, any rights and remedies. including the right to immediate posscssion of the Collateral, available
to it under applicable law. The Debtor agrees, in_the case of default, 1o assemble, at its own expense, all Collateral at a conveniont place
acceptable. ta the Lender. The Lender shall, in the event of any default, have the right to take possession of and remove the Collateral, with or
without process of law, and in doing so, may peacefully enter any premises where the Collateral may be located for such purpose. Uebtor
waives any right that Debtor may have, in such instance, to a judicial hearing prior 10 such retaking. The Lender shall have the right to hold any
property then in or upon said Collateral at the time of repossession not covered by the security agreement until return is demanded in writing by
Debtor. Borrower and/or Debtor agrecs to pay all reasonahle costs of the Lender in connection with the collecting of the Obligations and
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enforcement of any rights connected with retaking, holding, testing, repairing. improving, selling, leasing. or disposing of the Collateral, or like
expensgs. -These expenses, together with interest thereon from the date incurred until paid by Debtor at the maximum post-default rate stated
in the notes secured hereby, which Debtor agrees to pay, shall constitute additional Obligations and shall be secured by and entitled to the
benefits of this Agreement. The Lender may sell, lease, or otherwise dispose of the Collateral, by public or private proceedings, for cash or
credit, without assumption of credit risk. Unless the Collateral is perishable or threatens 1o decline speedily in value or of a type customarily
sold on a recognized market, Lender will send Debtor reasonable notice of the time and place of any public sale or of the time after which any
private sale or other disposition will be made.  Any notification of intended disposition of the Collateral by the Lender shall be deemed to be
reasonable and proper if sent postage prepaid, by regular mail, to the Debtor at least ten {10) days before such disposition. and addressed to the
Debtor either at the address shown herein or at any other address provided to Lender in writing for the purpose of providing notice. Proceeds
received by Lender from disposition of the Collateralt may be applied toward Lender's expenses and other obligations in such order or manner as
Lender may elect. Debtor shall be entitled to any surplus if one results after tawful application of the proceeds. If the proceeds from a sale of
the Collateral are insufficient to extinguish the Obligations of the Debtor hereunder, Debtor shall be liable for a deficiency. Lender shall have the

. right, whether before or after default., to collect and receipt tor, compound, compromise, and settle, and give releases, discharges, and

acquittances with respect to, any and all amounts owed by any person or entity with respect 1o the Collateral. Lender may remedy any default
and may waive any default without waiving the default remedied and without waiving any other prior or subsequent default. The rights and
remedies of the Lender are cumulative, and the exercise of any one or more of the rights or remedies shall not be deemed an election of rights or
remedies or a waiver of any other right or remedy.

25. FORBEARANCE NOT A WAIVER - Any delay on the part of the Lender in exercising any power, privilege, or right hereunder, or under any
other document executed by Borrower and/or Debtor to the Lendar in connection herewith, shall not operate as a waiver thereof. and no single
or partial exercise thereof or any other power, privilege, or right shall preclude other or further exercise thereof. The waiver by the Lender of
any default of the Borrower and/or De_btor shall not constitute a waiver of subsequent default.

26. CONTINUING AGREEMENT - Thisis a continuing agreement, and shall remain in full force and effect until the Obligations are paid in ful. In
the event that Lender should take additional Collateral, or-enter into other security agreements, mortgages, guarantees, assignments, or similar
documents with respect to the Obligations, or should Lender enter into other such agreements with respect to other obligations of Debtor, such
agreements shail not discharge this Agreement, which shall be construed as cumulative and continuing ‘and not alternative and exclusive.

The security interest {and pledge and assignment as applicable), hereby granted and all of the terms and provisions ot this Agreement shall be
deemed a continuing agreement and shall continue in full force and effect until the Oligations are paid in full. Any such revocation or termination
shall only be effective if explicitly confirmed in a signed writing issued by Lender to such effect and shall in no way impair or affect any
transactions entered into or rights created or liabilities incurred or arising prior 10 such revocation or termination, as to which this Agreement
shall be truly operative until same are repaid and discharged in full. Unless otherwise required by applicable law, Lender shall be under no
obligation to issue a termination statement or similar document unless Debtor requests same in writing, and praviding further, that all Obligations
have ‘been repaid and discharged in full and there are no commitments to make advances, incur any obligations, or otherwise give value.

27. ABSENCE OF CONDITIONS OF LIABILITY - This Agreement is unconditional. Lender shall not be required to exhaust its remedies against
Debtor, other coilaterat, or guarantors, or pursue any other remedies within Lender's power before being entitled to exercise its remedies
hereunder. Lender's rights to the Collateral shall not be altered by the lack of validity or enfarceability of the Obligations against Borrower, and
this Agreement shall be fuilly enforceable irrespective of any counterclaim which the Borrower may assert on the underlying debt and
notwithstanding any stay, modification, discharge, or extension of Borrower's Obligation arising by virtue of Debtor's insolvency, bankruptcy, or
reorganization, whether occurring with or without Lender's consent.

28. WAIVERS - Debtor waives notice of Lender's acceptance of this Agreement, defenses based on suretyship, and to the fullest extent
permitted by law, any defense arising as a result of any election by Lender under the Bankruptcy Code and the Uniform Commercial Code.
Debtor and any maker, endorser, guarantor, surety, third-party pledgor, and other party executin§ this Agreement that is liable in any capacity
with ‘respect to the Obligations hereby waive demand, notice of intention to accelerate, notice of. acceleration, notice of nonpayment,
presentment, protest, notice of dishonor, and any other similar notice whatsoever. :

29. WAIVER OF JURY TRIAL - All parties to this Agreement hereby waive to the fullest extent permitted by law any right to trial by jury with
respect to any disputes, whether in contract, tort, or otherwise, arising out of, in connection with, related to, or incidental to the relationship
established between them in this Agreement or any note or other instrument, document, or agreement executed or delivered in connection
herewith or the transactions related hereto.

/30. JOINT AND SEVERAL LIABILITY - If this Agreement is exacuted by more than one Debtor, it is understood and agreed that each such

Debtor shall be jointly and severally bound and the word "Debtor" as used herein shall be construed to be of such number as circumstances
require. .

31. SEVERABILITY - Whenever possible, each provision of this Agreement shall be interpreted in such manner as to be effective and valid under
applicable law; but, in the event any provision of this Agreement shall be prohibited by or invalid under applicablée law, such provision shall be
ineffective to the extent of such prohibition or invalidity and shall be severed from the rest of this Agreement without invalidating the remainder
of such provision or the remaining provisions of this Agreement. o

32. SURVIVAL - The rights and privileges of the Lender hersunder shall inure to the benefits of its successors and assigns, and this Agreement
shall be binding on all heirs, executors, administrators, assigns, and successors of Debtor. |

By initialing. | acknowledge this is page 3 of 10 of the

Commercial Security Agreement.
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©) Copyright Comokiance Systems. Inc. 1984, 1953, 1354, 1895, 1897, 1998, 2000. inﬂl ’ Comgliance Systems, Inc.
ITEM J04BALS (0V05 Page S et 10 800-958-8522 Fax 616-956-1868



3\'?]. ASSIGNABILITY - Lender may assign, pledge, or otherwise transfer this Agreement or any of its rights and powers under this Agrecement '
without notice, with all or any of the Obligations, and in such event the assignee shall have the same rights as if originally named herein in place
ot Lender. Debtor may not assign this Agreement or any benefit accruing to it hereunder without the express written consent of the Lender.

34. AUTHORIZATIONS - Debtor authorizes Lender, without natice or demand and without altering Debtor's liability or Lender's rights hereunder,
trom time to time to take acts which may alter the obiigation of Borrower to Lender and/or Debtor's right to restitution or subrogation, including:
{a} to renew, compromisg, extend, or otherwise change the time for payment of, or otherwise change the terms of the Obligations or any part
thereof, including increasing the rate of interest; (b) to extend additional credit to Borrower in‘any manner for any purpose: (c) to incur costs,
including attorneys’' fees, with respect to enforcing its rights with respect to the Obligations and collateral securing the Obligations: (d) 10
exchange, enforce, waive, or release (whether intentionally or unintentionally) any security for the Obligations or any part thereof or purchase
such security at private or public sale; (e) to settle, release, compromise with, or substitute any one or more endorsers, guarantors, or other
obligors or the Obligations: (f) to impair the value of Lender's interest in Collateral through failure to obtain or maintain protection, failure to
obtain ar maintain recordation of an interest, os through failure to perform a duty owed to Debtor to preserve the Collateral; and {g) 10 apply all
fmonies received from Debtor and others or from Collateral in Lender's discretion without jn any way being required to mar.shall assets.

35. AMENDMENT - This is the final expression of the agreement between the parties and may not be contradicted by evidence of any prior or
contemporaneous oral agreement. This Agreement may not be amended except by written agreement signed by the parties.

36.  GOVERNING LAW - This Agreement has been delivered in the state where the Lender is located and shall be construed i accordance with
the laws ot that state. : .

37. HEADINGS AND GENDER - The headings preceding text in this Agreement are tor general convenience in identifying subject matter, but
have no limiting impact on the text which follows any particular heading. All words used in this Agrcement shall be construed to be of such
gender or number as the circumstances fcquire, B

38. MISCELLANEOUS - Time is of the essence of this Agreement. Except as otherwise defined in this Agreement. all terms herein shall have
the meanings provided by the Uniform Commercial Codec as it has been adopted in the state where the Lender is located. Al rights, remedies,
and powers of the Lender hereunder are irrevocable and cumulative, and not alternative or exclusive., and shall be in addition to all rights,
remedies, and powers given hereunder or in or by any other instruments or by the provision of the Uniform Commercial Code as adopted in the
state where the Lender is located, or any other laws, now existing or hereafter enacted. The Debior specifically agrees that, if it has heretofore
or hereafter executed any loan agreement in conjunction with this Agreement, any ambiguities between this Agreement and any such loan
agreement shall be construed under the provisions of the loan agreement. to the extent that it may be necessary to eliminate any such
ambiguity. Debtor releases Lender from any liability which might otherwise exist for any act or omission of Lender related to the collection ot
any debt secured by this Agreement or the disposal of any Collateral, except for Lender's wilful misconduct.

ADDITIONAL PROVISIONS - If checked, the following Provisions are made a part of this Agreement:

Origination Fee: $250.00:; Title Search’ Fee: $20.00
Recording Fee: $36.50
Post Maturity Raté of 11.50%

ACKNOWLEDGMENT - The Debtor acknowledges that this is the entirc agreement between the parties, except to the extent that wiritings signed
by the party against whom enforcement is sought are specifically incorporated herein by reference either in this Agreement or in such writings,
and. acknowledges receipt of a true and complete copy of this Agreement including pages 1 through 10. The Debtor expressly agrees to all of
the provisions of this Agreement and signifies assent by the signature(s) below.

IN WITNESS WHEREOF, the Debtor has executed this Agreement on the date and year shawn below.
By X m 8y ?_. = M R

John}ﬁ Davis ) Date i® L Davis Date
its Its

X i By X : ’ R
8y Nasa v Date .

_ COLLATERAL .
B “mT “im ““mmﬁi\ \mm “‘“ mw““l mm‘mm“mmmm‘mm‘
soomM‘lﬁmssnz BULK FILE »

opyriy lianc. 3 3 " . NAME . Dawis, John M Compliance Systams. tnc

o S0am g vy e o g 1990 1999, 1885, 1957, 1995, 20 »L%f:f‘r‘:amézs’dggzszs NEW_NOTE_NUMBER. 500 358 8523 Fn 6180561958

c : ty Agresment
T L-EQUIP-1  DOC: Commerca_el Securi
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BUSINESS LOAN AGREEMENT

NAMEISl { ADDRESSIES) OF BORROWER(S} {"Borrowar, I, My or Me") NAME { ADDRESS OF LENDER {CREDITOR) ("Lender. You, or Your"}

John M Davis County National Bank
K PO Box 42

601 Nichols st 1 South Second St

i : 16830- 0042
Clearfield, PA 16830-1539 Clearfield, PA

LIMITED LIABILITY LIMITED LIABILITY
TYPE OF BUSINESS . ' h:] CORPORATION D PARTNERSHIP m PROPRIETORSHIP [:] COMPANY D PARTNERSHIP
AMOUNT AND TERM OF LOAN(S) OR LINE(S) OF CREDIT

AMOUN [s 27,466.66
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS
TRANSACTIDON DATE MATURITY DATE ACCDUNT NUMBER
10/07/2004 |10/07/2014 |1285292/5 [X] woan 1 ume oF creoir

INTEREST RATE
9.500000

PURPOSE 7% CREDIT
Refinance

The undersigned Barrower, in consideration of the Landes granting the loan(s) or lina(s} of credit upen the terms described above, hessby agrees, warrents an@ raprasants as follows:

A. PREPAYMENT. Borcowsr agrees that in the event of prepaymanl the Barrowar will pay & prepayment penally on tha Iollnwmg hasis:

A 2% refinance fee will ply in the event the loan is refinanced by a
financial institution Wltgll’l 100-mile radius of this office and is waived
for the six-month period prior to maturity.

B. ACCOUNTING AND COMPENSATING BALANCES. Borrowar agreas to maintain the following accounts with Lender:

1. % of tha halanca af the loan or used portion of the line of cradit plus
2. , % of any unused portion of the line of credit, if any.
C. FINANCIAL REQUIREMENTS. Provisions ¥ and 2 below shall be in accordance with general/y accepred accountmg principles.
1. Boniower will maintain a nat worth of at laast $
2. Boriower will maintsin cursant assets in excess of currant liabilitias in s ratin of at laast to ona.
3. Borrowor will not make fwithout prior written consent of Lender)investmants in fixed assats in sxcass of: $
4. Borrowst will anter into no. loase {without prior written consent of Lender) with an aggregate rental of more than: $
5. Borrowsr will causa il§ following named craditor{s) to Subordinata its debt to tha debt of the Borrower to Lander in a form prascribad by Lander.

NAME OF CREDITOR DDLLAR AMOUNT SUBDRDINATED

6. Borrowar will submit financiel data as tollows:

See Exhibait "I

D. SECURITY. Ta secure its loan or line of credit, the Borrower has or will delivar possession of the following callstaral or will executa tha following instruments of pledge, mortgage,
assi nmant, guarantae. or security agraamant and will comply with all of the P of thesa ¢

601 Nichols St, Clearfield, PA 16830-1539 County.
1994 Frelghtllner Truck 2FUYDXYBQRA458183

E. GUARANTORS. .Taintuce the Lender to extend and i to axtend fi i dati to B . the
rapay t of any Indebtad of Borrower:

ing named indivi ar antity(iss) have agreed to guarantes

The Borreweils) acknowludge(s) having re nd understood the terms listed on page one as well as an pages two and thrae horeof and agress to be bound by and to comply with them:

\
By X OO“A'I 7,)]/ e By X_
Joh’f M Davis Date Data
Its Its
8y X - By X____
: . : Date Data
lts . Its
© Copyright Campiiance Systems, tnc. 1984, 1394, 1395, 1887, 2000, 2001, 2003 5
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-as well as profit and

F. Ganeral Agreements

1. The business of the Borrower shall be continued in its present
form and at the address as shown on page one, and the Borrower will
not enter into changes of its partnership agreement, limited liability
company articles of organization, or, if a corporation, enter into a
consolidation, merger, or permit a majority of its common stock to be
transferred, or grant options which could result in such actions unless
the Lender is first notified and consents in writing to any such change.

2. The proceeds of the toan or line of credit will be used lawfully
and exclusively for the benefit of the Borrower's business and for the
purpose set forth on page one.

3. All collateral security given to secure the loan or line of credit shall
also secure all of the other obligations of the Borrower to the Lender of
whatsoever nature, past, present, or future. All collateral security given
for other obligations of the Borrower 1o the Lender, together with any
debt from Lender to Borrower, lincliuding, but not limited to checking,
deposit accounts, certificates of deposit, savings accounts, and the like)
shall, likewise, secure the loan or line of credit described on page obne.
it is the expressed intent to cross-collateralize all of the borrowings or
other indebtedness of Borrower to the Lender. The breach of the terms
of any note, security agreement, mortgage, pledge, or loan agreement
of whatsoever nature between the Borrower and the Lender shall
constitute default and breach of all such agreements, including this
agreement. ’

4. The Borrower will at all times maintain in full force adequate
fiability and property insurance 1o protect its assets, the insurance to be
in such form and such .amounts as the Lender, at its sole discretion.
may require.

S. This agreement shall pertain 10 and govern .monies owed by
Borrower to Lender, identified as 1oan(s) and/or line{s) of credit on page
one, including all renewals, extensions and changes of form related
thereto, until the same have been paid in full.

G. Borrower's Warranties

Borrower Warrants:

1. ‘All representations and statements of whatever nature made or
delivered to the Lender.at any time ' prior to, contemporaneous with, or
subsequent to this agreement have been, are, or shall be true ‘in all
respects,

2. The Borrower has full and unencumhbered title to all property
relicd upon by the Lender as security and to all assets set forth in any
financial statement, unless otherwise indicated in such statement.

3. The Borrower will keep its books and records in accordance with
generally accepted accounting principles and will deliver balance sheets
' loss statements from time to time in a form
satisfactory to the Lender.

4. The Borrower agrees that the Lender may itself, or by its
authorized representative, inspect the preémises, books, and records of
the Borrower during regular business hours and at reasonable intervals.

6. As ta any real estate which has been, is now, or will be in the
future owned or occupied by Borrower, that such real estate has not in
the past, nor will now or in the future be allowed in any manner to be
exposed 10 or contain hazardous or environmentally harmful substances
as may be defined or regulated by any state or federal law or regulation
which impacts, in any way, such substances. except to the extent the
existence of such substances has been presently disclosed in writing. to
Lender, and Borrower will immediately notify Lender in writing of any
assertion made by any party to the contrary. Borrower indemnifies and
holds Lender and Lender's directors, officers. employees, and agents
harmless from any liability or expense of whatsoever nature, including
reasonable attorney fees, incurred directly or indirectly as a result of
Borrower's involvement with hazardous or environmentally harmful
substances as may be defined or regulated as such under any state or
federal law or regulaticon.

6. If the Borrower is a corporation, it will not pay dividends or
purchase or ratire any of its capital stock without written permission ot
the Lenders.

- other Obligor has pledged, mortgaged,
. interast in,

7. The Borrower will not, during the term of this agreement, incur
any other indebtedness for borrowed money, become a guarantds or
surety for any third party, will not lend money, encumber any of its
assels, or sell any asset, except in the ordinary course of Borrower's
business, without the written permission of the Lender. For the
purposes of this section, the sale of accounts is deemed to be
barrowing money. "

H. Events of Default

The Borrower agrees 10 pay all of the Lender's expenses incidental
to perfecting Lender's security interests and liens, including all
insurance premiums and title insurance costs, Uniform Commercial
Code search fees, and all fees incurred by Lender for audits, inspection,
and copying of Borrower's books and records. In addition, any costs
associated with the closing of this loan, attorney fees and other
incidental costs shall be paid by Barrower. The Borrower also agrees to
pay all costs and expenses of Lender in connection with the
enforcement of Lender's rights and remedies under this agreement, the
Related Documents, and any other agreements between the Borrowenr
and Lender in connection with any amendments, modifications, waiver
of consent with respect  to this agreemenrt, inciuding reasonable
attorney fees.

Any failure of the Borrower to pay any interest. principal, or tee
when due; any breach or default of any term, condition or warranty ot
this agreement or any other agreement between the Borrower and the
Lender; any appointment of a receiver, trustee, or assignment for the
benefit of creditors: any voluntary ar involuntary bankruptcy insolvency
proceeding; any assessment for taxes {(other than real property taxes)
levied by any government entity; or any lien, attachment, ar
garnishment by a creditor of the Borrewer shall constitute a default -
hereof. Borrower shall also be in default if the Lender should. in goad
faith, believe the Borrower's ability to repay its indebtedness under this
Agreement, any collateral, or the ability to resort to any collateral. is ar
soon will be impaired, time being of the very essence. .

I.  Remedies on Dafault

In addition 1o any other remedies upon an event of Default, Lender
shall have the right to cease to make any further advances under this
Agreement, or any other indebtedness which Borrower has with Lander.
Upon such a default the Lender may, at its sole and absolute option,
doclare all sums due from the Borrower immediately due and payable
regardless of the terms of any note or other evidence of indebtedness
between the Borrower and the Lender. No indulgence or failure of the
Lender to enforce any rights hereunder or under any other agreement
between the Borrower and the Lender shall constitute a waiver of those
terms by the Lender, and the Lender may enforce such terms upon
subsequent or continuing default.

4. Definitions

1. “Agreement” shall mean this Business Loan Agreement.

2. "Collateral" shall mean the Property which Borrower and any
or granted Lender a security

located and whether now ended or hereafter
substitutions, proceeds and

wherever
acquired, together with all replacements,
products thereof.

3. "Event of Default” shall mean any of the events described in
section H of this Agreement and in the Related Documents.

4. Financial Statements® shall mean all-balance sheets, earnings
statements, and other financial information (whether of Borrower, or an
Obligor}) which have been, ar¢ now, or are in the future furnished to
Lender.

S.. “Indebtedness” shall mean the Loan(s) and all other loans and
indebtedness of Borrower to Lender, including but not limited to Lendor
advances for payments otf insurance, taxes, any amounts advanced by
Lender to protect its interest in the Collateral, overdrafts in deposit
accounts with Lender, and all other indebtedness, obligations and
liabilities of Borrower to Lender, whether matured or unmatured,
liquidated or unliquidated, direct or indirect, absolute or contingent,
joint or several, due or 10 hecome due, now existing or hereah.er arising.

By initialing, | acknowledge this is page 2 of 3 of the

Business Loan Agreement.
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6. _'Dbligor” shall mean any person having any obligation to
Lender, whether for the payment of money or otherwise, under this
| Agreement or under the Related Documents, including but not limited to

* Guaramor and any other guarantars of the Indebtedness.

7. "Property” shall mean all of Borrower's {and/or other Obligor's,
as applicable) assets, whether tangible or intangible, real or personal.

B. "Related Documents™ shall mean any and all documents,
promissory notes, security agreements, leases. mortgages, guaranties,
pledges and any other documents or agreements executed in connection
with this Agreement. The term shall include both documents existing at
the time of execution of this Agreement and documents executed after
this date of this Agreement.

K. Miscellaneous

1. The Borrower will promptly inform the Lender of any fact or act
which materially atfects the Borrower's financial condition.

2. Either party may terminate this agreement upon thirty (30) days
written notice. If the Borrower terminates, the Borrower agrees to pay
the Lender all sums of principal, interest, fees, and penalties prior to the
termination becoming effective. . .

3. Borrower warrants that no provision, warranty or promise made
by Bofrower in any document related to this transaction causes any
conflict whatscever with the terms of Borrower’s articies of
incorporation or organization, by-laws, partnership agreement, operating
agreement, or any document related to any other transaction Borrower

- may be involved with, with any other person or entity.

4. If the Borrower is a corporation; partnership or limited liability

company, the Borrower is duly organized, validly existing and in good
standing (if applicable} under the laws of the state of its organization.

Additional Provisions

The execution and delivery of this agreement and all documents related
hercto, and the performance by the Borrower. of its obligations
hereunder and thereunder, are within its power, have been duly
authorized by proper action on the part of the Borrower and are not in
violation of any existing law, rule or regulation ot any governmental
agency or authority, or any order or decision of any court. This
agreement and all documents related hercto to which the Borrower is a
party, when executed and delivered, will constitute the wvalid and
binding obligations of the Borrower enforceable in accordance with their
terms, except as limited by bankruptcy, insolvency or similar laws of
general application effecting the enforcement of creditors’ rights and
except to the extent that general principles of equity m-ght affect the
specific enforcement of such agreements.

5. This  agreement and Related Documents shall be interpreted
under the laws of the State of
Pennsylvania . Any action brought by
either party must be brought in the State courts located in P
Clearfield County,
Pennsylvanla 1f no county is designated than
in the county and state where the Lender is domicited. Whenever
possible, each provision of this agreement shall be interpreted in such
manner as to be effective and valid under applicable law; but, if any
provision of this agreement shall be . prohibited by or invalid under
applicable.law, such provision shall be ineffective to the extent of such
prohi on or the invalidity without invalidating the remainder of such
provision or the remaining provisions of this agreement.

6. The rights and privileges of the Lender hereunder shall inure to
the benefit of its successors and assigns. and this agreement shall be
binding on all heirs, executors, administrators, assigns, and successors
of the Borrower. The Borrower may not assign this agreemen!'or any
benefits accruing to it hereunder without the express written consent of
the Lender.

Origination Fee: $250.00; Title Search Fee: $20.VOO

Recording Fee: $36.50

Post Maturity Rate of 11. 50
Bath Parties J M}Q W
Musat Initiat: Borrower's Initials Lender's Initials

L]
By initialing, | acknowledge this is page 3 of 3 of the
Business Loan Agreement. Initiats Initials initials Initials
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“EXHIBIT [”
TO -
BUSINESS LOAN AGREEMENT

*BORROWER(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:

Date of Fiscal Year End: 12/31

Financial Statements:

Type of Annual Financial Statement provided (with footnotes)
[] Audited <[] Reviewed
[] Internal ) D Compiled

Annual Federal Income Tax Return for Business, including all schedules.

*GUARANTOR(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:
[JPersonal Financial Statements (signed and dated)

[JComplete Tax Return (with all schedules):

*The financials required above must be submitted to CNB by the end of the sixth month
after fiscal year end. If these are not submitted on or before that time, CNB will assess
a default interest rate of 1% higher than the current interest rate on Borrower’s loans;
said rate to begin the 1st of the seventh month and shall continue until said default is
cured.

Acknowledged by Borrower(s):

BY: M 777 Q/Mﬂa 10/07/04

Johnﬂl. Davis DATE




BUSINESS LOAN AGREEMENT

NAMEI(S| t ADDRESSIES) DF BORRUOWERIS) ("Borrowar, |, My or Ma ")
Laurle L Davis

NAME | ADDRESS OF LENDER (CREDITORI {"Lender, You, or Your™}
County National Bank

PO Box 42
1 South Second St
Clearfield, PA 16830-0042

LIMITED LIABILITY LIMITED LIABILITY
IE CORPORATION D PARTNERSHIP - PROPRIETORSHIP D COMPANY D PARTNERSHIP ~
AMOUNT AND TERM OF LOAN(S| OR LINE(S) OF CREDIT

AMDUNT - s 27,466.66
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

TRANSACTION DATE MATURITY DATE ACCOUNT NUMBER [X] toan
10/07/2004 [10/07/2014 |1285292/5

INTEREST RATE
9.500000

PURPOSE DF CREDIT
Refinance

Tha undersignad Barrowaer, in cansideration of the Lender granting the loanis) or fine(s) of r.wdil upen the tarms describad shove, hareby agreas, warrants and reprasents as follows:

601 NlChOlS St

Clearfield, PA 16830-1539
TYPE OF BUSINESS

{71 une of creoir

A. PREPAYMENT. Bomowar agrees that in the svanl of prapnymanl 1he Borrowesr will pay s prepaymant pansity on ths fallnwmu basis:

A 2% refinance fee will ly in the event the loan is refinanced by a
financial institution w1t ln 100-mile radius of this office and is waived
for the six—-month period prior to maturity.

8. ACCOUNTING AND COMPENSATING BALANCES. Borrower agress to maintain the followi with Lender:
1. % ot the balance of tha loan or used portion of the line of credit plus.
2. % of any unused portion of the lins of credit, it ény.

C. FINANCIAL REQUIREMENTS. Provisions 1 and 2 below shall be in accordance with generally accepted accounting principles.
1.. Borrower will maintain a net worth of at least § v

. Barrowoer will maintain currant assets in axcess of current fiabilitios in 2 ratie of at least to ons.

. Borrower will not make (wirthout prior written consent of Lender) investments in fixed assets in excoss of: $

. Boriower will enter inte no lease fwithout prior wr)’rten consent of Lender) with an aggregate rental of more than; $

[ S RN

. Barrowes will cause its namead ditoris} to nata its dabt to tha deb1 of the Barrawar to Lander in.a form prescsibad by Lendar.

NAME OF CREDITOR DOLLAR AMOUNT SUBORDINATED

B. Borrowar will submit financial data as follows:

See Exhibit "I1"

O. SECURITY. To sscure its lvan or line of credit, the Bosrower has or will deliver possassion of tha following collateral or will execute the following instruments of pledge, mortgape,
assignmant, guarantes, or security agreement and will comply with all of 1ha provisions of thase documants:

601 Nichols St, Clearfield, PA 16830-1539 County:
1994 Frelghtllner Truck 2FUYDXYBSRA458;8;

E. GUARANTORS. Tainduce the Lender to extend and continue to extend fi i n i 0B , the ing namad individual(s} or snfityfies) have agresd to puarantes
of any indebtod: of Borrower:

The Barrowai(s} acknowl s} heving read end understood the t listad on pzge one as well as on pagas two and thrae hersof and agrens 1o be bound by and to comply with them:

8y X__. ////’/

- By X
Lau Davis 4 Dste Date
Its Its
By X% . By X_ :
Date Date
Its Its

© Copyright Complisnce Systems, Inc. 1984, 1554, 189S, 1997, 2000, 2001, 2003 i
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F. General Agreements

1. The business of the Borrower shall be continued in its present
form and at the address as shown on page one, and the Borrower will
not eater into changes of its partnership agreement, limited liability
company articles of organization, or, if a corporation, enter into a
consolidation, merger, or permit a majority of its common stack to be
transf&rred,_or grant options which could result in such actions unless
the Lender is first notified and consents in writing to any such change.

2. The proceeds of the loan or line of credit will be used lawfully
and exclusively for the benefit of the Borrower's business and for the
purpose set lorth an page one.

3. All collateral security given to secure the loan or line of credit shall
also secure alt of the other obligations of the Borrower to the Lender of
whatsoever nature, past, present, or future. All collateral security given
for other obligations of the Borrower to the Lender, together with any
debt from Lender to Borrower, {including, but not limited to checking,
deposit accounts, certificates of deposit, savings accounts, and the like)
shall. tikewise. secure the loan or line of credit described on page one.
It is the expressed intent to cross-colateralize all of the borrowings or
other indebtodness of Borrower 1o the Lender. The breach of the terms
of any note, security agreement, mortgage, pledge, or loan agreement
of whatsoever nature between the Borrower and the Lender shall
constitute default and breach ot all such agreements, including this
agreement. . :

4. The Borrower wili at all times maintain in full force adequate
liability and property insurance to protect its assets, the insurance to be
in such form snd such amounts as the Lender, at its sole discretion,
may require. :

5. This agreement shall pertain to and govern monies owed by
Borrower to Lender. identified as loan(s) and/or linets) of credit on page
one, including all renewals, extensions and changes of. form related
thereto, until the same have been paid in full.

G. Borrower's Warranties

Borrower Warrants:

1. ANl representations and staiements of whatlever nature made ofr
delivered to the Lender at any time prior to, contemporaneous witi, or
subsequent to this agreement have been, are, or shall be true in all
respects.

2. The Borrower has full and unencumbered title to all property
relied upon by the Lender as security and to all assets set farth in any
tinancial statement, unless otherwise indicated in such statement.

3. The Borrower will keep its books and records in accordance with
generally accepted accounting principles and will deliver balance sheets
as well as profit and loss statements from time to time in a form
satisfactory to the Lender.

4. The Borrower agrees that the Lender may itself, or by its
authorized representative, inspect the premises, books, and records of
the Borrower during regular business hours and at reasonable intervals.

§. As to any real estate which has been, is now, ar will be in the
future owned or-occupicd by Borrower, that such real estate has not in
the past, nor will now or in the future be allowed in any manner to be
exposed to or contain hazardous or environmentally harmful substances
as may be defined or regulated by any state or federal law or regulation
which impacts, in any way, such substances, except to the extent the
existénce of such substances has been presently disclosed in writing to
tender, and Borrower will immediately notify Lender in writing of any
assertion made by any party to the contrary. Borrower indemnifies and
holds Lender and Lender's direclors. officers, emplovees, and agents
harmless from any liability or expense of whatsoever nature, including
reasonable attorney fees, incurred directly os indirectly as a result of
Borrower's involvement with hazardous or environmentally harmful
substances as may be defined or regulated as such under any state or
federal law or regulation.

6. If the Borrower is a corporation, it will not pay dividends or
purchase or retire any of its capitat stock without writren permission of
the Lender.

7. The Borrower will not; during the term of this agreement, incut
any other indebtedness f(or borrowed money, become a guaranto? os
surety for any third party. will not tend money, encumber any of ils
assets. or sell any asset, except in the ordinary course of Borrower's
business, without the written permission of the Lendar. For the
puiposes of this section, the sale of accounts is deemed o be
borrowing money.

H. Events of Default

The Borrower agrees to pay all of the Lender's expenses incidentatl
to perfecting Lender's security interests and liens, including  atl
insurance premiums and title insurance costs, Uniform Commercial
Code search tees, and all fees incurred by Lender for audits, inspection.
and copying of Borrower's books and records. In addition, any costs
associated with the closing of this loan, attorney fees and other
incidental costs shall be paid by Borrower. The Borrower also agrees to
pay all costs and expenses of Lender in connection with the
enfarcement of Lender's rights and remedies under this agreement, the
Related Documents, and any other agreements between the Borrower
and Lender in connection with any amendments. modifications, waiver
of consent with respect to this agreement, including reasonable
attorney fees.

Any. failure of the Borrower to pay any interest, principal, or fee
when due; any breach or defauit of any term, condition or warranty ot
this agreement or any other agreement between the Borrower and the
Lender: any appointment of a receiver, trustee, or assignment for the
benefit of creditors; any voluntary or involuntary bankruptcy insolvency
proceeding; any assessment for taxes (other than real property .taxes)
levied by any government entity; or any lien, attachmeni, or
gainishment by a creditor of the Borrower shall constitute a default
hereot. Borrower shatl also be in default if the Lender should, in good
faith, befieve the Borrower's ability to repay its indebtedness under this
Agreement, any collateral, or the ability to resort to any collateral, 15 of
soon will be impaired, time being of the very essence.

I.  Remedies on Default

In addition to any other remedies upon an event of Default, Lender
shall have the right to cease to make any further advances under this
Agreement, or any other indebtedness which Borrower has with ‘Lender.
Upon such a default the Londer may, at its sole and absolute option,
declare all sums due from the Borrower immediately due and payable
regardless of the terms of any note or other evidence of indebtedness
between the Borrower and the Lendcr. No indulgence or failure of the
Lender to enforce any righis hereunder or under any other ngreement
betwcen the Borrower and the Lender shall constitute a waiver of those
terms by lhe lLender. and the lender may enfarce such terms upon
subsequent or continuing default.

J. Definitions
1. “Agreement” shall mean this Business Loan Agreement

2. “Collateral” shall inean thc Property which Borrower and any
other Obligor has pledged, mortgaged, or granted Lender a sccurity
interest in, wherever located and whether now ended or hereafter
acquired, together with all replacements, substitutions, proceeds and
products thereof.

3. “Event of Default” shall mean any of thc events desciibed in
section H of this Agreement and in the Related Documents.

4. “Financial Statements” shall mean all. balance sheets, earnings
statements, and other financial information (whether of Borrower, or an
Obligor) which have been, are now, or are-in the future furnished to
Lender,

5. indebtedness” shal mean the Loan(s} and all other loans and
indebtredness of Borrower to Lender, including but not limited to Lender
advances for payments of insurance, taxes, any amounis advanced by
Lender to protect its interest in the Coliateral. averdrafts in deposit
accounts with Lender, and all other indebtedness, obligations and
liabilities of Borrower to Lender, whether matured or unmatured,
liquidated or unliquidated, direct or indirect, absolute or contingent,
joint or several, due or 10 become due, now existing or hereafter arising.

By initialing, | acknowledge this is page 2 of 3 of the

Business Loan Agreement.

Initials Initials initials Initiats
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6. “Obligor~ shall mean any person having any obligation 10
Lender, whether for the payment of money or otherwise, under this
Agreemegnt or under the Related Documents, including but not limited to
Guarantor and any other guarantors of the Indebtedness.

7. I Property” shall mean all of Borrower's {and/or other Obligor’s,
as applicable) assets, whether tangible or intangible, real or personal.

" 8. “Related Documents™ shall mean any and all documents,
promissory notes, security agreements, leases, mortgages, guaranties,
pledges and any other documents or agreements executed in connection
with this Agreement. The term shall include both documents existing at
the time of execution of this Agreement and documents executed after
this date of this Agreement.

K. Miscellaneous
1. The Boarrower will promptly inform the Lender of any fact or act
which materially affects the Borrower’s financial condition.

2. Either party may terminate this agreement upon thirty (30) days
written notice. if the Borrower terminates, the Borrower agrees to pay
the Lender all sums of principal, interest, fees, and penalties prior to the
termination becoming effective.

3. Borrower warrants that no provision, warranty or promise made
by Borrower in any document related to this transaction causes any
conflict whatsoever with the terms of Borrower's articles of
incorporation or organization, by-laws, partnership agreement, operating
agreement, or any document related to any other transaction Borrower
may be involved with, with any other person or entity.

4. 1f the Borrower is a corporation, partnership or limited liability

company, the Borrower is duly organized, validly existing and in good
standing (if applicable) under the laws of the state of its organization.

Additional Provisions

The execution and deiivery of this agreement and all documents related
hereto, and .the performance by the Borrower of its obligations
hersunder and thereunder, are within its power, have been duly
authorized. by proper action on the part of the Borrower and are not.in
violation of any ‘existing law, rule or regulation of any governmcntal
agency or authority, or any order or decision of any court. This
agreement and all documents related hereto to which the Borrower is &
party, when executed and delivered, will constitute the valid and
binding obligations of the Borrower enforceable in accordance with their
terms, except as limited by bankruptcy, insolvency or similar laws of
general application effecting the enforcement of creditors' rights and
except to the extent thal general principles of equity might affect the
specific enforcement of such agreements. :

5. This agreement and Related Documents shall be interpreted
under the laws of the State of
Pennsylvania . Any action brought by
either party must be brought in the State courts located in
Clearfield County,
Pennsylvania . If no county is designated than
in the county and state where the Lender is domiciled. Whenever
possible, each provision of this agreement shall be interpreted in such
manner as to be effective and valid under applicable law; but, if any
provision of this agreement shall be prohibited by or invalid under
applicable law, such provision shall be ineffective to the extent of such
prohibition or the invalidity without invalidating the remainder of such
provision or the remaining provisions of this agreement.

&. The rights and privileges of the Lender hereunder shall inure to
the benefit of its successors and assigns, and this agreement shall be
binding on all heirs, executars, administrators, assigns, and successors
of.the Borrower. The Borrower may not assign this agreement or any
benefits accruing to it hereunder without the express written consent of
the Lender. . .

Origination Fee: $250.00; Title Search Fee: $20.00
Recording Fee: $36.50
Post Maturity Rate of 11.50%
Both Partias ‘ \,7@ M
Must Initiat: Borrower's Initials Lender's Initials
By initialing. | acknowledge this is page 3 of 3 of the
Business Loan Agreement. Initials tnitials initials initials
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“EXHIBIT 17
: TO :
BUSINESS LOAN AGREEMENT

*BORROWER(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:

Date of Fiscal Year End: 12/31

Financial Statements:

Type of Annual Financial Statement provided (with footnotes) :
[1 Audited ] Reviewed
[] Internal [ ] Compiled

(X] Annual Federal Income Tax Return for Basiness, including all schedules.

*GUARANTOR(S) AGREES TO SUBMiT THE FOLLOWING FINANCIAL INFORMATION:
[JPersonal Financial Statements (signed and dated) »

Complete Tax Return (with all schedules):
p all sch

*The financials required above must be submitted to CNB by the end of the sixth month
~ after fiscal year end. If these are not submitted on or before that time, CNB will assess
a default interest rate of 1% higher than the current interest rate on Borrower’s loans;
said rate to begin the 1st of the seventh month and shall continue until said default is

cured.

Acknow ged by Borrower(s):

BVY: /Mﬂmf.}o 10/07/04

DATE




* March 27, 2006
CERTIFIED MAIL:

#7160 3901 9842 7187 0832
#7160 3901 9842 7187 0849

First Class Mail

JOHN M DAVIS S LAURIE L DAVIS
314S4™ST 110 LINDA RD

CLEARFIELD PA 16830 - . NEW SMYRNA BEACH FL 32168 1712

Re: County National Bank |
Dehnquent Mortgage Account #1284602 8
#1285292-5 -

Dear Mr. and Mrs. DaviS:

The Mortgage (1284602-8), executed on May 16, 2001, in favor of County
National Bank for $82,000.00, is in default. This Mortgage is recorded in Clearfield

' County Instrument Number 200107154, on May 16, 2001. This mortgage encumbers

and places a lien upon your property known as 601 Nichols St, Clearfield, Clearfield
County, Pennsylva_mia. 16830.

* You have failed to make the full monthly payments, since December 30, 2005,
and are in default. The total amount of default is $2,441.06, which includes $115.24 .
in late charges

Pennsylvania law provides thét you may cure this default anytime up to one hour
prior to Sheriff Sale in the following manner:

1. First, you can bring your account current by paying County National Bank
delinquent payments that total $2,441.06; or,

‘2. Second, you can pay this mortgage off entirely by tendering $45, 865 30,
which includes a balance of $44,933.79; accrued interest through _
03/30/2006 of $1,200.87; late charges of $115.24; and loan satisfaction fee
of $30.50; less unapplied balance of $415.10." .

Interest will accrue at the rate of 9.9852867 a day from March 30, 2006.

EXHIBIT E



John M. and Laurie L. Davis | | | - o |
March 27, 2006 : : : ‘
Page 2 of 3

~ The second Mortgage (1285292-5), executed on October 7, 2004, m favor
of County National Bank for $27,466.66, is in default. This Mortgage is recorded in
Clearficld County, Instrument Number 200416618, on October 12, 2004. This mortgage -
encumbers and places a lien upon your property known as 601 Nichols St, Clearfield,
Clearfield, Pennsylvama 16830 along with your 1994 freightliner Truck.

You have failed to make the full monthly payments, since September 7, 2005,
- and are in default. The total amount of default is $2,308.66, which includes $53. 611n

late charges.

Pennsylvania law provides that you may cure this default anytime up to one hour
prior to Sheriff Sale in the following manner: :

1. First, you can bring your account current by paying County National |
Barik delinquent payments that total $2,308.66; or,
2. Second, you can pay this mortgage off entirely by tendering $28,981.85,
“which includes a balance of $27,728.86; accrued interest through
03/30/2006 of $614. 30 late charges of $53.61; and other fees
of $5 85 08.

Interest will accrue at the rate of 7.31 73381 a day from March 30, 2006.

If you chose to cure this default by the foregoing manner, the necessary payment
should be made at the main office of County National Bank at the corner of Market and ‘
Second Streets in Clearfield. PAYMENT SHOULD BE MADE BY CASH, ' |
CASHIER’S CHECK OR CERTIFIED CHECK. :

If you fail to cure this default within thirty (30) days, County National Bank will
exercise its right to confess judgment against you. The bank will institute a foreclosure
lawsuit against the real estate for that amount, i.c. $74,847. 15, plus interest, costs of suit
- and an attorney’s commission of the amounts reasonably and actually incurred by County
National Bank, but in no event exceeding eight (8%) percent of the total indebtedness. If

- CNB obtains judgment against you for those amounts, it can then execute against your
property, which will result in loss of this property at Sheriff Sale. I estimate the earliest
date on which such a sheriff sale could be held would be Friday, June 30, 2006.



John M. and Laurie L. Davis
March 27, 2006
Page 3 of 3

‘The Law provides that you may sell this real estate subject to your delinquent
mortgage, and your buyer, or anyone else, has the right to cure this default as explained
in the preceding paragraphs. You also have the right to refinance this debt with another
lender if possible. You also have the nght to have this default cured by a third party

~ acting on your behalf.

You have the right to assert in any foreclosure 'prdceeding or any other lawsuit
instituted under the mortgage documents, the nonexistence of a default or any other
defense you believe you may have to any such actions against CNB.

If you make partial payments on the account of the delinquencies, we will accept
them and apply them to the delinquencies. However, such partial payments will not cure
your default or reinstate your loan unless we receive the entire amount required to cure
the default.

If you fail to cure your default within thirty (3 0) days, which is on or before Apnl
30, 2006, the bank will confess judgment against you and institute Foreclosure
proceedings against your real estate, which w111 result in your loss of this property at
Sheriff Sale. :

Sincerely,

David W. Ogden
Vice President
800-492-3221 extension 118
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5. WARRANTIES - The Debtor warrants the following: it has or will acquire free and clear title to all of the Collateral unless otherwise provud.,d
-hercin; the security interest granted to the Lender shall be a first security interest, and the Debtor will defend same o the Lender against the
claims and demands of all persons; the Debtor will fully cooperate in placing or maintaining Lender's lien or security interest; the Debtor agrces
not to allow or permit any lien, sccunly interést, adverse claim, charge, or encumbrance of any kind against the collateral or any part thereof,

without the Lender’s prior written cansent; all of the Collateral is located in the state of the Debto:'s address specified on page one hereof, unless
otherwise certified to and agreed to by the Lender, or, alternatively, is in possession of the Lender the Debtor will not remove or change the
location of any Collateral without the Lender's prior written consent; the Debtor will use the Collateral only in the conduct of its own business, in a
careful and proper manner; the Debtor will not use the Collateral or permit it to be used for any untawful purpose; excepl as otherw:se provided 10
this Agreement with respect to Inventory, Debtor will not, without the Lender's prior written cansent, sell, assign, transter, lease, charter,
encumber, hypothecate, or dispose of the Coliateral, or any part thereof, or any interest therein, nor will Debtor offer to sell, assign. transfer.
lease, charter, encumber, hypothecate. or dispose of the Collateral, or any part thereot, or any interest therein; the Debtor will not canduct
business under any name other than that given on page one hereof. nor change, nor reorganize the type of business entily as described, except
upon the prior written approval of the Lender, in which event the Debtor agrees to execute any documentation of whatsoever character Gr nature
demanded by the Lender for filing or recording, at the Debtor's expense, betore such change occurs; the information regarding Debtlor's state of
organization or formation as set forth on page 1 herecf is correct. and Debtor further warrants that Debtor will not change Debtor's stare ot
organization or formation without Lender’'s prior written consent and will assist Lender with any changes to any documents, filings.  or other
records resulting or required therefrom; the Debtor will keep ail records of account. documents, evidence of title, and all other documenlation
segarding its business and the Collateral at the address specified on page 1 hercof, unless notice thereof is given to the Lender at lecast ten {10}
days prior to the change of any address for the keeping of such records; the Debtor will, at all times, maintain the Collateral in good condition and
repair and will not sell or remove same except as to inventory in the ordinary course of business; the Debtor is a legally created business entrity,
as described before. and it has the power, and the person signing is duly authorized, o enter inlo this Agreement; the execution of this

Agreement will not create any breach of any provision of the Debtor's organizational documents (Articles of Incorporation and By-taws if the
Debtor is a corporation, Articles of Organization and Operating Agreement if the Debtor is a limited liability company, or Certiticate of Limited
Partnership {if applicable) or Partnership Agreement if the Debtor is a partnership), or any other agreement to which the Debtor is or may become
a party; all financial information and statements delivered by the Debtor to the Lender 1o obtain loans and extensions of credit are true and correct
and are prepared in accordance with generally accepted accounting principles: there has been no material adverse change in the financial condition
of the Debtor since it last submitted any financial information to the Lender; there are no actions or proceedings, including set-off or counterclaim,
- which are threatened or pending against thé Debtor which may result in any material adverse change in the Debtor's financial condition or which
might materially affect any of the Debtor’'s assels; and the Debtor has duly filed all federal, state. municipal, and other governmental tax returns,
and has obtained all licenses, permits, and the like which the Debtor is required by law to file or obtain. and all such taxes and fees far such
licenses and permits required to be paid, have been paid in full.

6. INSURANCE - The Debtor agrees that it will, at its own expense, fully insure the Collateral against all loss or damage tor any risk .of
whatsoever nature in such amounts, with such companies, and under such policies as shall be satisfactary to the Lender. All policies shall
expressly provide that the Lender shall be the loss payee or, alternatively, if requested by Lendar, mortgagee. The Lender is granted a security
interest in the proceeds of such insurance and may apply such proceeds as it may receive toward the payment of the Obligations, whether or not
due, in such order as the Lender may in its sole discretion determine. . The Debtor agrees to maintain, at its own expense, public liability and
property damage insurance upon all its other property, to provide such policies in such torm as the Lender may approve. and to furnish the Lender
with copies of other evidence of such policies and evidence of the payments of the premiums thereon. Al policies of insurance shall provide for a
minimum 10 days' written notice of cancellation to Lender. At the request of Lender. such policies of insurance shall be delivered lo and held by
l.ender. Debtor agrees that Lender is authorized to act as attorney far Debtar in obtaining, adjusting, settliing, and canceling such insurance and
endorsing any drafts or instruments issued or connected with such insurance. Debtor specifically authorizes Lender to disclose information
obtained in conjunction with this Agreement and from policies of insurance to prospective insurors of the Collateral. Hf the Debtor at any time fails
to obtain or to maintain any of the insurance required above or pay any premium in whole or in part relating thereto, the Lender, without waiving
any default hereunder, may make such payment or obtain such policies as the Lender, in its sole discretion, deems advisable to prolect the
Debtor's property. All costs incurred by the Lender, including reascnable attorneys' fees, court cosis, expenses, and other charges thereby
incurred, shall become a part of the Obligations and shall be payable on demand.

7. TAXES. LIENS. ETC. - The Debtor agrees to pay all taxes, levies, judgments, assessments, and charges of any nature whatsoever relating to

the Collateral or to the Debtor’'s business. If the Debtor fails to pay such 1axes or other charges, the Lender, at its sole discretion, may pay such
charges on behalf of the Debtor; and all sums so dispensed by the Lender, inciuding reasonable attorncys' fees. court costs, expenses, and other
charges relating thereto, shall become a part of the Obligations and shall be payable on demand.

8. ENVIRONMENTAL LAWS - Debtor certifies that as to any real estate which has been, is now, or will be in the tuture owned or occupied by
Debtor, that such real estate has not in the past, nor will now or.in the future be allowed in any manner to be exposed (o or contain hazardous or
environmentally harmful substances as may be defined or regulated by any state or federal law or regulation which impacts, in any way, such
substances, except to the extent the existence of such substances has been presently disclosed in writing to Lender, and Debilor will immediately
notify Lender in wriling of any assertion made by any party to the contrary. Debtor indemnifies and holds Lender and Leader's directors. officers,
employees. and agents harmless from any liability or expense of whatsoever nature, including rcasonable atterneys’ fees, incurred directly or

indirectly as a result of Debtor's involvement with hazardous or environmentally harmful substances as may be defined or reguln(cd as such under’

any state or tederal law or regulation.

9. PROTECTION OF COLLATERAL - Debtor agrees that Lender may, at Lender's solé option, whether before or after any event of default, and,

without prior. notice 10 Debtor, take the foliowing actions 1o protect Lende('s interest in the Coliareral: {(a) pay for the maintenance, preservation,
repair, improvement, or esling of the Coliateral; (b) pay any f g. recording. registration, licensing, certification, or other fecs and

By initialing, | acknowledge this is page 4 of 10 of the
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J. TITLED VEHRICLE - “Titled vehicle” shall consist of any and all vehicle(s) described below, wherever located. now owned or hereafter
acquired by Debtor. and all additions and accessions thereto, replacements thereof, and substitutions therefor: and all documents af title
ev'idencing or representing any part thereof, and all products, rents, and proceeds thereof.

K LETTER OF CREDIT RIGHTS - "Letter of Cr(?di( Rights® shall consist of a right 1o payment or performance under a Letter of Credit,
whether or not the beneficiarylies) has demanded or is at the time entitled to demand payment or performence. The term does not include
the right of a beneficiary to demand payment or performance under a letter of credit. Debtor agrees to cooperate with Lender in obtaumng
the Letter of Credit issuer or its nominated persons' consent to assignment of the proceeds of the Letter of Credit.

L. AS-EXTRACTED COLLATERAL - "As-extracted collateral" shall consist of all oil, gas, and other minerals which are to be extracted from
the real property described beclow upon which Debtor has granted to Lender a security interest svidenced by a mortgage, trust deed, deed
of trust, security deed or similar security instrument conveying rights to the real property, including rights to such oil, gas, or ather
minerais. As-Extracted Collateral includes all accounts arising out of the sale at the wellhead or at the minehead of such oil, gas. or ather
minerals. The terms "at the wellhead” and "at the minehead"” encompass arrangements based on the sale of the oil, gas, or other minerals
at the moment that it issues from the ground and is measured, without technical distinctions as to whether title passes at the "Christmas
tree” of a well, the far side of a gathering tank. or-at some other point.

M. GOVERNMENT PROGRAM PAYMENTS - “Government Program Payments” shatl consist of ali Debtor's right to payment of a monetary
obligation, accounts, genera! intangibles, and other benefits, now held or hereafter acquired, that arise under or as a result of Debtor’s
participation in any prior, contemporaneous, or future state or federal governmental program, including any such program offered by a
subdivision, agency, department, county, parish, municipality, or other unit of the government of the United States, a State, or a foreign
country, or any organization having a separate corporate existence from such governmental entities if the organization is eligible to issue |
debt on which interest is exempt from income taxation under the laws of the United States. Government Program Payments include, but
are not limited to, letters of entitiement, deficiency paymenis, diversion payments, payments in kind, emergency assistance payments,
production flexibility contracts, conservatnon reserve payments, warehouse receipts, and storage payments.

N. DEPOSIT ACCOUNTS - "Deposit Accounts™ shall consist of all demand. time. savings, passbook. and similar deposit accounts which are
now or-are hereafter held by Debtor in Lender's institution, or maintained in another bank {"Bank”) and for which Debtor, Lender and the
Bank have entered into a duly executed Control Agreement (as used herein, the term Bank means an organization that is engaged in the
business of banking. and includes banks, savings banks, savings and loan assaciations, credit unions, and trust companies). unless the
deposit is an Individual Retirement Account (IRA), Keogh Account, or other tax-deferred retirement account, or Debtor's right of withdrawal
arises only in a representative capacity.

O. SPECIFIC - "Specific” refers to the specific property, together with all related rights shown below.,
[ The term Obligations is limited to the extension of credit Lender is providing Borrower, the proceeds of which are to purchase the
: specific property shown below, including any extensions and renewals thereof; plus related interest, costs, expenses, and
attorneys' fees as called for in Provision 2, debt unrelated to purchase proceeds being excluded regardiess of words to the
» contrary in Provision 2.
SPECIFIC COLLATERAL DESCRIPTION. The properties and interest in properties described below and also descrubed in the applicable
paragraph(s) above are sometimes hereinafter individually and collectively referred 1o as the “Collateral.”

601 NICHOLS ST., CLEARFIELD, PA 16830-1539 COUNTY:
1994 FREIGHTLINER TRUCK VIN#2FUYDKYBY9RA458183

REAL PROPERTY DESCRIPTION, if Collateral includes Fixtures, Standing Timber. or As-Extracted Collateral:

By initialing, | acknowledge this is page 3 of 10 of the
Commercial Security Agreement.
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''* tor property that has been or is 1o he sold, leased, licensed, assigned, or otherwise disposed of, {ii) for servi

[ A ]

rendered
! rendered, (iii} tor a policy of insurance issued or to be issued, (iv} for a secondary obligation- incurred or 1o be incurred, {\v1 ¢ anoergy
provided or te be provided, (vi) for the use or hire of a vessel under a charter or other conuact, (vil) arising oul of the use of a eredm «':Id
ot charge card or information contained on or for use with the card, (viii) as winnings in a lottery or other game of chance apatated or

sponsored by a State. gavernmenta! unit of a State, or person licensed or authorized to operate the game by a State or governmemal wint
ol a State, or (ix) for health-care-insurance receivables. :

B. INVENTORY - “Inventory" shall consist of all inventory and goods, other than farm products, which (a) are leased by Debtor as lessor,
(b} are held by Debtor for sale or lease or 1o be furnished under a contract of service, (¢} are furnished by Debtor under a cent

service, or (dl consist of raw materials, work in process, or materials used or consumed in business.

:] C. EQUIPMENT - "Equipment” shall consist of all of Debtor's goods other than inventory, farmn products or consumer goods. Eguipment
includes, bur is not limited to, all equipment and fixtures af every nature and description whatsoever, now owned or hereafter acquired by
Debtor. wheraver located, including all machinery, manufacturing equipment, shop equipment, furnishings, turniture, record keeping
equipment, and vehicles, together with all accessions, parts, imbedded software, attachments, accessories, tools. and dies. or
appurtenances thereto intended for use in connection therewith, and all substitutions. betterments, and replacemeénts thereof and additions
thereto.

E' D. INSTRUMENTS - “Instruments” shall consist of all negotiable instruments and other writings that are now owned or hereafter acquired

by Debtor that evidence a right to the payment of a monetlary obligation, are not themselives security agreemerits or leases, and are of a

" type that in the ordinary course of business are transferred by delivery with any necessary cndorsements or assignments. Instrumenis

shall not include investment property, letters of credit, or writings that evidence a right 10 payment arising out of the use of a credit ar
charge card or information contained on or for use with the card.

D E. FIXTURES - "Fixtures” shall consist of all Debtor's goods that have or will become so related to the real property described below that
an interest in them arises under real property law. Fixtures include, but are not limited to. any flixtures and appurtenances thereto now
owned or hereafter acquired by Debtor, and such other goods, chattels. equipment, and personal property affixed or in any manner
attached to the real property and/or building(s) or structure(s), including all additions and accessions thereto, and replacements,
substitutions, insurance benefits, and proceeds thereof.

- \

D F. GENERAL INTANGIBLES - "General Intangibles” shall consist of all personal property now owned or hereafter acquired by Debtor,
including things in action, other than accounts. chattel paper, commercial tort claims, deposit accounts, goods, instruments, investment
property, letter-of-credit rights, letters of credit, money, and cil, gas, or other minerals before extraction. - General Intangibles shall also
include all payment intangibles now held or hereafter acquired by Debtor and all software now owned or hereafter acquired by Debitor.
which is not encompassed by the term "Goods,” and all supporting information pertaining or relating thereto. ‘General Intangibles nclude.
but are not limited- to, intellectual property, rights that arise under a ticense of intellectual property, including the right to exploit the
inteliectual property without liability for infringement, and the right to payment of a loean of funds that is not evidenced by chattel paper ot
an instrument,

[:j G. INVESTMENT PROPERTY - “"Investment Property” shait consist of all securities, whether certificated or uncertificated, security
entitlements, securities accounts, commodities contracts, and commodities accounts, now held or hereafier acquired by Debtor, together
with all contracts, instruments, and general intangibles related thereto and all monies, income, proceeds, and benefits attributable or
accruing to said property, including. but not limited to, all stack rights. options, rights to subscribe, dividends, liguidating dividends. stock
dividends, dividends paid in stock, new securities, and the properties and benefits to which the Debtor is. or may hereafter become.
entitled to receive on account of said property.

D H. CHATTEL PAPER - "Chattel Paper” shall consist of all records now held or hereafter acquired by Debtor that evidence both a monetary
obligation and a security interest in specific goods, a security interest in specific goods and software used in the goods, a security interest
in specific goods and license of software usod in the goods; a lease of specific goods, or a lease of specific goods and license of software
used in the goods..In this paragraph, “monetary obligation” means a monetary obligation secured by the goods or owed under a lease of
the goods and includes a monetary obligation with respect to software used in the goods. The term does not include (i) charters or other
contracts involving the use or hire of a vessel or (i) records that evidence a right to payment arising out of the use of a credit card or
charge card or information contained on or for use with the card. If a transaction is evidenced by records that include an instrument or
series of instruments, the group of records taken together constitutes chattel paper. The definition of chatte! paper includes electranic
chattel paper. Debtor agrees that it will assist Lender in obtaining control of the electronic chattel paper by (i) creating a single
authoritative copy of the record(s) existing which is unique and identifiable, (ii) ensuring that the authoritative copy identifies the Lender as
the assignee of the record(s), and (iii) ensuring that the authoritative copy is communicated to and maintaindd by the Lender or its
designated custodian. Copies or revisions that add or change an identified assignee of the authoritative copy can be made only with the
participation of the Lender. Debtor agrees that cach copy or authoritative copy and any copy of a copy shall be readily identifiable as a
copy that is not the authoritative copy, and any revision of any authoritative copy is readily idenitifiable as an authorized or unauthorized

revision.

CI I. STANDING TIMBER - "Standing timber” shall consist of alt of the. standing timber tc be cut and removed from the real nroperty
described below upon which Debtor has granted to Lender a sccurity interest evidenced by a mortgage, trust deed, deed ot trust, security
deed, or similar security instrument conveying rights to the real property, including rights to the standing timber. Standing timber inciudes
all accounts arisiné out of the sale such standing timber, including all products thereof in whatever form, and encompasses arrangemenis
based on the sale of the limber at the moment that it is severed from the ground and is measured. .

By initialing. | acknawledge this is page 2 of 10 of the
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COMMERCIAL SECURITY AGREEMENT

("Agreement™)
NAME(S) { ADDRESS{ES} OF DELIGOR(S) ! OBLIGOR-DEBTORIS) {"Barrawer*] NAME | ADDRESS OF SECURED ?AHTV ["Lander™)
John M Davis County National Bank
Laurie L Davis PO Box 42
601 Nichols St ’ 1l South Second St
Clearfield, PA 16830-0042
Clearfield, PA 16830-1539
BORAROWE 5 "YPE OF BUSINESS ORGANIZATIDN [Carporation, Parinarship, L.L.C.. Assumed Nama, etc.) BDRROWER'S STATE OF DRGANIZATION | FOAMATION
Sole proprietorship - PA
NAME(S} OF 0EBTORIS) OTHER THAN BOR| ER ("Non-B Debior™) Qit i ADDRESSIES) OF NON-BORROWER DEBTORI{S}
NON-BURROWER DEBTGR'S TYPE OF BUSINRESS ORGANIZATION (Corporation, Partnarship, L.L.C.. Axsumed Nama, eic.} NON-BORRDWER DEBTOR'S STATE ;JF ORGANIZATION | FORMATION | RESIDENCE (if o natural parson) -
10t Applicatla)
DATE
10/07/2004

Words, phrases, or the text of a paragraph 1oliowing a D are anly applicable if the E:] is marked, e.g. ‘Z

1. DEBTOR - For purposes of this Agreement, the term "Debtor” refers to any party who has an interest in the Collateral defined in, Provision 4
below. Unless otherwise indicated with a mark in one of the boxes below. the Debtor is the Borrower identified above.

"Debt‘or" includes the Borrower and the Non-Borrower Debtor identified above.

“"Debtor” is the Collateral owner identified above as Non-Borrower Debtor.
1 "E.bror" is a guarantor and also the Collateral owner, and is identified above as Non-Borrower Debtor.

Throughout this Agreement, references to Deblor are 10 be construed as set forth in this Provision 1, and as more specifically defined by Article 9
of the U r'tarm Commercual Code.

2. SECURITY INTEREST GRANT - Debtor, in consideration of the Obligations to Lender, as defined in Provision 3 below, hereby agrees to all of
the terms of this Agreement and further hereby specifically grants Lender a continuing security interest in the collateral described in 1he
paragraph(s} following any box{es) marked in Provision 4 below, including any coliateral described under paragraph O of Provision 4 {"Specific").
Debtor further grants Lender a security interest in the proceeds. of said collateral, the proceeds of hazard insurance and eminent domain or
condemnation awards involving the collateral, all products of, and accessions.to, such collateral or interests therein,.any and all deposits or other
sums at any time credited by or due from Lender to Debtor, and any and all instruments, documents, policies, and certificates of insurance.
securities, goods., accounts receiv'able, choses in action, chattel paper, cash, property, and the proceeds thereof (whether or not the same are
Collateral or proceeds thereof hereunder) owned by Debtor or in which Debtor has an interest which are now or at any time hereafter in
possession or control of Lender or in transit by mail or carrier to or from Lender or in possession of any third party acting on Lender's behalf,
_without regard to whether Lender received the same in pledge. for safekeeping. as agent or otherwise, or whether Lender has conditionally
released the same. Debtor's grant of a continuing security interest in the faregoing described collateral secures to Lender the payment of ail
loans, advances, and extersions of credit from Lender to Borrower, including all renewals and extensions thereof and any and all obligations of
every kind whatsoever, whether heretofore, now, or hereafter axisting or arising between Lender and Borrower and howsoever incurred or
evidenced. whether primary, secondary, contingent, or otherwise.

3. OBLIGATIONS - As used in this Agreement, the term "Obligations” shall mean any and alt of Borrower's and/or Debtor's obligations to Lender,
whether they arise under this Agreement or the Note, Loan Agreement, Guarantee, or other evidence of debt executed in connection with this
Agreement, or under any other mortgage, trust-deed, deed of trust, security deed, securily agreement, note, lease, instrument, contract,
document, or other similar writing heretofore, now. or hereafter executed by the Borrower and/or Debtor to Lender, including any renewals,
extensions and modifications thereof, and including oral agreements and obligations arising by operation of law. The Obligations shall also include
all expenditures that Lender may make under the terms of this Agreement or for the benefit of Borrower and/or Debtor, all interest, costs,
expenses, and attorneys® fees. éccruing to or incurred by Lender in enforcing the Obiligations or in the protection, maintenance, preservation, or
liquidation of the Collateral, and any of the foregoing that may arise after the filing of any petition by or against Borrower and/or Debtor under the

Bankruptiy Code, irrespective of whether the obligations do not accrue because of the automatic stay under Bankruptcy Code §362 or
otherwise

4. DESCRIPTION OF COLLATERAL - The collateral covered by this Agreement (the "Coliaterai”) is all of the Debtor's property described below,
with regard to which a mark has been placed in the applicable box, which the Debtor now owns or may hereafter acqunre or create and which’
-.may include, but shall not be limited to, any items listed on any schedule or list attached hereto.

By initialing, | acknowledge this is page 1 of 10 of the

Commercial Security Agreement.
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[ : ' ADDITIGNAL PROVISIONS . R

+ t

If this Note is secured by a security agreament, mortgage, or loan agreement of even or previous date, it is subject to all the terms tharaof. Additionatly, the Lender
may, upon desming itself insecura or upon Barrower's default in payment ar in the terms of this ar any other agreament Borrower may have with Lender declare the .
entire principal amount due and payable. The Borrower sevsrally waives demand, notice, and pratest and to any defense due to extensions of time or other indulgence
by Lender or to any substitution or releass of collataral.

The Default Rate shawn an page one will ba applied to alf periods of time in which a default exists. If the interest rate on this nota is tied to an Index stated on page
one, that Index is used solaly to establish a base from which the actual rate of interast payahle under this Note will be figured, and is not a reference to any actual rate
of intarest charged by any fender to any particular borrower. If the intarest rate varies in accordance with a selected Index, if that Index ceases to exist, Lender may
substitute a similar indax which will bacome the Index. .

If this Note is payable in instaliments, each installment paymant will he due on the same day of the installment pariod as the day upon which payments commence,
unless otherwise specified. Failure to pay this Note according to spacified terms shall constitute a default.

The Lendar shail have the right to hold of apply its own indebtedness or liability to Borrower in payment of, or 1o provida collateral security for the payment of this
Note either prior to or after Maturity Date. If lagal proceedings are instituted to enforce the terms of this Note, Borrower agress to pay all costs of the Lender in
connaction tharewith, including reasonablé attorney fees. If this Note is secured, then upon default in payment or in the terms of this agreement, the Lender shall have
all rights of a secured party under the Uniform Commarcial Code andfar other law(s) governing secured transactions. If permitted by law, Borrower waives any
otherwise required notice of: presentment, demand, acceleration, and intent to accelerate.

This Note is governad by the laws of the state in which it is written except to the axtent that federal law contrals.

L ) SIGNATURES

The Bawrower. exprassly agrees 1o all of the provisions hsrenl.npd signifies assent thareto by the signature batow.

IN WITNESS WHEREGF, tha Borrower has executad this Note an the date and vaar shawa below.

i Ol 7 Qo

Joyfh M Davis ' Dats

Its

By X By X
Late
Its Its

A o O

D: 22475 - 1 SHORT NAME: Dav's, John M
LOAN_NUMBER. 12852825 NEW_NOTE_NUMBER,
OCC CODE: L-RECOM-1  DOC: Commarcia! Nato
USER: REANNON Date: 10/20/2004 01:52:08 PA'
© Capyrigh Compliance Systems. tne. 1893, 1937, 2000, 2001, 2002, 2003 . Compance Sysiems, iac
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COMMERCIAL PROMISSORY NOTE

NAME(S) / ADTRESS(ES) OF BORROWER(S) {"Bosrawar, |, My or Me"} : NAME J ADDRESS GF LENDER (CREDITOR) {"Lender, You, or Your”}

. John+M Davis County National Bank
Laurie L Davis - PO Box 42

601 Nichols St 1l South Second St
Clearfield, PA 16830-0042

Clearfield, PA 16830-1539

NOTE NUMBER TRANSACTION DATE MATURITY DATE OFFICE

1285292/5 10/07/2004 |10/07/2014 0000001

For value received, on or hefora tha Maturity Date, the undarsigned Borrower pramises to pay the principal amount, together with interast, and any ather charges,
including service charges, to the ordar of tha Lander at its office at the address noted above or holdar, all in lawful monay af the United States of America. The
undersignad further agress to the terms below and on page two of this Note. Words, numbers or phrases preceded by a [1 are applicable only if the is marked.

PRINCIPAL AMOUNT: [¢27,466.66
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS
PAYMENT SCHEDULE: in 120  instaliments of § 357.47 [_] plusinterest [ X] including intersst _starting 11/07/2004

[:] interest only starting
[:] interast, principal and other charges due on Maturity Date.
D other payment schedule

and payable monthly :] guartarly

This loan is subject ta A fixed interest rate of 9 - 500 % par annum. [___| A variable simpla interest rata, which is

[j o % greater than: [:I aqual to: I:] . " % less than:

the follawing Index:

taitial Variable Simpla Interust Rals Prazant Variable index Ratm Misimum toterast Aate Maximum interest Aate nterest Aute Changes Wil Decur:

% % % . L% Same day

Interest will be calculated on the unpaid balance for tha actual days outstanding on a: [[_] 365/365 Day Basis. Actusl| 360 Day Basis. :
DEFAULT RATE: Ifin default the intersst rate shall be: [_] . % per annum. [ | : % in axcess of the Index.
LATE CHARGE: If Borrowar is more than 1 5 days late in making any payment, in addition to such payment, Borrowsr will pay a late charge of:

|:] the ".sser of |:|'tha greater of an amount equal to [:] $ or 5.00 % of the payment in default.
PAYABLE CN DEMAND: - [ ] Paymentis due upon demand.

D Payment is due upon demand, but in any event, not later than Maturity Date.
LINE OF C. v

[:‘ If this Note is not in default, Lender may make advances and readvances {lend and relend) on a continuing basis up ta the Principal Amount.

Additional Note Provisions:

Origination Fee: $250.00; Title Search Fee: $20.00
Recording Fee: $36.50 '

Post Maturity Rate of 11.50%

WARRANTY OF ATTORNEY/CONFESSION OF JUDGMENT

This warranty -of attorney/confession of judgment may be exercised from time 10 time for separate sums as or after they become due.
Borrawar knowingly. voluntarily and intentionally waives any and all rights Borrower may have to notice and hearing under state and federal
laws prior to entry of a jud t, but any rights to suhsequgnt r_;otica and hearing under Pennsylvania's rules of Civil Procedure

penamConfessio Judgment for Money. -
By X ¢ .

Johy/ M Davis rie L Davis

‘Data
its Its

By X By X

Date Data
its Its

Security for this Note, if any, {the “Collateral®) is granted pursuant to the following document(s) exacuted on the date(s) noted below:

%_] security agreement datad 10/07/2004
@ morigage. deed of trust, trust deed or security deed dated 10/07/2004

l . othe!

By initialing. § acknowledge this is page 1 of 2 of the Commercial Promissory Note
and Security Agreement. .

Initials Initials Initials Initials
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
rider(s) exscuted by Barrower and recorded with it.

Witnasses: i ‘ } . )
%‘ X:éé/ _ W" O}l N {Seal)

L/ 7 ohn /M vis ~ % é ! -Borrower

) ’%(é L é o (. /B (Seal}

[/.Qé(i’e/]:. Davis -Borrower

(Seal)

-Borrower

[Seal)

-Barrower
COMMONWEALTH OF Pennsylvania ' . ‘Clearfield County ss:
Qn this 7th day af October 200%° . before me, tha undersigned officer, persanally appeared

John M Davis and Laurie L Davis - N o .
known to me (or satisfactorily proven) 1o be ths person{s} whose name({s} are subscribed ta the within instrument and acknowladge

that they axecuted the same for the purposes therein contained.

IN WITNESS WHEREOF, I hereunto set my hand and nfficial? . . . .
‘ — N feprct

- CEErS
e,
P o

NOTARIAL
CYNTHIA R
Clearﬁ;,iM' % Pubiic CNB-Notary Public . S :
2] ._,m 11, 2008 ) Titla of Dfficar A
T - -
: CERTIFICATE OF RESIDENCE Lo .
Fhereby certify that the precise address of the Lander herein, A R !, <

.County National Bank . is as follows: &
1 South Second St
PO Box 42

Clearfield, Pennsylvania 16830-0042

Attorney or Agent for Lender

This instrument was prepared by:

Lori Trumbull

‘County National Bank

1l South Second St

PO Box 42 '
Clearfield,, PA 16B30-0042

After racording raturn to:
County National Bank
Attn: Consumer Loan Department
1 Southqgecond Street

PO Box .
Clearfield, PA 16830
© Cepyright Camphianca Sysiems, inc. 18993, 1994, 1995, 1997, 1899, 2000 Compliarce Systemy, Inc_
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21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreemerit in this Security Instrumant {but not prior to acceleration under paragraph 17 umless applicahle
law provides otherwiss). Lender shall notify Borrowaer of, among other things: (a) the default; {b) the action required to cure
the default; (c) when the default must be cured; and (d) that failure to curs the default as specified may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Praparty.
Lender shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-oxistence of a default or any other defenss of Borrower te acceleration and forsclosure. If tha default is
not cured as specified, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclese this Security Instrument by judicial proceeding. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, bhut not limited to,
attorneys’ fees and costs of title evidence to the sxtent permitted by applicable law.

22. Release. Upan payment of all sums secured by this Security Instrument, this Security Instrument and the estate conveyed
shall tarminate and becoma vaid. Aftar such occurrence. Lender shall discharge and satisfy this Security Instrument without charge 1o
Barrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower, to the extent permitted by appli»cahls law, waives and releases any error or defects in proceedings to
enforce this Security Instrument, and hereby waives the henefit of any present or future laws providing for stay of execution, extension

of tima, axemption from attachment, lavy and sale, and homestaad sxemption.

24. Reinstatement Period. Borrower's time to reinstate provided in paragraph 18 shall extend to ane hour prior to the
commencemant of hidding at a sheriff's sale ar other sale pursuant to this Security Instrument.

25. Purchase Money Mortgage. If any of the debt secured by this Security Instrument is lent to Borrower to acquire title to the
Property, this Security Instrument shall be a purchase money mortgage.

26. (nterest Rate After Judgment. Borrower agrees that the intarest rate payable after a iudgmént is antared on the Nota ar in
an action of mortgage foraclosisre shall ba the rate payable fram time to time under the Note.

217.

[] NOTICE TO BORROWER: THIS DOCUMENT CONTAINS PROVISIONS FOR A VARIABLE INTEREST RATE. -

By initialing, 1 acknowledge this is page 6 of 7
of the Mortgage.

initiais Initials Initials tnitials
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16. Borrower's Copy. Borrower shall be given one conformed copy of tha Note and of this Secutity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any interest in it
is sold or transferred (or if a heneficial interast in Barrower is sold or transferred and Borrower is not a natural persan) uniess the Nota
shows that Borrower's loan is assumable. Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exsrcised by Lender if exercise is prohibited hy fedaral law as of the date of this Security
Instrument. If the Note shows that Borrower's loan is assumable, Borrower must ohtain Lender's written permission for an ption
and follow any other requirements of Lender related to an assumption. if Borrower does not do so, Lender may require immediate
payment in full of all sums secured by this Security Instrumsnt. .

If Lender exercises this aption. Lender shall give Borrowsr notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrowsr must pay all sums secured by this Security
Instrument. If Borrower fails to pay thase sums prier 1o the expiration of this period. Lender may invoka any remedies permitted by this
Security Instrument witheut further notice or demand on Barrower.

18. Borrower's Right to Reinstate. If Borrowar moets certain conditions, Borrower shall have the right ta have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as applicable law

may specify for reinstatemant) before sale of the Proparty pursuant to any power of sale contained in this Sacurity Instrumant; or (b}

entry of a judgment enfarcing this Security Instrument. Those conditions are that Barrower: {a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no accalaration had occurred: {b) cures any default of any other covenants ar
agreements; (c] pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees;
and {(d) takes such action as Lender may reasoniably raquire to assure that the lien of this Security Instrument, Lender's_rights in the
Property and Borrower’s obligation ta pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured heraby shall remain fully effactive as if no acceleration had occurred.
Howaver, this right to reinstate shall not apply in the case of acceleration undar paragraph 17. '

19. Sala of Note; Change of Loan Sarvicer. The Note or a partial interest in the Mote {together with this Security
Instrument) may be sold one or mors times without prior notice to Berrower. A sale may result in a change in the entity {(known as the
“Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more
changes of the Loan Servicer unrelated to a sala of the Nots. If there is a change of the Loan Servicer, Bartowar will bs given writtan
notice of the changs in accordance with paragraph 14 above and applicabla law. The notice will state the nams and address of the new

Loan Sarvicer and the address to which paymants should be made. The notice will also contain any other information required by .

applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presenca, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowar shall not do, nor allow anyane else to do, anything affecting the Property that
is in violation of any Environmental Law. The praceding twe santences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally racognized to be appropriate to normal residential usas and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other actian by any
governmental or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrawer has actual knowledge. |f Borrower learns, or is notified by any governmantal or regulatory authority, that any removal or othar
remediation of any Hazardous Substance atfecting the Proparty is necessary, Borrowaer shall promptly take all necessary remedial actions
in accordance with Enviranmantal Law. )

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosena, othar flammable or toxic petroleum products, toxic pesticides and
herhicides. volatile solvents, materials containing ashestos or formaldehyde, and radicactive materials. As used in this paragraph 20,
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is locatad that relate to health, safety or
‘@nvironmental protection. .

By initialing, | acknowledge this is page § of 7
of the Mortgage.
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o: 22475 -1 SHORT NAME: Davis, John M
OAN_NUMBER: 12852026 NEW_NOTE_NUMBER:
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101590
NO: 06-858-CD
SERVICE# 1 OF 2
COMPLAINT IN MORTGAGE FORECLOSURE

PLAINTIFF: COUNTY NATIONAL BANK

VS.
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN

NOW, June 07,2006 AT 9:34 AM SERVED THE WITHIN COMPLAINT IN MORTGAGE FORECLOSURE ON JOHN
M. DAVIS DEFENDANT AT 314 SOUTH FOURTH ST., CLEARFIELD, CLEARFIELD COUNTY, PENNSYLVANIA, BY
HANDING TO JOHN M. DAVIS, DEFENDANT A TRUE AND ATTESTED COPY OF THE ORIGINAL COMPLAINT N
MORTGAGE FORECLOSURE AND MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: HUNTER/

FILED

@/ jo.da U
JUN 1 62006

William A. Shaw
Prothonotary




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

PLAINTIFF: COUNTY NATIONAL BANK

VS.

DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

DOCKET # 101590

NO: 06-858-CD

SERVICE# 2 OF 2
COMPLAINT IN MORTGAGE FORECLOSURE

SHERIFF RETURN

NOW, June 03, 2006 SERVED THE WITHIN COMPLAINT IN MORTGAGE FORECLOSURE ON LAURIE L. DAVIS
DEFENDANT AT 110 LINDA ROAD, NEW SMYRNA BEACH, FL, 32168 BY CERTIFIED MAIL # 7005 0390 0003
72352213. THE RETURN RECEIPT IS HERETO ATTACHED ENDORSED BY M. DAVIS.

PURPOSE VENDOR
SURCHARGE CNB
SHERIFF HAWKINS CNB

Sworn to Before Me This

Day of 2006

CHECK # AMOUNT

332208 20.00

332208 31.36
So Answers,

Chester A. HawKins
Sheriff



B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

D. Is delivery address different from item 17 O YeS/O :
If YES, enter delivery address below: O No

3. Service Type
IR Certified Mail 1 Express Mail

O Registered O Return Receipt for Merchandise
L1 insured Mail [0 C.O.D.
4. Restricted Delivery? (Extra Feg) £ Yes

2. Article Number
(Transfer from service label)

(1101 535 (0330

oon3iFe3s 2213

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540
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B Aunique identifier for your mailpiece

B Arecord of delivery kept by the Postal Service for two years

Important Reminders:
B Certified Mail may ONLY be combined with First-Class Malilg or Priority Mailg. |

B Certified Mail is not available for any class of international mail.

B NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

0 For an additional fee, a Retumn Receipt may be requested to J:rovide proof of
delivery. To obtain Return Receipt service, please complete and attach a Return
Receipt (PS Form 3811) fo the article and add applicable postage to cover the
fee. Endorse mailpiece "Retun Receipt Requested®. To receive a fee waiver for
?egﬂﬁ'lé%ate return receipt, a USPSg postmark on your Certified Mail receipt is

a For an additional fee, delivery may be restricted to the addressee or
addressee's authorized a%nt. Advise the clerk or mark the mailpiece with the
endorsement "Restricted Delivery".

o |f a postmark on the Certified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mait
receipt is not needed, detach and affix label with postage and mail. '

IMPORTANT: Save this receipt and present it when making an inquiry.
internet access fo delivery information is not available on mail
addressed to APOs and FPOs.

/01570

.



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

COUNTY NATIONAL BANK,
Plaintiff

VS.

JOHN M. DAVIS and
LAURIE L. DAVIS,
Defendants

CIVIL DIVISION

No. 2006-858-CD

Type of Case:
FORECLOSURE

Type of Pleading:
MOTION TO AMEND COMPLAINT

Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court ID #34291
P.O. Box 130

30 South Second Street
Clearfield, PA 16830
(814) 765-5595

(o]
Fﬂ LE Dgcamﬂq Srivy~
3 Y3
JUL 25200
William A. Shaw

Prothonotary
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA |
CIVIL DIVISION ]

COUNTY NATIONAL BANK, : :
Plaintiff : No. 2006-858-CD
| Vs. F I E acc
JOHN M. DAVIS and : Rk ‘é t %5/“‘94\
LAURIE L. DAVIS, : 4y |
Defendants : William A. Shaw

Prothonotary/Clerk of Courts

RULE: ANSWER ONLY

u) - . i
AND NOW, this _&¥ 7 day of Q‘u/g"‘V , 2006, upon consideration of the foregoing Motion to Amend \

Complaint, it is hereby ordered that:

|

1 A Rule is issued upon the Defendants J OHN M. DAVIS and LAURIE L. DAVIS to show cause why the A ‘

Plaintiff is not entitled to the relief requested; i

2 The Defendants shall file an answer to the Motion within twenty (20) days of service upon the J‘

Defendants; 1
| 3. The Motion shall be decidea under Pa.R.C.P No. 206.7;

4. Notice of the entry of this Order shall be provided to all parties by the Plaintiffs.

NOTICE

A MOTION HAS BEEN FILED AGAINST YOU IN COURT. IF YOU WISH TO DEFEND AGAINST THE MATTERS
SET FORTH IN THE FOLLOWING MOTION, YOU MUST ENTER A WRITTEN APPEARANCE PERSONALLY OR BY |
ATTORNEY AND FILE AN ANSWER IN WRITING WITH THE PROTHONOTARY SETTING FORTH YOUR DEFENSES OR !
OBJECTIONS TO THE MATTER SET FORTH AGAINST YOU AND SERVE A COPY ON THE ATTORNEY OR PERSON
FILING THE MOTION. YOU ARE WARNED THAT IF YOU FAIL TO DO SO THE CASE MAY PROCEEED WITHOUT YOU
AND AN ORDER MAY BE ENTERED AGAINST YOU BY THE COURT WITHOUT FURTHER NOTICE FOR THE RELIEF
REQUESTED BY THE PLAINTIFFS. YOU MAY LOSE RIGHTS IMPORTANT TO YOU.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF YOU DO NOT HAVE A LAWYER OR
CANNOT AFFORD ONE, GO TO OR TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE YOU CAN
GET LEGAL HELP.

COURT ADMINISTRATOR
Clearfield County Courthouse
One North Second Street }
Clearfield, PA 16830 \
(814) 765-2641, Ext. 5982

By the Court:

Judge
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-858-CD

vs.

JOHN M. DAVIS and
LAURIE L. DAVIS,

Defendants

ORDER
AND NOW this day of , 2006, upon consideration of Plaintiff's

Motion to Amend the Complaint, certified copies of the Motion and completed Rule Returnable
having been served on the Defendants and more than twenty (20) days having elapsed, it s,
ORDERED, ADJUDGED and DECREED, that Plaintiff may amend paragraph 4 of the

complaint to replace the original introductory paragraph describing the property with the following:

The parcel of real estate subject to this action has an assessed address of 601
Nichols Street, Clearfield, PA 16830 and also identified by Clearfield
County Tax Map Number 4.3-K8-206-62. It consists of a 45' x 120’ lot with
a two-story frame house, two other houses, a garage and other improvements
constructed thereon. The two other houses are sometimes identified as 402
W. Fifth Street and 404 West Fifth Street. The entire parcel is bounded and
described as follows:

By the Court,

Judge



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

COUNTY NATIONAL BANK, :
Plaintiff : No. 2006-858-CD

vs.
JOHN M. DAVIS and

LAURIE L. DAVIS,
Defendants

MOTION TO AMEND COMPLAINT

COMES NOW, COUNTY NATIONAL BANK, by its attorney, Peter F. Smith, who move
this Honorable Court to enter an Order permitting the Plaintiff to amend its cornpl‘aint and in
support thereof state:

1. This is a second mortgage foreclosure action which Plaintiff instituted by complaint
filed on May 30, 2006.

2. Certified copies of the complaint were served on Defendant John M. Davis on June
7, 2006 and Defendant Laurie L. Davis by certified mail dated June 3, 2006.

3. Subsequent to filing and serving the complaint, Plaintiff learned that three houses
and a garage are actually constructed and located on the real estate subject to this foreclosure action.

4. Paragraph 4 of the complaint states that only a two-story frame house is located on
the property. The other two houses are sometimes referred to as 402 West Fifth Street, Clearfield,
PA and 404 West Fifth Street, Clearfield, PA. However, Clearfield County assessment records
indicate that the address of all three structures is 601 Nichols Street, Clearfield, PA.

S. The description of the premises by tax map number and deed description in the

complaint are otherwise correct.



WHEREFORE, Plaintiff moves this Honorable Court to enter an Order permitting it to

make appropriate amendments to the description of the real estate subject to this foreclosure action.

Respectfully submitted,

Dae: 7/22// oo % ?’iﬁi/

Pter F. Smith, Esqulre
Attorney for Plaintiff




I verify that the statements made in this Motion are true and correct. I understand that
false statements herein are made subject to the penalties of 18 Pa.C.S. §4904 relating to unsworn

falsification to authorities.

e 7 2A o % %

'Peter F. Srnith", Esquire




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101780
NO: 06-858-CD
SERVICE# 1 OF 3
MOTION TO AMEND COMPLAINT & RULE

PLAINTIFF:  COUNTY NATIONAL BANK
VS.
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN
L _____________________________________________________________________________________________________ |

NOW, August 04, 2006 AT 10:40 AM SERVED THE WITHIN MOTION TO AMEND COMPLAINT & RULE ON JOHN
M. DAVIS DEFENDANT AT SHERIFF'S OFFICE, 1 N. 2ND ST., SUITE 116, CLEARFIELD, CLEARFIELD COUNTY,
PENNSYLVANIA, BY HANDING TO JOHN M. DAVIS, DEFENDANT A TRUE AND ATTESTED COPY OF THE
ORIGINAL MOTION TO AMEND COMPLAINT & RULE AND MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: HAWKINS /

FILED
9B:30 em

SEP 21 200KY)

William A. Shaw
Prothonotary/C\erk of Courts




v IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101780
NO: 06-858-CD
SERVICE# 2 OF 3
MOTION TO AMEND COMPLAINT & RULE

PLAINTIFF:  COUNTY NATIONAL BANK
VS,
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN

NOW, August 01,2006 MAILED THE WITHIN MOTION TO AMEND COMPLAINT & RULE TO LAURIE L. DAVIS
DEFENDANT AT 110 LINDA ROAD, NEW SMYRNA BEACH, FL, 32168 BY CERTIFIED MAIL # 7005 0390 0003 7235
1612. THE MAILING 1S HERETO ATTACHED MARKED LETTER RETURNED "UNCLAIMED".




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101780
NO: 06-858-CD
SERVICE# 3 OF 3
MOTION TO AMEND COMPLAINT & RULE

PLAINTIFF:  COUNTY NATIONAL BANK
Vs,
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN
.}
NOW, August 28, 2006, SHERIFF OF VOLUSIA CO. COUNTY WAS DEPUTIZED BY CHESTER A. HAWKINS,

SHERIFF OF CLEARFIELD COUNTY TO SERVE THE WITHIN MOTION TO AMEND COMPLAINT & RULE ON
LAURIE L. DAVIS.

NOW, September 05,2006 AT 6:51 AM SERVED THE WITHIN MOTION TO AMEND COMPLAINT & RULE ON
LAURIE L. DAVIS, DEFENDANT. THE RETURN OF VOLUSIA CO. COUNTY IS HERETO ATTACHED AND MADE
PART OF THIS RETURN.




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101780
NO: 06-858-CD
SERVICES 3
MOTION TO AMEND COMPLAINT & RULE

PLAINTIFF: COUNTY NATIONAL BANK
vs.
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN
|

RETURN COSTS
Description Paid By CHECK # AMOUNT
SURCHARGE SMITH 9388 20.00
SHERIFF HAWKINS SMITH 9388 32.00
VOLUSIA CO.,FL. SMITH 9453 20.00

So Answers,

&

Che:t(:?A. HawkiZs

Sheriff

Sworn to Before Me This

Day of 2006




L

Attorney or Deoositor: Service Shest Numbsy: NEMOTHN-040E35526-001 1
; 5 "

Mamz angd Addvess of Court:s
£ # Org Documsnts 1

om e v g S - b b

Flaintiff: COUNTY NATIONAL BANK
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i TYFE OF SERVICE : P Hzaring Date | Time I Case Mumbsr
! CMEITION | QSO0 00 i | _2O0&4-BIECD
I. BEN F. JOHNSON, SHERIFF in and for said County and State, do hevsby
ceriify that [ have vrecsived:

MOTION TO AMEND CHMPT

on the 3lst r“y vf QUEUSTF 2004, and that I served the sams on the Sth day
i FTEME at the howr of &i851 AM within the County of VOLUSIA,
follows on:

FORTY TO SERVE: DAVIE, LAURIE L

[N

FERGON SERVEDR: DAVIE, JOMN TITLE: HUSREAND

SUBSTITUTE SERVICE, STANDARD: BY SERVING o TRUE COPY OF THIS WRIT WITH
THE DATE AND HOUR OF SERVICE ENDUORSED THEREON BY ME TOSETHER WITH A
CORY OF THE INITIAL PLESDINGS, IF anNy, TO THE aBOVE MAMED FERSON AT
THE DEFENDANT 'S UEUAL PLACE OF ABODE ON ANY PERSON RESIDING THEREIN
FIFTEEN YEARS OF AGE OR OLDER IN ACCORDANCE WITH THE FPGUISISHS OF
F.B. 48.03101) AND INFORMING SUCH FERSDN OF THEIR CONMTENTS.

taddress Served:s 110 LINDA RD |
{ NEW SHYRMA BEADH, FL !
i |
|Servics By BROWN, RICHARD 4145 Deputbv]

SHERIFF 'S FEES Bhar
S“RVIGE FEE 20 .00 ,
o e I am a FLORIDA SHERIFF.
¥E OTOTALEG *¥¥ E0. 00 and I oertify that the foregoing
is true and correct.

¥ FALD IN FULL

VOLUSTA COUNTY SHERIFF 'S DEPARTMENT BEM F. JOHNSON, SHERIFF
F 0O BOX 2458 COLNTY OF VOLUSIA
DAYTOMNS BEADH, FL 321 STATE OF FLORIDA

L"l

DATE: SA05/04 BY ERDOWN., RICHARD 416%

ENT FER: BAIL_G Deputy
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1 A unique identifier for your mailpiece
8 Arecord of delivery kept by the Postal Service for two years

Important Reminders:
B Certified Mail may ONLY be combined with First-Class Malilg or Priority Mailg.

o Certified Mall is not available for any class of international mail.

n NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

8 For an additional fee, a Return Receipt mae/ be requested to provide proof of
delivery. To obtain Retum Receipt service, please complste and attach a Return
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee. Endorse mailpiece "Return Receipt Requested”. To recejve a fee waiver for
ae duﬁlécdate return receipt, a USPSg postmark on your Certified Mail receipt is
required.

o For an additional fee, delivery may be restricted to the addressee or
addressee's authorized aggnt. Advise the clerk or mark the mailpiece with the
endorsement "Restricted Delivery".

B If a postmark on the Certified Mail receipt is desired, Rlease present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and ;')resent it when making an inquiry.
Internet access 1o delivery information is not available on mail
addressed to APOs and FPOs.

J6/ 740
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SEN UmNHAOO\ShFMﬂm,ﬂI\m SECTION -

* B Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

- B Print your name and address on the reverse

. 8o that we can return the card to you.
B. Attaoh this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

ﬁ\?»mn_m Addressed to: | __

| LAURIE L. DAVIS. *
- 110lindaRoad. .
' New mBﬁ:Q.mmwQQJ\ FL. 32168

4
R . [N

o

.. Article Number

ﬁ.‘:Twﬁay;_ﬁ§@§i@§¥5WW34m%n

A. Signature
0O Agent .
X [ Addressee\i
B. Received by ( Printed Narme) C. Date of Delivery _/m\,m s
s -
D. Is delivery address different from item 17 [ Yes |
If YES, enter delivery address below: [ No ;
3. Service Type
B Certified Mall L] Express Mail ;
[ Registered D Return Recelpt for Merchandise |
Ll insured Mail O C.OD. ; )
" = | 4 Restricted Delivery? (Extra Fee) - 'Yes :
5 0390 0003 7235 LhL2 .
| Receipt 102595-02-M-1540 ;
._:ﬁ — U.f cam———— - = — R |
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-858-CD

VS.

JOHN M. DAVIS and
LAURIE L. DAVIS,

Defendants

ORDER

AND NOW this 21st day of September, 2006, upon consideration of Plaintiff's Motion to
Amend the Complaint, certified copies of the Motion having been served on the Defendants, and the
Defendants neither answered the Motion nor appeared, it is,

ORDERED, ADJUDGED and DECREED, that Plaintiff is permitted to amend the

complaint in this action as requested in its Motion.

By the Court,

RLE

| Judge

FILED

S P21}UUE

Of 12 [
- iilam A. Shaw
\»' prothonotary/Clerk of Courts

3 Cene e Pte
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

COUNTY NATIONAL BANK,
Plaintiff

VS.

JOHN M. DAVIS and
LAURIE L. DAVIS,
Defendants

CIVIL DIVISION

No. 2006-858-CD

Type of Case:
FORECLOSURE

Type of Pleading:
AMENDED COMPLAINT

Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court ID #34291
P.O. Box 130

30 South Second Street
Clearfield, PA 16830
(814) 765-5595

FILED, . sy snitn

010210 L

Sép 28 2“‘1@

Witliam A. Shaw
Pro‘hono‘;arlelerk of Courts



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-858-CD

VS.

JOHN M. DAVIS and
LAURIE L. DAVIS,

Defendants

NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the claims set forth in the
following pages, you must take action within twenty (20) days after this Complaint and Notice are
served, by entering a written appearance personally or by attorney and filing in writing with the
Court your defenses or objections to the claims set forth against you. You are warned that if you
fail to do so, the case may proceed without you, and a judgment may be entered against you by the
Court without further notice for any money claimed in the Complaint or for any other claim or relief
requested by the Plaintiff. You may lose money or other rights important to you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

COURT ADMINISTRATOR
Clearfield County Courthouse
Market and Second Streets
Clearfield, PA 16830
(814) 765-2641




AMERICANS WITH DISABILITIES ACT OF 1990

The Court of Common Pleas of Clearfield County is required by law to comply with the
Americans with Disabilities Act of 1990. For information about accessible facilities and reasonable
accommodations available to disabled individuals having business before the Court, please contact
our office. All arrangements must be made at least 72 hours prior to any hearing or business before
the Court. You must attend the scheduled conference or hearing.

Clearfield County Court Administrator
Clearfield County Courthouse
Market and Second Streets

Clearfield, PA 16830
(814) 765-2641




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

COUNTY NATIONAL BANK, :
Plaintiff : No. 2006-858-CD

VS.
JOHN M. DAVIS and

LAURIE L. DAVIS,
Defendants

AMENDED COMPLAINT TO FORECLOSE MORTGAGE

COMES NOW, COUNTY NATIONAL BANK, by its attorney, Peter F. Smith, who
pursuant to PaR.C.P. 1147, pleads:

1. The Plaintiff is COUNTY NATIONAL BANK, a national banking institution,
with principal offices at One South Second Street, Clearfield, PA 16830 (hereinafter "CNB").

2. The name of the first Defendant is JOHN M. DAVIS, whose last known address is
314 S. Fourth Street, Clearfield, Clearfield County, Pennsylvania 16830.

3. The name of the second Defendant is LAURIE L. DAVIS, whose last known
address is 110 Linda Road, New Smyrna Beach, Florida 32168.

4. The parcel of real estate subject to this action has an assessed address of 601
Nichols Street, Clearfield, PA 16830 and is also identified as Clearfield County Tax Map Number
4.3-K8-206-62. It consists of a 45" x 120' lot with a two-story frame house, one other house, a
garage with an apartment above it and other improvements constructed thereon. The other house
and garage/apartment are sometimes identified as 402 W. Fifth Street and 404 W. Fifth Street. The

entire parcel is bounded and described as follows:



ALL that certain lot or piece of ground situate in the Third Ward of the Borough of
Clearfield, County of Clearfield and State of Pennsylvania, bounded and described as
follows:

BEGINNING at a post corner of Nichols and West Fifth Streets (formerly Schryver
Street); thence North along said West Fifth Street (formerly Schryver Street) one hundred
fifty (150) feet to an alley; thence West along the line of said alley forty-five (45) feet to the
line of Lot No. 20;thence South along the line of the same one hundred fifty (150) feet; thence
East forty-five (45) feet to the place of beginning and being known as Lot No. 19 in the plan of
Schryver's Addition to the Borough of Clearfield.

BEING the same premises conveyed to John M. Davis and Laurie L. Davis by deed
dated April 11, 1991 and recorded in Clearfield County Record Volume 1394 Page 445.

5. Laurie L. Davis subsequently conveyed her interest in the subject premises to the
first Defendant John M. Davis by deed dated January 3, 2006 and recorded January 4, 2006 at
Clearfield County Instrument Number 200600113. Mrs. Davis is named as a Defendant because
she has not been released from the mortgage and bond upon which this suit is instituted.

6. Defendants mortgaged the property described above to County National Bank,
Plaintiff, by instrument dated May 11, 2001, for a principal debt of $82,000.00, together with
interest. Said mortgage was recorded at Clearfield County Instrument Number 200107154. A true
and correct copy of said mortgage is attached hereto and incorporated herein by reference as Exhibit
A.

7. The second parcel encumbered by this mortgage was released by instrument dated
May 11, 2001 and recorded at Clearfield County Instrument Number 200218753.

8. Defendants also executed a Note in favor of County National Bank together with the
foregoing mortgage evidencing their personal obligation to pay the $82,000.00 borrowed from
Plaintiff, together with interest and other charges as specified therein. A true and correct copy of

said note is attached hereto and incorporated herein by reference as Exhibit B.



9. On November 14, 2002, the Defendants executed a Mortgage Amendment
Agreement to County National Bank. This amendment reduced the original principal amount stated
in their mortgage and note referenced above to $52,650.22. A true and correct copy of said
Mortgage Amendment Agreement is attached hereto and incorporated herein by reference as
Exhibit C.

10.  The Defendants executed a Bi-Weekly Payment Rider on November 27, 2002. This
rider authorized County National Bank to automatically deduct one-half of the Defendants'
mortgage payments from their checking account on a bi-weekly basis. A true and correct copy of
said Bi-Weekly Rider is attached hereto and incorporated herein as Exhibit D.

11.  Plaintiff has not assigned this mortgage or note.

12.  No judgment has been entered in any jurisdiction upon this mortgage or the
underlying obligation to pay the note.

13.  Defendants are entitled to no credits or set-offs.

14, On or about December 30, 2005, Defendants failed to make a payment of $685.23,
and at no time since then have all monthly payments been made which constitutes a default.

15.  After crediting all amounts paid by Defendants to Plaintiff in reduction of this
mortgage, there is a total past due of $3,194.81 as of May 17, 2006.

16.  Written and oral demand have been made upon the Defendants to make said
payments to Plaintiff and correct their default, but they have failed to do so.

17.  The exact amounts due under said mortgage and because of Defendants’ default,

after acceleration of the balance due pursuant to its terms as of May 17, 2006, are as follows:



a) Balance $44,933.79
b) Interest Due to 05/17/06 $ 1,670.17
) Interest accruing after 5/17/06

at $9.9852867 per day (to be added) $
d Late charges $ 183.76
e) Satisfaction Fee $ 3050
f) Escrow balance due $ 417.79
2) Costs of Suit (to be added) $
h) Attorney's commission of amounts
reasonably and actually incurred $
i) LESS: Unapplied balance - § 41510
PRELIMINARY TOTAL $46,820.91
Prothonotary Costs $
FINAL TOTAL $

18. The Defendants have abandoned the property subject to this action. Therefore, the
Defendants are not entitled to the notices required by Act No. 6 of 1974, 41 Pa.C.S.A. Sections 101
et seq. Homeowner’s Emergency Mortgage Assistance Act, 1959, Dec. 3, P.L. 1688, No. 621, art.
IV-C, Section 402-C, added 1983, Dec. 23, P.L. 385, No. 91, Section 2, 35 P.S. Section 1680.401¢
ef seq.

19. On March 27, 2006, Plaintiff sent to Defendants by Certified Mail and U.S. First
Class Mail, Postage Prepaid an acceleration letter at their last known addresses advising them of
their default. A true and correct copy of said letter is attached hereto and incorporated herein by
reference as Exhibit E.

20. A copy of the certified mail receipts postmarked by the U.S. Postal Service are
attached hereto and incorporated herein by reference as Exhibit F.

21.  More than thirty (30) days have elapsed since the mailing of said acceleration letter.
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: lender if possible. You also have the right to have this default cured. by a thll‘d party * - o

John-M. and Laurie L. Davis
March 27, 2006
Page 3 of 3

The Law provides that you may sell this real estate subject to your delinquent
mortgage, and your buyer, or anyone else, has the right to cure this default as explained
in the preceding paragraphs. You also have the right to refinance this debt with a.nother

actmg on your behalf. -

You have the right to assert in any foreclosure proceeding or.any other lawsuit
instituted under the mortgage documents, the nonexistence of a default or any other

defense you believe you may have to any such actions against CNB.

If you make partial payments on the account of the delinquencies, we will accept”
them and apply them to the delinquencies.. However, such partial payments will not cure

your default or reinstate your loan unless we recelve the entlre amount required to cure.
the default :

If you fall to cure your default within thirty (30) days which is on or before Apnl
30, 2006, the bank will confess judgment against you and institute Foreclosure

 . proceedings against your real estate, which will result in your loss of this property at
- Sheriff Sale. :

Sincerely,

‘David W. Ogden
Vice President
800-492-3221 extension 118 .



John M. and Laurie L. Davis
-March 27, 2006
Page 2 of 3

~ The second Mortgage (1285292 -5), executed on October 7, 2004, in favor
of County National Bank for $27,466.66, is in default. This Mortgage is recorded in

Clearfield County, Instrument Number 200416618, on October 12, 2004. This mortgage .

encumbers and places a lien upon your property known as 601 Nichols St, Clearfield,
Clearfield, Pennsylvania.. 16830 along with your 1994 frelghthner Truck.

You have failed to make the full monthly payments, since September 7, 2005,
and are in default. The total amount of default is $2,308.66, which includes $53.61in

late charges.

 Pennsylvania law provides that you may cure this default anytime up to one hour
prior to Sheriff Sale in the following manner: -

1. First, you can bring your account current by paying County National
Bank delinquent payments that total $2,308.66; or,

2. Second, you can pay this mortgage off entirely by tendering $28 081.85,
which includes a balance of $27,728.86; accrued interest through
03/30/2006 of $614.30; late charges of $53.61; and other fees

- of $5 85 08. :

~ Interest will accrue at the rate of 7.3173381 a day from March 30, 2006.

If you chose to cure this default by the foregoing maﬁner, the necessary payment
should be made at the main office of County National Bank at the corner of Market and
Second Streets in Clearfield. PAYMENT SHOULD BE MADE BY CASH,
CASHIER’S CHECK ‘OR CERTIFIED CHECK. :

If you fail to cure this default w1th1n thirty (30) days, County Natlonal Bank will -

. exercise its right to confess judgment against you. ‘The bank will institute a foreclosure

lawsuit against the real estate for that amount, i.e. $74,847.15, plus interest, costs of suit

~ and an attorney’s commission of the amounts reasonably and actually incurred by County

National Bank, but in no event exceeding eight (8%) percent of the total indebtedness. If
CNB obtains judgment against you for those amounts, it can then execute against your
property, which will result in loss of this property at Sheriff Sale.. I estimate the earliest
date on which such a sheriff sale could be held would be Friday, June 30, 2006.




March 27, 2006

- CERTIFIED MAIL:
#7160 3901 9842 7187 0832
#7160 3901 9842 7187 0849

First Class Mail
JOHN M DAVIS T LAURIE L DAVIS
314S4™ ST : . . 110 LINDA RD

CLEARFIELD PA 16830 : - NEW SMYRNA BEACH FL 32168- 1712

Re:  County National Bank
Delmquent Mortgage Account #1284602-8
#1285292-5 -

"~ Dear Mr. and Mrs. Davis:

The Mortgage (1284602 8) executed on May 16, 2001, in favor of County

- National Bank for $82,000.00, is in default. This Mortgage is recorded in Clearfield

~County Instrument Number 200107154, on May 16, 2001. This mortgage encumbers
-and places a lien upon your property known as 601 N1chols St, Clearfield, Clearfield
County, Pennsylvania. 16830.

You have failed to make the full monthly payments, since December 30,2005,
and are in default. The total amount of default is $2,441.06, which includes $115.24
in late charges.

Pennsylvania law provides that you may cure this default anytime up to one hour
prior to Sheriff Sale in the following manner:

1. First, you can bring your account current by paying County National Bank
~ delinquent payments that total $2,441.06; or,
2. Second, you can pay this mortgage off entirely by tendering $45, 865 30,
which includes a balance of $44,933.79; accrued interest through
103/30/2006 of $1,200.87; late charges of $115.24; and loan satisfaction fee
of $30.50; less unapplied balance of $415.10. .

Interest will accrue at the rate of 9.9852867 a day from March 30, 2006.

 EXHIBIT E




“EXHIBIT I”
. TO
'BUSINESS LOAN AGREEMENT

' '*BORROWER(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:

Date of Fiscal Year End: 12/31

Financial Statements:
'Typé: of Annual Financial Statement provided (with footnotes) -
' [] Audited [[] Reviewed
[] Iaternal 3 [] Compiled

X Annual Federal Income Tax Return for Business, including all schedules.

*GUARANTOR(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:
[ JPersonal Financial Statements (signed and dated)

DCompletc Tax Return (with all schedules):

*The financials required above must be submitted to CNB by the end of the sixth month
after fiscal year end. If these are not submitted on or before that time, CNB will assess
a default interest rate of 1% higher than the current interest rate on Borrower’s loans;
said rate to begin the 1st of the seventh month and shall continue until said default is
cured.

10/07/04
DATE




. Lougor’ shall mean any person having any obligation to
Lender, whether for the payment of money or otherwise, under this
Agrcement or unders the Related Documents, including but not limited to
Guarantdr and any other guarantors of the Indebtedness.

7. IProperty” shall mean all of Borrower's {and/or other Obligor's,
as applicable) assets, whether tangible or intangible, real or personal.

8. “Helated Documents” shall mean any and all documents.
promissory notes, security agreements, leases, mortgages, guaranties,
pledges and any other documents or agreements executed in connoction
with this Agreement. The term shall include both documents existing at

the time of execution of this Agreement and documents executed after

this date of this Agreement.
K. Miscellanaous

1. The Borrower will promptly infarm the Lender of any fact or act
which materially affects the Borrower's financial condition.

2. Either party may terminate this agreement upon thirty {(30) days
written notice. I the Borrower terminates, the Borrower agrees to pay
the Lender alt sums of principal, interest, fees, and penalties prior to the
termination becaming effective.

3. Buourrower warrants that no provision, warranty or promise made
by Borrower in any document related to this transaction causes any
conflict whatsoever with the terms of Borrower's articles of
incorporation or organization, by-laws, partnership agrecment, operating
agreement, or any document related to any other transaction Borrower
may be involved with, with any other person or entity.

4. If the Borrower is a corporation, partnership or limited liability

company, the Borrower is duly organized, validly existing and in good
standing (if applicable) under the laws of the state of its organization.

Additional Provisions

$250.00; Title Search Fee:

| he execution and delivery ot this agrecment and all documents related
hereto, and the performance by the Borrower of its obligations
hereunder and thereunder, are within its power, have been duly
autharized by proper action on the part of the Borrowar and are not in
vielation of any existing law, rule or regulation of any governmental
agency or authority, or any order or decision of any court. This
agreement and all documents related hereto to which the Borrower is a
party. when executed and delivered, will constitute the valid and
binding obligations of the Borrower enforceable in accordance with their
terms. except as limited by. bankruptcy, insolvency or similar laws of
general application effecting the enforcement of creditors’ rights and
except 1o the extent that general principles of equity might affect the
specific enforcement of such agreements.

6. This agreement and Related Documents shall be interpreted
under the laws of the State of
Pennsylvania . Any action brought by
either party must be brought in the State courts tocated in
Clearfield County,
Pennsylvania if no county is designated than
in the county and state where the Lender is domiciled. Whenever
possible, each provisian of this agreement shall be interpreted in such
manner as to be effective and valid under applicable law; but, if any
provision of this agreement shall be prohibited by or invalid under
applicable law, such provision shall be ineffective to the extent of such
prohibition or the invalidity without invalidating the remainder of such
provision or the remaining provisions of this agreement.

6. The rights and privileges of the Lender hereunder shall inure to
the benefit of its successors and assigns, and this agreement shail be
binding on all heirs, executors, administrators, assigns, and successors
of the Borrower. The Borrower may not a:;-sign this agreement or any

" benefits accruing to it hereunder without the express written consent of

the Lender,

Origination Fee: $20.00
Recording Fee: $36.50 '
Post Maturity Rate of 11.50%
B01h Partias \7&) M
Must Initial: Borrower's Initials Lender's Initials
By initialing, | acknowledge this Is page 3 of 3 of the
Business Loan Agreement. Initials Initials Initials Initials

©) Conyright Compliance Syrtems, inc. 1984, 1994, 1985, 1997, 2000, 2001, 2003
{TEM 3Y7BAIT (0104A) {1856) Page 3 ot 3

Camplianca Systams, Inc_
800-R66-8522 Fox 616-255-1868




F. General Agreements

1. The business of the Borrower shall be continued in its present
form and at the address as shown on page one, and tha Borrower will
not cnter into changes of its partnership agreement. limited liability
company articles of organization, or, if a corporation, enter into a
consolidation, merger, or permit a majority of its common stock to be
transferred, or grant options which could result in such actions unless
the Lender is first notified and consents in writing 1o any such change.

2. The proceeds of the loan or line of credit will be used lawfully
and exclusively for the benefit of the Borrower's business and for the
purpose set forth on page one.

_ 3. All collateral security given to secure the loan or line of credit shall
also secure all of the other obligations of the Borrower to the Lender of
whatsoever nature, past, present, or future. Al collateral security given

for other obligations of the Borrower 1o the Lender, together with any .

debt from Lender 1o B'o_lrower, fincluding, but not limited to checking,
deposit accounts, certificates of deposit, savings accounts, and the like)
shall. likewise, secure the loan or line of credit described on page one.
It is the expressed intent to cross-collateralize all of the borrowings or
other indebtedness of Borrower to the Lender. The breach of the terms
of any note, security agreement, mortgage. pledge. or loan agreement
of whatsoever nature between the Borrower and the Lender shall
constitute default and breach of all such agreements, including this
agreemen!.

4. The Borrower will at all times maintain in full force adequate
liability and property insurance to protect its assets, the insurance 10 be
in such form and such amounts as the Lender, at its sole discretion,
may require. | . '

5. This agreement shall pertain to and govern monies owed by
Borrower to Lender, identified as loan{s) and/or line(s) of credit on page
one, including all renewals, extensions .and changes of form related
thereto, until the same have been paid in full.

G. Borrower's Warranties

Borrower Warrants:

1. All representations and statements of whatever nature-made. or
delivered to the Lender at any time prior to, contemporaneous witir, or
subsequent to this agreement have been, are, or shall be true in all
tespects.

2. The Borrower has full and unencumbered title to all property
relied upon by the Lender as security and to all assets set forth in any
financial statement, unless otherwise indicated in such statement.

3. The Borrower will keep its books and records in accordance with
generally accepted accounting principles and will deliver balance sheets
as well as profit and loss statements from Llime to time in a form
satisfactory to the Lender.

4. The Borrower agrees that the lender may itself, or by its
authorized representative, inspect the premises, books, and records of
the Borrower during regular business hours and at reasonable intervals.
5. As to any real estate which has been, is now, or will be in the
future owned or occupicd by Borrawer, that such real estate has not in
the past, noc will now or in the future be allowed in any manner o be
exposed to or contain hazardous or environmentally harmful substances
as may be defined or regulated by any state or federal law or regulation
which impacts, in any way, such substances, excepl to the extent the
existence of such substances has been presently disclosed in writing to
Lender, and Borrower will immecdiately notify Lender in writing of any
assertion made by any party to the contrary. Borrower indemnifies and
holds Lender and Lender's directors, officers, employees, and agents
harmless from any Ilablllty or expense of whatsoever nature, inciuding
reasonable attorney fees, incurred directly or indirectly as a result of
Borrower's involvement with hazardous or environmentally “harmtul
substances as may be defined or regutated as such under any state or
federal law or regulation:

6. If the Borrower is a carporation, it will not pay dividends or
purchase or retire any of its capital stock without written permission of
the Lender.

7. The Barrower will not, during .the term of this agreement. incur
any other indebtedness for borrowed money, become a -guarantoraot
surety' for any third party, will not lend money, encumber any ol ils
assets, or sell any assel, excepl in the ordinary course ol Borrower's
business, . without the written permission of the Lender. For the
purposcs of this section, the sale of accounts is deemed to be
borrowing money.

H. Events of Default

The Beorrower agrees Lo pay all of the Lender's gxpenses incidental
to perfecting Lender's security interests and liens, ncluding al
insurance premiums and title insurance costs, Uniform Commercial
Code search tees, and all fees incurred by Lender for audits, inspection.
and copying of Borrower's books and records. In additieon, any costs

associated with the closing of this loan, attorney fees and other

incidental costs shall be paid by Borrower. . The Borrower also agrees 1o
pay all costs and expenses ot Lender in conncction with the
enforcement of Lender's rights and remedies under this agreement. the
Related Documents, and any other agreemcnts between tho Borrower
and Lender in connection with any amendments, modifications, waiver
of consent with respect to this agreement, including reasonable
attorney fees.

Any failure of the Borrower to pay any interest, principal, or fee
when due; any breach or default ot any term, condition or warranty ot
this agreement or any other agreement between the Borrower and the
Lender; any appointment of a receiver, trustee, or assignment for the
benefit of creditors; any voluntary or lnvolumary bankruptcy insolvency
proceeding; any assessment for taxes (other than real property taxes)
levied by any government entity; or any lien, attachment, or
garnishment by a creditor.of the Borrawer shall constitute a defaull
hereol. Borrawer shall also be in default if the Lender should, in good
faith, believe the Borrower's ability to repay its indebtedness under this
Agreement, any collateral, or the ability to resort to any collateral, 13 or
soon will be impaired. time being of the very essence.

I. Remedies on Default

In addition 10 any other remedies upon an event of Default, Lender
shall have the right to cease to make any further advances under this
Agreement, or any other indebtedness which Borrower has with Lender.
Upon such a default the Lender may, at its sole and absolute option,
declare all sums due from the Borrower immediately due and payable
regardless of the terms of any note or other evidence of indebtedness
between the Borrower and the Lender. No indulgence or fasilure of the
Lender to enforce any rights hereunder or under any other agreement
between the Borrower and the Lender shall constitute a waiver of thosc
terms by the Lender, and the Lender may enforce such teoms upon

. subsequent or continuing default,

J. Definitions
1.. T“Agreement” shall mean this Business Loan Agreement.

2. “Collateral” shall mean the Property which Borrower and any
other Obligor has pledged, maortgaged, or granted Lender a sccourity
interest in, wherever located and whether now ended or hereafter
acquired. together with all replacements. substitutions, proceeds and
products thereof.

3. "Event of Default” shall mean any of the events described in
section H of this Agreement and in the Related Documents.

4. “Financial Statements™ shall mean all batance sheeis, garnings
statements, and other financial information {whether of Borrower, or an
Obligor) which have been, are now, or are in the future furnished tu

. Lender.

5. “Indebtedness” shall mean the Loan(s) and all other loans and
indebtedness of Borrawer to Lender, including but not limited 1o Lender
advances for payments of insurance, taxes, any amounts advanced by
Lender 1o protect its interest in the Collaterat, overdrafts in deposit
accounts with Lender, and all other indebtedness, obligations and
liabilities of Borrower to Lender, whether matured or unmatured.
liquidated or unliquidated, direct or indirect, absclute or contingent,
joint or several, due or 10 become due, now existing or hereafrer arising.

By mmalmg, I acknowledge this is page 2 of 3 of the

Business Loan Agreement.

Initials Initiats Initials

&) copynyhi Compiiance Systems, Inc. 1864, 1884, 1895, 1997, 2008, 2001, 2003
(TEM 117BALZ (01044} (1866) Paye 2ot 3

Comahanca Systems, inc
800-9G8-8522 Fa1 616-056-1568




NAME(S) { ADDRESS(ES) OF BORROWER(S) (*Borrowar, |, My ar Me”) NAME | ADDRESS OF LENDER (CREDITORI ("Lender. You, or Your™}
Laurie L Davis ) ) County National Bank

. ] : PO Box 42 .
601 Nichols St 1 South Second St
Clearfield, PA . 16830-1539. : Clearfield, PA 16830-0042

TYPE OF BUSINESS LIMITED LIABILITY LIMITED LIABILITY

J[:] CORPORATION D PARTNERSHIP PROPRIETORSHIP - I:’ COMPANY D PARTNERSHIP

AMOUNT AND TERM OF LOAN(S| OR LINE(S) OF CREDIT

AMOUNT [s 27,466.66
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

TRANSACTION DATE MATURITY DATE ACCOUNT NUMBER
10/07/2004 |10/07/2014 |1285292/5 (X]roan

INTEREST RATE
8.500000

PURPOSE OF CREDIT
Refinance

Tha undarsignad Borrower, in consideration of the Lender granting tha loanis) ar line(s) of ceadit upon the terms described ahove, hareby agrees, warrants and reprasants as follows:

[J unve oF cReniT

A. PREPAYMENT. Bortowa: agress that i in !hs nvonl of propaymont, the Borrower will pay a prepsyment penalty on tha following basis:

A 2% refinance fee wil ply in the event the loan is refinanced by a
financial institution thgln 100-mile radius of this office and is waived
for the 31x—month period prior to maturity.

B. ACCOUNTING AND COMPENSATING BALANCES. Bosrower agrees to maintein the following accounts with Lender:

1 % of the balance ‘of the loan or used portion o the line’ of credit plus

2. % of any unusad portion of the fine of credit, if any.
C. FINANCIAL REQUIREMENTS. Provisions 1 and 2 below shall be in accordance with generally accepted accounting principles.

1. Borrower will maintein a nat worth of at least )

. Borrower will maintsin currant assets in excess of current fiabilities in a ratio of &t laast to ons.
. Barowar will not make {withou? prior written consent of Lender} investments in fixed assets in axcess of: $

. Borrower will enter into no leasa fwithout prior written consent of Lender) with an aggragate rental of more than: $

oL oW

. Borrower will cause its fallowing named creditaris} to subordineta its debt to tha debt of the Borrower ta Landar in a form prescribad by Lender. .
- NAME OF CREDITOR ~ . DOLLAR AMOUNT SUBORDINATED

6. Borower will submit finsncial data as lnllnws

See Exhibit 1%

D. SECURITY. To secure its loan os lina of credit, tha Borrows: has of will doliver possassion of the following collateral or will execote tha following instruments af pledue, mortgage,
assignment, guerantae, or sacurity agreement and will comply with all of 1ha of thasa d,

601 Nichols St, Clearfield, PA 16830-1539 County:
19914 Frelghtllner Truck 2FUYDXYB9RA45818o

E.. GUARANTORS. Toinducs the Lendar to axtand snd continue to extend fi ial dati 10 B , the fallowing namad jndividualis} or entity{ies) havs agvanﬂ to gusrantae
pay of any Indebiad of Barrower:

Tha Barrowst(s) acknow| s} having read and understood the t

listad an psgs ona as wall as on pages two and thres haroof and agrens to bs bound by and to comply with them:

-

_— %///’ 2 &, o x

Lauﬁ%§4fﬁav15 =7 - Dats Date

its

Its

By X - By Xx____
Date . . Date
lts :

Its

© Copyright Compliance System, Inc. 1984, 1994, 1895, 1897, 2000, 2001, 2003 .
- Compti 5 tnc.
(TEM D17BALI (0104A) (1866} Paga ) ot 3 . - . . a;:';:;:n.sz';‘;:‘:am 956-1868



“EXHIBIT I”
TO _
BUSINESS LOAN AGREEMENT

*BORROWER(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:

Date of Fiscal Year End: 12/31

- Financial Statements:

Type of Aﬁnual Financial Statement provided (with footnotes)
- [] Audited : [C] Reviewed
[] Internal N [(] Compiled

X] Annual Federal Income Tax Return for Business, including all schedules.

*GUARANTOR(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:
[JPersonal Financial Statements (signed and dated)

[CJComplete Tax Return (with all schedules):

*The financials required above must be submitted to CNB by the end of the sixth month
after fiscal year end. If these are not submitted on or before that time, CNB will assess
a default interest rate of 1% higher than the current interest rate on Borrower’s loans;
- said rate to begin the 1st of the seventh month and shall continue until said default is

cured.

Acknowledged by Borrower(s):

BY: 0«—1&» '777 era | 10/07/04

John M1, Davis DATE




. 6. _Dbligar” shall mean any person having any obligation to
Ltender, whether for the payment of money or otherwise, under this
Agreermnent or under the Related Documents, -including but not limited to
Guarant8r and any other guarantoers of the Indebtedness.

7. ZProperty” shall mean all of Borrower's {and/or other Obligor's,
as applicable) assets, whether tangible or intangible, real or personal.

8. “Reclated Documents” shall mean any and all documents,
promissory notes, security agreements, leases, mortgages, guaranties,
pledges and any other documents or agreements executed in connection
with this Agreement. The term shall include both documents existing at
the time of execution ot this Agreement and documents executed after
this date of this Agreement.

K. Miscellaneous

1. The Borrower will promptly inform the Lender of any fact or act
which materially affects the Borrower's financial condition.

2. Either party may terminate this agreement upon thirty {30) days
written notice. If the Borrower terminates, the Borrower agrees to pay
the Lender all sums of principal, interest, fees, and penalties prior to the
termination becaming effective.

3. Borrower warrants that no provision, warranty or promise made
by Borrower in any document related to this transaction causes any
conflict whatsoever with the terms of Borrower's articles of
incorporation or organization, by-laws, partnership agreement, operating
agreement, or any document related 1o any other wansaction Borrower
may be involved with, with -any other person or entity.

4. It the Borrower is a corporation. partnership or limited liability

company. the Borrower is duly organized, validly existing and in good
standing (if applicable} undgr the laws of tho state of its organization.

Additional Provisions

$250.00;

- party,

- The execution and delivery of this agreement and all documents related

hereto, and the performance by the Borrower ot its obligations
hereunder and thereunder, are within its power, have been duly
authorized by proper action on the part of the Borrower and are not in
violation of any existing law. rule or regulation of any governmental
agency or authority, or any order or decision of any court. This
agreement and all documents related hereto 'to which the Borrower is a
when executed and delivered, will constitute the valid and
binding obligations of the Borrower enforceahle in accordance with their
terms, except as limited by bankruptcy. insolvency or similar taws of
general application effecting the enforcement of creditors' rights and
except to the extent that general principles of equity might affect the
specific enforcement of such agreements,

5. This agreement and Related Documents shall be interpreted
under the laws of the State of .
Pennsylvania : Any action brought by
either party must be brought in the State courts located in
Clearfield County,

Pennsylvania It no county is designated than
in the county and state where the Lender is domiciled. Whenever
possible, each provision of this agreement shall be interpreted in such
manner &s to be effective and valid under applicable law; but, if any
provision of this agreement shall be prohibited by or invalid under
applicable law, such provision shall be ineffective to the extent of such
prohibition or the invalidity without invalidating the remainder of such
provision or the remaining provisions of this agreement.

6. The rights and privileges of the Lender hereunder shall inure 10
the benefit of its successors and assigns, and this agreement shall be
binding on all heirs, executors, administrators, assigns, and successors
of the Borrower. The Borrower may nat assigrt this agreement or any
benefits accruing to it hereunder without the exdress written consent of
the Lender. ’

Origination Fee: Title Search Fee: $20.00
Recording Fee: $36.50 : :
Post Maturity Rate of 11.50%
Boath Parties J }7 ﬂ (\W
Must Initial: Borrower's Initiais Lender's Initials
By initialing, | acknowledge this is page 3 of 3 of the
Business Loan Agreement. Initials Initials Initials Initials
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F. General Agreemenis

1. The business of the Borrower shall be centinued in its present
.form and at the address as shown on page one, and the Borrower will
not enter into changes of its partnership agreement, limited liability
company articles of- aerganization, or, if a corporation. enter into a
consalidation, merger, or permit a majority of its common stock to be
transferred; or grant options which could result in such actions unless
the Lender is first notified and consents in writing to any such change.

2. The proceeds of the loan or line of credit will be used lawfully
and exclusively far the benefit of the Borrower's business and for the
purpose set forth on page one.

3. All collateral security given to secure the loan or line of credit shall
also secure all of the other obligations ot the Borrower to the Lender of
whatsoever nature, past, present, or future. All collateral security given
for other obligations of the Borrower to the Lender, together with any
debt from Lender to Borrower, (including, but not limited to checking,
deposit accounts, certificates of deposit. savings accounts, and the like)

"shall, likewise, secure the loan or line of credit described on page one.

it is the expressed intent to cross-collateralize all of the borrowings or
other indebtedness of Borrower to the Lender. The breach of the terms
of any note, security agreement, mortgage, pledge, or loan agreement
of whatsoever nature between the Borrower and the Lender shall
constitute defauit and breach of all such agreements, including this
agreemaent. : .

4. The Borrower will at alt times maintain in full force adequate
liability and property insurance to protect its assets, the insurance to be
in such form and such amounts as the Lender, at its sole discretion,
may require. '

5. This agreement shall pertain to and govern monies owed by
‘Borrower 1o Lender, identified as loanis) and/or line(s} of credit on page
ona, including aHl renewals, extensions and changes of form reclated
thereto, until the same have been paid in full.

G. Borrower's Warranties -

Borrower Warrants:

1. All representations and statements of whatever nature made or
delivered to the Lender at any time prior to, contemporaneous with, or
subsequent to this agreement have been, are, or shall be true in all
respects.

2. The Borrower has full and unencumbered title to ali property
relied upon by the Lender as security and to all assets set forth in any
financial statement, uniess otherwise indicated in such statement.

3. The Borrower will keep its books and records in accordance with
generally accepted accounting principles and will deliver balance sheets
as well as profit and loss statements from time to time in a form
satisfactory to the Lender. B

4. The Borrower agrees that the Lender may itself, or by its
authorized representative, inspect the premises, books, and records of
the Borrower during regular business hours and at reasonable intervals.

5. As to any real estate which has heen, is now, or will be in the
future owned or occupied by Borrower, that such real estate has not in
the past, nor will now or in.the future be allowed in any manner to be
exposed to or contain hazardous or environmentally harmful substances
as may be defined or regulated by any state or federal law or regulation
which impacts, in any way, such substances, except to the extent the
existence of such substances has been presently disclosed in writing to
tender, and Borrower will immediataly notify Lender in writing of any
assertion made by any party io_the contrary. Borrower indemnifies and
holds Lender and Lender's directors, officers, emplayees, and agents
harmless from any liability or expense of whatsoever nature, including
reasonable artorney fees, incurred directly or indirectly as a result of
Borrower's involvement with hazardous or environmentally harmful
substances as may be defined or regulated as such under any state or
federal law ar regulation.

" 6. It the Borrower is a corporation, it will not pay dividends or
_purchase or retire any aof its capital stock without written permission of
the Lender.

7. The Borrower will not, during the term of this agreement, incur
any other indebtedness for borrowed money, become a guarantor ,or
surety for any third party, will not lend money, encumber any of its
assets, or sell any asset, except in the ordinary course of Borrower's
business. withaut the written permission of the Lender. For the
purposes of this section, the sale of accounts is deemed to be
borrowing money.’ .

H. Events of Detfault

The Borrower agrees to pay all of the Lender's expenses incidentat
to pertecting Lender's security interests and liens, including all
insurance premiums and title insurance costs, Uniform Commercial
Cade search fees, and all fees incurred by Lender for audits, inspection,
and copying of Borrower's books and records. In addition, any costs
associated with the closing of this loan, attorney fees and other
incidental costs shall be paid by Borrower. The Borrower also agrees 10
pay atl costs and expenses of Lender in connection with the
enforcement of Lender's rights and remedies under this agreement. the
Related Documents, and any other agreements between the Borrower
and Lender in connection with any amendments, modifications, waiver
of consent with respéct 1o this agreement, inciuding reasonable
attorney fees.

Any failure of the Borrower to pay any interest, principal, or fee’
when due; any breach or default ol any term, condition or warranty of
this agreement or any other agreement between the Borrower and the
Lender; any appbintment of a receiver, trustee, or assignment for the
benefit of creditors; any voluntary or involuntary bankruptcy insolvency
proceeding; any assessment for taxes {(other than real property taxes)
levied by any government entity; or “any lien, attachment, o
garnishment by a creditor of the Borrower shall constitute a default
hereof. Borrower shall also be in default if the Lender should, in good
faith, believe the Borrower's ability to-repay its indebtedness undar this
Agreement, any collateral, or the ability to resort to any cotlateral. is or
soon will be impaired, time being of the very essence. .

I. Remedies an Default

In addition to any other remedies upon an event of Default, Lender
shall have the right to cease to make any further advances under this
Agrecment, or any other indebtedness which Borrower has with Lender.
Upon such a defauit the Lender may, at its sole and absolutec option,
declare all sums due from the Borrower limmediately due snd payable
regardless of the terms of any note or other evidence of indebtedness
between the Borrower and the Lender. No indulgence or failure of the
Lender to enforce any rights hereunder or under any other agreement
between the Borrower and the Lender shall constitute a waiver of those
terms by the tender, and the Lender may enforce such terms upon
subsequent or continuing default.

1. “Agreement” shall mean this Business Loan Agreement.

2. "Collateral” shall mean the Property which Bosrower and any
other Obligor has pledged, mortgaged, or granted Lender a security
interest in, wherever located and whether now ended or hereafter
acquired, togeiher with all replacements, substitutions, proceeds aond
products thereof. T

3. "Ewvent of Default” shall mean any of the events described in
section H of this Agreement and in the Related Documaents.

4. “Financial Statements” shall mean all balance shects, earnings
statements, and other finan t information (whether of Borrower, or an
Obligor) which have been, are’ now, or. are in the future furnished to
Lender. :

5. "Indebtedness” shall mean the Loan(s) and all other loans and
indebtedness of Borrower to Lender, including but not limited ta Lender
advances for payments of insurance, taxes, any amounts asdvanced by
Lender to protect its interest in the Collateral, overdratts in deposit
accounts with Lender, and all other indebtedness, obligations and
liabilities of Borrower to Lender, whether matured or unmatured,
liquidated or unliquidated. direct or indirect. absolute’ or contingent,
joint or several, due or to become due, now existing or hereaft'er arising.

By initialing, | acknowledge this is page 2 of 3 of the '

Business Loan Agreement.

initials - initials tnitials tnitials
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MNAME(S} | ADDRESSIES) OF BORRUOWER(S} ("Bomawat, I, My or Ma"} NAME { ADDRESS OF LEN_DER {CREDITOR) {“Lendar, You, or Your™)

John M Davis ] County National Bank

" PO Box 42 :
601 Nichols st 1 South Second St
Clearfield, PA  16830-1539 Clearfield, PA 16830-0042

TYPE OF BUSINESS LIMITED LIABILITY LIMITED LIABILITY

’ h:] CORPORATION D PARTNERSHIP PROPRIETORSHIP I::l COMPANY D PARTNERSHIP

AMOUNT AND TERM OF LOAN(S} OR LINE(S) OF CREDIT -
AMOUNT Is 27, 466.66

TWENTY SEVEN THOQUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS
10/07/2004 | 10/07/2014 | 128529275 £ 7 e oF creair

TRANSACTION DATE MATURITY DATE ACCOUNT NUMBER' : LOAN

INTEREST RATE
9.500000

PURPOSE 7F CREDIT
Refinance

The undersigned Borrowar, in consideration of tha Lunder granting the toan(s) or linals) of cradit upon the torms doscribed above, hershy sgeaes, wasrants and represants as foflows:

A. PREPAYMEF_\IT. Borrower apraes that in tha svent of prapaymant, the Barrower will pay & prepayment penalty on the tnlluwing basis;
A 2% reflnance.fee_w111_agply in the event the loan is refinanced by a
financial institution within” 100-mile radius of this office and is. waived

for the six-month period prior to maturity.

B. ACCOUNTING AND COMPENSATING BALANCE_S. Borrower agreas to maintain the followi: with Lender:
e . % of tha halance of the loan or used portion of the line of cradit plus
2. % of any unused portion of the lina of credit, if any.

C. FINANCIAL REQUIREMENTS. Provisions 1 and 2 below shall be in accordance with generally accepred accounting principles.
1. Borrower will maintain a nst worth of at leisl $ .

. Borower will maintain curtant asseis in excass of cursant liabilities in s rntin': of at least to ona.

. Borrower will not make fwithout prior written consent of Lender/.invastmants i fixad assals in axcess of: $

. Borrower will enter into no lease /without prior written consent of Lender) with an aggregate rental af more than: $

. Borrowsr will cause its following named craditor(s) to subordinate its debt to the debt .of tha Borrower 1o Lander in a form prescribed by Lendar.

NAME OF CREDITOR . . DOLLAR AMOUNT SUBDRDINATED

g wN

6. Borrowar will submit financial data as follows:

-See Exhibit "I"

D. SECURITY. To secure its loan or line of credit, the Borrawar has or will deliver passession of the tollewing collateral or will execute the fallowing instruments of pledge, mortgaga,
assi nment, guarentse, or socurity agreament and will comply with all of the pravisions of thusa d 182

601 Nichols St, Clearfield, PA 16830-1539 County:
1994 Freightliner Truck 2FUYDXYRSRA458183

E. GUARANTORS. Toinduce the Lendsr te extend and continus to extend. fi i dati ta B . tha following named individvalls) ar entityfies) have agreed to guarantes

rapayment of any Indebladness of Borrower:

The Borrower(s) acknowledgals) hsving re nd undersiood the terms listed on pape ona as well as on pages two and three.haraot and agrees to'be bound by and to comply with them:

Qe ‘ |
By A M ?7]/ 70 UL , By x
Johﬁ M Davis Dats i Date
s hs
By X, By X__ .
. Date . . . Dsta

fts

[@] Copyright Lompiiznce Systams, tnc. 1884, 1994, 1995, 1887, 200D 2001, 2003 .
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33. ASSIGNABILITY - Lender may assign, pledge, or otherwise transfer this Agreement or any of its rights and powers under this Agreement *
without notice, with all or any of the Obligations, and in such ecvent the assignee shall have the same rights as if originally named herein in place
of Lender. Debtor may not assign this Agreement or any benefit.accruing to it hereunder without the express written consent of the Lender.

34. AUTHORIZATIONS - Debtor authorizes Lender, without notice or demand and without altering Debtor's liability or Lender's rights hetcunder,
from time to time to take acts which may alter the obligation of Borrower to Lender and/or Debtor's right to restitution or -subregation. including:
(a) to renew, compromise, extend, or otherwise change the time for payment of, or otherwise change the terms ot the Obligations or any part
thereof, including increasing the rate of interest; (b) to extend additional credit to Borrower in any manner for any purpose; (¢) to incur costs,
including attorneys' fees, with respect to enforcing its rights with respect to the Obligations and collateral securing the Obligations; (d} 10
exchange. enforce, waive, or release {whether intentionally or unintentionally) any security for the Obligations or any part thereof or purchase
such security at private or hublic sale; (e) to settle, release, compromise with, or substitute any one or more endorsers, guarantors, or other
obligors’ or the Obligations; {f} to impair the value of Lender's interest in Collateral through failure to obtain or maintain protection, failure to
obtain ar maintain recordation of an interest, or through failure to perform a duty owed to Debtor to preserve the Collateral; and {g) to apply all
monics received from Debtor and others or from Collateral in Lender's discration without in any way being required to marshall asseots.

35. AMENDMENT - This is the final expression of the agreement between the partics and may not be contradicted 'by evidence of any prior or
contemporaneous oral agreement. This Agreement may not be amended except by written agreement signed by the parties.

36. GOVERNING LAW - This Agreement has been delivered in the state where the Lender is located and shall be construed in accordance with
the laws ot that state.

37. HEADINGS AND GENDER - The headings preceding texi in this Agreement are tor general convenience in idenlilying subject matter, but
have no Jimiting impact on the text which follows any particular heading. All words used in this Agrcement shall be construed 1o be of such

gender or number as the circumstances require,

38. MISCELLANEOUS - Time is of the essence of this Agreément. Except as otherwise defined in this Agreement, all terms herein shall have
the meanings provided by the Uniform Commercial Code as it has been adopted in the state where the Lender is located. Al rights, remadiels.
and powers of the Lender hereunder are irrevocabie and cumulative, and not alternative or exclusive, and shall be in addition to all rights,
remedies, and powers given hereunder or in or by any other instruments or by the provision of the Uniform Commercial Code as adopted in the
_stlatg where the Lender is located, or any other laws, now existing or hereafier enacted. The Debtor specifically agrees that, if it has heretofore
or hereafier executed any loan agreement in conjunction with this Agreement, any ambiguities between this Agreement and any such loan
agreement shall be construed.under the provisions of the loan agreement, to the extent that it may be necessary to eliminate any such
ambiguity. Debtor releases Lender from any liability which might otherwise exist for any act or omission of Lender related 1o the collection of
any debt secured hy this Agreement or the disposal of any Collateral, excep! for Lender's wilful misconduct.

ADDITIONAL PROVISIONS - It checked, the following Provisions are made a part of this Agreement:

Origination Fee: $250.00; Title Search Fee: $20.00
Recording Fee: $36.50 .
Post Maturity Rate of 11.50%

ACKNOWLEDGMENT - The Debtor acknowledges that this is the entire agreement between the parties, except to the extent that writings signed
by the party against whom enforcement is sought are specifically incorporated herein by reference either in this Agreemaent or in such writings,
and acknowledges receipt of a true and complete copy of this Agreement including pages 1 through 10. The Decbtor expressly agrees 1o all of
the provisions of this Agreement and signifies assent by the signature(s) below. : '

IN WITNESS WHEREOF, the Debtor has executed this Agreement on the date and year‘shown below.

By : .

Johnﬁ Davis Date Lé}éle L Davis Date
Its ] Its )

By X_ i » By X e

Not~ Date

M

I

b i

U iLE
© Copyright Compliance Systoms, Inc. 1984, 1993, 1994, 1995, 1997, 1994, 20 ID: 22476 - 1 SHORT NAME, Devis, John M . Cormplianca Sysiams. Inc )
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enforcement of any rights connected with retaking, holding, testing, repairing, improving, selling, leasing, or disposing of the Collateral, or like
expensss. -These expenses, together with interest thereon from the date incurred until paid by Debtor at the maximum post-default rate stated
in thé notes secured hereby, which Debtor sgrees to pay, shall constitute additional Obligations and shall be secured by and entitled to the
benefits of this Agreement. The Lender may sell, lease, or otherwise dispose of the Collateral, by public or private proceedings, for cash or
credit. without assumption of credit risk. Unless the Collateral is penshable or threatens to decline speedily in value or of a type customarily
sold on a recognized market, Lender will send Debtor reasonable notice of the time and place of any public sale or of the time after which any
private sale or other disposition will be made. Any notification of intended disposition of the Collateral by the Lender shall be deemed to be
reasonable and proper if sent postage prepaid, by regular mail, to the Debtor at least ten {10) days before such disposition, and addressed to the
Debtor either at the address shown herein or at any other address provided to Lender in writing for the purpose of providing notice. Proceeds
received by Lender from disposition of the Collateral may be applied toward Lender's expenses and other. obligations in such order orf manner as
Lender may elect. Debtor shall be entitled 1o any surplus if one results after lawful application of the proceeds. If the proceeds from a sale of
the Collaterat are insufficient to extinguish the Obligations of the Debtor hereunder, Debtor shall be liable for a deficiency. Lender shall have the
right, whether before or after default, to collect and receipt for, compound, compromise, and settle, and give releases, discharges, and
acquittances with respect to, any and all amounts owed by any person or entity with respect to the Collateral. Lender may remedy any default
and may waive any default without waiving the default remedied and without waiving any other prior or subsequent default. The rights and

‘remedies of the Lender are cumulative, and the exercise of any one or more of the rights or remedies shall not be deemed an election of rights or

remedies or a waiver of any other right or remedy.

25. FORBEARANCE NOT A WAIVER - Any delay on the part of the Lender in exercising any power, privilege, or right hereunder, or under any
ather document executed by Borrower and/or Debtor to the Lendar in connection harewith, shall not oparate as a waiver thereof, and no single
or partial exeicise thereot or any other power, privilege, or right shall preciude other or further exercise thereof. The waiver by the Lender of

- any default of the Borrower and/or Debtor shall not constitute a waiver of subsequent default.

‘transactians entered into or rights created or liabil

26. CONTINUING AGREEMENT - This is a continuing agreement, and shall remain in full force and effect until the Dbligations are paid in full. In
the event that Lender should take additional Collateral, or enter into other security agreements, mortgages, guaranteas, assignments, or similar
documents with respect to the Obligations, or should Lender enter into other such agreements with respect to other obligations of Debtor, such
agresmants shall not discharge this Agreement, which shall be construed as cumulative and continuing and not alternative and exclusive.

The security interest {and pledge and assignment as applicable), hereby granted and all of the terms and provisions of this Agreement shall be
deemed a continuing agreement and shall continue in full force and effect until the Oligations are paid in full. Any such revocation or termination
shall only be eftective if explicitly confirmed in a signed writing issued by Lender to such effect and shall in no way impair or affect any
es incurred or arising prior .to such revocation or termination, as to which this Agreement

shall be truly operative until same are repaid and discharged in full. Unless otherwise required by applicable law, Lender shall be under no
obligation to issue a termination statement or similar document unless Debtor requests same in writing, and providing further, that all Obligations
have been repald and discharged in full and there are no commitments to make advances, incur any obligations, or otherwise give value.

27. ABSENCE OF CONDITIONS OF LIABILITY - This Agreement is unconditional. Lender shall not be required-to exhaust. its. remedies against
Debtor, other collaterat, or guarantors, or pursue any other -remedies within Lender's power before being entitled 1o exercise its remedies
hereunder.. Lender's rights to the Collateral shall not be altered by the lack of validity or enforceability of the Obligations against Borrower, and

" this Agreement shall be fully enforceable irrespective of any counterclaim which the Borrower may B&ssert on the undecrlying debt and

notwithstanding any stay. modification, discharge, or extension of Barrower's Obhgatlon arising by virtue of Debtor's mso|vency, bankruptcy, or
reorganization, whether occurring with or without Lender's consent.

28. WAIVERS - Debtor waives notice of Lender's acceptance of this Agreement, defenses based on suretyship, and to the fullest extent

_permitted by law, any defense arising as a result of any election by Lender under the Bankruptcy Code and the Uniferm Commercial Code.

Debtor and any maker, endorser, guarantor, surety, third-party. pledger, and other party executing this Agreement that is liable in any capacity
with respect to the Obligations hereby waive demand, notice of intention to accelerate, notice of acceleration, notice of nonpaymaent,
presentment, protest, notice of dishonor, and any other similar notice whatsoever,

29. WAIVER OF JURY TRIAL - All parties to this Agreement hereby waive to the fullest extent permitted by law any right to tria! by jury with
respect to any disputes, whether in contract, tort, or. otherwise, arising out of, in connection with, related to, or incidental to the relationship
established between them in this Agreement or any note or other instrumant, document, or agreement executed or delivered in connection
herewith or the transactions related hereto.

30. JOINT AND SEVERAL LIABILITY - f thls Agreement is executed by more than one Debtor, it is understood and agreed that each such
Debtor shall be jointly and severally bound and the word "Debtor" as used herein shall be construed to be of such number as circumstances
require.

31. SEVERABILITY - Whenever possible, each provision of this Agreement shall be interpreted in such manner as 16 be effective and valid under
applicable law; but, in the event any provision of this Agreement shall be prohibited by or invalid under. applicable law, such provision shall be
ineffective to the extent af such prohibition or invalidity and shall be severed from the rest of this Agreement without invalidating the remainder

of such provision or the remaining provisions of this Agreement.

32. SURVIVAL - The rights and privileges of the Lender hersunder shall inure to the benefits of its successors and assigns, and this Agreement
shall be binding on all heirs, executors, administrators, assigns, and successors of Debtor.

By initialing, | acknowledge this is page 9 of 10 of the

Commercial Security Agreement.

Initials Initials Initials Initials
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The

statement filings, in order to comply with appsicable state or federal law and to preserve and protect the Lender's rights in the Collateral.
Debtor further grants the Lender a power of attomney to execule any and all documents necessary for the Lender to perfect or mamlam
perfection of its securilty interest in the Collateral, and to change or correct any error on any f{inancing statement or any other documenl
uecessary for proper placement of a lien on any Ccllateral which is subject to this Agreemenr .

19. LANDLORD'S WAIVER - Upon request, Debtor shall furnish to Lender, in a form and upon such terms as are acceptable to Lender. a
landlord's waiver of all liens with respect to any Collateral covered by this Agreement that is or may be located upon leased premiscs.

‘20 NOTICES - Any noatice or demand given by Lender to Borrower and/or Debtor in connection with this Agreement, the Collateral, or the
Oubligations, shall be deemed given and effeclive upon deposit in the United State mail. postage prepaid, addressed to Borrower and/or Debtor at
the address Borrower and/or Debtor designated atl the beginning of this Agreement. or such other address as Borrower and/or Debtor may
provide to Lender in writing from time to time for such purposes. Actual nolice to Borrower and/or Debtor shall always be effective no matter

how such notice is given or received.

271. RELATIONSHIP TO OTHER AGREEMENTS - This Agreement and the security interests {and pledges and assignments, as applicable) herein
granted are in addition to (and not in substitution, novation or discharge of) any and all prior or contemporaneous security agreements, security
interests, pledges, assignments, mortgages, liens, rights, titles, or other interests in favor of Lender or assigned to Lendecr by others in
connecticn with the Obligations. All rights and remedies of Lender in ali such agreements -are cumulative,

22. CROSS-COLLATERALIZATION / CROSS-DEFAULT - Borrower and/or Debtor agrees that any security ‘intarest provided in collateral under
this Agreement or any and all other indebtedness of Borrower and/or Debtor to lender, whether or not such indebtedness is related by class or
claim and whether or not contemplated by the parties at the time of executing each evidence of indebtedness, shall act as collateral for all said

lndeb(edness Any default of the Borrower and/or Debtor in the terms of any indebtedness to Lender shall constitute a default under this

Agreement.

23. DEFAULT - The occcurrence of any of the following cvents shall constitute a defaull of this Agreement: (a) the non-payment, when due

{whether by acceleration of maturity or otherwise), of any amount payable on any of the Obligations or any extension or renewal! thareof; (b) the
failure to perform any agreement of the Borrower’ and/or Debtor contained herein or in any other agreement Borrower and/or Debtor has or may
have with Lender; (c} the failure to perform any agreement of any Guarantor or Non-Borrawer Debtor contained herein or in any other agreement
said Guarantor or Non-Borrower Debtor has or may have with Lender; (d) the publication of any statement, representation, or warranty.
by the Borrower and/or Debtor to the Lender, which at any time is untrue in any respect as of the date made; le) the

whether written or oral,
by any Guarantar or Non-Borrower Debtor to the Lender,

publication of any statement, representation, or warranty, whether written or oral,
which at any time is untrue in any respect as of the date made; (f) the conditian that any Obligor {which term, as used hearein. shall mean the
Borrower and each party primarily or secondarily liable on any of thé Obligations) becomes insolvent or unab|e 1o pay debts as they mature. or
makes an assignment for the benefit of the Obligor's creditors, or conveys substantially all of its assets, or in the event of any proceedings
instituted by or against any Obligor alieging that such Obllgor is insolvent or unable to pay debts as they mature {failure to pay being conclusive
evidence of inability to pay), or makes application for appointment of a receiver or any other legal custodian, or in the event that a petition of
any kind is filed under the Federal Bankruptcy Act by or against such Obligor; (g) the entry of any judgment against any Obligor, or the issue of
any arder of attachment, execution, sequestration, claim and delivery, or other order in the nature of a writ levied against the Collateral; (h) the
death of any Obligor'who is a natural person, or of any partner of the Obligor which is a parmership; (i) the dissolution, liquidation, termination
ot existence, business fallure, merger, and consolidation or transfer of a substantial part of the property of any Obligor which is a corporation
or partnership; {j} the Collateral or any part of the Collateral declines in value in excess of normal wear, tear, and deprecijation or becomes, in the
judgment of Lender, impaired, unsatisfactory, or insufficient in character or value, including but nat limited to the liling of a competing financing
statement; breach of warranty that the Obligor is the owner of the Collateral free and clear of any encumbrances (other than those
encumbrances disclosed by Obligor or otherwise made known to Lender. and which were acceptable to Lender at that time); sale ot the
Collateral {except in the ordinary course of business) without Lender's express written consent; failure 10 keep the Collateral insured as provided
herein; tfailure to allow Lender to inspect the Collateral upon demand or at reasonable time; failure to make prompt payment of taxes on the
Collateral; loss, theft, substantial damage, or destruction of the Collateral; and, when Collatoral includes inventory, accounts, chatie! paper, or
instruments, failure of account debtors to pay their abligations in due course: or (k) the Lender in good faith, believes the Debtor's ability to
repay the Debtor's indebtedness secured by this Agreement, any Collateral, or the Lender's ability to resort to any Collaternl, 15 or soon will he

impaired, time being of the very essence.

24. REMEDY - Upon the occurrence of an event of default. Lender, at its option, shall be cntitled to oxercise any one or more of the remedies
described in this Agreement, in all documents evidencing the Obligations, in any other agreements executad by or delivered by Borrower and/or
Debtor for benefit of Lender, in any third-party security agreement, mortgage, pledge, or guaranty relating to the Obllganons, in the Uniform
Commerciat Code of the state in which Lender is located, and all remedies at law and equity, all of which shall be deemed cumulative. The
Debtor agrees that, whenever a default exists. all Obligations may (notwithstanding any provision in any other agreement), at the sole option
and discretion of the Lender and without demand or notice of any kind, be declared, and therecupon immediately shall become due and payable;
and the Lender may excrcise, from time to time, any rights and remedies, including the right to immediate possession of the Collateral, available
to It under applicable law. The Debtor agrees, in the case of default, to assemble, at its own expense, all Collateral at a conveniont place
acceptable to the Lender. The Lender shall, in the.event of any default, have the right to take possession of and remove the Collateral, with or
without process of law, and in daing so, may peacefully enter any premises where the Collateral may be located for such purpose. bDebtor
waives any right that Debtor may have, in such instance, to a judicial hearing prior to such retaking. The Lender shall have the right to hold any
property then in or upon said Collateral at the rime of repossession not covered by the security agreement until return is demanded in writing by
Debtor. Borrower and/or Dcbtor agrees to pay all reasonable costs of the Lender in connection with the collecting of the Obligations and
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Lender shall also have a security interest in all investment property, rights, and interests of every description at any time issued or issuable as
an additien to, in substitution or exchange for, or with respect to the Collateral, including, without limitation, shares issued as dividends or as
the result of any reclassifications, merger, spin-off, or other reorganization. Debtor shall deliver promptly to Lender in the exact form received,
any such securities or other property which come into the possession, custody, or control of Debtar, and shall with respect to such property
transfer control to Lender in accord with the paragraphs above.

In its discretion and without notice to Debtor, the Lender may take any one or more of the following actions, without liability éxcept to account
for the property actualiy received: (a) Transfer or register in its name or the name of its nominee any of the Collateral, with ar without
liability except to account for the property actually received: (b) Transfer or register in its name or the name of its nominee any of the Coflateral,
with or without identification of the security intercst herein created, and whether or not so transferred or registered, receive the income,
dividends and other distributions thereon and hold them to apply them to the Obligations in any order of priority: ic} To the fullest extent
possible under applicable law, exercise or cause to be exercised all voting and corporate powers with respect to any of the Collateral, including
all rights of conversion, exchange, subscription, and any other rights, privileges, or options pertaining 1o such Collateral, as if the absolute owner
thereof; (d} Exchange any of the Collateral for other property upon a reorganization, recapitalization, or other readjustment and, in connection
therewith, deposit any of the Collateral with any committee or depository upon such terms as the Lender may determine: and (d) in its absolute
discretion to exercise or to withhold the exercise of any ot the rights, powers, privileges, and options expressly or implicitly -granted to the
Lender in this Agreement, without duty to do sa and without responsibility for any failure to do so or to delay in so doing.

Without limiting any other right of Lender, on default the Lender may, to the fullest extent permitted by applicable law, without notice,
advertisement, hearing, or process of law of any kind, sell any or all of the Collateral, free of all rights and claims of the Debtor therein or
thereto. on any recognized market or exchange at any price reasonably consistent with the market price occurring at the time of the sale of the
Coliateral and, notwithstanding any recent or current decreases or increases in that market price, the sale of the Collateral on such recognized
market or exchange shall be deemed reasonable if conducted under ordinary terms regardless of how soon after default the Lender setis such
Collateral. . . . :

16. POSSESSION OF COLLATERAL BY LENDER - The following paragraphs shall apply when possession of the Collateral by the Lender is
required to perfect Lender's security interest, or when Lender requests delivery of the Coliateral. Debtor shall deliver to the Lender all
certificates of deposit, notes and drafts, instr‘yments, and certificated securities which now or hereafter constitute Collateral under this

-Agreement. In addition, al the request of Lender from time 1o time, and at any time, Debtor shall deliver to Lender other Collateral. Al such

Collateral is hereinafter referred 10 as Delivered Property. Lendsr shall have the duty to exercise reasonable care with respect ta the Delivered
Property. In exercise of the duty: (a) Lender shali never be liable for its failure 1o give notice to Debtor of default in the payment of or upon the
Delivered Property. Lender shall have no duty to fix or preserve the rights against prior parties to the Delivered Property and shall never be liable
for its tailure to use diligence to collect any amount payable in respect to the Delivered Property, but shall be liable only to account to Debtor for
what it may actually collect or receive thereon. (b) Without limiting the foregoing, it is specifically understood and agreed that Lender shall have
no responsibility for ascertaining any maturities, calls, conversions, exchanges, offers, tenders, or similar matters relating to any of such matters
lirrespective of whether Lender actually has, ar may be deemed to have, knowledge thereof). The. foregoing provisions of this paragraph shall
be applicable to all notes, certificates of deposit, securities, or similar Delivered Property held hercsunder, irrespective of whether such property is
held in the name of Lender, Debtor. or other person. {c) Lender shall be deemed to have exercised reasonable care in the custody and
preservation of the Deliversd Property if it takes such action for that purpose as Debtor (or if more than one, any one or mare of the Debtors)
shall request in writing, but failure of the Lender to comply with any such request shall not of itself be deemed a failure to exercise reasonable
care. (d) No failure of Lender to preserve or protect any rights with respect to the Delivered Property against prior parties or ta do any act with
respect to preservation of the Delivered Property shall be deemed a failure to exercise reasonable care in the custady or preservation of
Delivered Property, unless such act was requested in writing by Debtor and received by Lender in sufficient time to permit the Lender to take the
requested action in the ordinary course of its business. (e) Notwithstanding sny other fact or duty or written reguest by the Debtor, Lender shali
have no duty to release possession of any of the Delivered Property to the Debtor or otherwise, unless at the time of such request for release,

. the Debtor (1) tenders fulfillment of all Obligations secured by such Delivered Property. or (2) tenders replacement Delivered Property or other

collateral deemed adequate by Lender. :

In its discretion, either before or after maturity, default, or acceleration of the Obligations and without notice to Debtor, the Lender may take any
one ar more of the following actions, without liability except to account for the property actually received by it: (a) insure any of the Delivered
Property: (b} .in its name or in the name of the Debtor, demand, sue for, collect. or receive any money or property at any time payable or
receivabie on account of or in exchange for any of the Delivered Property and, in connection therewith, endorse notes, checks, drafts, money
orders, documents of title, or other.evidence of payment, shipment, or storage in the name of the Debtor; (c) make any compromise or
settlement deemed advisable with respect to ariy of the Delivered Property; and {d} renew, extend, or otherwise change the terms and
canditions of any of the Delivered Property. The Lender shall be under no duty to exercise, or 1o withhold the exercise of, any of the rights,

powers, privileges, and options expressly or implicitly granted to the Lender in this Agreement, and shall not be responsible for any failure to do
so or to delay in doing so.

17. ADDITIONAL COLLATERAL - In the event that Lender should. at any time, determine that the Collateral or Lender's security interest in the

. Collateral is impaired, insufficient, or has declined or may decline in value, or if Lender should deem that payment of the Obligations is insecure,

time being of the very essence, then Lender may require, and Debtor agrees to furnish, additional Collatetal that is satisfactory to Lender.
Lender's request for additional collateral may be oral or in writing delivered by United States mail addressed to Debtor and shall not affect any
other subsequent right of Lender to request additional Collateral.

18. FINANCING STATEMENT(S) AND LIEN PERFECTION - Lender is authorized to file' a conforming financing statement or statements to perfect
its security intsrest in the Collateral, as provided in Revised Article 9, Uniform Commercial Code - Secured Transactions. Debtor agrees to
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Debtor shail immediately deliver to Lender all certi

Unless and until the priviltege of Debtor 1o use inventory in the ordinary course of Debtor's business is revoked by Lender in the event of detauit
or if Lender deems itself insecure, Debtor may use the inventory in any manner not inconsistent with this Agreement, may scil that part of the
Collateral consisting of inventory provided that all such sales are in the ordinary course of business, and may use and consume any raw materials
or supplies that are necessary in order to carry on Debtor's business. A sale in 1he ordinary course of business does not include a transter in

partiat or total satisfaction of a debt.

All accounts that arise from the sale of the invcntory included within the Collateral shall be subject lo all of the terms and provisions hereof

pertaining to accounts, .
Debtar shalt take all action necessary to protect and preserve the inventory.

13. INSTRUMENTS - The following provisions shall apply to instruments included in the Collateral.

Debtor shall immediately deliver to Lender all instruments included in the Collateral. Negotiable instruments shall be ondorsed to the order ot
Lender. With respect to other writing(s) evidencing a right to the payment of money that, in the ordinary course of business, is transferred by
delivery with any necessary endorsernent or assignment, Debtor shall deliver to Lender and 1o any third-party issuer a document of assignment in
a form and content satisfactory to Lender assigning the Debtor's rights in the said writingls), and the third-party issuer shall acknowledge rececipt

of notice of the assignment.

Debtor agrees that Lender may, at any time {whether before or after default) and in its sole discretion, surrender for payment and obtain payment

of any portion of the Collateral.

Any and all replacement instruments and other benefits and proceeds related 1o the Collateral that are received by the Debtor shall be held by

Debtor in trust for Lender and immediately delivered to Lender to be held as part of the Coliateral. .

14. DEPOSIT ACCOUNTS - The following provisions shall apply to deposit accounts included in the Collateral.

cated certificates of deposit included in the Collateral, Negotiahle certificates of deposit shall
be endorsed to the order.of Lender. Debtor shall execute any and all other documents necessary o provide an appropriate securily interest in any
account with Lender. With respect to deposit accounts held in anather Bank, Deblor shall deliver to Lender a control agreement {(“Control
Agreement”} in 8 farm and content satisfactory to Lender assigning the Debtor's rights in the deposit account to Lender and the Bank shall
acknowledge receipt of the Control Agreement. The Control Agreement must be in a form that provides that the Bank will comply with any
instruction originated by the. Lender directing disposition of funds in the Deposit Account without further consent of the Debtor. The form of
Control Agreement must be in a form satisfactory to the Lender, and must provide that said Bank will comply with a directive originated by the
Lender and will not comply with any directive of the Debtor without the additional written consent of the Lender.

Debtor agrees that Lender may, at any time (whether before or after default) and in its sole discretion, surrender for payment and obtain payment
of any portion of the Collateral, whether such have matured or the exercise of the Lender's rights results in a loss of intorest or principal or other

- penalty on such deposits, and, in connection therewith, cause payments to be made directly to Lender.

Any and all replacement or renewal certificates and other benefits and proceeds related to the Collateral that are received by the Debtor shall be
held by Debtor in trust for Lender and immediately delivered to Lender to be held as part of the Collateral.

ility for ascertaining any maturities or

Without limiting the foregoing, it is specifically understood and apreed that Lender shall have no responsi
similar matters relating to any of the Collateral or for informing Debtor with respect to any such matters lirrespective of whether Lender actually

has, or may be deemed 1o have, knowledge thereof).
15. .INVESTMENT PROPERTY - The following provisions apply to investment property included in the Collateral:

Immediately upon the execution of this Agreement or Debtor's acquiring rights in the Collateral, Debtor shall: (a} If the Collateral includes
certificated securities, deliver such certificated securities to Lender; if the certificate is in registered form, register it in the name of Lender or
deliver to Lender with the certiticate a stock power satisfactory in form and substance to Lender, (b) If the Collateral includes uncertificated
securities directly held by Debtor, transfer such securities from Deabtor to Lender on the books of the issuer or cause the issuer to enter into and
deliver 10 Lender a control agreement- with Debtor  and Lender, having a form and substance satisfactory ta Lender, providing that issuer will
comply with instructions originated by Lender without further consent of the registered owner and issuer will not follow instructions originated by
Debtor without the Lender's written consent. (c) If the Collateral includes security entitlements, security accounts, or commodity accounts, cause
the Lender to become the Lolder of the entitlements or accounts or cause the securities intermediary and/or the commodity intermediary to enter
into and deliver 16 Lender an agreement with Debtor and Lender, in a form and substance satisfactory to Lender, providing that said intermediary
will comply with entitlements or ardars originated by Lender without further consent by Debtor and will not comply with orders originated by

Debtor without Lender’'s written consent. (d) If the Colateral includes commodity contracts, cause the commuadity intermediary to enter into and

~deliver 1o Lender an agreement with Debtor and Lender, in a form and substance satisfactory to Lender, that said intermediary will apply any value

distributed on account of the commaodity contract as directed by Lender without further consent by the commodity customer and will not camply

with orders. originated by Debtor without Lender's written consent.

Upon demand by Lender. Debtor shall execute, assign, and endorse all proxies, applications, acceptances, stock powers, chattel paper,

documents, instruments, or other evidence of payment or writing constituting or relating to any of the Collateral, all in such form and substance as
may be satisfactory to Lender. )
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charges related to the Collateral; or (c) take any other action to preserve and protect the Collateral or Lender's rights and remedies under this
Agreement, as Lender may deem necessary or appropriate from time to time. Debtor agrees that Lender is not obligated and has no duty

‘whatsoaver to lake the foregoing actions. Debtor further agrees to reimburse Lender promptly upon demand for any payment made or any

expenses incurred by Lender pursuant to this authorization. Payments and expenditures made by Lender under this authorization shall constitute
additional Obligations, shall be secured by this Agreement, and shall bear interest thereon from the date incurred at the maximurn rate of interest,
including any default rate, if one is provided, as set forth in the notes secured by this obligation.

10. INFORMATION AND REPORTING - The Debtor agrees to supply to the Lender such financial and other information concerning its affairs and
the status of any of its assets as the Lender, from time to time, may reasonably request. The Debtor further agrees to permit the Lender, its
employees, and agants, to have access to the Collataral for the purpose of inspecting it, together with alt of the Debtor's other physical assets, if
any, and 1o permit the Lender, from time to time, to verify Accounts as well as to inspect, copy. and 1o examine the books, records, and files of
the Debtor. '

11. ACCOUNTS - The following provisions shall apply to all accounts included in the Collateral and all accounts arising from the sale of inventory
included in the Collateral: : :

As of the time any account becomes subject to the security interest (or pledge or assignment as applicable) granted hereby, Debtor shall be
deemed further to have warranted as to each and all of such accounts as follows: (a) Each account and all papers and documents rclating thereto
are genuine and in all respects what they purport to be; [b) each account is valid and subsisting and arises out of a bona tide sale of goods sold
and delivered to. or out of and for services theretofore actually rendered by Debtor to, the account debtar named in the account or other bona fide
transacuon; Ic) the amount of the account represented as owing is the correct amount actljally and unconditionally owing except for normal cash
discounts and is not subject to any setoffs, credits, defenses, or countercharges; and (d) Debtor is the owner thereof free and clear of any.
charges, hens, security interests, adverse claims, and encumbrances of any and every nature whatsoever.

Lender shall have the right in its own name or in the name of the Dehtor, whether before or after dafault, to require- Debtor forthwith to transmit
all proceeds of collection of accounts to Lender; to notity any and all account debtors to make payments of the accounts directly to Lender; to
demand, collect, receive, receipt for, sue for, compound, and give acquittal for, any and all amounts due or to become due on the accounts and to
endarse the name of the Debtor on all commercial paper given in payment or part:payment thereof; and in Lender's discretion, to file any claim or
take any other acticn or preoceeding that Lender may deem necessary or appropriate to protect and preserve and realize upon the accounts and
related Collateral. Unless and until Lender elects to collect accounts, and the privilege af Debtor to collect accounts is revoked by Lender in
writing, Debtor shal!l continue to collect accounts, account for same to Lender, shall not commingle the proceeds of collection of accounts with
any funds of the Debtor, and shali deposit such proceeds in an account with Lender. In order to assure collection of accounts in which Lender has
an interest hereunder, Lender may natify the post office authorities to change the address for delivery of mail addressed to Debtor to such address
as Lender may designate, open and dispose of such mail, and receive the collections of accounts included therewith. Lender shall have no duty or
obligation whatsoever to collect any account or to take any other action or preserve or protect the Collateral: however, should Lender elect to
collect any account or 1ake possession of the Collateral, Debtor releases Lender from any claim ov claims for loss or damage arising from any act
or omission in connection therewith, and costs of collection incurred by Lender shall be an obligation secured hereby and constitute a portion of
the Obligations. .

Upon request by Lender, whether before or after defauit, Debtor shall take such acticn and execute and deliver such documents as Lender may
reasonably request in order to identify, confirm, mark, segregate, and assign accounts and to evidence Lender's interest in same. Without limiting
the foregoing, Debtor, upon request, agrees 1o assign accounts 1o Lender, identify and mark accounts as being subject 1o the security interest {or
pledge or assignment as applicable} granted hereby. mark Debtor's books and records to reflect such assignments, and forthwith to transmit to
Lender in the form as received by Debtor any and all proceeds of collection of such accounts.

Debtor will deliver to Lender. prior to tha 10th day of each month, or with such other frequency as Lender may request, a written report in form
and corient satisfactory to Lender, showing a listing and aging of accaunts and such other information as Lender may request from time to time.
Debtor shall immediately notify Lender of the assertion by any account debtor of any setoff. defense, or-claim regarding an account or any other
matter agversely affecting an account.

Returned or repossessed goods arising from or relating to any accounts included within the Collateral shall, if requested by Llender, be held
separate and apart from any other property. Debtor, on request by Lender, but not less than weekly even though ne request has been made, shall
report 10 Lender identifying information with respect to any such goods relating to accounts included in transactions under this Agreement.

12. INVENTORY - The following provisions shall apply to all inventory included in the Collateral:

Debtar will deliver to Lender prior to the 10th day of each month, or on such other frequency as Lender may request, a written report in form and
content satisfactory to Lender, with respect to the preceding month or other applicable period, showing Debtor's opening inventory, inventory
acquired, inventory sold, inventory returned, inventory used in Debtor's business, closing inventory, and other inventory not with the preceding
categories, and such other infoarmation as Lender may reqguest from time to time. Debtor shall immediafely notify Lender of any matter adversely

atfecting the inventory, including, without limitation, any event causing loss or depreciation in the value of the inventory and the amount of such
possible lass or depreciation.

Debtor will promptly notify Lender in writing of any addition to, change in, or discontinuance of its ptace(s) of business as shown in this
Agreement, and the location of the office where it keeps its records. All Coliateral will be located at the place(s) of business shown herein, as

- modified by any written notice(s) given pursuant hereto.
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sindirectly as a result of Deblor's involvement with hazardous or environmentally harm{ul substances as may be defined or re

5. WARRANTIES - The Debtor warrants the following: it has or will acquire free and clear title to all of the Collateral, uniess otherwise provided
hercin: the security interest granted to the Lender shall be a first security interest, and the Debtor will defend same o the Lender against the
claims and demands of all persons; the Debtor will fully cooperate in placing or maintaining Lender's lien or security interest; the Debtor agreés
nor to altlow or permit any lien, sccurity . interest, adverse claim, charge, or encumbrance of any kind against the collateral or'any part thereot,
without the Lender's prior written consent; all of the Collateral is located in the state of the Debtor's address specified on puge one hercof, unless
otherwise certified to and agreed to by the Lender, ar, alternatively, is in possession of the Lender; the Debtor willi not remove or change the
location of'any Collateral without the Lender's prior written consent; the Debtor will use the Collateral only in the conduct of its own husiness, in a
casefu! and proper manner; the Debtor wiil not use the Collateral of permit it to be used for a'ny unlawtul purpose: except as otherwise provided in
this Agreement with respect to Inventory, Debtor will not, without the lLender's prior written consent. scil, assign, transfer, lease, charter,
encumber, hypothecate, or dispose of the Coliateral. or any part thereof, ar any interest therein, nor will Debtor ofter to sell, assign, transfer,
lease, charter, encumber, hypothecate, or dispose of the Collateral, of any part thereof, or any interest therein; the Debtor will not caenduct
business under any name other than that given on page one hereof, nor change, nor recrganize the type of business entily as described, except
upon the prior written approval of Lthe Lender, in which event the Debtor agrees 1o execule any documentation of whatsoever chatacter cr nature
demanded by the Lender for filing or recording, at the Debtor's expénse, betare such change occurs: the information regarding Deblor's state ol
arganization or formation as set forth on page 1 hereof is correct. and Debtor further warrants that Debtor will not change Debtor's state ol
organization or formation without Lender's prior written consent and will assist Lender with any changes to any documents, filings, or other
records resulting or required therefrom; the Debtor will keep all records of account, documents, evidence of title, and all other documentation
regarding its business and the Collateral at the address specified on page 1 hereof, unless notice thereof is given to the Lender at least ten {10)
days prior to the change of any address for the keeping of such records; the Debtor will, at all times, maintain the Collateral in good condition and
repair and will not sell or remopve sarme except as 1o inventory in the ordinary course of business; the Debtor is a legally created business entity,
as described before. and it has the power, and the person signing is duly authorized, to enter into this Agreement; the execution of this
Agreement will not create any breach of any provision of the Debtor's organizational documents [Articles of Incerporation and By-Laws if the
Debtor is a corporation, Articles of Organization and Operating Agreement if the Debtor is a limited liability company, or Certificale of Limited
Partnership {if applicable) or Partnership Agreement if‘ the Debtor is a partnership), or 'any other agreement to which the Debtor is ar may become

a party; all financial information and statements delivered by the Debtor to the Lender to obtain loanc and extensions of credit are true and correct
: there has been no material adverse change in the financial condition

and are prepared in accordance with generally accepted accounting principles
here are no actions or proceedings, including set-off or counterclaim.

ol the Debtor since it fast submitted any financial information 1o the Lender: t
which are threatened or pending against the Debtor which vnay' result in any material adverse change in the Debtor's financial candition or w
might materially affect any of the Debtor's assets; and the Debtor has duly filed ali federal. state, municipal, and other gavernmental tax returns,
and has obtained all licenses, permits. and the like which the Debtor is required by law to file or obtain, and all such taxes and fces far such

ch

Jlicenses and permits required 10 be paid, have been paid in full

fully insure the Collateral against all loss or damage tor any risk of

6. INSURANCE_ - The Debior agreés that it will, at its own expense,
All pelicies shall

whatsoever nature in such amounts, with such companies, and under such policies as shall he satisfactory to the Lender.
expressiy provide that the Lender shall be the loss payee or, alternatively, if requested by Lender. mortgagea. The Lender is granted a security
intérest in the proceeds of such insurance and may apply such proceeds as it may receive toward the payment of the Obligatiuns, whether or not

due, in such order as the Lender-may in its sole discrelion determine. The Debror agrecs to maintain, at its own expense, public lability and

propesty damage insurance upon ail its other property, to provide such policies in such form as the Lender may approve, and to furnish the Lender

with copies of other evidence of such policies and evidence of the payments of the premiums thereon. All policies of insurance shall provide for a

minimum 10 days' written notice of cancellation to Lender. At the request of Lender. such policies of insurance shall be_delivered to and held by
Debtar agrees that Lender is authorized to act as attorney far Debtor in obtaining, adjusting, settling, and canceling such insurance and

lLender.
Debtor specifically authorizes Lender to disclose intormation

endorsing any drafts or instruments issued or connected with such insurance.
obtained in conjunction with this Agreement and trom policies of insurance to prospective insurers of the Collateral. If 1he ‘Debtor at any time fails
1o obtain or to maintain any of the insurance required above or pay any premium in whole or in part relating thereto. the Lender. without waiving
any default hereunder, may make such payment -or obtain such policies as the Lender, in its sole discretion, deems advisable to protect the
Oebtor's property. All costs incurred by the Lender, including reasonable attorneys' fees, court costs, expenses, and other charges thurehy
incurred, shall become a part of the Obligations and shalt be payable on demand. '

7. TAXES, LIENS, ETC. - The Debtor agrees to pay all taxes, levies, judgments, assessments, and charges of any nature whatsoever relating to
the Collateral or to the Deblor's business. If the Debtor fails to pay such taxes or other charges, the Lender, at its sole discretion, may pay such
charges on behalf of the Debtar: and all sums so dispensed by the Londer, including recasonable attorncys® fees. court costs, expenscs, and aother
charges relating thereto, shaill become a part of the Obligations and shall be payable on demand.

8. ENVIRONMENTAL LAWS - Debtor certifies that as to any real estate which has'been, is now, or will be in the future owned or sccupled by
Debtor, that such real estate has not in the past, nor will now or in the future be alowed in any manner 10 be exposed to or contain hazardous or
environmentally harmful substances as may be defined or regulated by any state or fcderal law or regulation which impacts, in any way, such
substances, except to the extent the existence of such substances has becn presently disclosed in writing to Lender, and Debtor will immediately
notify Lender in writing of any assertion made by any party to the contrary. Debtor indemnifies and holds Lender and Lender’s directors. officers,
employees. and agents harmless from any liahility or expense of whatsoever nature, including recasonable attorneys' fees, incurred directly or

gulated as such under
any state or federal law or regulation. )

9. PROTECTION OF COLLATERAL - Debtor agrees thdt Lender may, at Lender's sole option, whether before or after any event of default, and
without prior notice to Debtor, take the foliowing actions to protect Lender's interest in the Collateral: (a) pay for the maintenance, preservation,
repair, improvement, or testing of the Collateral; (b) pay any fiting. recording, registration, licensing, certification, or -other fees and

By iniiialing, | acknowiedge this is page 4 of 10 of the
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[ X] 4. TITLED VEHICLE - "Titled vehicle" shall consist of any and all vehicle(s) described below, wherever located, now owned or hereafter
acquired by Debtor, and &l additions and accessions thereto, replacements thereof, and substitutions therefor; and all documents of titie
ebidencing or representing any part thereof. and all products. rents, and proceeds thereof.

D K LETTER OF CREDIT RIGHTS - "Letter of Credit Rights" shall consist of a right to payment or performance under a Letter of Cradit.
whether or not the benetficiarylies) has demanded or is at the time aentitled to damand payment or performance. The term does not include
the right of a beneficiary to demand pa‘yment or performance under a letter of credit. Debtor agrees to cooperate with Lender’in obtaining
the Letter of Credit issuer or its nominated persons' consent to assignment of the proceeds of the Letter of Credir.

':J L. AS-EXTRACTED COLLATERAL - "As-extracted coilateral" shall consist of all oil, gas, and other minerals which are 1o be extracted from
the real property described below upon which Debtor has granted to Lender a security interest evidenced by a mortgage, trust deed, deed
of trust, security deed or similar security instrument conveying rights to the real property, including rights to such ojl. gas, or other
minerals. As-Extracted Collateral includes ali accounts arising out of the sale a1 the wellhead or at the minehead of such oil, gas, or other
minerals. The terms "at the wellhead” and "at the minehead" encompass arrangements based on the sale of the oil, gas, or other minerals
at the moment that i1 issues from the ground and is measured, without technical distinctions as to whether tltle passes at the "Christmas
‘tree” of a well the far side of a gathering tank, or at same other point.

[:] M. GOVERNMENT PROGRAM PAYMENTS - "Government Program Payments” shall consist of all Debtor's right to payment of a monetary
obligation, accounts, general intangibies, and other benefits, now held or hercafter acquired, that arise under or as a result of Debtor's
participation in any prior, contemporaneous, or future state or federal governmental program, including any such program offered by a
subdivision. agency, department, county, parish, municipality, or other unit of the government of the United States, a State, or a foreign
country, or any organization having a separate corporate existence from such governmental entities if the organization is eligible to issue
debt on which interest is exempt from income taxation under the laws of the United States, Government Program Payments include, but
are not limited to, letters of entitlement, deficiency payments, diversion payments, payments in kind, emergency assistance pnyments,
production flexibility contracts, conservation reserve payments, warehouse receipts, and storage payments.

D N. DEPOSIT ACCOUNTS - “Deposit Accounts” shall consist of all demand, time, savings, passbook, and similar deposit accounts which are

now or are hereafter held by Debtor in Lender’s institution, or mainta‘ilned in another bank ("Bank") and for which Debtor. Lender and the
Bank have entered into a duly executed Control Agreement (as used herein, the term Bank means an organization that is ‘engaged in the
business of banking, and includes banks, savings banks, savings and lean associations, credit unions, and trust companies), unless the
deposit is an Individual Retirement Account {IRA), Keogh Account, or other tax-deferred retirement account, or Debtor's right of withdrawal
arises only in a repressntative capacity. . .

O. SPECIFIC - "Specific" refers to the specific property, together with all related rights shown below.
The term Obtigations is limited to the extension of credit Lender is providing Borrower, the proceeds of which are to purchase the
specific property shown below, including any extensions and renewals thereof; plus related interest, costs, expenses, and
attorneys' fees as called for in Provision 2, debt unrelated to purchase proceeds being excluded regardless of words to the
contrary in Provision 2,

SPECIFIC COLLATERAL DESCRIPTION. The properties and interest’ in properties described below and also descnbed in the applicable
- paragraph(s) above are sometimes hereinafter individually and collectively referred to as the “Collataral.”

601 NICHOLS ST., CLEARFIELD, PA 16830-1539 COUNTY:
1994 FREIGHTLINER TRUCK VIN#2FUYDKYB9RA458183

" REAL PROPERTY DESCRIPTION, if Collateral includes Fixtures, Standing Timber, or As~Extrac‘ted. Collateral:

By initialing, | acknowledge this is page 3 of 10 bf the
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rendered, (iil}) for a policy of insutance issued or to be issued, liv} for a secondary obiigation incurred or 1o be incurred, (Vi [2r encigy
piovided or to be provided, {(vi) for the use or hite of a vessel under a chvarter or other contract, {vii) arising out of the use cf o crodit card
or chatge card or information contained on or for use with the card. (viii) as winnings in a lottery or other game of chance aperated or
sponsored by a Stare. governmental unit of a State, or person licensed or authorized to operate the game by a State or governmenial umit

of a2 State, or {ix) far health-care-insurance receivables.

B. INVENTORY - “Inventory" shall consist of all inventory and goods, other than farm products, which {a) afe leased by Debtor as lessor,
{b) are held by Debtor tor sale or icase or to 'be furnished under a contract of service, (¢) are furpished by Debtor undet a rontract of
service, or {d) consist of raw materials. work in process, or materials used or consumed in business. )

Equipment” shall consist of all of Debtlor's goods other than inventory, farm products or consumer goods. Eguipment
hatsoever, now owned or hereafter acquired by
rcco_rd keeping

[] c. ecuipment - -
includes, but is not limited to, all equipment and fixtures of every nature and description wi
Debtor, wherever located, including all machinery, manufacturing equipment, shop equipment, furnishings. turniture,
equipment, and vehicles, together with all accessions, parts, imbedded software, attachments, accessories, tools, and dias, or
appurtenances thereto intended for use in connection therewith, and all substitutions, betterments, and replacements thereof and additions

thereto,

E D. INSTRUMENTS - "instruments" shall consist of all negotiable instruments and other writings that are now owned or hereafter acquircd
by Debtor that evidence a right to the payment of a monetary obligation, are not themselves security agreements or leases, and are of a
type that in the ordinary course of business are transferred by delivery with any necessary endorsements or assignments. Instruments
shall not include investment property, letters of credit. or writings that evidence a right to payment arising out of the use of a credit or
charge card or information contained on or for use with the card.

D E. FIXTURES - "Fixtures" shall consist of all Debtor's goods that have or will hecome so related to the real property described below that
an interest in them arises under reat property law. Fixiures include, but are not limited to, any fixtures and appurtenances thereto now
owned or hereafter acquired by Debtor, and such other goods, chattels, equipment, and personal property affixed or in any manner
aftached to the real property and/or building(s) or structure(s), including all additions and’ accessions thereto. and replacements.
_substitutions, insurance benefits, and proceeds thereof. |

C] F. GENERAL INTAMGIBLES - "Gencral Intangibles” shall consist of all personal property now owned or hereafier acquired by Debior,
including things in action, other than accounts, chattel paper, commercial tort claims, deposit accounts, goods, instruments. investment
- property, letter-of-credit rights, letters of credit, money, and oil, gas, or other minerals before extraction. General Intangibles shall also
include all payment intangibies now held ar hereafter acquired by Debtlor and all software now owned or hereafter acquired by Debtor.
.which is not encompassed by the term "Goods," and all supporting information perltaining or relating thereto. "General Intangibles include.
but are not limited to, intellectual property, rights that arise under a license of intellectual property, including the right to exnploit the
intellectual property without liability for infringement, and the right to payment of a loan of funds that is not evidenced by chattel paper or
an instrument.

D G. INVESTMENT PROPERTY - "Investment Property” shall consist of all securities, whether certificated or uncertificated, security
emitlements.' securities accounts, commodities contracts, and commodities accounts, now held or hereafter acquired by Debtor, together
with all contracts, instruments, and general 'intangibles related thereto and all monies, income. procecds, and benefits attributable or

. accruing to said proper(y. including, but not limited to, all stock rights, options, rights to subscribe, dividends, liquidating dividends, stock
dividends, dividends paid in stock, new securities, and the properties and benefits to which the Dehtor is, or may hereafter become,
entitled to receive on account of said property. ’

D H. CHATTEL PAPER - “Chattel Paper” shall consist of all records now held or hereafter acquired by Debtor that evidence both a moneltary
obligation and a security interest in specific goods, a seécurity interest in specific goods and software used in the goods, a.security interest
in specific goods and license of software used in the goods, a lease of specific goods, or a lease of specific goods and license of software
used in the goods. In this paragraph, "monetary obligation” means a monetary obligation secured by the goods or owed under a lease of
the goods and includes a monetary obligation with respect to software used in the goods. The term does not include (i) charters or other
contracts involving the use or hire of a vessel or (i) records that evidence a right to payment arising o(t of the use of a credit card or
charge card or information contained on or for use with the card. If a transaction is evidenced by records that include an insttument or

. series of instruments, the group of records taken together constitutes chattel paper. The definition of chattel paper includes electronic
chattel paper. Debtor agrees that it will assist Lender in obtaining control of the electronic chatiel paper by (i)} creating a single
authoritalive copy of the record(s) existing which is unigue and identifiable, {ii) ensuring that the authoritative copy identifies the Lender as
the assignee of the record(s), and l(iii) ensuring that the authoritative copy ‘is communicated to and maintainad by the Lender or its
designated custodian. Copies or revisions that add or change an identified assignee of the authoritative copy can be made only with the
participation of the Lender. Debtor agrees that each copy or authorilative copy and any copy af a copy shall be readily identifiable as a

and any revision of any authoritative copy is readily identifiable as an authorized or unauthorized

copy that is not the autheritative copy,
revision.

D . STANDING TIMBER - "Standing timber” shall consist of all of the standing timber to be cut and removed from the real nroperty
described below upon which Debtor has granted to Lender a sccurity interest evidenced by a mortgage, trust deed, deed of trust, securily
deed, or similar security instrument conveying rights to the real property, including rights to the standing timber. Standing timber includes
all accounts arising out of the sale such standing timber, including all products thereof in whatever form, and encompasses arrangements
based on the: sale of the timber at the moment that it is severed from the ground and is measured.

By initialing, | acknowlcdge this is page 2 of 10 of the
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COMMERCIAL SECURITY AGBEEMENT
. ("Agreement”)
NAME{(S)] ADORESSIES) OF OBLIGOR(S} I OBLIGOA-DEBTORIS) ("Borrowes”) NAME { ADDRESS OF SECURED PARTY {"Lander™)

John M Davis County National Bank
Laurie L Davis : PO Box 42

601 Nichols St . ‘ 1 South Second St
‘ i Clearfield, PA 16830-0042
Clearfield; PA 16830-1539 '

HORROWE:! i " {FE OF BUSINESS ORGANIZATION [Carporation, Partnorship. LL.&., Assumed Nama, etc.} BORROWER'S STATE OF DRGANIZATION | FORMATIONR

Sole proprietorship PA

NAME(S} OF OEBTORIS| 0THER THAN BORROWER (“Non-8oirower Heblor™} (F Applicabla} ADDRESSIES) OF NON-BORADWER DEBTORIS)

NON-BORROWER NEBTCH'S TYPE OF BUSINESS DRGANIZATION (Corporation, Partnarship, L.L.C.. Azsumad Name, efc.] NON-BORROWER DEBTOR'S STATE OF DRGANIZATION | FORMATION ) RESIDENCE (If u nowral porsent
it Applicabla} .

AGREEMENT DATE

10/07/2004

Words, phrases, or the text of a paragraph rollowing a D are only applicable if the D is marked, e.g. .

1. DEBTOR - For purposes of this Agreement, the term “Debtor” refers to any party who has an interest in the Collateral defined in Provision 4
below. Unless otherwise indicated with a mark in one of the boxes below, the Debtor is the Borrower identified above.

“Debtor” includes the Borrower and the Non-Borrower Debtor identified above.
D “Debtor” is tha Callateral owner identified above as Non-Borrower Debtor.
D "C.btor” is a guarantor and also the Coliateral owner, and is identified above as Non-Borrawer Debtor.

Throughout this Agreement, references to Debtor are 1o be construed as set forth in this Provision 1, and as more specifically defined by Article 9
of the 3 r'farm Commercial Code.

2. SECURITY INTEREST GRANT - Debtor, in consideration of the Obligations to Lender, as defined in Provision 3 below, hereby agrees to all of
the terms of this Agreement and further hereby specifically grants Lender a continuing security interest in the collateral described in the
paragraph(s) following any box{es) marked in Provision 4 below, including any collateral described under paragraph O of Provision 4 {"Specific").
Debtor further grants Lender a security' interest in the proceeds of said collateral, the proceeds of hazard insurance and eminent domain or
condemnation awards involving the collateral, all products of, and accessions to, such collaterat or interests therein, any and all deposits or ather
sums at any time credited by or due from Lender to Debtor, and any and all instruments, documents, policies, and certificates of insurance,
securities, goods, accounts receivable, choses in action, chattel paper, cash, property, and the proceeds thereof (whether or not the same are
Collateral or proceeds thereot hereunder} owned by Debtor or in which Debtor has an interest which are now or at any time hareafter in
possession or control of Lender or in transit by mail or carrier to or from Lender or in possession of any third party acting on Lender's behalf,
without regard to whether Lender received the same in pledge, for safekeeping, as agent or otherwise, or whether Lender has conditionally
released the sama. Debtor's grant of a continuing security interest in the foregoing described collateral secures to Lender the payment of ail
loans, advances, and extensions of credit from Lender to Borrower, including all renewals and extensions thereof and any and all obligations of
every kind whatsoever, whether heretofor2. now. or hereafter existing or arising between Lender and Borrower and howsoever incurred or
evidenced. whether primary, secondary, contingent, or otherwise.

3. OBLIGATIONS - As used in this Agreement, the term "Obligations" shall mean any and all of Borrower's and/or Debtor's obligations to Lender,
whether they arise under this Agreement or the Note, Loan Agreement, Guarantee, or other avidence of debt executed in connection with this
Agreement, or under any other mortgage, trust deed, deed of trust, security deed, security agreement, note, lease, instrument, cantract,
document, or other similar writing heretofore, now, or hereafter executed by the Borrower and/or Debtor to Lender, including any renewals,
extensions and modifications thereof, and including oral agreements and obligations arising by operation of law. The Obligations shall also include
all expenditures that Lender may make under the terms of this Agrsement or for the benefit of Borrower and/or Debtor, all interest, costs,
expenses, and attorneys' fees accruing to or incurred by Lender in enforcing the Obligations or in the protection, maintenance, preservation, or
liquidation of the Collateral, and any of the loregoing that may arise after the filing of any petition by. or ‘against Borrower and/or Debtor under the
Bankrupwy Code, irrespective of whether the obligations do not accrue because of the automatic stay under Bankruptcy Code §362 or
otherwise

4. DESCRIPTION OF COLLATERAL - The collateral covered by this Agreemaeant (the "Collateral®} is all of the Debitor's property described below,
with regard te which a mark has been placed in the applicable box, which the Debtor now owns or may hereafxer acquire or create and which
may include, but shall not be limited to, any items listed on any schedule or list attached hereto.

By initialing. ! acknowledgs this is page 1 of 10 of the
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I ‘ ADDITIONAL PROVISIONS

N t - N .

i this Note is secured by a security agreament, martgage, or loan agreement of even or previous. date, it is subject to all the terms tharaof. Additianally, the Lender
may, upon deeming itself insecure or upen Barrawaer's default in payment ar in the terms of this or any other agreament Borrower may have with Lender declare the
entire principal amount due and payable. The Borrower sevarally waivas demand, notice, and pratest and to any defensa due to axtensions of time or other indulgence
by Lander or to any substitution or release of collateral. . : .

The Default Rate shawn on page one will ba applied to all periods of time in which a default exists. If the interest rate an this note is tied to an Index stated on page
one, that Index is used solely to establish a base from which the actual rate of interest payable under this Note will be figured, and is not a reference to any actual rate
of interest charged by any lender to any particular borrower. If tha intarest rate varies in accordance with a selectad Indayx. if that Index_ceases to exist, Lender may
substituta a similar index which will become the Indax.

1f this Note is payable in installments, sach instaliment paymant will be due on the same day of the installment period as the day upon which payments commence,
uniess otherwise specified. Failure ta pay this Note according to sparifiad terms shall constitute a default. ’

The Lender shall have the right to hold ar apply its own indebtedness or liahility to Borrower in payment of, or ta provide collateral security for the payment of this
Note either prior to or after Maturity Date. i lagal praceedings are instituted to enforce the terms of this Note, Borrower agress to pay all costs of the Lander in
_ctonnection tharewith, including reasonable attorney fees. If this Note is secured, then upon default in payment or in the tarms of this agreement, the Lendar shall have
all rights of a secured party under the Uniform Commarcial Code and/or other law(s) governing secured transactions. If permitted by law, Borrower waives any.
otherwise required notice of: presentment, demand, acceleration, and intent to accelerate.

. This Note is governad by the laws af the state in which it is writtan except to the axtent that federal law controls.

[ , ' SIGNATURES .. .

The Barrower nixpra'ssly agreas to all of the provisions hareof and signifies assent therata by the signature balow.

IN WITNESS WHEREOF, the Borrowsr has executed this Nota an the date and yaar shawn telow.

i Ol 2 O

JO% M Davis ' - Date

Its

Date

By. X . By X_ . .
. . Late Data
lts - Its

LQAS - COLLATERAL

&0031]02]25244538232

10: 22475 - 1 SHORT NAME: Dawvis, John M
LCAN_NUMBER: 12852825 NEW_NOTE_NUMBER:
DOC CODE: L-RECOM-1  DOC: Commarcial Note

USER: REANNON Date: 10/20/2004 01:52:08 PM

i
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NAME(S)/ AUTRESSIES) OF BORRODWER(S) {"Bouowey, |, My or Me"} NAME | ADDRESS OF LENDER (CREDITOR) {"Lendar, You, or Your")

. John , M Davis . County National Bank
Laurie L Davis . : - PO Box 42 o

601 Nichols St _ 1 South Second St
' ' Clearfield, PA 16830-0042

Clearfield, PA . 16830-1539

NOTE KUMBER TRANSACTION DATE MATURITY DATE UFFICE

1285292/5 10/07/2004 |[10/07/2014 0000001

For value recaived, on or befora the Maturity Date, the undersigned Borrower promises ta pay the principal amount, togather with intarest, and any othar charges,
including sarvice charges, to the order of the Lender at its office at the address noted above or holder, all in lawful money of the United States of Amarica. The
undersignad further agrees to the tarms helow and on page two af this Note. Words, numbers or phrases preceded by a £ are applicable only if the &3 is marked.

PRINCIPAL AMOUNT: - [$27,466.686
TWENTY SEVEN THOUSAND FQUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

PAYMENT SCHEDULE: In 120  jnstaliments of § 357.47 [_] plus intarest including interest _starting 11 /07/2004
[ intarast only starting . . and payable monthly [ quartarly

]

Ej interast, principal and other charges dua on Maturity Date.
D other paymant schedule '

This loan is subject ta A fixed intarast rate of 9_- 500 % per annum. |:] A variable simpla interest rate, which is

D % greater than: I:] eqﬁal to: D % less than: the following index:

. inival Variable Simpia Intarest Rate Prasent Variahle Indux Rate Minimuwm Interezt Rats Maximum Interest Nata ntarasnt Rate €hanges Wil Decur:
% % % % Same day
Interest will be calculated on the unpaid balance for the actual days outstanding on a: [:] 365/365 Day Basis. hetual | 360 Day Basis.
DEFAULT RATE: If in default the interast rate shall ba; D ' % per annum. % in excess of the Index.
LATE CHARGE: If Borrower is mora than 15 days late in making any paymant, in addition to such payment, Borrawer will pay a lata charge of:
[Jthe sserof [ __] the greater of an amount equal to s o [X] 5.00 % of the payment in default.
PAYABLE CN DEMAND: E] Payment is due upon demand. [:] Paymant is due upon demand, but in any avant, not latar than Maturity Date.

LINE OF C. ¢ l:] If this Nota is not in default, Lender may make advances and raadvances {lend and reland) on a continuing basis up ta the Principal Amount.

Additional Note Provisions: - :

Origination Fee: ' $250.00; Title Search Fee: $20.00
Recording Fee: $36.50 ‘
Post Maturity Rate of 11.50%

WARRANTY OF ATTORNEY/CONFESSION OF JUDGMENT

" This warranty of attorney/confession of judgment may be exercised from tlme to time for separate sums as or after they become due.
Borrower knowingly. voluntarily and intentionally waives any and all rights Borrower may have to notice and hearing under state and federal
laws prior to entry of a. judgment, but retains any rights to subsequent notice and hearing under Pennsylvania's rules of Civil Procedure

penam(:onfessio Judggient far Money. ' -
{ .

D

By’ % ¢ m _ By X -

Johy/ M Davis rie I, Davis

Date
s Its

8y X By X

Date - Date
its o Its . '

Security for this Note, if any, (the "Collataral”} is granted pursuant to the following documentis) executed an the date(s) nated hslow:

X ] security agreement dated  10/07 /2004
@_ mortga:ge, deed of trust, trust deed or security deed dated 10/07/2004

L Jotna

By initiating, | acknowledge this is page 1 of 2 of the Commercial Promissory Note
and Security Agreement,
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8Y SIGNING BELDW, Borrower accepts and a
ridar(s) executed by Barrower and recorded with it.

Witnesses:

A %/M@ o

}ﬁ(/ﬂ Davis -Bnrrnwal

(Seal)
) -Barrower
[Seal}
-Barrower
COMMONWEALTH OfF  Pennsylvania . o Clearfield Caunty ss:
Onthis  7¢h dayof  Qetober 2004 . before ma, the undersignad officer, personally appeared

John M Davis and Laurie I, Davis
known te me (or satisfactorily praven) to be the person{s) whose nams(s) are

subscribed to the within instrument and acknowledge
that they axecuted the sama for the purpeses therein contained.

IN.WITNESS WHEREQF, | hereunts sot my hand and folual saal,

cétga"tfﬂ"!gqaom CNB—Notary Public ) . _— K =
LMy Commizsion EXD‘{‘_B}; arch 11, 200 ‘ v Title of Officer ST %

CERTIFICATE OF RESIDENGE i Lo
I herehy cartify that the precise address of the Lender herein, :
County National Bank

1l South Second St
PO Box 42

Clearfleld Pennsylvania 16830-0042 -

, is as follows:

ILCEITRPRRAL

Attorney or Agent for Lender

Thls |nstrumsm was preparad by:

Lori Trumbull

County National Bank

‘1 South Second st

PO Box 42

Clearfield,, PA 16830-0042

After racording raturmn to:

County National Bank

Attn: Consumer Loan Department
1l South Second Street

PO Box 42

Clearfield, PA 16830

© Capyright Compliance Systems, inc. 1983, 1894, 1996. 1997, 1999, 2000 Compliance Systama, Inc.
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21. Acceleration; Remedies. Lender shall give notice to Berrawer prior to acceleration following Borrower's bhraach of
any covenant. or agreement in this Sncuritf instrument {but not prior to acceleration under p'arag;aph 17 unless applicable
law provides otherwise). Lender shall notify Borrower of, among other things: (a) the default; (b) the action required to cure
the defaiilt: (¢) when the default must be cured; and (d) that failure to cure the default as specified may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property.
Lender shall further inform Borrowar of the right to reinstats after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is
not cured as specified, -Lender at its option may require immediate payment in full of all sums sacured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all sxpenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
attorneys’ fees and costs of title avidenca to the axtent permitted by applicable law.

22. Release. Upon payment of all sums secured by this Security Instrument, this Sacurity Instrument and the estate conveyed
shall terminate and become void. Aftar such occurrance, Lender shall discharge and satisfy this Security Instrument without charge to
Borrower. Borrower shall pay any recordation costs. .

23. Waivers. Barrower, to the extent permitted by applicabla law, waives and releases any error or defects in procaedings to
enfarce this Security Instrument, and hereby waives the banefit of any present or future laws providing for stay of execution, extansion

of time, sxemption from attachmant, levy and sale, and homestead exemption.

24. ' Rainstatement Period. "Borrower's time to reinstate provided in paragraph 18 shall extend to one hour prior to the

.commencement of bidding at a sheriff’s sale or othar sale pursuant to this Security Instrument.

25. Purchase Money Mortgage. If any of the debt secured by this Security.lnstrumnm is lent to Borrower to acquire title ta the
Property, this Security Instrument shall be a purchase monsy mortgage.

26. Interest'Rate After Judgment. Borrower agrees that the interest rate payahle after a judgment is entered on the Nate ar in
an Vactiun of mortgage foraclosure shall be the rate payable from time to time under the Note.

27.

I:] NOTICE TO. BORROWER: THIS DOCUMENT CONTAINS PROVISIONS FOR A VARIABLE INTEREST RATE.
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16. Borrower's Copy. Borrower shail be given one conformed copy of the Nota and of this Security Instrumont.

17. Transter of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property or any interest in it
is sold or transferrad (or if a bensficial intarsst in Borrawer is sold or transferrad and Borrower is not a natural parson} unless the Note
shows that Borrower's laan is assumable, Lander may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exarcisad by Lender if exercise is prohibited hy faderal law as of the date of this Security
Instrument. If the Note shews that Borrowar's loan is assumabla, Borrowar must obtain Lender's wiitten permission for an assumption
and follow any other requirements of Lender related ta an assumption. If Borrower doss not do so. Lender may requira immediate
payment in full of ali sums secured by this Sacurity Instrumant. .

‘ It Lender exescises this option, Lender shall give Borrowar notice of acceleration. The notice shall provide a pericd of not less
than 30 days from the date the notica is delivered or mailad within which Borrower must pay all sums secured by this Security
Instrument. If Bomrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this

18. Borrower's Right to Rainstate. If Borrowar meets certain conditions, Borrower shall have the right to have
enfarcement of this Security Instrument discontinuad at any time prior to the easlier of: (a) 5 days [or such other periad as applicable law
may specify for reinstatemant) hefare sale of tha Property pursuant to any power of sala contained in this. Security Instrument; or (b)
antry of a judgment enfarcing this Security Instrument. Thase conditions are that Barrowar: (a) pays Lender all sums which then wosld
be due under this Security Instrument and the Note as if no accalaration had occurred; (b} cures any default of any other cavanants ar
agreemants; (c) pays all expenses incurred in enforcing this Security Instrumant, including, but not limited to, reasonable attorneys' fees;
and {d) takes such action as Lender may reasonably require to assure that the lien of this Sacurity Instrument, Lender
Property and Barrower's obligation to pay the sums secured by this Security Instriment shall continue unchanged. Upon reinstatement by
Borrowar, this Sacurity Instrument and the abligations secured hereby shall remain fully effective as if no acceleration had occurred.

19. Sale of Note: Changs of Loan Sarvicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity known as the

- "Loan Servicer”) that collgcts monthly payments due under the Note and this Security Instrumant. There also may be one or more

changes of tha Lsan Sarvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Barrowsr will be given writtan
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the nama and addrass of the new
Loan Servicer and the address to which paymants shauld be made. The notice will also contain any other information required by
applicable law. . ’

20. Hazardous. Substances. Borrower shall not £ause o7 permit the presence, use, disposal, storage, or ralease of any
Hazardous Substances on or in the Property. Berrower shall not do. nor allow anyone elsa to do, anything affecting the Property that

- is in violation of any Environmantal Law. The praceding twe sentances shall not apply to the presence, use, or storage on the Property of

small quantities of Hazardous Substances that are generally recognized to be appropriate to narmal residantial usas and to maintenance of
the Property, .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatary agency or privats party invalving the Property and any Hazardous Substance or Eavironmental Law of which
Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or ragulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Envirenmental Law. .

As used in this paragraph 20, “Hazardous Substances” are thase substances defined as toxic or hazardous substances hy
Environmental Law and the tallowing substances: gasoline, kerosena, othar flammable ar toxic petroleum products, toxic pesticides and
herbicidas, volatile solvents, materials containing asbhestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
“Environmental Law" means faderal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection. .
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9. Inspectien. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower potice at tha time of or prior to an inspection specifying raasanable causs for the inspection.

10. Condemnpation. The proceeds of any award or claim for damages, direct or consaguential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu .of condemnation, are harehy assignad and shall he
paid to Lender.

’ In the svent of a total taking of the Property, tha praceads shall be applied to the sums sacured by this ‘Security Instrument,
whather or not then due, with any excess paid to Borrower. In the event of a partial taking of tha Property in which the fair markst value
of the Property immediataly bafore the taking is equal to or greater than the amount of the sums securad by this Security lnstrument
immediataly before the taking, unlass Borrower and Lender otharwisa agree in writing, the sums secured by this Security Instrument shall
be reduced by the amaunt of the procseds multiplied by the following fraction: -(a) the total amount of tha sums securad immediately
before the taking. divided by (b) the fair market value of the Proparty immediately bafora the taking. Any balance shall be paid to
Borrower. In the svent of a partial taking of tha Proparty in which the fair market value of the Property immediately hefore the taking is
lass than the amount of the sums sacured immediataly befora the taking, unless Borrower and Lendar otherwiss agrae in writing ar unless
applicable law otherwise provides, the proceeds shall be applied to the sums sacured by this Sacurity Instrument whether or not the sums
are then due. . : - :

If the Property is abandaned by Borrower, or if, after notice by Lender to Borrowar that the cornidemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lendar is
authorized to collect and apply the proceeds, at its option, either to restaration or repair of the Property or to the sums secured by this

. Security Instrumant, whether or not then due.

Unless Lender and Borrawer otharwise agres in writing, any application of pmcéeds ta principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 ar change the amcunt of such payments.

11. Berrower Not Released; Forbearance By Lendor Nat a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in intarest of Borrower shall not
oparate to release the liability of the original Borrower or Barrawsr's successors in intarest. Lender shall not be requirad to commanca
proceedings against any successor in interest or rafuse to extsnd time for payment or otherwise modify amortization of the sums securad
by this Security Instrument by reason of any damand made by the original Borrower or Borrower's successers in interest. Any
forbearance by Lender in exercising any right or ramady shall not be 2 waiver of or pracluda the exercise of any right or remady.

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrumant shall bind and henefit the successors and assigns of Lender and Berrawer, subjact to the pravisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several. Any Borrowar who co-signs this Security Instrument but daes not
execute the Note: (a) is co-signing this Security Instrument only to mortgaga, grant and convey that Borrower's interest in the Proparty
under the terms of this Sacurity Instrument; (b} is not personally obligated to pay the sums secured by this Sacurity Instrumant; and (c}
agroes that Lender and any other Borrower may agree to extend, modify, forhear or make any accommodations with ragard to the tarms
of this Security Instrument or the Note without that Borrower's consent.

13. loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
.and that law is finally interpratad so that the interast or other loan chargaes collected or ta be callectsd in connection with the ipan sxceed
the permitted limits, then: [a) any such loan charge shall ba reduced by the amount necessary to reduce the charge to the permitted limit;
and (b} any sums already collected from Borrower which exceaded permitted limits will be refunded to Borrower. Lendsr may choose to
-make this refund hy raducing the principal owad undar the Note or by making a direct payment ta, Borrower. if a rafund reduces principal,
tha reduction will be treatad as a partial prepayment without any prepayment charge under the Note.

. 14. Notices. Any natice to Borrower provided for in this Security Instrument shall be given by delivering it er by mailing it
by first class mail unlass applicable law requires use of another method. The notice shall be directsd to the Proparty Address or any ather
address Borrawer designates by notice to Lender. Any notice to Lender shall he given by first class mail to Lender's address stated herein
or any other address Lender dasignatas by notice to Borrower.  Any notice provided for in this' Security Instrument shall be deamed to
have been given to Borrower or Lender when given as provided in this paragraph.

. 15. Governing Law; Severahility. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Praperty is located. Ir the svent that any pravision ar clause of this Sacurity Instrument or the Note conilicts with applicable
law, such conflict shall not affect other pravisions of this Security Instrument or the Note which can be given effact without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be saverable.
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- 8. Hazard or Property Insurance. Borrowar shall keep the improvements now axisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding. far which Lender requires insuranca. This insurance shall bs maintained in the amounts and for the periods that Lender requires.
The insurance carrier providing tha insurance shall be chasen by Borrower subjact to Lender’s appraval which shall not be unreasonably
withheld. If Borrower fails to maintain coverags described abave, Lender may, at Lendar’s option, abtain coverage to protect Lendsr's
rights in the Property in accordance with paragraph 7. .

All inswrance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender reguires. Borrowar shall pramptly give to Lender all raceipts of paid pramiums
and renewal notices. In the event of loss, Borrower shall give prampt notice to tha insurance carrier and Lender. Lender may maks proof
of lass if not made pramptly by Barrower.

Unless Lendar and Borrower otherwise agree in writing, insurance praceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasitle and Lender's security is not lessened. If the restoration or repair is
nat aconamically feasible or Lender's security would be lessened. ths insurance proceeds shall he applied ta the sums sacured by this
Security instrument, whether or not then due, with any excess paid to Barrower. |f Borrower abandans the Property, or doss not answer
within 30 days a notice from Lender that the insurance carrier has offered to settls a claim, then Lender may collect the insurance
proceads. Lender may use the proceads to repair ar rastare the Property or to pay sums secured by this Security Instrumant, whether or
not then due. The 30-day period will begin when the notica is given. .

Unless Lendar and Barrower otharwise agres in writing, any application of proceads ta principal shall not extend or pastpone
the due date of the manthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrower's right to any insurance policies and proceads resulting from damage to the Proparty prior to
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumant immediately prior to the acquisition.

B. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds. Borrower
shall not dastroy, damage or impair the Property, allow the Property to detariorats, or commit waste on the Property. Borrower shall be
in default it any forfeiture action or proceeding. whethar civil or criminal, is begun that in Lender's good faith judgment could result in
forfeitura of the Property er otherwise matarially impair the lien created by this Security Instrument or Lendaer's security interest.
Borrower may ctura such a default and reinstate, as provided in paragraph 18, by causing the action or praceeding to be dismissed with a.
ruling that, in Lender's good faith determination, pracludes forfeiture of the Borrower's intarest in the Propaerty ar other material
impairment of the lisn created by this Security Instrument or Lender's security interest. Bomrower shall also be in defanit if Borrower,

* during the laan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender

with any matarial information) in connection with the loan evidenced by the Nate. If this Security Instrument is on a leasehald, Borrower
shall comply with all the pravisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the mergar in writing. :

7. Protaction of Lender's Rights in the Property. 1f Borrowes fails ta perfarm the covenants and agreemants cantained in
this Security Instrument, or thers is a legal proceeding that may significantly affact Lendei's rights in the Property {such as a proceeding
in bankruptey, probate, for condemnation or forfaiture or ta enforce laws or regulations), then Lender may do and pay for whatever is
nacassary to protect the value of the Proparty and Lender's rights in the Property. Lender's actions may includo paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the

Proparty to maka repairs. Although Lender may take action under this paragraph 7, Lander does not have to do so.

Any amounts disbursed by Lender undar this paragraph 7 shall baecome additional debt of Borrowsr secured by this Sacurity
Instrument. Unless Borower anu Lender agree to other tarms of payment, these amounts shall bear interest from the date of
dishursement at the Note rata and shall be payable, with interest, upan notice from Lender to Barrower requasting payment.

8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of making tha loan sacured by this Security
Instrument{ Borsower shall pay the premiums reguired. to maintain the mortgage insuranca in effect. If, for any raasan, the mortgage
insusance coverage. required by Lender lapses or ceases to be in effact, Borrower shall pay the premiums required to chtain coverage
substantially squivalent to tha mortgage insurance previously in effect, at a cost substantially aguivalent to the cost to Barrower of the
mortgage insurance praviously in sffect, from an altarnate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not available, Baorrowar shall pay to Lender sach month a sum equal to one-twelfth of the yoarly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.” Lender will accapt, use and
retain these payments as a loss raserve in lisu of mortgage insurance. Loss reserve paymants may na fonger he raquirad, at the eption of
Lender, if mortgage insurance coverage {in the amount and far the period that Lender raquires) provided by an insurer approved by Lender
again hecomes available and is ohtainad. Borrower shall pay the premiums required to maintain mortgage insurance in effact, or to
provide a loss resaerve, until the requirement for martgage insurance ends in accordance with any written agreement between Berrower
and Lender or applicable law.
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BORROWER COVENMANTS that Barrower is lawfully seised of the estate herehy convayed and has the tight to mortgage. grant
and convey the Property. and that the Praperty is unencumbered, axcept far ancumbrances of record. Borrower warrants and will defend
generally thé titie to the Proparty against all claims and demands, subject ta any encumbrances of record.

Borrower and Lendar cavenant and agres as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall pramptly pay when due the
principal of and interest on the debt evidenced by the Note and any prapayment and late charges due under the Note.

2. Funds for Taxes and Insurance. At Lendar's raquest and suhjoct to applicable law, Borrawar shall pay t¢ Lander on the
day monthly payments are due under the Note, until the Nots is paid in full, a sum {"Funds"} for: {a) yearly taxes and assassments which
may attain priority over this Security Instrument as a lien on the’ Praparty; (b} yearly leasshold payments or ground rants on the Praperty,
if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; {e) yearly mortgage insurance
premiums, if any: and {f) any sums payable by Barrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. Thess items are called "Escrow ltams.” Lender may, at any time, collect and hold Funds in an
amount nat te exceed the maximum amount a lender for a fadarally related mortgage loan may raquire for Borrower's escraw account
under the federal Real Estata Settlement Proceduras Act of 1874 as amendad from time to time, 12 U.S.C. §2601 ot seq. ("RESPA"),
unless another applicable law that applies ta the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to excesd the lassar amount. Lender may astimate the smount of Funds dus on the basis of current data and rasasonable
estimates of expenditures of future Escrow Items or stherwise in accordance with applicable law.

The Funds shall be held in an institutisn whose deposits are insured by a federal agency, instrumentality, or entity (including
Lander. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender
may not charge Barrower for halding and applying the Funds, annually analyzing. the escrow account: or verifying the Escrow ltems,
unless Lender pays Borrower intarest on the Funds and applicable law parmits Lender to make such a charge. Howevar, Lendar may
raquire Borrower to pay a one-time charge for an indepandent real estate tax reporting service used by Lender in cannection with this
loan, uniass applicable law pravides otherwise. Unless an agreemant is made or applicable law raguires interest to be paid, Lender shall
not ba raquired to pay Borrower any interest ar earnings on the Funds. Borrawer and Lander may agree in writing, however, that interest
shall ba paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits
to the Funds and the purpase for ahich each debit to the Funds was made. Tha Funds are plédged as additional security far all sums
sacured by this Security Instrumant. .

It the Funds held by Lender exceed the amounts permitted to be held hy applicable law, Lender shall account to Borrower for
the axcess Funds in accordance with the -requirements of applicable law. If the amaunt of the Funds held by Lendar at any time is not
sufficient to pay the Escrow items whan due. Lender may 5o notify Borrower in writing, and, in such case Borrower shall pay to Lendar

- the amount necessary to make up tha daficiency. Borrower shall make up the deficiency in no mere than twelve monthly payments, at

Lander's sale discratian. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowsr any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unlass applicable law provides otherwise, all payments raceivad by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Nate; second, to amounts payable under paragraph 2: third, ta
interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finas and impositions attributable to the Property

-which may attain priority aver this Security Instrument, and leasahold payments or ground rents, if any.  Borrower shall pay these

ohligations in the manner provided in paragraph 2, or if not paid in that mannar, Borrower shall pay them on.time directly ta tha person
owed payment. Borrower shall promptly furnish to Lender all noticas of.amounts ta he paid under this paragraph. If Bosrower makes
these payments directly, Barrower shall pramptly furnish to Lender receipts avidencing the payments.

Baorrower shall pramptly discharge any lien which has priority over. this Security Instrument unlass Borrawer: ({a) agrees in
writing to the payment of the obligation secured by tha fien in a mannar acceptable to Lender; {h) contests in good faith the lien by, or
defends against enforcement of the lien in, legsal proceedings which in the Lender's opinion operata to pravent thes enforcement of the lisn;
or {c) secures from the holder- of the lien an agreement satisfactory to Lender subordinating tha lien to this Security Instrument. If
Lender determines that any part of the Praparty is subject to a lien which may attain priority over this Security Instrument, Lender may
give Borrower a netice identifying the lien. Barrower shalt satisfy the lien or take one or more of the actions set farth abava within 10
days of the giving of notice. -
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which has the addrass of 601 Nichols St

{Space Abova This Line For Recording Data)

MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givan on October 7, 2004 . .
The mortgagor is ) oo . ’ ' ’
John M Davis.and Laurie L. Davis. whase

address is 601 Nichols St,. Clearfield, .PA 16830-1539
{"Borrowar"),  This Security Instrumsnt is given to

County National Bank: : ' . which is organized anid existing under the’,
lawsof United States of America ., and whose addressis
1l South Second Street, Clearfield, PA 16830-0042 {"Lender”}.

Borrower awes Lender the principal sum of
-TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

Dollars {(U.S. $27,466. 66 ). This debt is evidenced by Borrower's note. consumar laan agreement, or similar writing
dated the same date as this Security Instrument ("Note"), which pravides for monthly payments, with the full debt, if nat paid earlier, due
and payable on October 7, 2014 ' . This Security Instrument secures to Lender: {a} the

rapayment of the debt svidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of
all ather sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrumant; and (c) the performance of

" Borrower's covenants and agreements under this Sacurity Instrumant and the Note. For this purpose, Boirower in considaration of this

debt does hershy grant and convey to Lender and Lender's 1s and igns the following described property located in
: County, Pennsylvania: -

All that certain lot of land situate in the Borough of Clearfield,
County of Clearfield, Commonwealth of Pennsylvania, being the same
premises conveyed to John M. Davis and Laurie L. Davis recorded on
03/31/2004 in Clearfield Recorder of Deeds, Instrument #200404871.
Map.Ref: 4:3-K8-206-62 o

{Streat)

Clearfield . Pennsylvania 16830-1539 (“Property Address™};
: {City} {Zip Coda) - |

TOGETHER WITH all the improvements now. or hereafter sracted on the property, and all sasements, appurtenances, and
fixtuses now or hereafter a pait of the property. All rgplacamsms and additions shall-alse be covared by this Sacurity Instrument. All of
tha foregoing is raferrad to in this Sacurity Instrument as the "Property.”
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CLEARFIELD COUNTY
RECORDER OF DEEDS

- Karen L. Starck, Recorder

‘Maurene Inlow - Chief Deputy
P.O. Box 361

1 North Second Street, Suite 103

.Clearfield, Pennsylvania 16830

_ : *RETURN DOCUMENT TO:
Instrument Number - 200416618 " . COUNTY NATIONAL BANK
Recorded On 10/12/2004 At 10:16:08 AM :

* Instrument Type - MORTGAGE
*Total Pages-8 -
- Invoice Number - 119006
* Mortgagor - DAVIS, JOHN M -
. *Mortgagee - COUNTY NATIONAL BANK
* Customer - COUNTY NATIONAL BANK

* FEES
STATE WRIT TAX , $0.50
JCS/ACCESS TO JUSTICE $10.00 - .
RECORDING FEES - $19.00 _ : p
RECORDER , '
RECORDER IMPROVEMENT =~ 53.00
FUND
COUNTY IMPROVEMENT FUND $2.00
' TOTAL $34.50

1 hereby CERTIFY that this document
18 recorded in the Recorder's Office of
Clearfield County, Pennsylvania.

THIS IS A CERTIFICATION PAGE

Do Not Detach'

THIS PAGE IS NOW PART OF THIS LEGAL DOCUMENT

"~ . Information denoted by an asterisk. may change during the verification process and may not be reflected on this page.
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. COMMONWEALTH OF PENNSYLVANIA
OTARIAL SEAL

AFFIDAVIT

STATE OF PENNSYLVANIA
:SS
COUNTY OF CLEARFIELD

DAVID W. OGDEN, being duly sworn according to law, deposes and says that he is a Vice
President for COUNTY NATIONAL BANK, and, as such, is duly authorized to make this
Affidavit, and further, that the facts set forth in the foregoing Complaint are true and correct to the

best of his knowledge, information and belief.

David W. Ogden 0
Vice President

SWORN TO AND SUBSCRIBED
before me this _ A St
day of Sy 4ﬂ mloen. , 2006.

Lo G, Lovtolon_

Notary Public

PATRICIA A. LONDON, NOTARY PUBLIC
CLEARFIELD BORO., CLEARFIELD COUNTY

MY COMMISSION EXPIRES JULY 12, 2008
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Neither Plaintiff nor Plaintiff's counsel have received notice that the Defendants have asserted their
rights under said acceleration letter.

WHEREFORE, Plaintiff demands judgment in its favor as specified in paragraph 17 above,
authority to foreclose its mortgage against the real estate and such other relief as the court deems

just.

Respectfully submitted,

Date: September 27, 2006

er F. Smith,Esquire
Attorney for Plaintiff
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

COUNTY NATIONAL BANK,
Plaintiff

VS.
JOHN M. DAVIS and

LAURIE L. DAVIS,
‘ Defendants

CIVIL DIVISION

~ No. 2006-858-CD

Type of Case:
FORECLOSURE

Type of Pleading:
AMENDED COMPLAINT

'Filed on Behalf of:
PLAINTIFF

Attorney for this party:
Peter F. Smith, Esquire
Supreme Court ID #34291
P.O. Box 130
30 South Second Street
Clearfield, PA 16830

- (814) 765-5595

I hereby certify this to be a true
and attested copy of the original
stctement filed in this case.

SEP 282006

" Aftest. lowee 2.

Prothonotary/
Clerk of Courts
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA -

CIVIL DIVISION
COUNTY NATIONAL BANK, : :
Plaintiff : No. 2006-858-CD
VS.
JOHN M. DAVIS and
LAURIE L. DAVIS,
: Defendants
NOTICE TO DEFEND

You have been sued in Court. If you wish to defend against the claims ‘set forth in the
following pages, you must take action within twenty (20) days after this Complaint and Notice are
served, by entering a written appearance personally or by attorney and filing in writing with the
Court your defenses or objections to the claims set forth against you. You are wamed that if you
fail to do so, the case may proceed without you, and a judgment may be entered against you by the
Court without further notice for any money claimed in the Complaint or for any other claim or relief
requested by the Plaintiff. You may lose money or other rights important to you.

-YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE OR CANNOT AFFORD A LAWYER, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE
YOU CAN GET LEGAL HELP.

COURT ADMINISTRATOR
Clearfield County Courthouse
Market and Second Streets
Clearfield, PA 16830
(814) 765-2641




AMERICANS WITH DISABILITIES ACT OF 1990

The Court of Common Pleas of Clearfield County is required by law to comply with the '
Americans with Disabilities Act of 1990. For information about accessible facilities and reasonable
accommodations available to disabled individuals having business before thé Court, please contact
our office. All arrangements must be made at least 72 hours prior to any hearing or business before
the Court. You must attend the scheduled conference or hearing.

Clearfield County Court Administrator
Clearfield County Courthouse
Market and -Second Streets

Clearfield, PA 16830
(814) 765-2641



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DIVISION

COUNTY N ATIONAL BANK, :
Plaintiff : No. 2006-858-CD

V8.

JOHN M. DAVIS and
LAURIE L. DAVIS,
' Defendants

AMENDED COMPLAINT TO FORECLOSE MORTGAGE

COMES NOW, COUNTY NATIONAL BANK, by its attorney, Peter F. Smith, who
pursuant to Pa.R.C.P. 1147, pléads:

L. The Plaintiff is COUNTY NATIONAL BANK, a national banking institution,
with principal offices at One South Second Street, Clearfield, PA 16830 (hereinafter "CNB").

2. The name of the first Defendant is JOHN M. DAVIS, whose 1ast known address is
314 S. Fourth Street, Clearfield, Clearfield County, Pennsylvania 16830.

3.- The name of the second Defendant is LAURIE L. DAVIS, whose last known
address is 110 Linda Road, New Smyrna Beach, Florida 32168.

4. The parcel of real estate subject to this action has an assessed address of 601
Nichols Street, .Ciearﬁeld, PA 16830 and is also identified as Clearfield County Tax Map Number
4.3-K8-206-62. It consists of a 45' x 120' lot with a two-story frame house, one other house, a
garage with an apartment above it and other improvements constructed thereon. The other house
and garage/apartment are sometimes identified as 402 W. Fifth Street and 404 W. Fifth Street. The

entire parcel is bounded and described as follows:



ALL that certain lot or piece of ground situate in the Third Ward of the Borough of -
Clearfield, County of Clearfield and State of Pennsylvania, bounded and described as
follows:

BEGINNING at a post corner of Nichols and West Fifth Streets (formerly Schryver
Street); thence North along said West Fifth Street (formerly Schryver Street) one hundred

fifty (150) feet to an alley; thence West along the line of said alley forty-five (45) feet to the

line of Lot No. 20;thence South along the line of the same one hundred fifty (150) feet; thence
East forty-five (45) feet to the place of beginning and being known as Lot No. 19 in the plan of
Schryver's Addition to the Borough of Clearfield.

* BEING the same premises conveyed to John M. Davis and Laurie L. Davis by deed
dated April 11, 1991 and recorded in Clearfield County Record Volume 1394 Page 445.

5. Laurie L. Davis subsequently conveyed her interest in the subject premises to the
first Defendant John M. Davis by deed dated January 3, 2006 and recorded January 4, 2006 at
Clearfield County Instrument Number 200600113. Mrs. Davis is named .as a Defendant because
she has not been re]eased from the mortgage and bond upon which this suit is instituted.

6. Defendants mortgaged the property described above to County National Bank,
Plaintiff, by instrument dated May 11, 2001, for a principal debt of $82,000.00, together with
interest. Said mortgage was recorded at Clearfield County Instrument Number 200107154. A true
and correct copy of said mortgage is attached hereto and incorporated herein by .reference as Exhibit
A. |

7. The second parcel encumbered by this mortgage was released by instrument dated
May 11, 2001 and recorded at Clearfield County Instrument Number 200218753.

8. Defendants also executed a Note ih favor of County National Bank together with the
foregoing mortgage evidencing their personal obligation to pay the $82,000.00 borrowed from
Plaintiff, together with interest and other charges as specified therein. A true and correct copy of

said note is attached hereto and incorporated herein by reference as Exhibit B.



9. On Noverﬂber 14, 2002, the Defendaﬁts executed a Mortgage Amendment
Agreement to County National Bank. This amendment reduced the original principal amount stated
in their mortgage and note referenced above to $52,650.22. A true and.conrect copy of said
Mortgage Amendmeﬁt Agreement is attached hereté and incorporated herein _by reference as
Exhibit C.

10. Thé Defendants executed a Bi-Weekly Payment Rider on November 27, 2002. This
rider aﬁthorized County National Bank to automatically deduct one-half of the Defendanté'
- mortgage payments from their checking ‘account on a Bi—weekly basis. A true and correct copy of
said Bi-Weekly Rider is attached hereto and incorporated herein as Exhibit D.

11.4 Plaintiff has not assigned this mortgage or note.

12. No judgment has been entered in any jurisdiction upon this mortgage or the
underlying obligation to pay the note. |

13.  Defendants are entitled to no credits or set-offs.

14.  On or about December 30, 2005, Defendants failed to make a payment of $685.23,
and at no time since then have all monthly payments been made which constitutes a default.

15.  After crediting éll amounts paid by Defendants to Plaintiff in reduction of this
mortgage, there is a total past due of $3,194.81 as of May 17, 2006.

16.  Written and oral demand have been made upon the Defendants to make said
payments to Plaintiff ﬁnd correct their default, but they have failed to do so.

17.  The exact amounts due under said mortgage and because of Defendants’ defauit,

after acceleration of the balance due pursuant to its terms as.of May 17, 2006, are as follows:



a) Balance ' $44,933.79

'b) Interest Due to 05/17/06 ' o $ 1,670.17
c) Interest accruing after 5/17/06 - '
at $9.9852867 per day (to be added) N
d) Late charges $ 183.76
e) Satisfaction Fee $ 3050
) Escrow balance due $ 417.79
2) Costs of Suit (to be added) $ v
h). Attorney's commission of amounts
reasonably and actually incurred $
i)  LESS: Unapplied balance ' - § 41510
PRELIMINARY TOTAL $46,820.91
Prothonotary Costs $

FINAL TOTAL $

18. The Defendants have abandoned the property subject to this action. Therefore, the
D;:fendants are not entitled to the notices required by Act No. 6 of 1974, 41 Pa.C.S.A. Sections 101
et seq. Homeowner’s Emergency Mortgage Assistance Act, 1959, Dec. 3, P.L. 1688, No. 621, art.
IV-C, Section 402-C, added 1983, Dec. 23, P.L. 385, No. 91, Section 2, 35 P.S. Section 1680.401c
et seq.

19. On March 27, 2006, Plaintiff sent to Defendants by Certified Mail and U.S. First
Class Mail, Postage Prepaid an acceleration letter at their last known addresses advising them of
their default. A. true and correct copy of said letter is attached hereto and incorporated herein by
reference as Exhibit E.

20. A copy of the certified mail receipts postmarked by tﬁe U.S. Postal Service are

“ attached hereto and incorporated herein by reference as Exhibit F. |

21.  More than thirty (30) days have elapsed since the mailing of said acceleration letter.



Neither Plaintiff nor Plaintiff's counsel have received notice that the Defendants have asserted their
rights under said acceleration letter.

WHEREFORE, Plaintiff demands judgment in its favor as specified in paragraph 17 above,
authorify to foreclose its mortgage against the real estate and such other relief as the court deems

just.

Respectfully submitted,

Date: September 27, 2006

Attoey for Plaintiff



In The Court of Common Pleas of Clearfield County, Pennsylvania

Service # 1 of 3 Services Sheriff Docket # 101971

COUNTY NATIONAL BANK Case # 06-858-CD

VS.

JOHN M. DAVIS and LAURIE L. DAVIS

TYPE OF SERVICE AMENDED COMPLAINT IN MORTGAGE FORECLOSURE

SHERIFF RETURNS

NOW January 10, 2007 AFTER DILIGENT SEARCH IN MY BAILIWICK | RETURNED THE WITHIN AMENDED

COMPLAINT IN MORTGAGE FORECLOSURE "NOT FOUND" AS TO JOHN M. DAVIS, DEFENDANT. SEVERAL

ATTEMPTS, NOT HOME.

SERVED BY: /

FILE
R

William A. Sha
Prothonatary/Clerk of Courts



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101971
NO: 06-858-CD
SERVICE# 2 OF 3
AMENDED COMPLAINT IN MORTGAGE
FORECLOSURE

PLAINTIFF: ~ COUNTY NATIONAL BANK
vs.
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN
]

NOW, September 29, 2006, SHERIFF OF VOLUSIA CO., FL. COUNTY WAS DEPUTIZED BY CHESTER A. HAWKINS,
SHERIFF OF CLEARFIELD COUNTY TO SERVE THE WITHIN AMENDED COMPLAINT IN MORTGAGE
FORECLOSURE ON JOHN M. DAVIS.

NOW, October 03,2006 AT 10:16 AM SERVED THE WITHIN AMENDED COMPLAINT IN MORTGAGE
FORECLOSURE ON JOHN M. DAVIS, DEFENDANT. THE RETURN OF VOLUSIA CO., FL.« » /Y IS HERETO
ATTACHED AND MADE PART OF THIS RETURN.



'
~

IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET# 101971
NO: 06-858-CD
SERVICE# 3 OF 3
AMENDED COMPLAINT IN MORTGAGE
FORECLOSURE

PLAINTIFF:  COUNTY NATIONAL BANK
vs.
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN
|

NOW, September 29, 2006, SHERIFF OF VOLUSIA CO., FL. COUNTY WAS DEPUTIZED BY CHESTER A. HAWKINS,
SHERIFF OF CLEARFIELD COUNTY TO SERVE THE WITHIN AMENDED COMPLAINT IN MORTGAGE
FORECLOSURE ON LAURIE L. DAVIS.

NOW, October 03,2006 AT 10:16 AM SERVED THE WITHIN AMENDED COMPLAINT IN MORTGAGE
FORECLOSURE ON LAURIE L. DAVIS, DEFENDANT. THE RETURN OF VOLUSIA CO., FL.« _ v "ISHERETO
ATTACHED AND MADE PART OF THIS RETURN.




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 101971
NO: 06-858-CD
SERVICES 3
AMENDED COMPLAINT IN MORTGAGE

FORECLOSURE

PLAINTIFF:  COUNTY NATIONAL BANK
VS,
DEFENDANT: JOHN M. DAVIS and LAURIE L. DAVIS

SHERIFF RETURN

L ]
RETURN COSTS

Description Paid By CHECK # AMOUNT
' SURCHARGE CNB 337832 30.00
SHERIFF HAWKINS CNB 337832 39.00
VOLUSIA CO.,FL CNB 337833 40.00
Sworn to Before Me This So Answers,
Day of 2007

oL £

Cheste AW

Sheriff
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\j&tmrney or Depositor: Service Sheet Number: NEORDR-0&0400%94-001 ]
- EMITH, FETER F
30 S SECOND 8T
CLEARFIELD, FA 146830

i

] |
{ !
! ]
| ]
I Nams and Address of Couwrt: {
! COURT OF COMMON FLEAS # Org Documesnts 1 |
| !
i " i
I Plaintiff: COUNTY NATIONAL BANE {
i ' |
I Defendant: JOHN M DAVIS & LAURIE | DAVIS f
! TYFE 0OF SERVICE | Hearing Date | Time I Case Number {
| (ORDER) ! 0/00 /00 { | _2o0&-8580D {
I. BEM F. JOMNSOM, SHERIFF i and for said County and State, do hereby

certify that I have received:

ORDER/NOTICE /AMENDED COMPLAINT

on the 2nd day of OCTORER, 2006, and that I served the sams on the 3vd day
of OCTOBER, 200é4, at the howr of 10216 AM within the County of VOLUSIA,
State of FLORIDA, as follows on:

FERGON SERVED: DAVIES, JOHN M TITLE:

INDIVIDUAL ESERVICE: BY SERVING THE WITHIN NAMED FERSOM A TRUE COFY OF
THE WRIT, WITH THE DATE AND HDOUR OF SERVICE ENDORSED THEREON BY ME,
AND AT THE SAME TIME DELIVERIMS TO THE ABOVE NAMED FERSON A COPY OF
THE COMPLAINT, FPETITION OR INITIAL PLEADRING, IF ANY.

Address Serveds: 110 LINDA RD |
{ NEW SMYRNA BCOH, FL 32168 |
]
i

| .
|Seyvvice By BROWN, RICHARD 4165 Deputy

SHERIFF'S FEES _Charaes *% FAID IN FULL
SERVICE FEE 20,00

~~~~~~~~~ I am a FLORIDA SHERIFF,
wE TOTALE #% 20,00 and I certify that the foregoing
' is true and corvect.

VOLUSIA COUNTY SHERIFF 'S DEPARTHMENT BEN F. JOHNSON, SHERIFF
F O BOX B2&8B COUNMTY OF YOLUSIA
DAYTONS BEADH, FL 32118 STATE OF FLORIDA

DATE: 10/31/04 EY_EROWN, RICHARD gﬁ_ﬁé

ENT FER: LIND& M Deptrey
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Sz DUPL| CATE ,
;;ltfmrney o Dapo;itor:*' ) Sarvice Sheet Number: NEORDR-O&040094~002
- SMITH, FPETER F
30§ SECOND 8T
CLEASRFIELD, PA 16830

Mame and Address of Court:

|

!

!

I

!

COURT OF COMMON FPLEAS # Org Documents 1

' f

2 i
Flaintiff: COUNTY NATIONAL BAkk i
|

Defendant: JOHN M DAVIS & LAURIE L DAVIS i
TYFE OF SERVICE | Hearing Date | Time I Case Number |

(ORDER) ! O/00 /00 ! 200683800 !

BEN F. JOHNSON, SHERIFF in and for said County and State, do hereby

i
i
!
{
!
|
!
!
i
i
!
I
l
{
I.
caertify that I have received:

ORDER/NOTICE /AMENDED COMPLAINT

on ths ond day of OCTORER, EQQ&, and that I served the same on the 3rd day
of OCTOBER, 2004, at the hour of 10:16 AM within the County of VOLUSIA,
State of FLORIDA, as follows on:

FERSON SERVED: DAVIS, LAURIE L TITLE:

INDIVIDUAL SERVICE: BY SERVING THE WITHIN NAMED FERSON A TRUE COFY OF
THE WRIT, WITH THE DATE AND HOUR OF SERVICE ENDORSED THEREON BY ME,
AND AT THE SAME TIME DELIVERING TO THE ABOVE NAMED FERSON A COPY OF
THE COMPLAINT, PETITION OR INITIAL FLEADING, IF ANY.

lAddress Served: 110 LINDS RD
| NEW SMYRNA BEACH, FL& 32148

!
{
! |
|

Service Ev ' BROWN, RICHARD 4165 Deputy
SHERIFF 'S FEES Charaes *¥% PAID IN FULL
SERVICE FEE . 20, 00

~~~~~~~~~~ I am a FLORIDA SHERIFF,
¥ TOTALE #¥% 20,00 : and I certify that the foregoing
ig true and corvect.

VOLUSIA COUNTY SHERIFF'S DEFARTMENT BEN F. JOHNSON, SHERIFF

F O BOX 2658 COUNTY OF vOLUSIA

DAYTONS BEACH, FL 32115 STATE OF FLORIDA ;;;7

DATE: 10/731/06 BY _BROWN, RICHARD 41635 7 —

ENT PER: LINDA M Deputy




16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interast in it
is sald or transferred (or if a beneficial interest in Barrawer is sold or transferred and Borrower is not a natural person) unless the Nota
shows that Borrower's laan is assumable, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if sxercise is prohibitad hy federal law as of the date of this Security
Instrument. If the Note shows that Barrowaer's loan is assumable, Borrower must ohtain Lender's written parmission far an assumption
and follow any other requirements of Lender related te an assumption. |f Borrawer doss not do so, Lender may require immediate
payment in full of all sums secured by this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall previde a pariod of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securod by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

. 18. Borrower's Right to Reinstate.. If Borrowsr meets certsin conditions, Borfower shall have the right to have
enforcement of this Security Instrument discontinuad at any time priot to the earlier of: (a) 5 days (or such other period as applicable law
may spacity for reinstatemant) before sale of the Property pursuant to any power of sala contained in this.Security Instrument; or (h)
antry of a judgment enfarcing this Security Instrument. Thase conditions are that Borrowar: (a) pays Lender all sums which then would
be due under this Security Instrument and tha Note as if no accelaratien had occurred; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurrad in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees;
and (d) takes such action as Lander may reasonahly require to assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement hy
Borrower, this Security Instrument and the obligations secured hareby shall ramain fully effective as if no accelaration had occurred.
Howaver, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nots (together with this Security
Instrument) may be seld one or more times without prior notice to Borrower. A sale may result in a change in the entity [known as the

- "Loan Servicer”) that collects monthly payments due under the Note and this Sacurity Instrument. There also may be one or more

changes of the Loan Servicer unrelated to 2 sale of the Note. !f thera is a change of the Loan Servicer, Barrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Sarvicer and the address to which payments should be made. The notice will also contain any other information raquirad by
applicable law.

20. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage. or relsase of any
Hazardous Substancas on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that
is in violation of any Environmental Law. The praceding two sentences shall not apply to the gresence, usa, or storage on the Property of
small quantities of Hazardous Substances that are generally racognized to be appropriate ta normal residential usas and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other actian by any
governmental or ragulatary agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Barrawer has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmenta) Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the follawing substances: gasoline, kerosens, othar flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmantal Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection.

By initialing, | acknowledge this is page 5 of 7
of the Mortgage. N

Initials Initials Initiats initials

® Copyright Comgplianca Systems, inc. 18683, 1984, 1985, 1897, 1888, 2000 Compliance Systoms. Inc.
iTEM 111PALS {0012 Page 5017 : : Coff 800-BBE-8522 Fax 616.956-1868




21. .Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant. or agresment in this Security Instrument {but not prior to acceleration under paragraph 17 unlass applicahle
law provides otherwise). Lender shall notify Bosrower of, among other things: (a) the default; {b) the action required to curs
the default; (c} when the default must be cured; and (d) that failure to cure the default as specified may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Proparty.
Lender shall further inform Bosrower of the right to reinstate after acceleration and ths right to assert in the foreclosure
aroceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is
not cured as specified, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without fusther demand and may foreclasa this Security Instrument by judicial proceeding. Lendsr shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but net limited to,
attorneys’ fees and costs of title evidence to the extent permitted by applicable law.

22. Release. Upon payment of all sums secured by this Security Instrument, this Sacurity Instrument and the estate conveyed
shall terminate and become void. After such occurrenca, Lender shall discharge and satisfy this Sacurity Instrument without charge to
Borrower. Borrower shall pay any racordation costs. .

23. Waivers. Borrower, to the extent permitted by applicable law, waives and releases any error or defects in proceedings to
enforce this Security Instrument, and hereby waives the benefit of any present or future laws praviding for stay of execution. extension

of time, examption from attachmant, levy and sale, and homestead examption.

24. Roinstatement Period. Borrower's time to. reinstate provided in paragraph 18 shall extend to one hour prior to the

.commencement of bidding at a sheriff's sale or othar sale pursuant to this Sacurity Instrument.

25. Purchase Money Mortgage. If any of the debt secured by this Security Instrument is lent ta Borrower to acquira title to the
Property, this Security Instrument shall be a purchasa money mortgage.

26. Interest Rata After Judgment. Borrower agress that the interest rate paysble after a judgment is entsred on the Note or in
an action of mortgage foreclosure shall be the rate payable fram time to tima under the Nate.

27.

I:I NOTICE TO BORROWER: THIS DOCUMENT CONTAINS PROVISIONS FOR A VARIABLE INTEREST RATE.

By initialing, | acknowledge this is page 6 of 7
of the Mortgage.

Initials initials Initials Initiais

© Coppiight Complianca Systems, tnc. 1893, 1894, 1335, 1887, 19989, 2000 Campliance Systems, tnc.
ITEM 111PALE {OD17)  Page G ot 7 To Otder: Call BDO-868-8522 Fax B1B.856.1888



BY SIGNING BELDW, Borrower accepts and agreas to the terms and covenants contained in this Security Instrument and in any

rider(s) executed by Borrowar and recorded with it.

Witnesses:

%" XW % ' ' (Seal}
i ohn]M vis -Borrower
>75 Aﬂ/_lé' : (Seal)

}é(/e/f Davis -Borrower

_ (Seah)
) -Barrower
(Seal}
-Barrower
COMMONWEALTH OF Pennsylvania . Clearfield Countyss:
On this 7th dayof  gctober 2004 . befora me, the undersigned officer, personally appeared

John M Davis and Laurie L Dav . o .
known to me {or satisfactorily praven) to be the parsun(s) whose name(s) are subscribed to the within instrument and acknowladge

that they executed the same for the purposes therein contained.

IN.WITNESS WHEREQF. I hareunto set my hand and official W .
~
L/M ;

CYNTHIA
C’earf';'ltgdsoro CNB-Notary Public
.iy....__,.,: gmmiesicn E"Pm 11 _ Title of Officer

CERTIFICATE OF RESIDENCE

| hereby certify that the precise address of the Lender hergin,
County National Bank . is as fallows:
1 South Second St
PO Box 42
Clearfield, Pennsylvania 16830-0042

Attorney or Agent for Lender

This instrument was preparad by:

Lori Trumbull

County National Bank

1l South Second St

PO Box 42

Clearfield,, PA 16830-0042

After racording return to:

County National Bank

Attn: Consumer Loan Department
1l South Second Street

PO Box 42

Clearfield, PA 16830

© Copyrigh Comphiance Systems, inc. 1983, 1954, 1995, 1987, 1899, 2000 Complianca Systems, Inc.
iTEM 111PAL7 @012) Page 7 ot 7 Yo Order; Call 800-968-8522 Fux 816-856-1868




. . COMMERCIAL PROMISSORY NOTE - .

. NAMEIS) | ABFRESS(ES! OF BORROWER(S) ("Borrawar, I, My or Me*)
John ™ Davis

| .Laurie L Davis
| 601 Nichols St
I

Clearfield, PA 16830-1539

NAME | ADDRESS OF LENOER (CREDITOR) ¢("Landar. You, or Your")
County National Bank
PO Box 42 :
1 South Second St
Clearfield, PA 16830-0042

' PRINCIPAL AMOUNT:

NOTE NUMBER TRANSACTION DATVE MATURITY DATE OFFICE
1285292/5 10/07/2004 [10/07/2014 0000001
For value received, on or befora the Maturity Date, the undersigned Borrowsr promises to

including service charges, to the arder of the Lender at its office at the address no
undersignad further agrees to the tarms below and on pags two of this Note. Words,

pay the principal amaunt, together with interest, and any other charges,
ted above or halder, all in lawful monay of the Unitad States of America. The
numbers or phrases preceded by a 1 are applicable only it the &3 is marked.

TWENTY SEVEN THOUSA

ND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

(527, 466.66

PAYMENT SCHEDULE: ln 120  instalimentsof $
[ interest anly starting

{__] intesest, principal and ather charges due on Maturity Date.
I:] other payment schedule

1

initial Varizbls Simple ntarest Rate Prasant Varisbis Indax Aate

357.47 [_] plusinterast including interest _starting 11/07/2004

This loan is subject to A fixed intarest rate of 2 - 500

% graater than: l:l agual to: [:I

tnterast Rate

and payable ﬁnnthly D guartarly

% par annum. |:] A variable simpla interest rata, which is

% less than: the following Indax:

Maximum Intersat Aate ntarast fHate Changen Will Rcours

Yo %

%

% Same day

DEFAULT RATE: If in default the interest rate shali be: [_]
LATE CHARGE: If Borrower is more than 15

PAYABLE CN DEMAND: (] Payment is dua upon demand.

Additional Note Provisions:

Interest will be calculated on the unpaid balance for the actual days outstanding on a:

days lata in making any paymaent, in addition to such payment, Borrower will pay a late charge of:
[ Jthe ~sserof [_] the greater of an amount aqual to

. [} payment is due upcn damand, but in any evant, nat later than Maturity Date.
LINE OF C. ¢ 1 |:] I this Nota is nat in default, Lendar may make advances and readvances {lend and relend) on a continuing basis up to the Principal Amount.

[_] 365/365 Day Basis. Actual [ 360 Day Basis.

% pes annum. % in excess of thae Index.

s or 5.00 % of the payment in default.

Origination Fee: ' $250.00;
Recording Fee: $36.50
Post Maturity Rate of 11.50%

Title Search Fee: $20.00

WARRANTY OF ATTORNEY/CONFESSION OF JUDGMENT

This warranty of attorney/confession of judgment may be exercised from time to time for separate sums as or after thay become due.
Borrower knawingly. voluntarily and intentionally waives any and all rights Borrower may have to notice and hearing under state and federal

laws prior to entry of a judgment, but setains any rights to subsequent notice and hearing under Pennsylvania's rules of Civil Procedure
penam’ Confessio Judgment for Money. ’ !

N 7 1
By-X’ ?ZQ 0 AWQﬁk? BvX;Eifézﬁﬁéﬁiﬂz;3?<?i22}</}27
Johy/ M Davis Date ABAArie L Davis Dste
s Its
By X By X
Dats Dats
Its s
Security for this Note, if any, (the "Collateral”) is granted pursuant to the following document(s) axacuted on the datel(s) noted balow:

@ security agreement dated 10/07/2004

D othect

@ morigage, deed of trust, trust deed or security deed dated 10/07/2004

and Security Agreement.

) Copynght Comphianca Systams. Inc. 1993, 1897. 2000. 2001. 2002. 2003
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By initialing, | acknowledge this is page 1 of 2 of the Commercial Promissary Note
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EXHIBIT B



L ' ABDITIONAL PROVISIONS )

. o .
If this Note is secured by a security agreament, mort,
may, upon deeming itself insecure or upon Barrower’

entire principal amount due and payable. The Borrower sovarally waives demand
by Lander or to any substitution ar release of collateral

The Default Rate shown on page one will ba applied to all periods of time in which a default exists.
one, that Index is used solaly to establish a bass from which the actua
of interest charged by any lender to any particular borrower.
substituts a similar index which will bacome the Index.

If the interest rate on this note is tied to an Index stated on page
I rate of interest payable under this Note will be figured, and is not a reference to any actual rate
If the interest rate varies in accordance with a selected Index. if that Index ceases to exist, Lender may

If this Note is payable in installments, each instaliment paymant will b

e due on the same day of the installment period as the day upon which payments commence.
unless atherwise specified. Failure to pay this Nate accordi

ng to spacified tarms shall constituts a default,

The Lender shall have the right 1o hald or apply its own indebtedness ar liabilit

y to Borrower in payment of, or to provide collateral sacurity for the payment of this
Note either prior to ar after Maturity Date. If lagal proceedings are instituted

to enforce the tarms of this Note, Borrower agreas to pay all costs of the Lander in
_connection therewith, including reasonable attorney fees. If this Note is secured, then upon default in payment or in the terms of this agrgement, the Lender shall have

all rights of a secured party under the Uniform Cammarcial Code andfor other law(s) governing secured transactions. |f permitted by law, Borrower waives any
otherwise required notice of: presentmant, demand, acceleration, and intent to accelerate.

This Nota is governad by the laws of the state in which it is writtan except to the extent that federal law controls.

L SIGNATURES . 1

The Barrower axprassly agrees te all of the provisi hereaf and signifiss assent therata by the signature balow,

IN WITNESS WHEREGF, tha Borrowsr has axecuted this Note on the date and yasr shown below.

o Ol 2 P

Joyﬁu M Davis

Date

s

By. X_

Late Date
hs

8 - COL| RAL

T

2475 - 1 SHORT NAME: Dewis, John M
LOAN_NUMBER: 126852825 NEW_NOTE_NUMBER
DOC CODE: L-RECOM-1  DOC: Commercial Note
USER: RBANNON Date: 10/20/2004 01:52:08 PM

A

, 1 '
&) Copyright Complianca Systems, ine, 1993, 1397, 2000, 2001, 2002, 2003 C“";ﬂ;‘;"c‘; :;;‘;"“:" ";| £.956.1868
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» ’ COMMERCIAL SECURITY AGREEMENT
{"Agreement”)

NAME(S) | ADDRESS(ES) OF DBLIGORIS) f 0BLIGOR-DEBTORIS) (“Bairower™] . NAME | ADDAESS OF SECURED !’AHTV {"Lender™}
John M Davis County National Bank

Laurie L Davis PO Box 42
601 Nichols St 1 Scuth Second St

Clearfield, PA 16830-0042
Clearfield, PA 16830-1539

BORROWE;!' 5 "¢ PE OF BUSINESS ORGANIZATIDN [Curporation, Partneiship. L.L.C., Assumad Namr. stc.] BOARDWER'S STATE OF DRGANIZAYION | FORMATION

Sole proprietorship PA

NAMEIS) OF GEB TORIS) OTHER THAN {"Non-B Datnar™} i1 Appli ADDRESSIES) OF NON-BORROWER DERTORISH

NON-BORROWER DEBTOR'S TYPE DF BUSINESS ORGANIZATION {Carpotstion, Pactnarship, L.L.C.. Assumed Name, stc.} NON-BORRDWER DEBTCR'S STATE OF ORGANIZATION } FORMAYION | RESIDENCE [if o natural parsont
1t Applicablel

AGREEMENT DATE

10/07/2004

Words, phrases, or the text of a paragraph 1ollowing a l:] are anly applicable if the I:] is marked, e.qg. -

1. DEBTOR - For purposes of this Agreement, the term "Debtor” retfers 10 any party who has an interest in the Collateral defined in Provision 4
below. Unless otherwise indicated with a mark in one of the boxes below, the Debtor is the Borrower identified above.

i . .
"Debtar” includes the Borrower and the Non-Borrower Debtor identified above.
B “Deabtor” is the Caliateral ownaer identified above as Non-Borrower Debtor.
:l “C.btor” is a guarantar and also the Collateral owner, and is identified above as Non-Borrower Debtor,

Throughnut this Agreement, references to Debtor are to be construed as set forth in this Provision 1, and as more specifically defined by Article 9
of the U vfarm Commercial Code.

2. SECURITY INTEREST GRANT - Debtor, in consideration of the Obligations to Lender, as defined in Provision 3 below, hereby agrees ta all of
the terms of this Agreement and further hereby specifically grants Lender a continuing security interest in the collateral described in the
paragraph(s) following any box{es) marked in Frovision 4 below, including any collateral described under paragraph O of Provision 4 {"Specific").
Debtor further grants Lender a security interest in the proceeds of said collateral, the proceeds of hazard insurance and eminent domain or
condemnation awards involving the collateral, all products of, and accessions to, such collateral or interests therein, any and all deposits or other
sums at any time credited by or.due from Lender to Debtor, and any and all instruments, documents, policies, and certificates of insurance.
securities, goods, accounts receivable, choses in action, chattel paper, cash, property, and the praceeds thereof (whether or not the same are
Collateral or proceeds thereot hereunder) owned by Debtor or in which Debtor has an interest which are now or at any time hereafter in
possession or contral of Lender or in transit by mail or carrier to or from Lender or in passession of any third party acting on Lender's behalf,
without regard to whether Lender received the same in pledge, for saftekeeping, as agent or otherwise, or whether Lender has conditionally
released the same. Debtor's grant of a continuing security interest in the foregoing described collateral secures to Lender the payment of all
loans, advances, and extensions of credit fram Lender to Borrower, including all renewals and extensions thereof and any and all obligations of
every kind whatsoever, whether heretofor=s, now, or hereafter existing or arising between Lender and Borrower and howsoever incurred or
evidenced. whether primary, secandary, coniingent, or otherwise.

3. OBLIGATIONS - As used in this Agreement, the term “Obligations™ shall mean any and all of Borrower's and/or Debtor's obligatians to Lender,
whether they arise under this Agreement or the Note, Loan Agreement., Guarantee, or other evidence of debt executed in connection with this
Agresment, or under any other morigage, trust deed, deed of trust, security deed, security agreement, note, lease, instrument, contract,
document. or other similar writing heretofore, now, or hereafter executed by the Borrower and/or Debtor to Lender, including any renewals,
extensions and modifications thereof, and including oral agreements and obligations arising by operation of law. The Obligations shall also include
all expenditures that Lender may make under the terms of this Agreement or for the benefit of Borrower and/or Debtor, all interest, costs,
expenses, and attorneys’' fees accruing to or incurred by Lender in enforcing the Obligations or in the protection, maintenance, preservation, or
liguidatior. of the Collateral. and any of the foregoing that may arise after the filing of any petition by or ‘against Borrower and/or Debtor under the
Bankrupwcy Code, irrespective of whether the obligations do not accrue because of the automatic stay under Bankruptcy Code § 362 or
otherwisec

4. DESCRIPTION OF COLLATERAL - The collateral covered by this Agreement (the “"Collateral”) is all of the Debtor’s property described below,
with régard to which a mark has been placed in the applicable box, which the Debtor now owns or may hereafter acquire or create and which
may include, but shall not be Iimited to, any items listed on any schedule or list attached hereto.

By initialing, | acknowledge this is page 1 of 10 of the

Commarcial Security Agreement,

[nitials Initials Initials Initials
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T, W

'} for property that has been or is to bhe sold, feased, licenscd, assigned, or otherwise disposed of. (i} for services rewlensd

' rendered, (iii) for a policy of insurance issued or 1o be issued. liv} for a secondary obligation incurred or 1o he incurred, (v foy
provided or to be provided, (vi) far the use or hire of a vessel under a charter or other contract, {vii) arising out of the use cf o eroda card
or charge card or information contained on or for use with the card, (viii] as winnings i a lottery or other game of chance aperated ar
sponsored by a State. governmental unit of a State, or person licensed or authorized to operate the game by a State or govérnmemial uni
af a State. or {ix) for health-care-insurance receivables. ’ )

[

B. INVENTORY - "Inventory" shall consist of afl inventory and goods, other than farm eroducts. which (a) are leased by Debtor us lessor,
(b) are held by Debtor for sale or iease or to be furnished under a contract of service, (c) are furnished by Debtor under a uontract ol
service, or (d) consist of raw materials., waork in process, or materials used or consumed in business.

l:j C. EQUIPMENT - "Equipment” shali consist of all of Debtor's goods other than inventory, farm products or consumer goods. Eguipment
includes, but is not limited to, all equipment and fixtures of every nature and description whatsoever, now owned or hereafter acquired by
Debtor, wheraver located, including all machinery, manufacturing equipment, shop equipment. furnishings. furniture, record keeping
equipment, and vebhicles, together with all accessions, parts, imbeddeéd software, attachments, accessories, tools, and dies, or
appurtenances thereto intended for use in connection therewith, and all substitutions, betterments, and replacements thereof and additions
thereto. N

m D. INSTRUMENTS - “Instruments” shali consist of all negotiahle instruments and other writings that are now owned or hereafter acquired

T by Debtor that evidence a right 10 the payment of a monelary obligation, are not themselves security agreements ar leases, and are of a
type that in the ordinary course of business are transferred by delivery with any necessary ondorsements or assignments. Instruments
shall not include investment property, letters of credit, or writings that evidence a right to payment arising out of the use af a credit ar
charge card or information contained on or for use with the card.

(:I E. FIXTURES - "Fixtures" shall consist ot all Debtor’'s goods that have or will become so related to the real property described below that
an interest in them arises under real property law. Fixtures include, but are not limited to, any fixtures and appurtenances thereto now
owned or hereafter acquired by Debtor, and such other goods, chattels, equipment. and personal property affixed or in any manner
attached to the real property and/or building(s) or structureis), including all additions and accessions thereto, and replacements,
substitutions, insurance benefits, and proceeds thereof. : ’

D F. GENERAL INTANGIBLES - “General Intangibles” shall consist of all personal property now owned or hereafter acquired by Debtor,
including things in action, other than accounts, chatiel paper, commercial tort claims, deposit accounts, goods. instruments, investment
property, letter-of-credit rights, ietters of credit, money, and oil, gas, or other minerais before extraction. General tntangibles shall also
include all payment intangibles now held or hereafter acquired by Debtor and all software now owned or hereafter acquired by Debtor.
which is not encompassed by the term "Goods," and all supporting information pertaining or relating thereto. ‘General Intangibles melude
but are not limited to, intelleciual property, rights that arise under a license of intellectual property, including the right to exploit the
intellectual property without liability for infringement, and the right to payment of a loan of funds that is not evidenced by chatte! raper or
an instrument.

D G. INVESTMENT PROPERTY - "Investment Property™ shall consist of al securitics, whether certificated or uncertificated, security

. entitlements, securities accounts, commodities contracts, and commodities accounts, now held or hereafter acquired by Debtor, together
with all contracts, instruments, and general intangibles related thereto and all monies, income, proceeds, and benefits attributable or
accruing to said property, including, but not limited to. all stock rights, options, rights to subscribe, dividends, liquidating dividends, stock
dividends, dividends paid in stock, new securities, and the properties and benefits to which the Debtor is, or may hereafter become,
entitlad to receive on account of said property.

B H. CHATTEL PAPER - “Chattel Paper” shall consist of all records now held or hereafter acquirod by Debtor that evidence both a monetary
obligation and a security interest in specific goods, a security interest in specific goods.and software used in the goods, a.security interest
in specific goods and license of software used in the goods. a lease of specific goods, or a lease of specific goods and license ol sofiware
used in the goods. In this paragraph, "manetary obligation” means a monetary obligation secured by the goods or owed under a lease of
the goods and includes a monetary obligation with respect to software used in the goods. The term does not inciude (i) charters or other
contracts involving the use or hire of a vessel or {ii) records that evidence a right to payment arising out of the use of a credit card or
charge card or information contained on or for use with the card. If a transaction is evidenced by records that include an instrument or
series of instruments, the group of records taken together constitutes chattel paper. The definition of chattel paper includes electronic
chattel paper. Debtor agrees that it will assist Lender in obtaining control of the electronic chattel paper by (i) creating a single
authoritative copy of the record(s) existing which is unigue and identifiable, {ii) ensuring that the authoritative copy identifies the Lender as
the assignee of the record{(s), and {( ensuring that the authoritative copy'is communicated to and maintained by the Lender or its
designated custodian. Copies or revisions that add or change an identified assignee of the authoritative copy can be made only with the
participation of the Lender. Debtar agrees that each copy or authoritative copy and any copy of a copy shall be readily identifiable as a
copy that is not the authoritative copy, and any revision of any authoritative copy is readily identifiable as an authorized or unauthorized
fevisian.

u I. STANDING TIMBER - "Standing timber” shall consist of all of the standing timber to be cut and removed from the real vroperly
described below upon which Debtor has granted to Lender a sccurity interest evidenced by a martgage, trust deed. deed of trust, securily
deed, or similar security instrument conveying rights to the real property, inciuding rights to the standing timber. Standing timber includes
all accounts arising out of the sale such standing timber, including all products therecof in whatever form, and encompasses arrangements
based on the sale of the timber at ths moment that it is severed from the ground and is measured.

By initialing, | acknowledge this is page 2 of 10 of the

Commercial Security Agreement. Initials Initiats Initials Initials
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@ . TITLEDAVEHICLE . "Titled vehicle” shall consist of any and all vehicle(s) described below, wherever located, now owned or hereafter

acquired by Debtor, and all additions and accessions thereto, replacements thereof, and substitutions therefor; and all documents of title
evidencing or representing any part thereof, and all products, rents, and proceeds thereof.

K LETTER OF CRED!IT RIGHTS - "Letter of Credit Rights” shall consist of a right to payment or performance under a Letter of Credit,

(I

whether ar not the beneficiarylies) has demanded or is at the time entitied ta demand payment or performance. The term does not include
the right of a beneficiary to demand payment or performance under a letter of credit. Debtor agrees to cooperate with Lender in obtaining
the. Letter of Credit issuer or its nhominated persons' consent to assignment of the proceeds of the Letter of Credit.

L. AS-EXTRACTED COLLATERAL - "As-extracted collateral” shall consist of all oil. gas, and other minerals which are to be extracted from
the real property described below upon which Debtor has granted to Lender a security interest evidenced by a mortgage, trust deed. deed
of trust, security deed or similar security instrument conveying rights to the real property, including righis 10 such ojl, gas, or other
minerals. As-Extracted Collateral includes all accounts arising out of the sale at the wellhead or at the minehead of such oil, gas, or other
minerals. The terms "at the wellhead” and "at the minehead" encompass arrangements based on the sale of the oil, gas, or other minerals
at the moment that it issues from the ground and is measured, without technical distinctions as 10 whether title passes at the "Christmas
‘tree” of a well, the far side of a gathering tank, or at some other point. ’

M. GOVERNMENT PROGRAM PAYMENTS - “Government Program Payments” shall consist of all Debtor's right to payment of a monetary
obligation, accounts, general intangibles, and other benefits, now held or hereafter acquired, that arise under or as a result of Debtor's
participation in any prior, contemporaneous, or future state or federal governmeniai program, including any such program offered by a
subdivision, agency, department, county, parish, municipality, or other unit of the government of the United States., a State. or a foreign
country, or any organization having a separate corporate existence from such governmental entities if the organization is eligible to issue
debt on which interest is exempt from income taxation under the laws of the United States. Government Program Payments include, but
are not limited to, letters of entitlement, deficiency payments, diversion payments, payments in kind, emergency assistance payments,
production flexibility contracts, conservation reserve payments, warehouse receipts, and storage payments. .

N. DEPOSIT ACCOUNTS - "Deposit Accounts” shall consist of all demand, time, savings, passbook, and similar deposit accounts which are
now or are hereafter held by Debtor in Lender's institution, or maintained in another bank ("Bank") and for which Debtor. Lender and the
Bank have entered into a duly executed Control Agreement (as used herein, the term Bank means an organization that is ‘'engaged in the
business of banking, and includes banks, savings banks, savings and loan associations, credit unions, and trust companies), unless the
deposit is an Individual Retirement Account (IRA), Keogh Account, or other tax-deferred retirement account. or Debtor's right of withdrawal
arises only in a representative capacity.

O. SPECIFIC - "Specific" refers to the specific property, together with all related rights shown belaw.

i The term Obligations is limited to the extension of credit Lender is providing Borrower, the proceeds of which are to purchase the
specific property shown below. including any extensions and renewals thereof; plus related interest, costs, expenses, and
attorneys' fees as called for in Provision 2, debt unrelated to purchase proceeds being excluded regardless of words to the
contrary in Provision 2.

SPECIFIC COLLATERAL DESCRIPTION. The properties and interest in properties described below and also described in the applicable

- paragraph(s) above are sometimes hereinafter individually and collectively referred to as the "Collateral.”

601 NICHOLS ST., CLEARFIELD, PA 16830-1539 COUNTY:
1994 FREIGHTLINER TRUCK VIN#2FUYDKYB9RA458183

REAL PROPERTY DESCRIPTION, if Collateral includes Fixtures, Standing Timber, or As-Extracted Collateral:

By initialing, 1 acknowliedge this is page 3 of 10 6f the
Commercial Security Agreement.
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5. WARRANTIES - The Debtor warrants the following: it has or will acquire free ‘and clear title to all of the Collateral, uniess atherwise provided
herein: the security interest granted to the Lender shall be a first security interest. and the Debtor will defend same to the Lender against the
claims and demands of all persons: the Debtor will fully cooperate in piacing or maintaining Lender's lien or sccurity interest; the Debtor agrees
not to allow or permit any lien, seccurity.interest, adverse claim, charge. or encumbrance of any kind against the collateral or‘anv part thareot,
without the Lender’'s prior written consent; all of the Collatera! is located in the state of the Debtor's address specified on page one hereof, untess
otherwise _ceniﬁed to and agreed to by the Lender, or, alternatively, is in possession of the Lender: the Debtor will not remove or change the
location of any Collateral without the Lender's prior written consent; the Debtor wili use the Collateral only in the conduct of its own business, in a
careful and proper manner; the Debtor will not use the Collateral or permit it to be used tor any unlawful purpose; except as otherwise provided in
this Agreement with respect to Inventory, Debtor will not, without the Lender's prior written consent, sell, assign, transfer, iease, chaorter,
encumber, hypothecate, or dispose of the Collateral, or any part thereof, or any interest therein. nor will Debtor offer to sell. assign, transfer,
lease, charter, encumber, hypothecate, or dispose of the Collateral, or any part thereof, or any interest therein; the Debtor will not conduct
business under any name other than that given on page onc hereof, nor change, nor reorganize the type of business entity as described, excepit
upan the prior written approval of the Lender, in which event the Debtor agrees 10 execute any documentation of whatsoever character or nature
demanded by the Lender for filing or recording, at the Debtar's expense, befare such change occurs; the information regarding Debtor's state of
organization or formation as set forth on page 1 hereof is correct, and Debtor further warrants that Debtor will ot change Debtor’s state of

‘organization or formation without Lender's priar written consent and will assist Lender with any changes to any documents, filings, or other

fecords resulting or required therefrom; the Debtor will keep all records of account, documents, evidence of title, and all other documentation
regarding its business and the Coliateral at the address specified on page 1 hereof. unless notice thereof is given to the Lender at least ten (10)
days prior to the change of any address for the keeping of such records; the Debtor will, at all times, 'maintain the Collateral in good condition and
repair and will not sell or remove same excepl as 1o inventory in the ordinary course of business; the Debtor is a legally created business entity,
as described before; and it has the power, and the person signing is duly authorized, to enter into this Agreement; the execution of this
Agreement will not create any breach of any provision of the Debtor's organizational documents (Articles of Incorporation and By-Laws if the
Debtor is a corporation, Articles of Organization and Operating Agreement if the Debtor is a limited liability company, or Certiticate of Limited
Parinership (if applicable) or Partnership Agreement if the Debtor is a bartnership), orvany other agreement to which the Debtor is or may become
a party; ail financial information and statements delivered by the Debtor to the Lender to obtain loans and extensions of credit are true and correct
and are prepared in accordance with generally accepted accounting principles: there has been no material adverse change in the .financial condition
of the Debtc.)‘r since it last submitted any financial information to the Lender; there are no actions or proceeding_s. including set-off or counterclaim,
which are threatened or pending ageinst the Debtor which may result in ‘any material adverse change in the Debtor's financial condition or which
might materially affect any of the Debtor's assets; and the Debtor has duly filed all federal, state, municipal, and other governmental tox returns,
and has obtained all licenses, permits, and the like which the Debtor is required by law to file or obtain, and all such taxes and fees for such
licenses and permits required to be paid, have been paid in full,

6. INSURANCE - The Debtor agrees that it will, at its own expense, fully insure the Collateral against all loss or damage for any risk of
whatsoever nature in such amounts, with such companies, and under such policies as shall be satisfactory to the Lender. Al policies shall
expressly provide that the Lender shall be the loss payee or, alternatively, if requested by Lender, mortgagee. The Lender is granted a seccurity
interest in the proceeds of such insurance and may apply such proceeds as it may receive toward the payment of the Obligations, whether or not
due, in such order as the Lender may in its sole discretion determine. The Debtar agrecs to maintain, at its own expense, public liability and
property damage insurance upon all its other properly, to provide such policics in such form as the Lender may approve, and to furnish the Lender
with copies of other evidence of such policies and evidence of the payments of the premiums thereon. All policies of insurance shall provide for a
minimum 10 days' written notice of cancellation to Lender. At the request of Lender, such policies of insurance shall be delivered Lo and held by
Lender. Debtor agrees that Lender is authorized to act as attorney for Debtor in obtaining, adjusting, settling, and canceling such insurance and
endorsing any drafts or instruments issued or connected with such insurance. Debtor specifically authorizes Lender to disclose intormation
obtained in conjunction with this Agreement and from policies of insurance to prospective insurcrs of the Collateral. If the Debtor at any time fails
to obtain aor to maintain any of the insurance required above or pay any premium in whole or in part relating thereto, the Lender, without waiving
any default hereunder, may make such payment or obtain such policies as the Lender. in its sole discretion, deems advisable to protect the
Debtor's property. All costs incurred by the Lender, including reasonable attorneys' fees, court cosrs, expenses, and other charges thereby
incurred, shall become a part of the Obligations and shall be payable on demand.

7. TAXES. LIENS. ETC. - The Debtor agrees to pay all taxes, levies, judgments, assessments, and charges of any nature whatsoever retating to
the Collateral or to the Debtor's business. If the Debtor fails to pay such taxes or other charges, the Lender, at its sole discretion. may pay such
charges an behalf of the Debtor; and all sums so dispensed by the Lender. including reasonable attorneys' fees, court costs, expensces, and other
charges relating thereto, shall become a part of the Obligations and shall be payabile on demand.

8. ENVIRONMENTAL LAWS - Debtor certifies that as to any real estate which has been, is now, or will be in the future owned or vccupied by
Debtor, that such real estate has not in the past, nor will now or in the future he allowed in any manner to be exposed to or contain hazardous or
environmentally harmful substances as may be defined or regulated by any state or federat law or regulation which impacts, in any way, such
substances, except to the extent the existence of such substances has becn presently disclosed in writing to tender, and Debtor will immediately
notify Lender in writing of any assertion made by any party 1o the contrary. Debtor indemnifies and holds Lender and Lender's directors, otficers,
employees, and agents harmiess from any liability or expense of whatsoever nature, including reasonable attorneys' fees, incurred directly or

-indirectly as a result of Debtor's involvement with hazardous or environmentally harmful substances as may be defined or regulatcd as such under

any. state or federal law or regulation.

9. PROTECTION OF COLLATERAL - Debtor agrees that Lender may, at Lender's sole option, whether before or afier any event of default, and
without prior notice to Debtur, take the following actions to protect Lender's interest in the Collateral: {a) pay for the mainlcnance_, preservation,
repair, improvement, or testing of the Collateral: (b) pay any filing, recording. registration. licensing, certification, or other fecs and

By initialing, | acknowledge this is page 4 of 10 of the
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chargle:f related to the Collateral; or (c} take any other action to preserve and protect the Collaterat or Lender's rights and remedies under this
Agreement, as Lender may deem necessary or appropriate from time to time. Debtor agrees that Lender is not obligated and has no duty
-whatsoever to take the foregoing actions. Debtor further agrees to- reimburse Lender promptly upon demand for any payment made or any
‘expenses incurred by Lender pursuant to this authorization. Payments and expenditures made by Lender under this authorization shall constitute
additional Obligations, shall be secured by this Agreement, and shall bear interest thereon from the date incurred at the maximum rate of interest,
including any default rate, if one is provided, as set forth in the notes secured by this obligation.

10. INFORMATION AND REPORTING - The Debtor agrees to supply to the Lender such financial and other information concerning its affairs and
the status of any of its assels as the Lender, from time to time, may reasonably request. The Debtor further agrees to permit the Lender, its
employees, and agents, to have access to the Collataral for the purpose of inspecting it, together with all of the Debtor's other physical assets, if
any, and to peimit the Lender, from time to time, to verify Accounts as well as to inspect, copy, and to examine the books, records, and files of
the Debtor.

11. ACCOUNTS - The following provisions shall apply te all accounts included in the Collateral and all accounts arising from the sale of inventory
included in the Collateral: :

As of the time any account becomes subject to the security interest (or pledge or assignment as applicable) granted hereby, Debtor shall be
deemed further to have warranted as to each and sall of such accounts as follows: (a) Each account and all papers and documents relating theretao
are genuine and in all respects what they purport to be; {b) each account is valid and subsisting and arises out of a bona fide sale of goods sald
and delivered to, or out of and for services theretofore actually rendered by Debtor to, the account debtor named in the account or other bona fide
transacuon; [c) the amount of the account represented as owing is the correct amount actda!ly and unconditionally owing except for normal cash
discounts and is not subject to any setoffs, credits, defenses, or countercharges; and (d} Debtor is the owner thereof free and clear of any
charges, “ens, security interests, adverse claims, and encumbrances of any and every nature whatsoever.

Lender shall have the right in its cwn name or in the name of the Debtor, whether before or after default, to require Debtor forthwith to transmit’
all proceeds of collection of accounts to Lender; to notify any and all account debtors to make payments of the accounts directly to Lender; to
demand, collect, receive, receipt for, sue for, compound, and give acquittat for, any and all amounts due or to become due on the accounts and to
endorse the name of the Debtor on all commercial paper given in payment or part:payment thereof; and in Lender’'s discretion, to file any claim or
take any other action or proceeding that Lender may deem necessary or appropriate to protect and preserve and realize upon the accounts and
related Collateral. Unless and until Lender elects to collect accounts, and the privilege of Debtor to collect accounts is revoked by Lender in
writing, Debtor shalli continue to coliect accounts, account for same to Lender, shall not commingle the proceeds of collection of accounts with
any funds of the Debtor, and shall deposit such proceeds in an account with Lender. In order ta assure collection of accounts in which Lender has
an interest hereunder, Lender may notify the post office authorities to change the address for delivery of mail addressed to Debtor to such address
as Lender may designate, open and dispose of such mail, and receive the collections of accounts included therewith. Lender shall have no duty or
obligation whatsoever to collect any account or to take any other action or preserve or protect the Collateral; however, should Lender elect to
collect any account or take possession of the Colilateral, Debtor reieases Lender from any claim or claims for loss or damage arising from any act
of omission in connection therewith, and costs of collection incurred by Lender shall be an obligation secured hereby and constitute a portion ot
the Obligations. -
Upon request by Lender, whether before or after defauilt, Debter shall take such action and execute and deliver such documents as Lender may
reasonably request in order to identify, confirm, mark, segregate, and assign accounts and to evidence Lender’'s interest in same. Without limiting
the foregoing., Debtor. upon request, agrees to assign accounts to Lender, identify and mark accounts as being subject to the security interest (or
pledge or assignment as applicable) granted hereby, mark Debtor's books and records to reflect such assignments, and forthwith to transmit to
Lender in the form as received by Debtor any and all proceeds of collection of such accounts.

Debtor will deliver to Lender, prior to the 10th day of each month. or with such other frequency as Lender may request, a written report in form
and corvent satisfactory to Lender, showing a listing and aging of accounts and such other information as Lender may request from time to time.
Debtor shall immediately notify Lender of the assertion by any account debtor of any setoff, defense, or claim regarding an account or any other
matter adversely affecting an account,

Returned or repossessed goods arising from or relating to any accounts included within the Collateral shall, if requested by Lender, be held
separate and apart from any other property. Debtor, on request by Lender, but not less than weekly even though no request has been made, shall
report to Lender identifying information with respect to any such goods relating to accounts inciuded in transactions under this Agreement,

12. INVENTORY - The following proviéions shall apply to all inventory included in the Collateral:

Oebtor will deliver to Lender prior to the 10th day of each month, or on such other frequency as Lender may request, a written report in form and
content satisfactory to Lender, with respect to the preceding month or other applicable period, showing Debtor's opening inventory, inventory
acquired, inventory sold. inventory returned. inventory used in Debtor’'s business, closing inventory, and other inventory not with the preceding
categories, and such other information as Lender may request from time to time. Debtor shalt immediately notify Lender of any matter adversely

affecting the inventory, including, without limitation, any event causing loss or depreciation in the vaiue of the inventory and the amount of such
possible loss or depreciation.

Oebtor will promptly notify Lender in writing of any addition to, change in, or discontinuance of its place({s) of business as shown in this
Agreement, and the location of the office where it keeps its records. All Collateral will be located at the place(s) of business shown herein, as
. moditied by any written notice{s} given pursuant hereto.

By initialing, | acknowledge this is page S of 10 of the

Commercial Security Agreement.

Initials Initials initials Initials

€) Copyright Compliance Systems, Inc. 1984, 1993, 1994, 1995, 1387, 1998. 2000, 2001
HEM 304BALS iD10S)  Page 501 10



Unless and until the privilege of Debtor to use inventory in the ordinary course of Dehtor's business is revoked by Lender in the event of default
or if Lender deems itself insecure, Debtor may use the inventory in any manner not inconsistent with this Agreement, may sell that part of the
Collateral consisting of inventory provided that all such sales are in the ordinary course of business, and rﬁay use and consume any raw materials
or supplies that are necessary in order to carry on Debtor's business. A sale in the ordinary course of business does not includc a transter in
partial or total satisfaction of a debt,

All accounts that arise from the sale of the inventory inciuded within the Collateral shall be subject (o all of the terms and provisions hereof
pertaining to accounts. - ’

Debtor shall take ali action necessary 10 protect and preserve the inventory.

13. INSTRUMENTS - The following provisions shall apply to instruments included in the Coliateral,

Debtor shall immediately deliver to Lender all instruments included in the Coliateral. Negotiable instruments shall be endorsed to the order of
Lender. With respect to other writing(s) evidencing a right to the payment of money that, in the ordinary course of business, is transferred by
delivery with any necessary endorsement or assignment, Debtor shall deliver 10 Lender and to any third-party issuer a document ol assignment in
a form and content satisfactory to Lender assigning the Debtor's rights in the said writing(s), and the third-party issuer shall acknowledge receipt

of notice of the assignment.

Debtor agrees that Lender may, at any time {whether before or after default) and in its sole discretion, surrender for payment and obtain payment
of any partion of the Collateral.

Any and all replacement instruments and other benefits and proceeds related to the Collateral that are received by the Debtor shall be held by
Dehbtor in trust for Lender and immediately delivered to Lender to be held as part of the Coliateral,

14. DEPOSIT ACCOUNTS - The following provisions shall apply to deposit accounts included in the Collateral.

Debtor shalil immediately deliver to Lender all certificated certificates of deposit included in the Collateral. Negotiable certificates of deposit shall’

be endorsed 1o the order of Lender. Debtor shall execute any and all other documents necessary to provide an apprapriate security interest in any
account with Lender. With respect to deposit accounts held in another Bank, Deblor shall deliver to Lender a control agreement {“Control
Agreement”) in a form and content satisfactory to Lender assigning the Debhtor's rights in the deposit account 10 Lender and the Bank shali
acknowledge receipt of the Control Agreement. The Control Agreement must be in a form that provides that the Bank will comply with any
instruction originated by the Lender directing disposition of funds in the Deposit Account without further consent of the Debtor. The torm of
Control Agreement must be in a form satisfactory to the Lender. and must provide that said Bank will comply with a directive originated by the
Lender and will not comply with any directive of the Debtor without the additional written consent of the Lender.

Debtor agrees that Lender may, at any time (whether before or after default) and in its sole discretion, surrender for payment and obtain payment
of any partion of the Collateral, whether such have matured or the excrcise of the Lender's rights results in a loss of intorest or principal or other
penalty an such deposits, and, in connection therewith, cause payments to be made directly to Lender.

Any and all replacement or renewal certificates and other benefits and proceeds related to the Collateral that are received by the Debtor shall be
held by Debtor in trust for Lender and immediately delivered to Lender to be held as part of the Collateral.

Without limiting the foregoing. it is specifically understood and agreed that Lender shall have no responsibility for ascertaining any maturities or
similar matters relating to any of the Collateral or for informing Debtor with respect to any such matters lirrespective of whether Lender actually
has, or may be deemed to have, knowiledge thereof).

15. INVESTMENT PROPERTY - The fatlowing provisions apply to investment property included in the Collateral;

Immediately upon the execution of this Agreement or Debtor's acquiring rights in_ the Collateral, Debtor shall: (a) If the Collateral inciudes
certificated securities, deliver such certificated securities to Lender; if the certificate is in registered form, register it in the name of Lender or
deliver to Lender with the certificate a stock power satisfactory in form and substance to Lender. {b) If the Collateral includes uncertificated
securities directly held by Debtor, transfer such securities from Debtor to Lender an the books of the issuer or cause the issuer to enter into and
deliver 1o Lender a control agreement with Debtor: and Lender, having a form and substance satistactory to Lender. providing that issuer will
comply with instructions originated by Lender without further consent of the registered owner and issuer will not follow instructions originated by
Debtor without the Lender's written consant. ic) If the Collateral includes security entitlements, SEcurity accounts, orf commodity accounts. cause
the Lender to become the holder of the entitlements or accounts or cause the securities intermediary and/or the commodity intermediary to enter
into and deliver td Lender an agreement with Debtor and Lender, in a form and substance satisfactory to Lender, providing that said intermediary
will comply with entitlements or orders originated by Lender without further consent by Debtor and will not comply with arders originated by
Debtor without Lender's written consent. (d} If the Coltateral includes commaodity contracts, cause the commodity intermediary to entar into and

‘deliver 1o Lender an agreement with Debtor and Lender, in a form and substance satisfactory to Lender. that said intermediary will apply any value

distributed on account of the commodity contract as directed by Lender without further consent by the commodity customer and will not comply
with orders- originated by Debtor without Lender's written consent.

Upon demand by Lender. Debtor shall execute, assign, and endorse all proxies, applications, acceptances, stock powers, chatte) paper,
documents, instruments, or other evidence of payment or writing constituting or relating to any of the Coliateral, all in such form and substance as
may be satisfactory to Lender.
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Lender.shall also have a security inter.est in all investment property, rights, and interests of every description at any time issued or issuable as
an addition to, in substitution or exchange for, or with respect ta the Coliateral, including. without limitation, shares issued as dividends or as
the result of any reclassifications, merger, spin-off, or other reorganization. Debtor shall deliver promptly to Lender in the exact form received,
an‘;' such securities or other property which come into the possession, custody, or control of Debtor, and shall with respect to such property
transfer control to Lender in accord with the paragraphs above.

in its discretion and without notice to Debtor, the Lender may take any one or more of the following actions, without liability except to account
for the property actually received: (a) Transfer or register in its name or the name of its nominee any of the Collateral, with or without
liability except to account for the property actually received: (h) Transfer or register in its name or the name of its nominee any of the Collateral,
with or without identification of the security interest hersein created, and whether or not so transferred or registered, receive the income,
dividends and other distributions thereon and hold them to apply them to the Obligations in any arder of priority: (c) To the fullest extent
possible under apblicable law. exercise or cause to be exercised all vating and corporate powers with respect to any of the Collateral, including
all rights of conversion. exchange, subscription, and any other rights, privileges, or options pertaining 1o such Colla(qral, as if the absolute owner
thereof; [d) Exchange any of the Coliateral for other property upon a reorganization, recapitalization, or other readjustment and, in connection
therewith, deposit any of the Cocllateral with any committee or depository upon such terms as the Lender may determine: and (d) in its absolute
discretion to exercise or to withhold the exercise of any ot the rights, powers, priviieges, and options expressly or implicitly granted to the
t.ender in this Agreement, without duty to do so and without responsibility for any failure to do so or to delay in so doing.

Without limiting any other right of Lender, on default the tender may. 10 the fullest extent permitted by applicable law, without notice,
advertisement, hearing, or process of law of any kind, sell any or all of the Collateral, free of all rights and claims of the Debtor therein ar
thereto. on any recognized market or exchange at any price reasonably consistent with the market price occurring at the time of the sale of the
Collatera! and, notwithstanding any recent or current decreases or increases in that market price, the sale of the Collateral on such recognized
market or exchange shall be deemed reasonable if conducted under ordinary terms regardless of how soon after default the Lender sells such
Collateral. .

16. POSSESSION OF COLLATERAL BY LENDER - The following paragraphs shall apply when possession of the Collateral by the Lender is
required to perfect Lender's security interest, or when Lender requests delivery of the Collateral. Debtor shall deliver 10 the Lendsr all
certificates of deposit, notes and drafts, instruments, and certificated securities which now or hereafter consﬁitute Collateral under this
Agreement. In addition, at the request of Lender from time to time, and at any time, Debtor shall deliver to Lender other Collateral. Al such
‘Collateral is hereinafter referred to as Delivered Property. Lender shall have the duly to exercise reasonable care with respect ta the Delivered
Property. In exercise of the duty: (a) Lender shall never be liable for its failure to give notice to Debtor of default in the payment of or upon the
Delivered Property. Lender shall have no duty to fix or preserve the rights against prior parties to the Delivered Property and shall_never be kKatble
for its failure ta use diligencé to collect any amount payable in respect to the Delivered Property, but shall be liable only to account to Debtor for
what it may actually collect or receive thereon. (b) Without limiting the foregping, it is specifically understood and agreed that Lender shall have
no responsibility for ascertaining any maturities, calls, conversions, exchanges, offers, tenders, or similar matters relating to any of such matters
(irrespective of whether Lender actually has, or may be deemed to have, knowledge thereof). The foregoing provisions of this paragraph shalt
be applicable 1o all notes, certificates of deposit, securities, or similar Delivered Property held hersunder, irrespective of whether such property is
held in the name of Lender, Debtor, or other person. (c) Lender shall be deemed to have exercised reasonable .care in the custody and
preservation of the Delivered Property if it takes such action far that purpose as Debtor (or if more than one, any one or more of the Debtors)
shall request in writing, but failure of the Lender to comply with any such request shall not of itself be deemed a failure to exercise reasonable
care. {d} No failure of Lender to preserve ar protect any rights with respect 1o the Delivered Property against prior parties or to do any act with
respect to preservation of the Delivered Property shall be deemed a failure to exercise reasonable care in the custody or preservation of
Delivered Property, unless such act was requested in writing by Debtor and received by Lender in sutficient time to permit the Lender to take the
requested action in the ordinary course of its business. {e) Notwithstanding any other fact or duty or written request by the Debtor, Lender shall
have no duty to release possession of any of the Delivered Property to the Debtor or otherwise, unless at the time of such request for release,
the Debtor (1) tenders fulfilment of all Obligations secured by such Delivered Property, or (2) tenders replacement Delivered Property or other
collateral deemed adequate by Lender.,

in its discretion, either before or after maturity, default, or acceleration of the Obligations and without notice to Debtor, the Lender may take any
one or more of the following actions, without liability except to account for the property actually received by it: (a) insure any of the Delivered
Property. (b} .in its name or in the name of the Debtor, demand, sue for, collect, or receive any money or property at any time payable or
receivable on account of or in exchange for any of the Delivered Property and, in connection therewith, endorse notes, checks, drafts, money
orders, documents of title, or other evidence of payment. shipment, or storage in the name of the Debtor; (c) make any compromise or
settlement deemed advisable with respect to any of the Delivered Property; and (d) renew, extend, or otherwise change the terms and
conditions of any of the Delivered Property. The Lender shall be under no duty to exercise, or 1o withhold the exercise ‘of, any of the rights,

powers, privileges, and options expressly or implicitly granted to the Lender in this Agreement, and shall not be responsible for any failure to do
so or to delay in doing so.

17. ADDITIONAL COLLATERAL - In the event that Lender should, at any time, determine that the Collateral or Lender's security interest in the
Collateral is impaired, insufficient. or has declined or may decline in value, or if Lender should deem that payment of the Obligations is insecure,
time being of the very essence, then Lender may require, and Debtor agrees to furnish, additional Collateral that is satisfactory to Lender.

Lender's request for additional_ collateral may be oral or in writing delivered by United States mail addressed to Debtor and shall not affect any
other subsequent right of Lender to request additional Collateral.

18. FINANCING STATEMENT(S) AND LIEN PERFECTION - Lender is authorized 1o file a conforming financing statement or statements to perfect

its security interest in the Collateral, as provided in Revised Article 9, Uniform Commercial Code - Secured Transactions. Debtor agrees to
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Qrevide such information, supplements, and other documents as Lender may from time to time require to supplerneni or amend such financing
statement filings, in order 1o comply with appiicable state or federal law and to preserve and protect the Lender's rights in the Collateral. The,,
Debtor turther grants the Lender a power ot attorney to execule any and all documents necessary for the Lender to perfect or maintain
|{erfectior\ of its security interest in the Collateral, and to change or correct any error on any financing statement or any other document
necessary for droper placement of a lien on any Collateral which is subject to this Agreement.

19. LANDLORD'S WAIVER - Upon request, Debtor shall furnish to Lender, in a torm and upon such terms as are acceptable tr; Lender, a
landlord's waiver of all liens with respect to any Collateral covered by this Agreement that is or may be located upon leased premises.

‘20 NOTICES - Any nolice or demand given by Lender to Borrower and/or Debtor in connection with this Agreement, the Collateral, or the

QObligations, shall be deemed given’ and effective upon deposit in the United State mail, Ppostage prepaid. addressed to Borrower and/or Debtor at
the address Borrower and/or Debtor designated at the beginning of this Agreement, or such other address as Borrower and/or Debtor may
provide to Lender in writing from time to time for such purposes. Actual notice to Borrower and/ar Debtor shall always be effective no matier
how such notice is given or received.

21. RELATIONSHIP TO OTHER AGREEMENTS - This Agreement and the security interests (and pledges and assignments, as applicable) herein
granted are in addition to {and not in substitution, novation or discharge of) any and all prior or contemporaneous security agreements, security
interests, pledges, assignments, mortgages,_liens, rights, titles, or other interests in favor of Lender or assigned to Lender by others in
connection with the Obligations. Al rights and remedies of Lender in all such agreements are curmulative,

22. CROSS-COLLATERALIZATION / CROSS-DEFAULT - Borrower and/or Debtor agrees that any security interest provided in coilateral under
this Agreement or any and all other indebtedness of Borrower andjor Debtor 10 lender, whether or not such indebtedness is relaled by class or
claim and whether ar not contemplated by the parties at the time of execuring each evidence ot indebtedness. shall act as collateral for all said
indebtedness. Any default of the Borrower and/or Debtor in the terms of any indebtedness 1o Lender shall constitute a default under this
Agreement.

23. DEFAULT - The occurrence of any of the following events shall constitute a default of this Agreement: {a) the non-payment, when due
{whether by acceleration of maturity or otherwise), of any amount payable on any of the Obligations ar any extension or renewal thereof; (b) the
failure to perform any agreement of the Borrower'and/or Debtor contained herein or in any other agreement Borrower and/or Debtor has or may
have with Lender; (c) the faiture to perform any agreement of any Guarantor or Non-Borrower Debtor contained herein or in any other agreecment
said Guarantor or Non-Borrower Debtor has or may have with Lender; (d) the publication of any statement, representation, of warranty,
whether written or oral, by the Borrower and/or Debtor to the Lender, which at any time is untrue in any respect as of the date made; (e} the
publit;ation of any statement, representation, or warranty, whether written or oral, by any Guarantor or Non-Borrower Debtor to the Lender,
which at any time is untrue in any respect as of the date made; (f) the condition that any Obligor {which term, as used herein, shall mean the
Borrower and each party primarily or secondarily liable on any of the Obligations) becomes insolvent or unable to pay debts as they mature, or
makes an assignment for the benefit of the Obligor's creditors, or conveys substantially all of its assets, or in the event of any proceedings
instituted by or against any Obligor alleging that such Obligor is insclvent ar unable to pay debts as they mature (failure to pay being conclusive
evidence of inability to pay), or makes application for appointment of a receiver or any other legal custodian, or in the event that a petition of
any kind is filed under the Federal Bankruptcy Act by or against such Obligor; 1g) the entry of any judgment against any Obligor, or the issue of
any order of attachment, execution, sequestration, claim and delivery, or other order in the nature of a writ levied against the Collateral; ih) the
death of any Obligos who is a natural person, or of any partner of the Obligor which is a partnership; (i} the dissolution, liquidation. termination
ot existence, business failure, merger, and consolidation or transfer of a substantial part of the property of any Obligor which is a corparation
or partnership: (j) the Collateral or any part of the Collateral declines in value in excess of normal wear, tear, and depreciation or becomes. in the
judgment of Lender, impaired, unsatisfactory, or insufficient in character or value, including but not limited to the filing ot a competing financing
statement; breach of warranty that the Obligor is the owner of the Collateral free and clear of any encumbrances (other than those
encumbrances disclosed by Obligor or otherwise made known to Lender. and which were acceptable to Lander at that time); sale of the
Collateral (except in the ordinary course of business) without Lender's express writtan consent; failure 10 Keep the Collateral insured as provided
herein; failure to allow Lender 1o inspect the Collateral upon demand or at reasonable time; failure to make prompt payment of taxes on the
Collateral; loss, theft, substantial damage, or destruction of the Collateral; and, when Collateral includes inventory, accounts, chatiel paper, or
instruments, failure of account debtors to pay their obligations in due course: or (k} the Lender in good faith, believes the Debtor's ability to
repay the Debtor's indebtedness secured by this Agreement, any Collateral, or the Lender's ability to resort to any Collateral, 1s or soon will he
impaired, time being of the very essence. :

24. REMEDY - Upon the occurrence of an event ot default, Lender, at its option. shall be entitled to exercise any one or more of the remedices
described in this Agreement. in all documents evidencing the Obligations, in any other agseements executed by or delivered by Borrower and/ors
Debtar for benefit of Lender, in any third-party security agreement, mortgage, pledge, or guaranty relating to the Obligations, in the Uniform
Commercial Codo of the state in which Lender is located, and all remedies at law and equity, all of which shall be deemed cumulative. The
Debtor agrees that, whenever a default exists, all Obligations may (notwithstanding any provision in any other agreement), at the sole option
and discretion of the Lender and without demand or notice of any kind, be declared, and thereupon immediately shall become due and payable;
and the Lender may exercise, from time to time, any rights and remedies, including the right to immediate possession of the Collateral, available
to it under applicable law. The Debtor agrees, in the case of default, to assemble, at its own expense, all Ccollateral at a convenient place
acceptable to the Lender, The Lender shall, in the event of any default, have the right to take possession of and remove the Collateral, with or
without process of law, and in doing so, may peacefully enter any premises where the Collatcral may be located for such purpose. Uebtor
waives any right that Debtor may bave, in such instance, to a judicial hearing prior to such retaking. The Lender shall have the right 1o hold any
property then in or upon said Collateral at the time of repossession not covered by the security agreement until return is demanded in writing by
Debtor. Horrower and/or Debtor agrecs 1o pay all reasonable costs of the Lender in connection with the collecting of the Obligations and
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enforcement of any rights connected with retaking. holding. testing., repairing, improving, selling, leasing. or disposing of the Collateral, or like
expensss. - These expenses, together with interest thereon from the date mcu_ned until paid by Debtor at the maximum post-default rate stated
in the notes secured hereby, which Debtor agrees to pay, shall constitute additional Obligations and shall be secured by and entitled to the
penefits of this Agreement. The Lender may sell, lease, or otherwise dispose of the Collateral. by public or private proceedings, for cash or
credit, without assumption of credit risk. Unless the Collateral is perishable or threatens to decline speedily in value or of a type customarily
sold on a recognized market, Lender will send Debtor reasonable natice of the time and place of any public sale or of the time after which any
private sale or other disposition will be made. Any notification of intended disposition of the Collateral by the Lender shall be deemed to be
reasonable and proper if sent postage prepaid, by regular mail, to the Debtor at least ten {10) days before such disposition, and addressed to the
Debtor either at the address shown herein or at any other address provided to Lender in writing for the purpose of providing notice. Proceeds
received by Lender from disposition of the Collateral may be applied toward Lender's expenses and other obligations in such order or manner as
Lender may etect. Debtor shall be entitled to any surplus if one results after lawful application of the praceeds. If the proceeds from a sale of
the Coliateral are insufficient to extinguish the Obligations of the Debtor hereunder, Debtor shall be liable for a deficiency. Lender shall have the
right, whether before or after default, to collect and receipt for, compound. compromise. and settle, and give releases, discharges, and
acquittances with respect to, any and all amounts owed by any person or entity with respect to the Collateral. Lender may remedy any default
and may waive any default without waiving the default remedied and without waiving any other prior or subsequent default. The rights and
remedies of the Lender are cumulative, and the exercise of any one or more of the rights or remedies shall not be deemed an election of rights or
remedies or a waiver of any other right ar remedy.

25. FORBEARANCE NOT A WAIVER - Any delay on the part of the Lender in exercising any power, privilege, orv right hereunder, or under any
other document executed by Borrower and/or Debtor to the Lender in connection herewith, shall not operate as a waiver thereof, and no single
or partial exercise thereof or any other power, privilege, or right shall preclude other or further exercise thereof. The waiver by the Lender of
any default of the Borrower and/or Debtor shall not constitute a waiver of subsequent default.

26. CONTINUING AGREEMENT - This is a continuing agreement, and shall remain in full force and effect until the Obligations are paid in full. In
the event that Lender should take additionat Collateral, or enter into other security agreements, mortgages, guarantees, assignments. or similar
documents with respect to the Obligations, or should Lender enter into other such agreements with respect 1o other chbligations of Debtor, such
agreements shall not discharge this Agreement, which shall be construed as cumulative and continuing and not alternativg and exclusive.

The security interest {and pledge and assignment as applicable), hereby granted and all of the terms and provisions of this Agreement shall be
deemed a continuing agreement and shall continue in full force and etfect until the Oligations are paid in full. Any such revocation or termination
shall only be effective if explicitly confirmed in a signed writing issued by Lender to such effect and shall in no way impair or affect any
transactions entered nto or rights created or liabilities incurred or arising prior.to such revocation or termination, as to which this Agreement
shall be truly operative until same are repaid- and discharged in full. Unless otherwise required by applicable law, Lender shall be under no
obligation to issue a termination statement or similar document uniess Debtor requests same in writing, and providing further, that all Obligations
have been repaid and discharged in full and there are no commitments to make advances, incur any obligations, or otherwise give value.

27. ABSENCE OF CONDITIONS OF LIABILITY - This Agreement is unconditional. Lender shall not be required to exhaust.its. remedies against
Debtor, other collateral, or guarantors, or pursue any other remedies within Lender's power before being entitled to exercise its remedies
hereunder.. Lender's rights to the Collateral shall not be aitered by the lack of validity or enforceability of the Obligations against Borrower, and
this Agreement shall be fully enforceable irrespective of any counterclaim which the Borrower may assert on the underlying debt and
notwithstanding any stay. modification, discharge, or extension of Borrower's Obligation arising by virtue of Debtor's insolvency, bankruptcy, or
reorganization, whether occurring with or without Lender's consent,

28. WAIVERS - Debtor waives notice of Lender's acceptance of this Agreement, defenses based on suretyship, and to the fullest extent
permitted by law, any defense arising as a result of any election by Lender under the Bankruptcy Code and the Uniform Commercial Code.
Debtor and any maker, endorser, guarantor, surety, third-party pledgor, and other party executing this Agreement that is liable in any capacity
with respect to the Obligations hereby waive demand, notice of intention to accelerate, notice of acceleration, notice of nonpayment,
presentment, protest, notice of dishonor, and any other similar notice whatsoever.

29. WAIVER OF JURY TRIAL - All parties to this Agreement hereby waive to the fullest extent permitted by law any right to trial by jury with
respect to any disputes, whether in contract, tort, or otherwise, arising out of, in connection with, related to, or incidental to the relationship
established between them in this Agreement or any note or other instrument. document, or agreement executad or delivered in connection
herewith or the transactions related hereto.

30. JNDINT AND SEVERAL LIABILITY - If this Agreement is executed by more than one Debtor, it is understood and agreed that each such

Debtor shall be jointly and severally bound and the word "Debtor" as used herein shall be construed to be of such number as circumstances
require.

31. SEVERABILITY - Whenever possible, each provision of this Agreement shall be interpreted in such manner as to be effective and valid under
applicable law; but, in the event any provision of this Agreement shall be prohibited by or invalid under. applicable law, such provision shall be
ineffective to the extent of such prohibition or invalidity and shall be severad from the rest of this Agreement without invalidating the remainder
of such provision or the remaining provisions of this Agreement.

32. SURVIVAL - The rights and privileges of the Lender hersunder shall inure to the benefits of its successars and assigns, and this Agreement
shall be binding on all heirs. executors, administrators, assigns, and successors of Debtor.

By initiating, | acknowledge this is page 8 of 10 of the

Commercial Security Agreement.

Initials Initials Initials Initials
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3:?. ASSIGNABILITY - Lender may sssign, piedge, or otherwise transfer this Agreement or any of its rights and powers under this Agrecement
without notice, with all or any of the Obligations, and in such event the assignee shall have the same rights as if originally named nerein in piace
of Lender. Debtor may not assign this Agreement or any benefit accruing to it hereunder without the express written consent of the Lender.

34. AUTHORIZATIONS - Debtor authorizes Lender. without notice or demand and without altering Debtor’'s liability or Lender's rights hetcunder,
trom time to time to take acts which may alter the obligation of Borrower to Lender and/or Debtor's right to restitution or subrogation, including:
{a) to renew, compromise, extend, or otherwise change the time for payment of, or otherwise change the terms ot the Obligations or any part
thereof, including increasing the rate of interest: (b) to extend additional credit to Borrower in any manner for any purpose; (c) to incur costs,
including attorneys' fees, with respect to enforcing its rights with respect to the Obligations and collateral securing the Obligations; (d} to
exchange, enforce, waive, or release {whether intentionally or unintentionally) any security for the Obligations or any part thereof or purchase
such security at private or public sale: (e) to settlo, release, .compromise with, or substitute any one or more endorsers, guarantors, or other

‘obligors or the Obligations; (f) to impair the value of Lender's interest in Coliateral through failure to obtain or maintain protection, failure to

obtlain or maintain recordation of an interest, or through failure to perform a duty owed to Dabtor to preserve the Collaterai; and (g) to apply ai
monies received from Debtor and othofs or from Collateral in Lender's discretion without in any way baing required to marshall assets.

35. AMENDMENT - This is the final expression of the agreement between the partics and may not be contradicted by evidence of any prior or
contemporaneous oral agreement. This Agreement may not be amended except by written agreement signed by the parties.

36. GOVERNING LAW - This Agreement has been delivered in the state where the Lender is located and shall be construed in accordance with
the laws of that state.’

37. HEADINGS AND GENDER - The headings preceding text in this Agreement are tor general convenience in identifying subject matter, but
have no limiting impact on the text which follows any particular heading. All words used in this Agreement shall be construed to be of such
gender or number as the circumstances require. . :

38. MISCELLANEOQUS - Time is of the essence of this Agreement. Except as otherwise defined in this Agreement, all terms hercin shall have
the meanings provided by the Uniform Commercial Code as it has been adopted in the state where the Lender is located. Al rights, remedies,
and powers of the Lender hereunder are irrevocable and cumulative, and not alternative ar exclusive. and shall be in addition to all rights,
remedies, and powers given hereunder or in or by any other instruments or by the provision of the Unifarrm Commercial Code as adopted in the
state where the Lender is located, or any other laws, now existing or hereafter enacted. The Debtor specifically agrees that, if it has heretofore
or hereafter executed any loan agreement in conjunction with this Agreement, any ambiguities between this Agreement and any such loan
agreement shall be construed.under the provisions of the loan agreement, to the extent that it may be necessary to eliminate any such
ambiguity. Debtor releases Lender from any tiability which might otherwise exist for any act or omission of Lender related to the collection of
any debt secured by this Agreement or the disposal of any Collateral, except for Lender's wilful misconduct.

ADDITIONAL PROVISIONS - If checked, the following Provisions are made a part of this Agreement:

Origination Fee: $250.00; Title Search Fee: $20.00
Recording Fee: $36.50
Post Maturity Rate of 11.50%

ACKNOWLEDGMENT - The Debtar acknowledges that this is the entire agreement between the parties, except to the extent that writings signed
by the party against whom enforcement is sought are specifically incorporated herein by reterence either in this Agreement or in such writings,
and acknowiedges receipt of a true and complete copy of this Agreement including pages 1 through-10. The Debtor expressly agrees ta all of
the provisions of this Agreement and signifies assent by the signature{s) below. :

IN WITNESS WHEREOF, the Debtor has executed this Agreement on the date and year shaown below.

oo O 1 Yoy At %@Mc‘/@

By &
Johnﬁ Davis Date r_,é,yirw_e L Davis Date
Its Iis
X . By X O
By Naen Y ] Vate
LQAS - COLLATERAL
l L
$0031§02§262454§3252 BULKFILE. o
© Copyright Complianca Systems, tac. 1084, 1993, 1994, 1895, 1997, 19986, 20 S 22475 - 1 SHORT NAME. Devis, John . Cosmpliance Systams. Inc
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BUSINESS LOAN AGREEMENT

N;M‘HSI ) ADORESS(ES) OF BORRUOWERI(S) {("Bosrower, |, My or Me") NAME | ADDRESS OF LENDER (CREDITQR) ("Lendar, You, or Your™}
John M Davis ‘ County National Bank
‘ ) PO Box 42
601 Nichols St 1 South Second St
) i PA 16830-0042
Clearfield, PA 16830-1539 Clearfield,

LIMITED LIABILITY LIMITED LIABILITY
TYPE OF BUSINESS
ID CORPORATION D PARTNERSHIP PROPRIETORSHIP D COMPANY [:I PARTNERSHIP

AMOUNT AND TERM OF LOAN(S) OR LINE(S) OF CREDIT

AMOUNT [s 27,466.66
TWENTY SEVEN THOUSAND FOQUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

TRANSACTION DATE MATURITY DATE ACCODUNT NUMBER
10/07/2004 |10/07/2014 {1285292/5 |LDAN [ une oF creoir

INTEREST RATE
9.500000

PURPOSE ?F CREDIT
Refinance

The undersigned Borrower, in consideration of the Lendes granting the loan(s) or line{s) of credit upon the terms described above, hereby agrees, waranis and represents as follows:

A. PREPAYMENT. Borrowsr agrees that in the evant of prapayment, the Borrowar will pay @ prepayment penalty on tha !nllnwinq husis:.

A 2% refinance fee will apply_in the event the lcan is refinanced by a
financial institution within 100-mile radius of this office and is waived
for the six-month period prior to maturity.

B. ACCOUNTING AND COMPENSATING BALANCES. agiess ta maintain the ing with Landar:
B . % of the balance of the loan or used portion of the lins of cradit plus
2. % ot any unused portion of the line af ciadit, if any.

C. FINANCIAL REQUIREMENTS. Provisions 1 and 2 below shalil be in accordance with generally accepted accounting principles.

1. Borower will maintain a nat worth of at isast § .
. Borrower will maintain current assets in axcass of currant lishilities in 8 rutig of gt least to one. \
. Borrawer will not make fwithout prior written consent of Lender).imvastmeants. in fixed assats in 8xcass of: §

Borrower will anter inte no lease fwithout prior written consent of Lender] with an aggregate rental of more than; $

o oe LN

Borrowsr will causa its following named creditor{s) ta subordinata its debt to the debt of the Borrower to Lendsr in 2 form prescribed by Lander.
NAME OF CREDITOR . DOLLAR AMOUNT SUBORDINATED

6. Borrower will submit finsncia) date as follows:
See Exhibit "I"

D. SECURITY. Ta sacura its loan o line of credit. the Borrowsr hax or will delivar possession of the following . callstaral or will execute tha fallowing instruments of pladge, mortgege,
assi_nment, quarantas, of security agresment and will comply with all of the pravisi of thesa d:

601 Nichols St, Clearfield, PA 16830-1539 Cou;lty:
1994 Freightliner Truck 2FUYDXYBY9RA458183

E. GUARANTORS. Toinduce the Lendar 1o axtend and i to axtend fi igl dati 1 8 . the following named individualls} or eniity{ies) have agread to guarantes
rapayment of any Indebtednass of Borrower: )

The Borrowerls) acknowledgels) having re nd undersiood the terms listed on page ena as well as on pages lwo and thres.horeof and sgrees 1o be hound by and to comply wilh them:

N .
By X_ / O ML By X
JOhﬁ M Davis Data Date
Its s
By X .. By X_
) Date ‘ Onte
Its its

© Capyright Compiiance Systems. \nc. 1984, 1984, 1995, 1887, 2000, 2001, 2003

Compli Systems, I
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F. General Agrasments

1. The business of the Borrower shail be continued in its present

.form and at the address as shown on page one, and the Borrower will

not enter into changes of its partnership agreement, limited liability
company articles of organization, or, if a corporation, enter into a
consolidation, merger, or permit a majority of its common stock to be
transferred, or grant options which could result in such actions unless
the Lender is first notified and consents in writing to any such change.

2. The proceeds of the loan or line of credit will be used taw fully
and exclusively for the benefit of the Borrower's business and for the
pufpose set forth on page one.

3. All collateral security given 10 secure the loan or line of credit shall
also secure all of the other obligations of the Borrower to the Lender of
whatsoever nature, past, present. or future. All collateral security given
for other obligations of the Borrower to the Lender, together with any
debt from Lender to Borfower, tincluding, but not limited lo checking,
deposit accounts, certificates of deposit, savings accounts, and the like)

" shall, likewise, secure the loan or line of credit described on page one.

It is the expressed intent to cross-collateralize all of the borrowings or
other indebtedness of Borrower to the Lender. The breach of the terms
of any note, security agreement, mortgage, pledge, or loan agreement
of whatsoever nature between the Borrower and the Lender shall
constitute default and breach of all such agreements, including this
agreement. :

4. The Borrower will at all times maintain.in full force adequate
liability and property insurance to protect its assets, the insurance to be

in such form and such amounts as the Lender, at its sole discretion,

may require.

5. This agreement shall pertain to and govern monies owed by

‘Borrower 10 Lender, identitied as loan{s) and/or line(s) of credit on page

one, including all renewals, extensions and changes of form related
thereto, until the same have been paid in full.

G. Borrower's Warranties

Borrower-Warrants:

1. All representations and statements of whatever nature made or
delivered to the Lender at any time prior to, contemporaneous with, or
subsequent to this agreement have been, are, or shall be true in all
respects.

2. The Borrower has full and unencumbered title to all property
relied upon by the Lender as security and to all assets set forth in any
financial statement, unless otherwise indicated in such statement.

3. The Borrower will keep ils books and records in' accordance with
generally accepted accounting principles and will deliver balance sheets
as well as profit and loss statements from time to time in a form
satisfactory to the Lender.

4. The Borrower agrees that the Lender may itself, or by its
authorized representative, inspect the premises, books, and records of
the Borrower during regular business hours and at reasonable intervals.

6. As to any real estate which has been, is now, or will be in the
future owned or occupied by Borrower, that such real estate has not in
the past. nor will now or in the future be allowed in any manner to be
exposed to or contain hazardous or environmentally harmful substances
as may be delined or regulated by any state or federal law or regulation
which impacts. in any way, such substances, except to the extent the
existence of such substances has been presently disclosed in writing to
Lender, and Borrower will immediately notify Lender in writing of any
assertion made by any party to the contrary. Borrower indemnifies and
holds Lender and Lender's directors, officers, employees, and agents
harmiess from any liability or expense of whatsoever nature, including
reasonable attorney fees, incurred directly or indirectly as a result of
Borrower's involvement with hazardous or environmentally bharmful
substances as may be defined or regulated as such under any state or
federal law or regulation,

6. If the Borrawer is a corporation, it will not pay dividends or
purchase or rotire any of its capital stock without written permission of
the Lender.

7. The Borrower will not, during the term of this agreement, inclre
any other indebtedness for borrowed money, become a guarantor or
surety for any third party. will not lend money, encumber any of its
assets, or sell any asset, except in the ordinary course of Borrower's
business, without the written permission of the Lender. For the
purposes of this section. the sale of accounts is deemed to be
borrowing money.

H. Events of Default

The Borrower agrees 10 pay all of the Lender's expenses incidental
to perfecting Lender's security interests and liens, including all
insurance premiums and title insurance costs, Uniform Commercial
Code search fees, and all tees incurred by Lender for audits, inspection,
and copying of Borrower's books and records. In addition, any costs
associated with the closing of this loan, attorney fees and other
incidental costs shall be paid by Borrower. The Borrower also agrees 10
pay all costs and expenses of Lender in connection with the
enforcement of Lender's rights and remedies under this agreement, the
Refated Documents, and any other agreements between the Borrower
and Lender in connection with any amendments, modifications., waiver
of consent with respéct to this agreement, including reasonable
attorney fees,

Any failure of the Borrower to pay any interest, principal, or tee
when due; any breach or default vl any term, condition or warranty ol
this agreement or any other agreement between the Borrower and the
Lender; any appeointment of a receiver, trustee, or assignment for the
benefit of creditors; any voluntary or involuntary bankruptcy insalvency
proceeding; any assessment for taxes {other than real praperty taxes)
levied by any government entity; aor any lien, attachment, or
garnishment by a creditor of the Borrower shall constitute a defauft
hereof. Borrower shalil also be in default if the Lender should. in good
faith, believe the Borrower's ability to repay its indebtedness undar this
Agreement, any collateral, or the ability 1o resort to any callateral, is or
soaon will be impaired, time being of the very essence.

I.  Remedies on Default

in addition to any other remedies upon an event of Default, Lender
shall have the right te cease ta make any further advances under this
Agreement, or any other indebtedness which Borrower has with Lender.
Upan such a defauit the Lender may, at its sole and absolute option,
doclare all sums due from the Borrower immediately due and payable
regardiess of the terms of any note or cther evidence of indebtedness
betwean the Borrower and the Lender. No indulgence or failure of the
Lender to enforce any rights hereunder or under any other agreement
betwesn the Borrower and the Lender shall constitute a waiver of those
terms by the Lender, and the Lender may enforce such terms upon
subsequent or continuing default.

J. Definitions
1. “Agreement” shall mean this Business Loan Agreement.

2. "Collateral" shall mean the Property which Borrower and any
other Obligor has pledged, mortgaged, or granted Lender a security
interest in, wherever located and whether now ended or hereatfter
acquired, together with all replacements, substitutions, proceeds and
products thereof.

3. "Event of Default” -shall mean any of the events described in
section H of this Agreement and in the Related Documents.

4. “Financial Statements” shall mean all balance shects, earnings
statements, and other financial information (whether of Borrower, ar an
Obligor} which have been, are now, or are in the future furnished to
Lender.

5. Indebtedness” shail mean the Loan(s) and ali other loans and
indebtedness of Borrower to Lender, including but not limited to Lender
advances for payments of insurance, taxes, any amounts advanced by
Lender to protect its interest in the Collateral, overdrafts in deposit
accounts “with Lender, and all other indebtedness, obligations and
liabilities of Borrower to Lender, whether matured or unmatured,
liquidated or unliquidated, direct’ or indirect, absolute or contingent,
joint or several, due or to become due, now existing or hereaft'er arising.

By initialing, | acknowledge this is page 2 of 3 of the
Business Loan Agreement.

Initials . tnitials Initials Initials
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- .

. 6. 2bligar” shall mesn any person having any obligation to
Lender? whether for the payment of money or otherwise, under this
Agreement or under the Retated Documents, including but not limited to
Guarantor and any other guarantors of the Indebtedness.

7. "Property” shall mean all of Borrower's {and/or other Obligor's,
as applicable) assets, whether tangible or intangible, real or personal.

8. "Related Documents”™ shall mean any and all documents,
promissory notes, security agreements, leases. mortgages, guaranties,
pledges and any other documents or agreements cxecuted in connection
with this Agreement, The term shall include both documents existing at
the time of executian of this Agreement and documents executed after
this date of this Agreement.

K. Miscellaneous

1. The Borrower will promptly inform the Lender of any fact or act
which materially affects the Borrower’s financial condition.

. 2. Either party may terminate this agreement upon thirty {30) days
written notice. If the Borrower terminates, the Borrower agrees to pay
the Lender all sums of principal, interest, fees, and penalties prior to the
termination becoming effective.

3. Borrower warrants that no provision, warranty or promise made
by Borrower in any document related 1o this transaction causes any
conflict whatsoever with the termms of Borrower's articles of
incorporation or organization, by-laws, partnership agreement, operating
agreement, or any document related 10 any other transaction Borrower
may be involved with, with any other person or entity.

4. If the Borrower is a corporation, partnership or limited liability

company, the Borrower is duly organized, validly existing and in good
standing (it applicable} ur\dgr the laws of the state of its organization.

Additional Provisions

- The execution and delivery of this agreement and all documents related

hercto. and the performance by the Borrower of its obligations
hereunder and thereunder, are within its power, have been duly
authorized by proper action on the part of the Borrower and are not in
violation of any existing law, rule or regulation of any governmental
agency or authority, or any order or decision of any court. This
agreement and all documents related hereto to which the Borrower is a
party, when executed and delivered, will constitute the valid and
binding obligations of the Borrower enforceable in accordance with their
terms, except as limited by bankruptey, insolvency or similar taws of
general application effecting the enforcement of creditors’ rights and
except 1o the extent that general principles of equity might affect the
specific enforcement of such agreements.

5. This agreement and Related Documents shall be interpreted
under the laws of the State of
Pennsylvania Any action brought by
either party must be brought in the State courts located in .
Clearfield County,
Pennsylvania ) If no county is designated than
in the county and state where the Lender is domiciled. Whenever
possible, each provision of this agreement shall be interpreted in such
manner as to be effective and valid under applicable law; but, if any
provision of this agreement shall be prohibited by or invalid under
applicable law, such provision shall be ineffective to the extent of such
prohibition or the invalidity without invalidating the remainder of such
provision or the remaining provisions of this agreement.

6. The rights and privileges of the Lender hereunder shall inure to
the benefit of its successors and assigns, and this agreement shall be
binding on all heirs, executors, administrators, assigns, and successors
of the, Borrower. The Borrower may not assign this agreement or any
benefits accruing to it hereunder without the express written consent of
the Lender.

Origination Fee: $250.00; Title Search Fee: $20.00
Recording Fee: $36.50 :
Post Maturity Rate of 11.50%
Bath Parties J M Ij W
Must tnital: Borrower’s Initials Lender's Initials
By initialing, | acknawledge this is page 3 of 3 of the
Business Loan Agreement. Initials Initials Initials tnitials
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“EXHIBIT 1”7
TO
BUSINESS LOAN AGREEMENT

*BORROWER(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:

Date of Fiscal Year End: 12/31

Financial Statements:

Type of Annual Financial Statement provided (with footnotes)
[] Audited [T} Reviewed
[] Internal [} Compiled

(<] Annual Federal Income Tax Return for Business, including all schedules.

*GUARANTOR(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:
'DPersonal Financial Statements (signed and dated)

[_JComplete Tax Return (with all schedules):

*The financials required above must be submitted to CNB by the end of the sixth month
after fiscal year end. If these are not submitted on or before that time, CNB will assess
a default interest rate of 1% higher than the current interest rate on Borrower’s loans;

said rate to begin the 1st of the seventh month and shall continue until said default is
cured.

Acknowledged by Borrower(s):

BY: M '77) Qm 10/07/04.

John}l, Davis DATE




BUSINESS LOAN AGREEMENT

NAME/S) | ADDRESSIES) DF BORROWERIS) {-Barrowar, 1, My or Me") NAME | ADDRESS OF LENDER (CREDITOR] ["Londar. You, or Your')
Laurie L Davis County National Bank
. PO Box 42
601 Nichols St . 1 South Second St
’ i , PA 16830-0042
Clearfield, PA .16830-1539 Clearfield

LIMITED LIABILITY LIMITED LIABILITY
TYPE OF BUSINESS : ll:j CORPORATION | FaRTNERSHIP PROPRIETORSHIP ) company (1 parTnERSHIP
AMOUNT AND TERM OF LOAN(S! OR LINE(S) OF CREDIT
AMDUNT s 27,466.66
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SI1IX CENTS N

TRANSACTION DATE MATURITY DATE ACCOUNT NUMBER -
10/07/2004 |10/07/2014 | 1285292/5 [X] toan [ ume oF creorr

INTEREST RATE
9.500000

PURPOSE OF CREDIT
Refinance

The undersigned Borrower, in consideration of the Lender granting the loan(s) or line{s) of cradit upon ths tarms describad above, heraby agreas, warrants and raprassnts as follows:

A. PREPAYMENT. Borrowsi agiees that in the sveni of prepayment, the Borrowars will pay a prepayment penslty on the !ullnwinu hasix:.

A 2% refinance fee will apply_ in the event the loan is refinanced by a
financial institution within 100-mile radius of this office and is waived
for the six-month period prior to maturity.

B. ACCOUNTING AND COMPENSATING BALANCES. Borrower agrees to maintzin the ing with Lendar:

1. % ot the balance of the loan or used portion of the line of credit plus
2. % of sny unusad portion of the line of credit, if any.

C. FINANCIAL REQUIREMENTS. Praovisions T and 2 below shall be in accordance with generally accepted accounting principles.
. 1. Borrower will maintain a net worth of at Isast $ '

. Borrowsr will maintgin currant assets in excess of current liabilities in a ratio of at least to one.

. Borrawer will not make (without prior written consent of Lender)invesiments in fixad essets in excass of: §

. Borrower will enter into no lease fwithout prior written consent of Lender) with an aggragate rantal of more than: &

[ )

. Borrower will cause its following named craditoris) to subordinate its dabt to tha daht of the Borrowar ta Lander in a foarm prasciibed by Lendar.
NAME OF CREDITOR . DOLLAR AMCUNT SUBORODINATED

6. Borrowar will submit financial data as follows:

See Exhibit "1™

D. SECURITY. Teo secure its'lnan or lina of credit, tha Borrower has or will deliver possassion of the following collateral or will exsculs the follawing instruments of pledge, mortgage,
assipnment, gusrantes, or sacwrity agreement and will comply with all of tha provisions of those documants:

601 Nichols St, Clearfield, PA 16830-1533 County:
1954 Freightliner Truck 2FUYDXYBSRA458183

E. GUARANTORS. Toinduce the Lender to axtend and continue to extend financial accommadations 1o Borrowar, the following namad individuel(s} or antitylies) have agraed to guarantas
pay of any Indebied of Borrowar:

The Boirowsi(s} acknow! s) having read and undarstond the t listad an paga one as wall as on pages two and three hareof and agress to be hound by and to comply with them:

By X_. - By X
L.au avis Oste Date
Its Its
By X By X __
Date Date
Its its

© Copysight Compliance Systems, Inc. 1984, 1894, 1995, 1997, 2000, 2001, 2003 . N i
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F. General Agreemenis

1. The business of the Borrower shall be continued in its present
form and at the address as shawn on page one, and the Barrower will
not enter into changes of its partnership agreement, limited hability
coempany articles of organization, or, it a corporation, .enter into a
consolidation, merger, or permit a majority of its common stock to be
transterred, or grant options which could result in such actions unless
the Lender is first notified and consents in writing to any such change.

2. The proceeds of the loan or line of credit will be used lawfully
and exclusively for the benefit of the Borrower's business and for the
purpose set forth on page one.

3. All collateral security given to secure the loan or line of credit shall
also secure all of the other obligations of the Borrower to the Lender of
whatsoever nature, past, present, or future. All collateral security given
for other obligations of the Borrower to the Lender, 1ogether with any
debt from Lender to Borrower, (including, but not limited to checking,
deposit accounts, certificates of deposit, savings accounts, and the like)
shall, likewise, secure the loan or line of credit described on page one.
It is the expressed intent to cross-collateralize all of the borrowings or
other indebtedness of Borrower 1o the Lender. The breach of the terms
of any note, security agreement, mortgage, pledge, or loan agreement
of whatsoever nature between the Borrower and the Lender shall
constitute default and breach of all such agreements, including this
agreement.

4. The Borrower will at all times maintain in full force adequate
tiability and property insurance to protect its assets, the insurance to be
in such form and such amounts as the Lender. at its sole discretion,
may require. .

5. This agreement shali pertain to and govern monies owed hy
Borrower to Lender, identified as loan(s} and/or linels) of credit on page
one, inctuding all renewals, extensions .and changes of form related
thereto, until the same have been paid in full. N

G. Borrower’'s Warranties

Borrower Warrants: .

1. All representations and statements of whatever nature made or
delivered to the Lender at any time prior to, contemporaneous with, or
subsequent ta this agreement have been, are, or shall be true in all
respects.

2. The Borrower has fuil and unencumbered titlé to all property
relied upon by the Lender as security and to all assets set forth in any
tinancial statement, unless otherwise indicated in such statement.

3. The Borrower will keep its books and recards in accordance with
generally accepted accounting principles and will deliver balance sheets
as well as profit and loss statements from time to time in a form
satisfactory to the Lender.

4. The Borrower agrees that the Lendsr may itself, or by its
authorized representative, inspect the premises, books, and records of
the Borrower during regular business hours and at reasonable intervals.

5. As to any real estate which has been, is now, or will be in the
future owned or occupiecd by Borrower, that such real estate has not in
the past, nor will mnow or in the future be allowed in any manner (o be
exposed to or contain hazardous or environmentally harmful substances
2s may be defined or regulated by any state or federal law or regulation
which impacts, in any way, such substances, except to the extent the
existence of such substances has been presently disclosed in writing 1o
Lender, and Borrower will immediately notify Lender in writing of any
assertion made by any party to the contrary. Borrower indemnifies and
holds Lender and Lender's directors, officers, employees, and agents
harmless from any liability or expense of whatsoever nature, including
reasonable attorney fees, incurred directly or indirectly as a result of
Borrower’'s involvement with hazardous or environmentally harmful
substances as may be defined or regulated as such under any state or
federal law or regulation.

6. If the Borrowers is a corporation, it will not pay dividends or
purchase or retire any of its capital stock without written permission of
the Lender.

7. The Borrower will not, during the term aof this agreement, inctir
any other indebtedness for borrowed money, become a guarantor o
surety for any third party, will not lend maney, encumber any of its
assets, or sell any asset, except in the ordinary course of Borrower's
business, . without the written permission of the Lender. For the
purposes of this section, the sale of accounts is deemed 10 be
borrowing money.

H. Events of Defauit

The Borrower agrees to pay all of the Lender's expenses incidental
to perfecting Lender's security interests and liens, ncluding all
insurance premiums and title insurance costs, Uniform Commercial
Code search tees, and all fees incurred by Lender tor audits, inspection.
and copying of Borrower's books and records. In addition, any costs
associated with the closing of this loan, attorney fees and other
incidental costs shall be paid by Borrower. The Borrower also agrees 10
pay all costs and expenses of Lender in connection with the
enforcement of Lender's rights and remedics under this agreement, the
Related Documents, and any other agreemcnts between tho Borrower
and Lender in connection with any amendments, modifications, waiver
of consent with respect to this agreement, including reasonable
attorney fees.

Any failure of the Borrower to pay any interest, principal, or fee
when due; any breach or default of any term, condition or warranty of
this agreement or any other agreement between the Borrower and the
Lender; any appointment of a receiver, trustee, or assignment for the
benefit of creditars: any voluntary or involuntary bankruptcy insolvency
proceeding; any assessment for taxes (other than real property taxes)
levied by any government entity. or any lien, attachment, or
garnishment by a creditor.of the Borrower shall constitute a defaull
hereof. Borrower shall also be in default if the Lender should, in good
faith, believe the Borrower's ability to repay its indebtedness under this
Agreement, any collateral, or the ability to resort 1o any collateral, 1s or
saoon will be impa‘ired, time being of the very essence.

I. Remedies on Defaull

tn addition to any other remedies upon an event of Default, Lender
shall have the right to cease to make any further advances under this
Agreement, or any other indebtedness which Barrower has with Lender
Upon such a default the Londer may, at its scle and absolute option,
declare all sums due from the Borrower immediately due and payable
regardiess of the terms of any note or other evidence of indebtedness
between the Boarrower and the Lender. No indulgence or failure ot the
Lender to enforce any rights hereunder or under any other ngreement
between the Borrower and the Lender shall constitute a waiver of thosc
terms by the Lender. and the lender rmnay enforce such terms upon
subsequent or continuing default.

J. Definitions
1. "Agreement” shall mean this Business Loan Agreement.

2. "Collateral” shall rmmean the Property which Borrower and any
other Obligor has pledged, mortgaged, or granted Lender a sccurity
interest in, wherever located and whether now ended of hereafter
acquired, together with all replacements. substitutions. proceeds and
products thereof.

3. “Event of Default” shail mean any of thc events described in
section H of this Agreement and in the Related Documents.

4. “Financial Statements” shall mean all balance sheets, earnings
statements, and other financial information (whether of Borrower, or an
Obligor) which have been, are now, or are in the future fturnished to

. Lender.

5. ‘Indebtedness” shall mean the Loants) and all other loans and
indebledness of Borrower to Lender, including but not limited to Lender
advances for payments of insurance, taxes, any amounts advanced by
Lender to protect its interest in the Collateral. overdrafts in deposit
accounts with tender, and all other indebtedness, obligations and
liabilities of Borrower to Lender, whether matured or unmatured,
liquidated or unliguidated, direct or indirect, absolute or contingent,
joint or several, due or to become due, now existing or hereafter arising.

ITEM 317BAL2 {(D104A} (1866}
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B. “Obligor” shall mean any person bhaving any obligation 10
Lender.e whether for the payment of money or otherwise. under this
Agreement or undes the Related Documents, including but not limited to
Guarantor and any other guarantors of the Indebledness.

"7. “Property” shall mean all of Borrower's {and/or other Dbligor's.
as applicable) assets, whether tangible or intangible, seal or personal.

8. "Related Documents™ shall mean any and all documents,
promissory noles, security agreements, leases, mortgages, guaranties,
pledges and any other documents ar agree'ments executed in connection
with this Agreement. The term shall include both documents existing at

the time of execution of this Agreement and documents exccuted after

this date of this Agreement.
K. Miscellaneous

1. The Barrower will promptly inform the Lender of any fact or act
which materially affects the Borrower's financial condition.

2. Either party may terminate this agreement upon thirty (30} days
written notice. If the Borrower terminates, the Borrower agrees to pay
the Lender all sums of principal, interest, fees, and penalties prior to the
terminatuon becoming effective.

3. Borrower warrants that no provision, warranty or promise made
by Borrower in any document related to this transaction causes any
conilict whatsoever with the terms of Borrower's articles of
incorporation or organization. by-laws, paitnership agreement, operating
agreement, or any document related to any other transaction Borrower
may be involved with, with any other person or entity.

4. If the Borrower is a corporation, partnership or limited liability
company, the Borrower is duly organized, validly existing and in good
standing (if applicable) under the laws of the state of its organization.

Additional Provisions

Origination Fee:
Recording Fee: $36.50
Post Maturity Rate of 11.50%

Both Partias \@

™. < > * iti.
ust Initial Borrower's Initials

The execution and delivery of this agreement and all documenis related
hereta, and the performance by the Borrower of its obligations
hereunder and thersunder, are within its power, have been duly
authorized by proper action on the part of the Borrower and are not in
violation of any existing law, rule or regutation of ‘any governmental
agency or authority, or any order or decision "of any court. This
agrécment and all documents related hereto to which the Borrower is a
party, when executed and delivered, will constitute the valid and
binding obligations of the Borrower enforceable in accordance with their
terms, except as limited by bankruptcy, insolvency or similar laws of
general application effecting the enforcement of creditors' rights and
except 1o the extent that general principles of equity might affect the
specific enforcement of such agreemenis.

5. This agreement and Related Documents shall be interpreted
under the laws of the State of

Pennsylvania Any action brought by
either party must be brought in the State courts located in
Clearfield County,

Pennsylvania If no county is designated than

in the county and state where the Lender is domiciled., Whenever
possible, each provision of this agreement shall be interpreted in such
manner as to be effective and valid under applicable law; but, if any
provision of this agreement shall be prohibited by or invalid under
applicable law, such provision shall be ineffective to the extent of such
prohibition or the invalidity without invalidating the remainder of such
provision or the remaining provisions of this agreement.

6. The rights and privileges of the Lender hereunder shall inure to
the benefit of its successors and assigns, and this agreement shall be
binding on all heirs, executors, administrators, assigns, and successors
of the Borrower. The Bosrower may not a'slsign this agreement or any
benefits accruing to it hereunder without the express written consent of
the Lender.

$250.00; Title Search Fee: $20.00

M-

Lender’'s Initials

By initialing. | acknowledge this is page 3 of 3 of the
Business Loan Agreement.
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“EXHIBIT I”
TO
BUSINESS LOAN AGREEMENT

*BORROWER(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:

Date of Fiscal Year End: 12/31

Financial Statements:

Type of Annual Financial Statement provided (with footnotes)
[] Audited (] Reviewed
[] Internal | [] Compiled

X Annual Federal Income Tax Return for Business, including all schedules.

*GUARANTOR(S) AGREES TO SUBMIT THE FOLLOWING FINANCIAL INFORMATION:
[ JPersonal Financial Statements (signed and dated)

[JComplete Tax Return (with all schedules):

*The financials required above must be submitted to CNB by the end of the sixth month
after fiscal year end. If these are not submitted on or before that time, CNB will assess
a default interest rate of 1% higher than the current interest rate on Borrower’s loans;

said rate to begin the 1st of the seventh month and shall continue until said default is
cured.

10/07/04

" Lay#ed, Davis = DATE




March 27,2006 -

- CERTIFIED MAIL:
#7160 3901 9842 7187 0832
#7160 3901 9842 7187 0849

First Class Mail
JOHN M DAVIS i LAURIE L DAVIS
314S 4™ ST : . 110 LINDA RD

CLEARFIELD PA 16830 - NEW SMYRNA BEACH FL 32168 1712

Re:  County National Bank
Delinquent Mortgage Account #1284602-8
#1285292-5 -

" Dear Mr. and Mrs. Davis;

The Mortgage (1284602-8), executed on May 16, 2001, in favor of County
National Bank for $82,000.00, is in default. This Mortgage is recorded in Clearfield _
'County Instrument Number 200107154, on May 16, 2001. This mortgage encumbers
-and places a lien upon your property known as 601 Nichols St, Clearfield, Clearfield

County, Pennsylvania. 16830.

You have failed to make the full monthly payments, since December 30, 2005,
and are in default. The total amount of default is $2,441.06, which includes $115.24
in late charges.

Pennsylvania law provides that you may cure this default anytime up to one hour
prior to Sheriff Sale in the following manner:

1. First, you can bring your account current by paying County National Bank
delinquent payments that total $2,441.06; or,
2. Second, you can pay this mortgage off entirely by tendering $45, 865 30,
‘ which includes a balance of $44,933.79; accrued interest through
03/30/2006 of $1,200.87; late charges of $115.24; and loan satisfaction fee
of $30.50; less unapplied balance of $415.10. .

Interest will accrue at the rate of 9.9852867 a day from March 30, 2006.

. EXHIBIT E



John M. and Laurie L. Davis
-March 27, 2006
Page 2 of 3

The second Mortgage (1285292-5), executed on October 7, 2004, in favor
of County National Bank for $27,466.66, is in default. This Mortgage is recorded in
Clearfield County, Instrument Number 200416618, on October 12, 2004. This mortgage
encumbers and places a lien upon your property known as 601 Nichols St, Clearfield,
Clearfield, Pennsylvania. 16830; along with your 1994 freightliner Truck.

You have failed to make the full monthly payments, since September 7, 2005,
and are in default. The total amount of default is $2,308.66, Wthh includes $53.61in

late charges.

~ Pennsylvania law provides that you may cure this default anytime up to one hour
prior to Sheriff Sale in the following manner: -

1. First, you can bring your account current by paying County National
Bank delinquent payments that total $2,308.66; or, _
2. Second, you can pay this mortgage off entirely by tendering $28,981.85,
“which includes a balance of $27,728.86; accrued interest through
03/30/2006 of $614.30; late charges of $53.61; and other fees
of $585 08.

. Interest will accrue at the rate of 7.3173381 a day from March 30, 2006.

If you chose to cure this default by the foregoing manner, the necessary payment
should be made at the main office of County National Bank at the corner of Market and
Second Streets in Clearfield. PAYMENT SHOULD BE MADE BY CASH,
CASHIER’S CHECK OR CERTIFIED CHECK. :

If you fail to cure this default within thirty (30) days, County National Bank will
exercise its right to confess judgment against you. “The bank will institute a foreclosure
lawsuit against the real estate for that amount, i.e. $74,847.15, plus interest, costs of suit
- and-an attorney’s commission of the amounts reasonably and actually incurred by County -
National Bank, but in no event exceeding eight (8%) percent of the total indebtedness. If
CNB obtains judgment against you for those amounts, it can then execute against your
property, which will result in loss of this property at Sheriff Sale.. I estimate the earliest
date on which such a sheriff sale could be held would be Friday, June 30, 2006.



John M. and Laurie L. Davis
March 27, 2006
Page 3 of 3

The Law provides that you may sell this real estate subject to your delinquent
mortgage, and your buyer, or anyone else, has the right to cure this default as explained
in the preceding paragraphs. You also have the right to refinance this debt with another
lender if possible. You also have the rlght to have this default cured by a third party
acting on your behalf. - :

You have the right to assert in any foreclosure proceeding or.any other lawsuit
instituted under the mortgage documents, the nonexistence of a default or any other
defense you believe you may have to any such actions against CNB.

If you make partial payments on the account of the delinquencies, we will accept™
them and apply them to the delinquencies.. However, such partial payments will not cure
your default or reinstate your loan unless we receive the entire amount required to cure
the default. :

If you fail to cure your default within thirty (30) days, which is on or before April
30, 2006, the bank will confess judgment against you and institute Foreclosure
‘proceedings against your real estate, which will result in your loss of this property at
Sheriff Sale. :

Sincerely,

‘David W. Ogden :
Vice President ‘
800-492-3221 extension 118 .
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JAN 11 2007

A. Shaw
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Wil LR
onotary/Clerk of Courty




AFFIDAVIT

STATE OF PENNSYLVANIA :
¢SS
COUNTY OF CLEARFIELD

DAVID W. OGDEN, being duly sworn according to law, deposes and says‘that he is a Vice
President for COUNTY NATIONAL BANK, and, as such, is duly authorized to make this
Affidavit, and further, that the facts set forth in the foregoing Complaint are true and correct to the

best of his knowledge, information and belief.

David W. Ogden U
Vice President '

SWORN TO AND SUBSCRIBED
before me this_ A 5tY
day of St 0¥ mlben_, 2006.

Lo O Lovtdon

Notary Public

COMMONWEALTH OF PENNSYLVANIA

NOTARIAL SEAL
PATRICIA A. LONDON, NOTARY PUBLIC
CLEARFIELD BORO., CLEARFIELD COUNTY
MY COMMISSION EXPIRES JULY 12, 2008




CLEARFIELD COUNTY

RECORDER OF DEEDS

Instrument Number - 200416618
Recorded On 10/12/2004 At 10:16:08 AM

Karen L. Starck, Recorder

Maurene Inlow = Chief Deputy
P.O.Box 361

1 North Second Street, Suite 103

Clearfield, Pennsylvania 16830

*RETURN DOCUMENT TO:

* Instrument Type - MORTGAGE

* Total Pages - 8
Invoice Number - 119006
* Mortgagor - DAVIS, JOHN M

* Mortgagee - COUNTY NATIONAL BANK
* Customer - COUNTY NATIONAL BANK

* FEES

STATE WRIT TAX
JCS/ACCESS TO JUSTICE
RECORDING FEES -
RECORDER

RECORDER IMPROVEMENT

$0.50
$10.00
$19.00 . : ri

$3.00

COUNTY NATIONAL BANK

FUND

COUNTY IMPgOVE!dENT FUND $£2.00 )

TOTAL $34.50 1 hereby CERTIFY that this document
. is recorded in the Recorder’'s Office of

THIS IS A CERTIFICATION PAGE

Do Not Detach

THIS PAGE IS NOW PART OF THIS LEGAL DOCUMENT

* - Information denoted by an asterisk. may change during the verification process and may not be reflected on this page.

- EXHIBIT A



{Space Abave This Line For Recording Data)

MORTGAGE

THIS MORTGAGE ("Security Instrument”} is givenan October 7, 2004
The mortgagor is .
John M Davis and Laurie L. Davis

whose
addressis 601 Nichols St, Clearfield, PA 16830-1539
("Borrower”).  This Security Instrument is given to ’ :
County National Bank : . which is organized and existing under the’,
lawsof United States of America ,and whose addressis ’
1l South Second Street, Clearfield, PA 16830-0042 ("Lender").

Borrower owes Lander the principal sum of
TWENTY SEVEN THOUSAND FOUR HUNDRED SIXTY SIX DOLLARS AND SIXTY SIX CENTS

Dollars {US. $27, 466 . 66 ). This debt is avidenced by Borrower's nate, consumar loan agreement, or similar writing
dated the same date as this Security Instrument (“Note"), which provides for monthly payments, with the full deht, if not paid earlier, due
and payable on October 7, 2014 ; . This Security Instrument secures to Lender: {a) the

repayment of the dabt evidenced by the Note, with interest, and all renewals, extensions and modifications af the Note: (b) the payment of
all ather sums, with intarest, advanced under paragraph 7 to protsct the security of this Security Instrument; and (c) the performance of
Bortower's covenants and agreements undar this Security Instrument and the Note. For this purpose, Borrower in consideration of this
debt does hereby grant and convey to lender and Lender's successors and assigns the following described property located in
County, Pennsylvania:

All that certain lot of land situate in the Borough of Clearfield,
County of Clearfield, Commonwealth of Pennsylvania, being the same
premises conveyed to John M. Davis and Laurie L. Davis recorded on
03/31/2004 in Clearfield Recorder of Deeds, Instrument #200404871.
Map. Ref: 4:3-KB—-206-62

which has the address of 601 Nichols St
{Streat)

Clearfield . Pennsylvania 16830-1539 ("Property Address™};
{City} (Zip Code}

TOGETHER WITH all the improvemants now ar hereafter aracted on the progerty, and all sasements, appurtsnances, and
fixturas now or hareafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

By initialing, ! acknowledge thi:. is page 1 of 7
of the Mortgage.
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BORROWER COVENANTS that Bofrower is lawfully seised of the astate hérehy conveyed and has the right to ’murtgags, grant
and convey the Property and that the Praperty is unencumbered, except for encumbrances of racosd. Bur(ower warrants and will defend
genarally thé title to the Proparty against all claims and demands, subject to any encumhrances of record.

Borrower and Lendar covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the deht evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. At Lendar's request and suhject to applicabla law, Borrower shall pay to Lander on the
day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"”) for: {a} yearly taxes and assessments which
may attain pricrity over this Security Instrument as a lien on the Property; (b} yeatly Ipasehold paymants or ground rents an the Property,
it any: (c} yearly hazard or property insurance premiums; (d) ysarly flood insurance premiums, if any; {a) yearly mortgage insurance
premiums, if any; and (f} any sums payable by Borrower ta Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. These items are calied "Escrow itams.” Lender may, at any time, collect and hold Funds in an
amount not to exceed the maximum amount a lender for a fedarally related mortgage loan may require for Borrower's escraw account
under the federal Real Estata Settlament Proceduras Act of 1874 as amended from time ta time, 12 U.S.C. §2601 et seq. ["RESPA"),
unless another applicable law that applies ta the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amaunt not to axcesd the lesser amount. Lender may sstimate the amount of Funds due en the basis of current data and reasonable
astimates of expendituras of future Escrow Items or otharwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply tha Funds to pay the Escrow ltems. Lender
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account: or verifying the Escrow Items,
unless Lender pays Borrower intarest on the Funds and applicable law permits Lender 1o make such a charge. However, Lender may
require Borrower to pay a ane-time charge for an independent real estate tax reporting service used by Lender in cannection with this
laan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interast to be paid, Lender shall
not be required to pay Borrower any interast or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall ba paid on the Funds. Lender shall give to Borrower, without charge. an annual accounting of the Funds, showing credits and debits
to the Funds and the purpose-for-which-each debit to the Funds was made. Tha Funds are pledged as additional security for all sums
sacured by this Sacurity Instrumant.

If the Funds held by Lender exceed the amounts parmittad to be held by applicable law, Lendar shall account to Borrower for
‘the excess Funds in accordance with the requirements of applicabla law. If the amount of the Funds hald by Lendar at any time is not
sufficient to pay the Escrow items when due, Lender may so notity Borrower in writing, and, in such case Barrower shall pay te Lendsr
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sola discration.

Upon payment in full of all sums secured hy this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. K, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Proparty, shall
apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable. law provides otherwise, all paymaents received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payahle under paragraph 2; third, to
interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable ta the Proparty
which may attain priority over this Security Instrument, and Isasehold payments or ground rents, if any. Borrower shall pay these
ohligations in the manner provided in paragraph 2. or if not paid in that mannar, Borrower shall pay them on time directly to the parson
owed payment. Borrower shall promptly furnish to Lender all notices of.amounts to be paid under this paragraph. If Borrower makes
these paymants directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lian which has priority over this Secusity Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by tha lisn in a manner acceptable to Lender; (b} contests in good faith the lien by, or
defends against enforcament of the lien in, legal praceedings which in the Lender's opinion operate ta prevent tha enforcement of the lien;
or (c) sacuras from the holder of the lien an agreement satisfactary to Lander subordinating the lien to this Sacurity Instrument. If
Lender determines that any part of the Propaerty is subject to a lien which may attain priority aver this Security Instrument, Lender may
give Borrower a natice identifying the lien. Barrower shall satisfy the lien or take ane or more of the actions set forth abave within 10
days of the giving of notice.

By initialing, | acknowledge this is page 2 of 7
of the Mortgage. .

Initials Initials Initials Initials

© Copyright Compliance Systams, Inc. 1993, 1994, 1995, 1997, 1998, 2000 Compliance Systems. Inc,
ITEM 1VIPALZ (0012) Page 2 o 7 Yo Drder: Call 600-968-8522 Fax 616-956-1868



5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or

-flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.

The insurance carrier providing the insurance shall be chosen by Borrower subjact to Lander's approval which shall not be unreasonably
withheld. If Borrower fails to maintain coversge described above, Lender may, at Lender's option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renawals. If Lender requires, Borrower shall pramptly give to Lender all recaipts of paid premiums
and renewal notices. in the svent of lass, Barrower shali give prompt natice to tha insurance carrier and Lendar. Lender may make proof
ot loss if not made pramptly by Borrower.

Unless Lender and Barrower otharwise agreas in writing, insurance proceeds shall ba applied to restoration or rapair of the
Property damaged. if the restoration or repair is sconomically feasible and Lender's security is not lessened. If the restoration or repair is
nat economically feasible or Lender's security would be lassened, the insurance proceeds shall he applied to the sums sacured by this
Security Instrument, whather ar not then due, with any excess paid to Barrower. If Borrawer abandans the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settis a.claim, then Lander may collect the insurance
procasds. Lender may use the procaeds to repair or rastore the Praparty or to pay sums secured by this Sacurity Instrument, whether or
not then due. The 30-day period will begin whan the notica is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds te principal shall not extend or postpone
the due date of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrower’s right to any insurance palicies and procaads resuiting from damage to the Property prior to
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumant immediately prier to the acquisition.

6. Preservation, Maintenance and Protaction of the Praperty; Borrower's Loan Application; Leaseholds. Barrower
shall not destroy, damage or impair the Property, allow the Property. to deteriorate, or commit waste on the Property. Borrower shall he
in default if any forfeiture action ar praceeding. whether civil or criminal, is begun that in Lender's good faith judgment could result in
torfoiture of the Property or otherwise materially impair the lian created by this Security Instrument or Lender's security interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action-or praceeding to ba dismissed with a
riling that, in Lender's good faith determination, pracludes forfeiture of the Borrower's intarest in the Praperty or other material
impairment of the lien created by this Security Instrument or Lender's sacurity intarest. Borrowar shall also be in default if Borrower,
during the loan application process, gave matarially false or inaccurate information or statements to Lender (or failed to pravide Lender
with any material infarmation) in connection with the loan evidenced by the Nate. If this Security Instrumant is on a leasehold, Borrowar
shall camply with all the provisions of the lease. If Barrower acquires fes titla to the Property. the leasehold and the fes title shall net
merge unless Lender agrees to the mergar in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as a proceading
in bankruptcy, probate, for condemnation or forfeiture or ta enforce laws or regulations), then Lender may do and pay for whataver is
necessary to protect the value of the Praperty and Lender's rights in the Property. Lender's actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable atterneys’ fees and entering on the
Property to make repairs. Aithough Lendesr may take action under this paragraph 7. Lender does not have to do sa. -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower anu Lender agree to other temms of payment, thase amounts shall hear interest from the date of
disbursement at the Note rata and shall bs payable, with interest, upon natice from Lander to Borrawer requesting paymant.

8. Mortgage Insurance. If Lender requirad martgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required. to maintain the mortgage insurance in effect. W, for any raasan, the mortgage
insurance coverage raguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums raquired to obtain coverage
substantially equivalent to ths mortgage insurance praviously in effact, at a cost substantially sguivalent to the cost to Barrower of the
martgage insurance previously in effect, from an alternate mortgage insurer approved by Lendar. if substantially equivalent mortgage
insurance coverage is not available, Borrowaer shall pay to Lender sach month a sum equal to one-twelfth of tha yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and
retain these payments as a loss raserve in lisu of mortgage insurance. Loss reserve payments may no longer be raquired, at the option of
Lender, if mortgage insurance coverage {in the amount and far the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain martgage insurance in effect, or to
pravide a loss resarve, until the requirement for mortgage insurance ends in accordance with any written agreaamant hetween Barrowar
and Lender or applicable law.

By initialing, | acknowledge this is page 3 of 7
of the Mortgage.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of tha Property. Lender shall give
Barrower hotice at the time of or prior to an inspection specifying reasonahle cause for the inspaction.

10. Condemnation. The procsads of any award or claim far damages, direct or consagquential, in connection with any
candemnation or other taking of any part of the Praperty. or for conveyance in lisu.of condemnation, are hereby assigned and shall be
paid to Lender.

in the svent of a total taking of the Property, the proceeds shall be applied to the sums sacured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which tha fair markat value
of the Property immediately bafore the taking is equal to or greater than the amount of the sums secured by this Security Instrumant
immediately hefore the taking. unless Bosrowaer and Lender otherwise agree in wiiting, tha sums secured by this Security Instrurnent shall
be reduced hy the amount of the proceeds multiplied by the following fraction: -{a} the total amount of the sums secured immaediately
before the taking, divided by (b} the faeir market value of the Property imimediately before the taking. Any balance shall he paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately bafore thae taking is
less than tha amount of the sums secured immadiataly bafara the taking, unless Barrower and Lendar ntharwise agresa in writing or unlass
applicable law otherwise provides. the proceads shall ba applied ta the sums securad by this Security Instrument whether ar not the sums
are then dua. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Barrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceads, at its option, either to restaration or repair of the Property or to the sums securad by this

. Security Instrument, whethar or not then due. '

Unless Lender and Barrawar otherwisa agree in writing, any application of proceeds to principal shall not extend ar pastpone

tha due data of the monthly payments raferred to in paragraphs 1 and 2 ar change the amount of such payments.

11. Borrower Not Released; Forbearance By Lendsr Nat a Waiver. Extension of the time for payment or modification
of amortization of the sums securad by this Security Instrument granted by Lender to any successar in interast of Borrawaer shall not
operate to releasa the liability of the original Borrower or Barrawaer's successors in interest. Lander shall not be required to commance
proceadings against any successer in interest or rafuse to extend time for payment or otherwise madify amaortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower ar Borrower's successors in interest. Any
torbaarance by Lender in exercising any right or remady shall not be a waiver of or praclude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liahility; Co-signers. The covenants and agreements of this
Security Instrumant shall bind and benefit the successors and assigns of Lender and Borrower. subjact to the provisions of paragraph 17.
Borrower's covenants and agreements shall ba joint and several. Any Borrawer who co-signs this Security Instrument but does nat
exacute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that-Borrower's interest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agraes that Lender and any other Borrower may agree to axtend, modify, forhsar or make any accommadations with regard to the terms
of this Security Instrument or the Note without that Berrowar's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally intarpreted so that the interest ar other lsan charges collected or ta be collectad in connection with the Ioan sxceed
the permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b} any sums already collected from Borrower which exceadad permitted limits will be refunded to Borrower. Lendar may choosa to
make this refund hy reducing the principal owed under the Note or by making a diract paymaent ta Borrower. I a rafund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it ar by mailing it
by first class mail unless applicabie law requires use of another mathod. Tha notice shall be directed to the Proparty Address or any ather
address Borrawer dasignates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein
or any. other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall he deemed to
have been given to Borrower or Lender when given as pravided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be govarnad by federal law and the law of the jurisdiction
in which the Property is located. Ir the event that any provision ar clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other - pravisions of this Security Instrument or the Nota which can ba pivan effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to he sevarable.

By initialing, | acknowledge this is page 4 of 7
of the Mortgage.
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-858-CD FI L%D PHE od. 30,00

VS. : JA/I:?,llo zﬁ Notice vo Nefs
: Stake

JOHN M. DAVIS and : Wiliam A. Shaw ;;%Jr
LAURIE L. DAVIS, : Prothonotary/Clerk of Courts Qn&

Defendants : @

PRAECIPE FOR ENTRY OF DEFAULT JUDGMENT

- To: William A. Shaw, Sr., Prothonotary
Dear Sir:
1. I certify that on October 25, 2006, I sent by First Class Mail, postage prepaid, the

notice required by Pa.R.C.P. 237.1 of our intent to enter a default judgment against the Defendants.
Attached hereto and incorporated herein is a true and correct copy of said Notice.

2. This Notice was.sent to the Defendénts at the following addresses:
John M. Davis John M. Davis Laurie L. Davis
314 S. Fourth Street 110 Linda Road 110 Linda Road

Clearfield, PA 16830 New Smyrna Beach, FL. 32168 New Smyrna Beach, FL 32168

3. More than ten days have elapsed since the mailing of said Notice, but Defendants
are still in default of an Answer or other responsive pleading.

4. Please enter judgment in favor of the Plaintiff and against the Defendants in the
amount of $29,350.96 plus interest and costs of suit.

a) Balance $27,698.36
b) Interest Due to 05/17/06 $ 96554
c) Interest accruing after 5/17/06

at $7.3173381 per day (to be added) $
d) Late charges $ 7148
1 e) . Satisfaction Fee $ 3050
f) Other Fees $ 585.08




g) Costs of Suit (to be added)

h) Attorney's commission of amounts
reasonably and actually incurred
PRELIMINARY TOTAL

Prothonotary Costs

FINAL TOTAL

Date: November 7, 2006

$__
S
$29,350.96
$ S
$

Respectfully submitted:

) e

Peter F. Smith, Esquire

Attorney for Plaintiff

P. O. Box 130, 30 South Second Street
Clearfield, PA 16830

(814) 765-5595



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, .

Plaintiff : No. 2006-858-CD

VS,

JOHN M. DAVIS and
LAURIE L. DAVIS,

Defendants
TO:  John M. Davis John M. Davis Laurie L. Davis

' 314 S. Fourth Street 110 Linda Road 110 Linda Road

Clearfield, PA 16830 New Smyrna Beach FL. 32168  New Smyrna Beach, FL 32168

IMPORTANT NOTICE

YOU ARE IN DEFAULT BECAUSE YOU HAVE FAILED TO TAKE ACTION
REQUIRED OF YOU IN THIS CASE. UNLESS YOU ACT WITHIN TEN DAYS FROM THE
DATE OF THIS NOTICE, A JUDGMENT MAY BE ENTERED AGAINST YOU WITHOUT A
HEARING, AND YOU MAY LOSE YOUR PROPERTY OR OTHER IMPORTANT RIGHTS.
YOU SHOULD TAKE THIS TO A LAWYER AT ONCE. IF YOU DO NOT HAVE A LAWYER
OR CANNOT AFFORD ONE, GO TO OR TELEPHONE THE OFFICE SET FORTH BELOW TO
FIND OUT WHERE YOU CAN GET LEGAL HELP.

THIS TEN (10) DAY PERIOD SHALL EXPIRE ON NOVEMBER 6, 2006.

COURT ADMINISTRATOR
Clearfield County Courthouse
+ One North Second Street
~ Clearfield, PA 16830
(814) 765-2641, Ext. 5982

Date: October 25, 2006 — 7/

Peter F. Smith, Esquire
- Attorney for Plaintiff
P. O. Box 130, 30 South Second St.
Clearfield, PA 16830
(814) 765-5595.

cc: County National Bank



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
' CIVIL DIVISION

COUNTY NATIONAL BANK, : i (’\
r LY
C ¢

Plaintiff : No. 2006-858-CD
VS.

JOHN M. DAVIS and
LAURIE L. DAVIS,
' Defendants

Notice is given that a judgment has been entered of record in Clearfield County against
JOHN M. DAVIS and LAURIE L. DAVIS, Defendants, and in favor of the Plaintiff in the amount
of $29,350.96, plus interest and costs.

Prothonotary

(«),U-,Z% gloT

By , Deputy

Rule of Civil Procedure No. 236




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, : Q\ ‘
Plaintiff . No.2006-858-CD -

}.’

VS.

JOHN M. DAVIS and
LAURIE L. DAVIS,
‘ Defendants

Notice'is given that a judgment has been entered of record in Clearfield County against
JOHN M. DAVIS and LAURIE L. DAVIS, Defendants, and in favor of the Plaintiff in the amount
of $29,350.96, plus interest and costs.

Prothonotary

By (’JM% i ‘3\ojbeputy

Rule of Civil Procedure No. 236
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY , Cd, .
PENNSYLVANIA }/
STATEMENT OF JUDGMENT
County National Bank
Plaintiff(s)
No.: 2006-00858-CD
Real Debt: $29,350.96
Atty’s Comm: $
Vs. Costs: §
Int. From: $
John M. Davis Entry: $20.00
Laurie L. Davis
Defendant(s)

Instrument: Default Judgment
Date of Entry: January 18, 2007

Expires: January 18, 2012

Certified from the record this 18th day of January, 2007.

(ot M,

William A. Shaw, ProthonotarV
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SIGN BELOW FOR SATISFACTION

Received on , , of defendant full satisfaction of this Judgment,
Debt, Interest and Costs and Prothonotary is authorized to enter Satisfaction on the same.

Plaintiff/Attorney



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-858-CD

VS.

JOHN M. DAVIS and : F I E WO
LAURIE L. DAVIS, : 01 C

Defendants : JA 1 8 200 @

. William A Shaw
Prothonatary/Clerk of Courts
CERTIFICATE OF ADDRESS

I, Peter F. Smith, attorney for Plaintiff, certify that to the best of my information, knowledge
and belief, the correct name _and address of the Plaintiff and last known addresses of the Defendants
are:

Plaintiff: County National Bank
P. O.Box 42
Clearfield, PA 16830
Defendants:  John M. Davis John M. Davis
314 S. Fourth Street 110 Linda Road
Clearfield, PA 16830 New Smyrma Beach, FL 32168

Laurie L. Davis
110 Linda Road
New Smyrna Beach, FL 32168

/\/

Date: November 7, 2006 = /7 - ‘__~
Peter F. Smith ,bf:squire
Attorney for Plaintiff
P. O. Box 130, 30 South Second St.
Clearfield, PA 16830
(814) 765-5595

cc: County National Bank




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
CNB BANK, formerly known as : No. 2006-858-CD
COUNTY NATIONAL BANK :
Plaintiff
Type of Case:
CIVIL
VS.
: Type of Pleading:
JOHN M. DAVIS and : SUGGESTION OF NAME CHANGE
LAURIE L. DAVIS, :
Defendants : Filed on Behalf of:
: PLAINTIFF
Attorney for this party:

Peter F. Smith, Esquire
Supreme Court No. 34291
30 South Second Street
P.O. Box 130

Clearfield, PA 16830
(814) 765-5595

: 1cC-
FI!‘O“E : AM‘/Sm(Y‘\
FEB 06 200 2

Wwilliam A. Shaw
Pruthonotary/Clerk of Courts
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

CNB BANK, formerly known as
COUNTY NATIONAL BANK, :

Plaintiff : No. 2006-858-CD

Vs.

JOHN M. DAVIS and
LAURIE L. DAVIS,

Defendants

SUGGESTION OF NAME CHANGE

COUNTY NATIONAL BANK, the Plaintiff in the above-captioned matter converted to a
state bank organized under the laws of the Commonwealth of Pennsylvania effective at 12:01 a.m.
December 30, 2006. Articles of Incorporation have also been filed with the Pennsylvania
Department of State.

The name of the new banking institution is "CNB BANK."

CNB BANK is the successor in interest to County National Bank, the original lender of the
loan upon which this action is brought. County National Bank converted to a state bank by Articles
of Conversion which have been filed with the Pennsylvania Department of Banking which became
effective at 12:01 a.m. December 30, 2006. A Certificate of Conversion has been filed with the
Clearfield County Recorder of Deeds as reference to which to which will more fully appear.

Respectfully submitted,
Date: 3/5/57 <L / 4
Peter F. SmitH, Esquire
Attorney for Plaintiff
30 S. 2nd. St., P.O. Box 130

Clearfield, PA 16830
(814) 765-5595




