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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY,

PENNSYLVANIA
CIVIL DIVISION
NBOC BANK, now FIRST : NO. 06 - 1A% C.D.
COMMONWEALTH BANK, -
: TYPE OF CASE: MORTGAGE
PLAINTIFF : FORECLOSURE
| : TYPE OF PLEADING: COMPLAINT
Vs, : IN FORECLOSURE
HAROLD F. GUSTAFSON, Il FILED ON BEHALF OF: PLAINTIFF
znd MILDRED P. SMITH, :
: COUNSEL OF RECORD:
DEFENDANTS - CHRISTOPHER E. MOHNEY, ESQUIRE
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IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY,
PENNSYLVANIA
CIVIL DIVISION

NBOC BANK, now FIRST : NO. 06 - C.D.
COMMONWEALTH BANK,
: TYPE OF CASE: MORTGAGE
PLAINTIFF : FORECLOSURE

VS.

HAROLD F. GUSTAFSON, III
and MILDRED P. SMITH,

DEFENDANTS
NOTICE

YOU HAVE BEEN SUED IN COURT. IF YOU WISH TO DEFEND
AGAINST THE CLAIMS SET FORTH IN THE FOLLOWING PAGES, YOU MUST
TAKE ACTION WITHIN TWENTY (20) DAYS AFTER THIS COMPLAINT AND
NOTICE ARE SERVED, BY ENTERING A WRITTEN APPEARANCE
PERSONALLY OR BY ATTORNEY AND FILING IN WRITING WITH THE COURT
YOUR DEFENSES OR OBJECTIONS TO THE CLAIM SET FORTH AGAINST
YOU. YOU ARE WARNED THAT IF YOU FAIL TO DO SO, THE CASE MAY
PROCEED WITHOUT FURTHER NOTICE FOR ANY MONEY CLAIMED IN THE
COMPLAINT OR FOR ANY OTHER CLAIM OR RELIEF REQUESTED BY THE
PLAINTIFF. YOU MAY LOSE MONEY OR PROPERTY OR OTHER RIGHTS
IMPORTANT TO YOU.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF
YOU DO NOT HAVE A LAWYER OR CANNOT AFFORD ONE, GO TO OR
TELEPHONE THE OFFICE SET FORTH BELOW TO FIND OUT WHERE YOU
CAN GET LEGAL HELP.
COURT ADMINISTRATOR
CLEARFIELD COUNTY COURTHOUSE
1 NORTH SECOND STREET

CLEARFIELD, PA 16830
(814) 765-2641



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY,

PENNSYLVANIA
CIVIL DIVISION
NBOC BANK, now FIRST : NO. 06 - C.D.
COMMONWEALTH BANK, :
: : TYPE OF CASE: MORTGAGE
PLAINTIFF : FORECLOSURE
VS. :

HAROLD F. GUSTAFSON, III
dnd MILDRED P. SMITH,

| DEFENDANTS
COMPLAINT

i AND NOW, comes the Plaintiffi NBOC BANK, now FIRST

(i?OMMONWEALTH BANK, who files the following Complaint in Mortgage
Eoreclosure and in support thereof, the following is averred:

1. Plaintiff NBOC BANK, now known as FIRST COMMONWEALTH
I?ANK, is a Pennsylvania banking corporation, with a branch office place of business at
45136 Magee Avenue, Patton, Pennsylvania 16668.

i 2. Defendant HAROLD F. GUSTAFSON, III is an adult individual with a last
known address of 17 South Hill Street, Coalport, Pennsylvania 16627.

. 3. Defendant MILDRED P. SMITH is an adult individual with a last known
address at 17 South Hill Street, Coalport, Pennsylvania 16627.

, 4. Defendants are the mortgagors and real owners of the premises hereinafter
éiescribed.

! 5. On April 21, 1997, Defendants executed and delivered to Plaintiff a Mortgage

a;md a Promissory Note upon the premises hereinafter described, which Mortgage was

recorded on April 21, 1997 in Clearfield County Deed and Record Book Volume 1835,



page 334. True and correct copies of the Mortgage and Promissory Note are attached
hereto as Exhibits “A” and “B” respectively, and are incorporated herein by reference.

6. Said mortgage has not been assigned.

7. The said Mortgage and Promissory Note were in the principal amount of
%wenty Four Thousand Dollars ($24,000.00), with interest thereon at 2.0% per annum
payable as to the principal and interest in 24 equal monthly installments of Two Hundred
Thirty Six Dollars and Fourteen Cents ($236.14) each commencing June 1, 1997, and 168
monthly principal and interest payments of Two Hundred Thirty Six and Nine Cents
($236.09) each, with interest at the rate of 11.970% per annum beginning June 1, 1999.
Said Mortgage and Promissory Note are incorporated herein by reference.

8. The premises subject to the Mortgage is the property located at S E Corner of
Main Street and Hill Street, Coalport, Clearfield County, Pennsylvania 16627, and is
cescribed on Exhibit “C” attached hereto and made a part hereof.

9. The Mortgage is in default because payments of principal and interest due
August 1, 2006, and monthly thereafter, are due and have not been paid in full, whereby
" tae whole balance of principal and all interest thereon have become due and payable
forthwith, together with late charges, escrow deficit (if any), and costs of collection.

10. The following amounts are due on the Mortgage and Promissory Note:

Balance of Principal: $13,251.97
Accrued but unpaid interest through
10/13/06 at 11.970% per annum ($4.35

per diem): $ 45198

Late charges on overdue amount as
of 10/13/06: § 91538

TOTAL: $14,619.33



PLUS, the following amounts accruing after 10/13/2006:
Interest at the rate of 11.970% per annum ($4.35 per diem);

Late Charges from 10/13/06 forward; any escrow deficits; reasonable attorneys
fees and costs. :

11. The 30-day Notice required by Act No. 6, 41 P.S. Section 403 and the Notice
of Homeowners’ Emergency Mortgage Assistance Act of 1983 were mailed to the
Defendants on June 2, 2006, by certified mail, return receipt requested and by regular
first class mail, postage prepaid. True and correct copies of said Notices and copies of
return receipts are attached hereto as Exhibits “D” and “E”, respectively, and are
incorporated herein by reference.

12. More than thirty (30) days have elapsed since the Notice of Homeowner’s

Emergency Mortgage Assistance was mailed to the Defendants and the Defendants have

=

ot requested a face to face meeting with the Plaintiff, nor has Plaintiff received notice

-

hat the Defendants have requested such a meeting with a consumer credit counseling

&

gency or applied for assistance under the Act.

WHEREFORE, Plaintiff demands judgment against the defendants for
foreclosure and sale of the mortgaged premises in the amounts due as set forth in
paragraph 10, namely, the principal balance amount of $14,619.33, plus the following
amounts accruing after October 13, 2006, to the date of judgment:

a) Interest of $4.35 per day;

b) Late charges;




¢) Any escrows, plus interest at the legal rate allowed on judgments after

the date of judgment; reasonable attorneys fees and costs of suit.

Respectfully submitted, g

BY:

Il

AN/

\eHhristopher E. Mohhey, Esjjuire
Attorney for the Pla\ntiff

25 East Park Avenue, Suite 6

DuBois, PA 15801
(814) 375-1044



VERIFICATION

I, SUSAN STITELER, Assistant Vice Presidgnt of NBOC BANK, now FIRST
COMMONWEALTH BANK, being duly authorized to make this verification, have read
the foregoing Complaint. The statements therein are correct to the best of my personal
kanowledge or information and belief.

This statement and Veriﬁcation is made subject to the penalties of 18 Pa. C.S.
Séection 4904 relating to unsworn fabrication to authorities, which provides that if [ make

knowingly false averments I may be subject to criminal penalties.

7 Susan Stiteler
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MORTGAGE :
THIS IS A PURCHASE MONEY MORTGAGE

THIS MORTGAGF IS DATED APRIL 21, 1997, between Harold F Gustafson lil and Mildred P Smith, single
individuals, whose address is PO Box 291, Coalport, PA 16627 (referred to below as "Grantor"); and NBOC
BANK, whose address is 436 Magee Ave, Patton, PA 16668 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor grants, bargains, sells, conveys, assigns, transfers, releases, confirms and
mortgages to Lender all of Grantor's right, title, and interest in and to the tollowing described real property, together with all existing or subsequently
erectad or affixed buildings, Imprevements and fixtures; all streets, lanes, alleys, passages, and ways; all easements, rights of way, all liberties,
privileges, tenements,’ hereditaments, and appurtenances thereunto belonging or anywise made appurienant hereafter, and the reversions. and
remainders with respecl flhevelo; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in Clearfield Couhty, Commonweaith of Pennsyivania (the "Real Property”):

ALL THAT CERTAIN PARCEL SITUATED IN THE TOWNSHIP OF BECCARIA, COUNTY OF CLEARFIELD,
COMMONWEALTH OF PENNSYLVANIA, BEING THE SAME PREMISES: WHICH VESTED IN THE
MORTGAGOR BY DEED DATED April 21, 1997 OF RECORD IN CLEARFIELD COUNTY, DEED BOOK
VOLUME | 1835 , PAGE 330 » AND BEING MORE PARTICULARLY DESCRIBED IN'
EXHIBIT "A" ATTACHED HERETO.

The Real Property or its address is commonly known as S E Corner of Main St and Hill St, Coalport, PA 16627.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor granlts lo Lender a Uniform Commercial Code security interest in the Personal Property and Rents. . :

DEFINITIONS. The following werds chel! have tha following mesnings when usad In this Marlgaga. Tarms nct ctherwies defingd in this Kerigage shall
have the meanings attributed to such terms in the Uniform Commercia! Coda. A references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Grantor. The word "Grantor® means Harold F Gustafson IIf and Mildred P Smith, The Grantor is the mortgagor under this Mortgage.
Guarantor. The \Qlord "Guarantor" means and includes without limitation each and all of the guararilors, sureties, and accommodation partias in
connection with the Indebtedness. ’

1
Improvements. The word "Improvements” means and includes without limitation all exisling and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

i
Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligati of Grantor or exp incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
Interest on such amounts as provided in this Mertgage. ’

Lender. The wordI "Lender” means NBOC BANK, its successors and assigns. The Lender is the mortgagee under this Mortgage.
Mortgage. The word "Morigage™ means this Purchase Money Mortgage between Grantor and Lender, and includes without fimitation all
assignments and security interest provisions relating to the Personal Property and Rents. .

- 1
Purchase Money Mortgage. If any of the debt secured by this Securily Instrument is lent to Borrower to acquire title fo the Real Property, this
Security Instrument shall be a purchase money mortgage under 42 P.S. Section §141.

)

Note. The word [Note™ means the promissory nole or'credit agreement dated April 21,-1997, in the original principal amount of
324,000.00 lron-]l Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of this Mortgage is May 1, 2013.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereatter attached or affixed to the Real Proparty; together with all accessions, parts, and additions to, all replacements of,
and afl substitutions for, any of such property; and togather with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or ather disposition of the Property.

Property. The wor'd "Property” means coliectively the Real Property and the Personal Property. .

Real Property. The words "Real Property” mean the property, interests and fights described above in the "Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreeménts, guaranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executad in connection with the Indebtedness.

Rents. The word {Rents™ means all present and future rents, revenues, income, issues, royallies, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE AS'SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

i
PAYMENT AND PERFORMANCE. Except as olherwise provided in this Mortgage, Grantor shall pay lo Lender all amounts secured by this Morigage
as thay become due, and shall strictly perform all of Grantor's obligations under this Mortgage. . .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of the Property shall be governed by the
following provisions: | .

Possession and Use. Until in default, Grantor may'remain in possession and control of and operate and manage the Property and collect the
Rents from the Property.

Duty to Malntain, \Grantor shall maintain the P g« TEXHIBIT. 4 4 [nd promptly perform all rebairs, replacements, and maintenance

'

necessary to preser‘ve its value. .

Hazardous Subslapces. The terms “hazardo
Mortgage, shall have the same meanings as set
amended, 42 U.S.C. Section 9601, et seq. ("

" "disposal,” "release,” and "threatened release,” as used In this
onmental Response, Compensation, and Liability Act of 1980. as
dments and Reaulhorization Act of 1986, Pub. L. No. 99-499
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("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et.seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6201, el seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also inciude, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbestes. Grantor répresents and warrants to Lender thal: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any pefson on,
under, about or from the Property; (b) Granter has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender In writing, (i) any use, generation, manufacture, storags, treatment, disposal, rel , or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (il) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Proparty and (il) any such activity sha!t be
conducted in compliance with all applicable faderal, state, and local laws, regulations and ordinances, Including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the ﬁopbﬂy o make such Inspections and
tests, at Grantor’s expense, as Lender may deem appropriate to detarmine compliance of the Propérty with this saction of the Mortgage. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender !o Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the' Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resullmg from a breach of this section of the Morigage or as a consequence of any use, generation, manufacture,
storage, disposal, rel or th occuring prior to Grantor's ownership or interest In the Property, whether or not the same was or
should have been known to Grantor: The provislons of this section of the Mortgage, including tha obligation to indemnity, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mongage and shall not be affected by Lender’s acquisition
of any interest In the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall nol cause, conduct or permil any nuisance nor commit, permit, or suffer any stnpplng of or waste on or lo the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rack products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wilhout the prior written consent of

Lender. As a co
such Impre

ndition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfaclory to Lender to replace
ts with Impre s of at least equal value.

Lender’'s Right
Lender’s interests

o Enter. Lender and its agents and represeniatives may enter upon the Real Property at all reasonable timss to attend to
and to inspect the Property for purposes of Grantor's compliance with the terms arid conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter In
effect, of all governmental authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satistactory to Lander, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall-do all othar acts, 'In addition to thoss acts
sel forth above In this section, which from the character and use of the Property are reasonably nacessary to protecl and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the '

sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Proparty,

of any interest in the Real Property. - A “sale or

fransfer” means the conveyance of Real Property or any right, fitle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright safe, deed, Instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than thres
(3) years, lease—ophon contract, or by sale, assignment, or transfer of arly beneficial interest in or to any land trust holding title 1o the Rsal Property, or

by any other method of conveyance of Real Property interest.
includes any change Iri
as lhe case may be, o

law.

it any Grantor is a corporation, partnership or limited liability company,. transfer also
ownership of more than twenty—five percent (25%) of the voting stock, pannershlp lmerests or limited fiability company interests, |
Grantor. Howe/er. lhls oation shali not be exercised by Lender if such Is'prohibited by federal law or by Pcnnsyivanla .

TAXES AND LIENS. The following prowslons rela(mg to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges lavied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having prority over or aqual to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otharwise providad In the following paragraph.

Right To Conlest. Grantor méy withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or Is filed as a result of nonpayment, Grantor shall within.fitteen
(15) days afier the lien arises or, if a lien Is filed, within fiftean (15) days aftar Grantor has notice of the filing, secure the discharge of the lien, or if

requestad by Len
to discharge the |
any contest, Grant
name Lender as 4

der, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory 1o Lender in an amount sufficient
an plus any costs and atlorneys’ fees or cther charges that could accrue as a result of a foreclosure or sale under the lien. In
or shall defend itse!f and Lender and shall satisty any adverse judgment before enforcement agalinst the Property. Grantor shall
n additional obliges under any surety bond furnished in the contes! proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any lime a written statement of the taxes and assessments against the
Property. . .

Notice of Construction. Grantot shall notity Lender at least fiftean (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materiats. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lerider thal Grantor can and will pay the
cost of such Improvements

PROPERTY DAMAGE INSURANCE The lollowmg provrslons relaﬁng to insuring lhe Property are a part oi this Mortgage.

EXPENDITURES BY LENDER.

Malnlenmce of Insurance. Grantor shall procure and maintain policies of ﬁre insurance with standard ‘axtended coverage endorsements on a
replacoment basig for the full insurable value ring all Imp ts on the Real Property in an amount sufficient to avold appllcsﬂon of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall bb -wriltan by such Insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver 1o Lender cerlificates of coverage fram each insurer containing a
stipulation that coveraga will not be cancelled or diminished without a minimum of thirty (30) days’ prior written nofice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Each.insurance policy also shall include an endorsement providing that
coverage in favor, of Lender will not be Impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Managemen! Agency as a special flood

hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum

policy limils set ur
the loan. :

der the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to mainlain such insurance for the term of

d Crant, ™

Application of P
replacement excet
Lender's security

shall promptly notify. Lender of any loss or damage to the Properly if the estimated cost of repair or
ods $2,500.00. Lender may make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not
is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting

the Property, or the restoration and repalr of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

replace the dama
pay or reimburse

ged or dastroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
Grantor from the proceeds for-the reasonable cost of repair or restoration if Grantor is not In default hereunder. Any proceeds

which have not been disbursed within 180 days after their receipl and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to prepay accrued Interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. It Lender holds any proceeds after payment in full of the Indebtedness, such proceéeds shall
be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgags at any trustee's sale or other sale held under lhe provisions of this Morigage, or at any foraclosure sale of such Property.

If Grantor fails to comply with any provision of this Mortgage, or if any. acfion or proceeding is commenced that would

materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action thal Lender deems
appropriate. Any amount that Lender expends In so doing will bear interest at the rate provided for in the Note from the dale incurred or paid by
Lender to tha date of repayment by Grantor All such expenses, at Lender’s option, will (a) be payabls on demand, (b) be added lo the balance of the
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Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance
palicy or (i) the remalning term of the Note, or (c) be trealed as a balloon payment which will be due and payable at the Note's maturity. This
Morigage also will sécure payment of these amounts. The rights provided for in this paragraph shall be in addilion o any other rights or any remedies
to which Lender may be entitled on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had. Grantor's obligation to Lender for all such expenses shall survive the entry of any morigage
foreclosure ]udgment

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of tha Property are a part of this Mortgage.

Title, Granlor 'warvants that: (a) Grantor holds good and marketable tile of record to the Property in fee' simple, free and clear of all liens and
encumbrances ‘other than those set forth in the Real Property description or in any title insurance policy, title report, or final tile opinion issued in
favor of, and accepled by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage l? Lender.

+ Defense of Title. Subject to tha exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
. lawfut claims of all persons. in the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitiad to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

i . .
Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable taws,
ordinances, and regulations of governmental authorities. :

CONDEMNATION. ‘lrhe tollowing provisions relating to condemnalion of the Property are a part of this Mortgage.

Application of Net P ds. If all or any part of the Property is condemned by eminent domain proceedings or by any prooeedmg or purchase
in lieu of condemnation, Lender may at its election require that all or any portion. of the nét proceeds of the award be appliad to the Indebted

or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of all actual costs, expenses, and
attorneys’ fees lncurrad by Lender In connection with the condemnation.

Proceedings. I' any proceeding in_condemnation is filed, Grantor shall promptly nofify Lender in writing, and Gmnlor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be .
entitied to participate in the procseding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such Instrumants as may be requested by it from time to time to permit such'participation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender,: Grantor shall execute such documents in addition to this Mortgage and take
whatever other action Is requested by Lender to perfact and continue Lander’s lien on the Real Property. Grantor shall relmburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morlgage, including without Ilmltahon all
taxes, fees, documentary stamps, and other chargas for recording or registering this Mortgage.

Taxes. The following shall constitute taxes fo which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and inferest made by Grantor. .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to tha date of this Mortgags, this event shall have the same
effect as an Event of Default {as defined below), and Lender may exercise any or all of its available remediss for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in lhe Taxes and Liens
section and deposns with Lander cash or a sutficient corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to lhls Morlgage as a secunly ngreemenl are a part of this
Mortgage.

Security Agreemenl. This instrument shall conslitute a secunly agreement to thie extent any of the Propedy consmutes fitures or other personal
property, and Lender shall have all of the righls of a sa(;ured party under the Uniform Commercial Code as amended from fime to tima.

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's securily interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, al any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expensas incurred in perfecting or continuing this security interest.
-Upon default, Grantor shall assamble the Persona! Property in a manner and at a place reasonably convenient to Grantor and Lender and makae it
available o Lenti!ef within three (3) days aler receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Moﬂgaqe may be oblained (each as required by the Uniform Commercial Code), are as statad on the first page of this Morigage.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—in-fact are a par of this
Mortgage. :

Further Assurances. At any hme, and from time to fime, upon request of Lender, Grantor wnll make, execute and deliver, or will cause to be
made, executed or defivered, to Lender or to Lenders designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, &t such times and in such offices and places as Lender may deem appropriate, any and all such. mortgages,
deeds of trust,"security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order. to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Rélated Documents, and (b) the liens and security interests
created by this Morigage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referved to in this paragraph.

Attomey-n-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may ba necessary or desirable, in Lender's sole oplnion, to
accomphsh the maﬂers referred to In the preceding paragraph.

FulL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise performs ali the obligations imposad ypon Granlor under this
Morigage, Lander shall execite and deliver to Grantor a suitable satisaction of this Mortgage and suitable slatements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Property Grantor will pay, it permitted by appuceble law, any
reasonable lefmlnatlon fee as determined by Lender from time to time.

DEFAULY. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under this Morigage:
Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Olhelr Payments. Fallure of Grantor within'the time required by this Mortgage to make any payment for taxes or insurance, or any
olher payment necessary to prevent filing of or to effect discharge of any lien.

Compllance Deiault Failure of Granlof to comply with any other term, abligation, covenant or condition contained in this Mortgage, the Note or in
any of the Related Documents.

False Statements. Any wamanty, representation or statemant made or furnished to Lender by or on behalf of Grantor undar this Mortgage, the
Note or the Rela ted Documents is false or misleading in any material respect, sither now or at the lime made or furnished.

Defective Collaterallzatlon This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any collaleral ’
documents 1o create a valid and perfected security interest or lien) at any time and for any reason.

i

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of credllors. any type of creditor workout, or the commencemanl of any proceeding under any bankruptcy or insolvency
laws by or against Grantor.

Foreclosure, Farfeiture, etc. Commencemenl of foreclosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the svent of a good faith dispute by Granlor as to the validity or reasonablaness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor §ives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
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. Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement belween Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebted or other obligation of Grantor to
Lender, whether existing now.or later.

Evenls Affecllng Guarantor. Any of the precedmg events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
orb petent, orr or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be requnred to, permit the Guarantor’s estale to assume unconditionally the obligations arising under the guaranty in a8 manner satistactory
to Lender, and, in doing so, cure the Event of Default.

i
Insecurity. Lender in good failh deems itself Insecure

Right to Cure. If such a failure is curable and it Granlor has not been given a nofice of a breach of the same provision of this Mortgage within the
preceding twelve {(12) months, it may be cured (and no Event of Default will have occurred) if Granlor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and compleles all reasonable and necessary steps sufficiant to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any lime thereafler, Lender, at its option, may exercise

any one or more of the

following. rights and remedies, in addition to any other rights or remedies provided by law:

Qnhi

ate

t 1o applicable law, Lender shall have the right at its option without notice to Grantor to declare the entire

Indebtednass Immadlalely due and payable.
UCC Remedies. Wulh respect to all or' any part of the Personal Property, Lender shall have all the rights and remedies of a secumd party under

the Uniform Comm

Coltect Rents. Le
past due and unpa
may require any le

ercial Code.
nder shall have the right, without notice to Grantor, to take possession of lhe Property and collect the Rents, including amounts

id, and apply the net proceeds, over and above Lender's costs, against the Indebtadness.- In furtherance of this right, Lender
ant or other user of the Property to make payments of rent or usa fees directly to Lender. If the Rents are collected by Lender,

then Grantor ievocably designates Lender as Grantor's aftorney-in—fact to endorse instruments received in.payment thereof in the nama of

Grantor and to neg
satisfy the obligatig
rights under this su

Appoint Recelver.

ofiate the same and collect the procesds. Payments by tenants or other users to Lender in response to Lender's demand shall

ns for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
bparagraph either in person, by agent, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any parl of the Property, with the power to

protect and preserve the Property, to operate the Property preceding loreclosure or sale, and to collect the Rents from the Property and apply the

procesds, over and above the cost ‘of the receivership, against the Indebtedness. The

may serve without bond if permitted by law.

tender’s right lo the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a

substantial amount

Judiclal Foreciosu

Nonjudiclal Sate.
Property by nonjudi

Employment by Lender shall not disqualify a person from serving as a receiver,

re. Lender may obtain a judicial decree forectosing Grantor’s interest in all or any part of the Property.

f permitted by applicable law, Lender may foreciose Grantor’s interest in all or in any part of the Personal Property or the Real
cial sale.

i

Deficlency Judgment. Lender may obtain a jud; it for any ing in the Indebtadness due to Lendsr after ac;pllcaﬁon of all

amounts received rrom the exercise of the rights pr‘awded in this section.

Tenancy at Suﬂerance. If Grantor remains in possession of the Property after the Property is sold as provided above or' Lender otherwise
b enlitied to p ion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall at Lender's option, either (a) pay a reasonabls rental for the use of the Property, or (b) vacate the Property Immedlatety
upon the demand ol Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or availabie at law or In aquity.

Sale.of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights- and remedies, Lender shall be free to sell all or any part of the Property together or separalely, in one sale or by separate
sa!es Lender shall, be entitled to bid at any public sale on ali or any portion of the Property.

Nofice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of tha Paersonal Property or of ths lime after
which any private sale or other intended disposition of the Personal Properly is to ba made. Unless otherwise requirad by applicable law,
reasonable notice shall mean notice given at leas! ten (10) days before the time of the sale or d»sposmon

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Morigage shall not constitule a walver of or prejudice the

party’s rights otherwi
exclude pursuit of a
after failure of Gran

iso 1o demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
ny other remedy, and an election to make expenditures or take acftion to perform an obligation of Grantor under this Mortgage
or to perform shall not affect Lender’s right to declare a defaull and exercisa its remedies under this Morigage.

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action o enforce any of the terms of this Mortgags, Lender shall be entitted to recover
such sum as the court may adjudge reasonable as attorneys' fees at tial and on any appeal. Whether or‘not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any tima for the protection of its interes! or the enforcoment of
its rights shall become a part of tha Indebledness payable on demand and shall bear interes! from the date of axpenditure until repaid at the rate
provided for in the'Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys' fees and Lender’s legal expenses whether or not there is a lawsuit, lndudmg aﬁomeys fees lof bankruplcy proceadings
(Including offorts to modify or vacate any automatic stay or Injunction), appseals and any antici d post-jud services, the cost of

searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal I'ees and title insurance, to the extent

permitted by applicable law. Grantor atso will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTO!
may be sent by lefefacs

R AND OTHER PARTIES. Unless otherwise provided by applicable law, any notice under this Mortgage shall be In writing,
mite, and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if

mailed, shall be deemed effective when deposited in the Unitad States mail first class, cerlified or registered mail, postage prepmd directed to the
addresses shown near the beginning of this Mortgage. Any party may change its address for notices under this Mortgage by giving formal written
notice to the other parties, specifying that the purpose of the notice ks to change the party's address. All copies of notices of foreclosure from the holder
of any lien which has priority over this Morigage shall be sent to Lender’s address, as shown near the beginning of this Mortgage. For notice purposes,

Grantor agreas to keep

Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS The following miscellangous provisions are & parl of this Mortgage:

Amendments. Thls Mortgage, togather with any Related Documents, constitutes the entire underslanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties soughl to be charged or bound by the alteration or amendment,

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the Commonweatlth of Pennsy Subject to
the provisions on!arbitration, this Mortgage shall be govemned by and construed in accordance with the laws of the Commonweaith of
Pennsylvania.

ARBITRATION:

1. Mandatory Arbitration: Any controversy or claim between or among the BORROWER and LENDER Includlng but not limited to those
arising out of or relating to this AGREEMENT or any of the COLLATERAL SECURITY DOCUMENTS, including any claim based on or arising
from an alleged tort, shall be determined by arbitration in accordance with the Uniform Artitration Act 42 PA C.SA. Section 7301 et seq. and
the Commercial Arbitration Rules of the American Arbitration Association ("AAA"). Al statutes of limitations which would otherwisa be
applicable shall apply to any arbitration proceeding under this Section. Judgment upon the award rendered may be entered in any court
having ]unsdlcﬂon

2. Provlslonal Remedies, Seif Help and Foreclosure: No provision of, or the exercise of any rights undar Section 1, shall limit LENDER'S
right to excercise self help remedies such as setofl, to foreclose against any real or personal property collateral, fo contess judgment under
the NOTE or o oblain provisional or ancillary remadies such as injunctive relief or the appoiniment of.a recelver from a court having
jurisdiction before, during or after the pendency of any arbitration. The institution and maintenance of an attion for judicial relief, confession
of judgment or pursuit of provisional or ancillary remedies or exercise of self help remedies shall not constifute a walver of the right of
LENDER to submit the controversy or claim to arbitration.
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EXHIBIT "A"

A}-L plece, parcel or tract of land situate in the Township of Beccaria,
Clearfield County, Pennsylvania, being known as Lots 5 and 6 in the Village of

Rosebud, bounded and described as follows:

BEGINNING on the South side of Main Street at the dividing line between Lots 4
and 3 in thé Plan of the Village of Rosebud; thence elong the dividing line
between Lets 4 and 5 in the said Plan in a Southerly direction One Hundred Fifty
(150') feet to Market Street; thence In a Westerly direction One Hundred (1001)
feet to the corner of Market Street and Hill Street; thence along Hill Street in
@ ‘Northerly direction Cne Hundred Fifty (150') feet to Main Street; thence along
Main Street in an Easterly direction One Hundred (100") feet to the place of
beginning, -~
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Caption Headlngs Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or eslate created by this Mod(jage with any other interest or estate in the Property at any time
held by or for the bensfit of Lender In any capacity, without the written consent of Lender.

Multiple Partles. All cbligations of Grantor under this Morigage shall be joint and sevaeral, and all references to.Grantor shall mean each and
every Grantor. This means that sach of the persons signing below is responsible for all obligations in this Mortgage.

Severabllity. If;a court of compatent jurisdiction finds any provision of this Mortgage fo be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances. If feasible, any such
offending provision shall be deemed to be modified to be within tha limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this. Mortgage in all other respects shall remain valld and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s inlerest, this Morigage shall be binding upon
and inure to the benafit of the parties, their helrs, personal representatives, successors and assigns. Hf ownership of the Property becomes vested
in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indsbtedness by way of forbearance or extension wilthout releasing Grantor from the obligations of this Morigage or liability under the
Indebtedness. :

Time (s of the Essenoe. Time is of the essence in the performance of this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under the Related Documents) unless
such walver Is in writing and signed by Lander. No delay or omission on the part of Lender In exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Mortgage shall not constitute a walver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any-other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required In this Mortgage, the granting of such consent by Lender in any Instance shall not constitute continuing consant to
subsequent Instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

THIS MORTGAGE HAS BEEN SIGNED AND SEALED BY THE UNDERSIGNED.
GRANTOR:

Mildred P Smith

Harold F Gusla!sor [1]]

SIgn%d, admowledp,ed and dfllvered in the presence of:
MO YO & X W A% ,\/&SU\ '),&r'
mme& . U

Witness

Signed, acknowlei!ge«l and delivered in the presence of:
< .

"Witness
X

Witness

CERTIFICATE OF RESIDENCE -

) hereby cerlify, that the precise address of the mortgagee, NBOC BANK, herein is as follows:

S UWAA)WGW

( A‘(ornoy or Agent for Mu‘loigeo

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ___ PENNSYLVANIA )

)ss
CounTY oF __CAMERIA ‘ )
On this, the __21St  day of __April , 19 97  befors me Mary Ellen Wendekier . the
undersigned Notary Public, personally appeared Harold F Gustafson |l and Mildred P Smith, known to me (or satisfactorily proven) to be the person

whose names are subscribed to the within instrument, and acknowledged that they executed the same for the purposes therein contained.
1
In witness whereof, | hereunto set my hand and officlal seal.

- ”
Notarial Seat )22 o Y J
Marz Ellen Wendekier, Notary Public W L// /// < A&'J L / «-?"/
, i t ) .
My Coﬂr‘:\?sggr?Esg{?eglfloc\;fl;géooo Notary Public in and for the Stete of_Pennsylvania
'MOTL., Ver. 3. By e A gh d. [PA~GO3 4438.LN R18.0VL]
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. ~ PROMISSORY NOTE

Reterances in the shaded area are for Lender’s use only and do not limit the applicability of this document to any padicular loan or item.

i
Borrower: Harold F Gustatson I1l (SSN: 164-64-7691) Lender: NBOC BANK
Mildred P Smith (SSN: 206-54-5730) Patton Office
PO Box 291 436 Magee Ave
Coalport, PA 16627 ) Patton, PA 16668 ‘ "
- | .
Principal Amount: $24,000.00 Date of Note: April 21, 1997

Maturity Date: May 1, 2013

PROMISE TO PAY. | promise to pay to NBOC BANK ("Lendef ), or order, in law'ul money of the United States of America, the principal
amouni of Twenty Four Thousand & 00/100 Dollars ($24,000.00), together with inf t on the unpald principal balance from April 21, 1997, untll
pald in full.

PAYMENT. | wlill pay this loan in accordance with the following pay t schedul
1

24 conseculive monthly principal and Interest payments of $236.14 each, beginning June 1, 1997, with interest calculated
on the unpald principal balances at an interest rate of 2.000% per annum; and 168 consecullve monlhly principal and

interest payments of $236.09 each, beginning June 1, 1899, with Interest calculated on the unp pri f at an
Interest rale of 11.970% per annum. My final payment of $236.09 wiil be due on May 1, 2013. This estimated final payment
Is based on the ption that all p nts will be made exaclly as scheduled; lhe actual final payment will be for all

principal and accrued interest not yet pald. together with any other unpald amounls' under this Note.

| will pay Lender at Lender’s address shown above or at such other place as Lender may designate in wiiting. Unless otherwise agreed or required by )
applicable law, paymants will be applied first to accrued unpaid interest, then to principal, and any remaining amount to any unpaid collection costs
and late charges.

PREPAYMENT. | agree that all loan fees and other prepaid finance charges are earned fully as of {hie date of the foan and will not be subject to refund
upon early payment (whether voluntary or as a result of default), except as otherwise required by law. Except for the foregolng | may pay without
penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agread to by Lender in wiiting, relieve me of my
abligation to continue to:make payments under the payment schedule. Rather, they will reduce the principal balance due and may result in me making
fewer paymants.

LATE CHARGE. if a paymentis 16 days or more late, | will be charged 5.000% of the regularty scheduled payment.

DEFAWLT. | will be In default if any of the following happens: (a) | fail to make any payment when due. (b) | break any promise | have made to
Lender, or | fail to comply with or to perform when due any other term, obligation, covenant, or condilion contained in this Note or any agreement
related to this Note, or in any other agreement or loan | have with Lender. (c) Any representation or slatement made or furnished to Lender by me or
on my behalf is |alse or; misleading in any material respect either now or at the time made or furnished. (d) 1 die or become insolvent, a receiver Is
appointed for any part of my property, | make an assignment for the benefit of creditors, or any proceeding is commenced sither by me or against me
under any bankruptcy or Insolvency laws. (a) Any creditor tries 1o take any of my property on or in which Lender has a lien or securily interest. This
includes a garnishment of any of my accounts with Lender. (f) Any of the events described in this defaull section occurs with respect to any guarantor
of this Note. (g) Lender in good faith deems itself insecure.

It any default, other than a dafault in paymant, is curable and if | have not been given a notice of a breach of the same provision of this Nota within the
precading twelve (12) months, it may be cured (and no event of default will have occurred) if 1, after receiving written notice from Lender demanding
cure of such default: (a) cura the default within fifteen (15) days; or (b) if the cure requires more.than fifteen (15) days, immediately initiate steps which
Lender deams in Lender’s sole discretion to be sufficient to cure the default and thereafter continue and complete all reasonable and necessary steps
-sufficiant to produce campliance as soon as reasonably practical.

LENDER’S RIGHTS. Upon detault, Lander may, after giving such notices as required by applicable law, declare the entire unpaid principaf balance on

* this Note and all accrued unpaid interest immediately due, and then | will pay that amount. Lender may hire or pay someone else to help collect this
Note if | do not pay. | also will pay Lender that amount. This includes, subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's
legal expenses whelher or not there s a lawsuit, Including attoreys’ fees and legal expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment collection services. !f not prohibited by applicable law, | also will
pay any court costs, in addition to all other sums provided by law. Il judgment is entered in connection with this Note, Interest will continue to accrue
on this Note after judgment at the existing Inlerest rate provided for In this Note. This Note has been delivered to Lender and accepted by Lender In
the Commonwealth of Pennsylvanla. If there is a lawsuit, | agree upon Lender’s request to submit to the jurlsdiction of the courts of Cambria
.County, the Commonwealth of Pennsylvanla Subject lo the provisions on arbitration, this Note shall be governed by and construed In
accordance with the laws of the C. alth of P y

RIGHT OF SETOFF. | grant to Lender a contractual possessory security interest in, and hereby assign, convey, deliver, pledge, and transfer to Lender
all my right, title and interest in and to, my accounts with Lender (whether checking, savings, or some other account), including without limitation all
accounts held jointly with someona else and all accounts | may open in the future, excluding however all IRA and Keogh accounts, and all trust
accounts for which the grant of a sacurity interest would be prohibited by law. | authorize Lender, to the extent permitted by applicable law, lo charge
or setoff all sums owing on this Nota against any and all such accounts.

H g . .
COLLATERAL. This Note is secured by a Mortgage dated April 21, 1997, to Lender on real property located in Clearfield County, Commonwaealih of
Pannsylvania, all the terms and conditions of which are hereby incorporated and made a part of this Note.

ARBITRATION:

1. Mandetory Arbitration: Any controvefsv or claim between or among the BORROWER and LENDER, including but not limited to those arising
out of or relating to this AGREEMENT or any of tha COLLATERAL SECURITY DOCUMENTS, Includmg any claim based on or arising from an
alleged tort, shall be determined by arbitration in accordance with the Uniform Arbitration Act, 42 PA C.SA. Section 7301 et seq. and the
Commerclal Arbitration Rules of the American Arbitration Association ("TAAA"). Al statutes of limitations which would olherwisa be applicable shafl
apply to any arbitration procseding under this Section. Judgment upon the award rendered may be entered in any court having jurisdiction.

2. Provisional Remedies, Self Help and Foreclosure: No provision of, or the exercise of any rights under Section 1, shall limit LENDER'S right,
to excercise self help remedies such as seloff, to foraclose against any real or personat proparty collateral, to confess judgmant under the NOTE or
to obtain provisional or ancillary remedies such as injunclive relief or the appointment of a receiver from a court having jurisdiction before, during

or after the pandency of any arbitration. The Institution and maintanance of an action for judicial relief, confession of judgment or pursuit of
« provisional o ancillary remedies or exarcise of self help remedies shall not constitute a waiver of the right of LENDER to submit the controversy or
. claim to arbitration. .

DEFERRED ORIGINATION FEES. Lender has deferred ;.myment of origination fees equal to 5.0% of the Principal Amount relating to this loan until
pay—off of the loan. These fees will be walved by Lender when Bomrower makes 60 monthly payments on the scheduled payment dates.

GENERAL PROVISIONS. Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing them. | and any other

person who signs, guarantess or endorses this Note, to tha extent allowed by law, waive presentmenl, demand for payment, protest and notice of

dishonor. Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker,

guarantor, accommodation maker or endorser, shall be released from liability. All such parties agree that Lender may renew or extend (repealedly and

for any length of time) this loan, or release any party or guarantor or cdllateral; or impair, fail fo realize upon or perfect Lender’s securily inferest in the

collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender -
may modily this loan without the consant of or notice to anyone other than the party with whom the modification is mada. The obligations under this

Note are joint and several. This means that the words "I", "me", and "my” mean each and all of the persons signing below.

PRIOR TO SIGNING T}ils NOTE, |, AND EACH OF US, READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. I, AND EACH OF US,
AGREE TO THE TERMS OF THE NOTE AND ACKNO PLETED COPY OF THE NOTE.

THIS NOTE HAS BEEN SIGNED AND SEALED BY

BORROWER:
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PROPERTY DESCRIPTION FOR
HAROLD F. GUSTAFSON, III and MILDRED P. SMITH

AL i
> L Plece, parcel or tract of land situate in the Township of Beccaria,
Cleax.-fq.eld County, Fennsylvania, being known as Lots 5 and 6 in the Village of
Rosebud, bounded and described as folleows:

BEGINNING oo the South side of Main Street at the dividing line between Lots 4
te)md 5 in the/ Plan of the Village of Rosebud; thence along the dividing line
etw?e\n Lots 4 and 5 in the said Plan in a Southerly direction One Hundred Fifty
(150') -feet to Market Street; thence in & Westerfly” direction Ore Hundred (100')
fget to the cormer of Market Street and Hill Street; thence aleong Hill Street in
a Northerly direction Cne Hundred Fifty (150') feet to Main Street; thence along

Main Street i y A4 ) .
beginning, n an Easterly direction One Hundred (100') feet to the place of

, BEINGEt'he same premises which became vested in Harold F. Gustafson, Il and = =~ "= 7
Mildred P. Smith, by Deed of Brian J. Peacock and Kimberly A. Peacock, dated April 21,
1997, and recorded on April 21, 1997, in the Office of the Recorder of Deeds of

Clearfield County, Pennsylvania, in Deed Book Vol. 1835, Page 330.

EXHIBIT

IICII




Date:_June 1, 2006

ACT 91 NOTICE
TAKE ACTION TO SAVE YOUR
HOME FROM FORECLOSURE

This is an official notice that the mortgage on your home is in default, and the lender intends to foreclose.

} Specific information about the nature of the default is provided in the a;tached ages.

The HOMEOWNER'S MORTGAGE ASSISTANCE PROGRAM (HEMAP) may be able to help to save you
home. This Notice explains how the program works.

To see if HEMAP can help, you must MEET WITH A CONSUMER CREDIT COUNSELIN AGENC
WITHIN 30 DAYS OF THE DATE OF THIS NOTICE. Take this Notice with you when you meet with the
1 Counselin en

The name, address and phone number of Consumer Credit Counselin encies serving your County are listed at
the end of this Notice. If you have any questions, you may call the Pennsylvania Housing Finance

I
Agency toll _fxec at 1-800-342-2397.(Persons_ with impaired hearing can call (717) 780-1869).

e e e e e

This Notice contains important legal information. If you have any questions, representatives at the Consumer
Credit Counseling Agency may be able to help explain it. You may also want to contact an attorney in your
i area. The local bar association may be able to help you find a lawyer.

""""" -~ ~LA"NOTIFICACION-EN-ADJUNTO-ES-DE-SUMA IMPORTANCIA; PUES-AFECTA-SU-DERECHO-A-
CONTINUAR VIVIENDO EN SU CASA. SI NO COMPRENDE EL CONTENIDO DE ESTA
NOTIFICACION OBTENGA UNA TRADUCCION INMEDITAMENTE LLAMANDO ESTA AGENCIA
(PENNSYLVANIA HOUSING FINANCE AGENCY) SIN CARGOS AL NUMERO MENCIONADO
_ARRIBA. PUEDES SER ELEGIBLE PARA UN PRESTAMO POR EL PROGRAMA LLAMADO

—_"HONIEOWNER'S_EMERGENCY‘MORTGKGE%STSTWGE—PR 3

—SWMTERNDBTEFDEKECHO A REDIMIR SUHIPOTECAT

* (Muét be at least 30 point type)
1

HOMEOWNER'S NAME(S): Mildred P. Smith AKA Mildred P. Gustafson
PROPERTY ADDRESS: S E Comer of Main St. & Hill St., Coalport, PA 16627
. LOAN ACCT. NO.: 0080806463
ORIGINAL LENDER: NBOC

CURRiENT LENDER/SERVICER: First Commonwealth Bank
B HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOIj MAY BE ELIGIBLE FOR FINANCIAL ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
FORECLOSURE AND HELP YOU MAKE FUTURE MORTGAGE PAYMENTS

| ~ EXHIBIT

A . "ph

il P




IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER'S EMERGENCY MORTGAGE
ASSISTANCE ACT OF 1983 (THE "ACT'), YOU MAY BE ELIGIBLE FOR EMERGENCY MORTGAGE
ASSISTANCE:

-IF YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR CONTROL,

i1F YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR MORTGAGE
PAYMENTS AND

1F YQU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE
PENNSYLVANIA HOUSING FINANCE AGENCY.

|

TEMPORARY STAY OF FORECLOSURE -- Under the Act, you are entitled to a temporary stay of foreclosure on your mortgage for
thirty (30) days from the date of this Notice. Dusing that time you must arrange and attend a "face-to- face” meeting with one of the
consumer credit counseling agencies listed at the end of this Notice. THIS MEETING MUST OCCUR WITHIN THE NEXT (30)
DAYS. IF YOU DO APPLY FOR EMERGENCY MORTGAGE ASSISTANCE, YOU MUST BRING YOUR MORT E
UP TO DATE. THE PART OF THIS NOTICE CALLED "HOW TO CURE YOUR MORTGAGE DEFAULT", EXPLAINS HOW
TO BRING YOUR MORTGAGE UP TO DATE. '

CONSUMER CREDIT COUNSELING AGENCIES - If you meet with one of the consumer credit counseling agenci¢s listed at the
end of this notice, the lender may NOT take action against you for thirty (30) days after the date of this meeting. The names, addresses and
telephone numbers of desipnated consumer credit counseling agencies for the county in which the property is located are set fo

end of this Nci)tice. It is only necessary to schedule one face-to-face meeting. Advise your lender immediately of your intentions.

APPLICATION FOR MORTGAGE ASSISTANCE -- Your mortgage is in default for the reasons set forth later in this Notice (see
= fellowing p: pages for specificinformation-about-the nature-of your-default)-If-you-have tried and are unable to resolve this problem with the
lender, you have the right to apply for finandial assistance from the Homeowner's Emergency Mortgage Assistance Program. To do so, you
must fill out, sign and file a completed Homeowner's Emergency Assistance Program Application with one of the designated consumer
credit counselmg agendies listed at the end of this Notice. Only consumer credit counseling agencies have applications for the program and
they will assxs$ you in subrmrtmg a completc application to the Pemsylvama Housing Fmance Agency Yom: apphcauon MUST be filed or
postmacked w1thm thirty (30) days of your face-to-face meeting. ~ "~ © TTTTT 7 -

YOU MUST FILE YOUR-APPLICATION-PROMPTLY. F-YOU-FAIL-TO-DO SO OR-JFYOU.DO.NOT.EOLLOW.THE
— OTHER-TIMEPERIODS.SET EORTH IN THIS LETTER, FORECLOSURE MAY PROCEED AGAINST YOUR HOME
IMMEDIATELY AND YOUR APPLICATION FOR MORTGAGE ASSISTANCE WILL BE DENIED.

AGENCY ACTION — Available funds for emergency mortgage assistance are very limited. They will be disbursed by the
Agency under the eligibility criteria established by the Act. The Pennsylvania Housing Finance Agency has sixty (60) days
—_ to-makea decision after it receives your application. During that time, no foreclosure proceedings will be pursued against
you if you have met the time reqmrem'ﬁfﬁ"s“ef‘fcﬁth above.You will be notified-directly by the-Pennsylvania-Housmg——
Finance Agéncy of its decision on your application.
NOTE: IF YOU ARE CURRENTLY PROTECTED BY THE FILING OF A PETITION IN BANKRUPTCY, THE
FOLLOWING PART OF THIS NOTICE IS FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSIDERED AS AN ATTEMPT TO COLLECT THE DEBT.

(If you have filed bankruptcy you can still apply for Emergency Mortgage Assistance.)

HOW TO CURE YOUR MORTGAGE DEFAULT (Bring it up to date).

NATURE OF THE DEFAULT — The MORTGAGE debt held by the above lender on your property located
at: S E Corner of Main St. & Hill St., Coalport, PA 16627



1S SERIOUSLY IN DEFAULT because:

A YOU HAVE NOT MADE MONTHLY MORTGAGE PAYMENTS for the following months and
the following amounts are now past due: April 1, 2006 thru June 1, 2006 totaling $920.47

Other charges (explain/itemize): Late fees of $868.18
TOTAL AMOUNT PAST DUE: $1,788.65

B. YOU HAVE FAILED TO TAKE THE FOLLOWING ACTION (Do not use if not applicable):

HOW TO CURE THE DEFAULT — You may cure the default within THIRTY (30) DAYS of the date of this
notice BY PAYING THE TOTAL AMOUNT PAST DUE TO THE LENDER, WHICH IS $1,788.65, PLUS
ANY MORTGAGE PAYMENTS AND LATE CHARGES WHICH BECOME DUE DURING THE THIRTY
(30) DAY PERIOD. Payments must be made either by cash, cashier's check, certified check or money order

made payable and sent to:
FIRST COMMONWEALTH BANK
PO BOX 400, FCP-LOWER LEVEL
" INDIANA PA 15701

You can cure any other default by taking the following action within THIRTY (30) DAYS of the date of this letter: (Do not
use if not applicable.)

[F YOU DO NOT CURE THE DEFAULT- If you do not cure the default within THIRTY (30) DAYS of the
date of this Notice, the lender intends to exercise its rights to accelerate the mortgage debt. This means that
the entire outstanding balance of this debt will be considered due immediately and you may lose the chance
to pay the mortgage in monthly installments. If full payment of the total amount past due is not made within
THIRTY (30) DAYS, the lender also intends to instruct its attorneys to start legal action to foreclose upon

your mortgaged property. S U

IF THE MORTGAGE IS FORECLOSED UPON - The mortgaged property will be sold by the Sheriff to
pay off the mortgage debt. If the lender refers your case to ifs attorneys, but you cure the delinquency before
the lender begins legal proceedings against you, you will still be required-to-pay-the-reasonable attorney's
fees that were actually incurred, up to $50.00. However, if legal proceedings are started against'you, you will
have to pay all reasonable attorney's fees actually incurred by the lender even if they exceed $50.00. Any
attorney's fees will be added to the amount you owe the lender, which may also include other reasonable

costs.If_vou_cure the_default within_the THIRTY (30) DAY period, you will not be required to pay

attorney's fees. -

OTHER LENDER REMEDIES ~ The lender may also sue you personally for the unpaid principal balance
and all other sums due under the mortgage.

RIGHT TO CURE THE DEFAULT PRIOR TO SHERIFF'S SALE — If you have not cured the default
within the THIRTY (30) DAY period and foreclosure proceedings have begun, you still have the right to cure
the default and prevent the sale at any time up to one hour before the Sheriff's Sale. You may do so by
paying the total amount then past due, plus any late or other charges then due, reasonable attorney's fees
and costs connected with the foreclosure sale and any other costs connected with the Sheriff's Sale_as
specified in writing by the lender and by performing any other requirements under the mortgage. Curing
your default in the manner set forth in this notice will restore your mortgage to the same position as if
you had never defaulted.



EARLIEST POSSIBLE SHERIFF'S SALE DATE - It is estimated that the earliest date that such a Sheriff's

Sale of the mortgaged property could be held would be approximately three (3) months from the date of

this Notice. A notice of the actual date of the Sheriff's Sale will be sent to you before the sale. Of course, the

~ amount needed to cure the default will increase the longer you wait. You may find out at any time exactly
what the required payment or action will be by contacting the lender.

HOW TO CONTACT THE LENDER:

Name of Lender: Fitst Commonwealth Bank
Address: PO Box 400, Indiana PA 15701

Phone Number: 1-800-221-8605

Fax Number: (724) 463-5665 .

i Contact Person: Ray Clawson
EFFECT OF SHERIFF'S SALE -- You should realize that a Sherff's Sale will end your ownership .of the mortgaged

property and your right to occupy it. If you continue to live in the property after the Sheff's Sale, a lawsuit to remove you
and your fumishings and other belongings could be started by the lender at any time.

ASSUMPTION OF MORTGAGE ~You X mayor  may not (CHECK ONE) sell or transfer your
home to a buyer or transferee who will assume the mortgage debt, provided that all the outstanding
payments, charges and attorney's fees and costs are paid prior to or at the sale and that the other
requirements of the mortgage are satisfied.

YOU MAY ALSO HAVE THE RIGHT:

- TO SELL THE PROPERTY TO OBTAIN MONEY TO PAY OFF THE MORTGAGE DEBT OR TO
BORROW MONEY FROM ANOTHER LENDING INSTITUTION TO PAY OFF THIS DEBT.

-TO HAVE THIS DEFAULT CURED BY ANY THIRD PARTY ACTING ON YOUR BEHALF.

- TO HAVE THE MORTGAGE RESTORED TO THE SAME POSITION AS IF NO DEFAULT HAD
. OCCURRED, IF YOU CURE THE DEFAULT. (HOWEVER, YOU DO NOT HAVE THIS RIGHT TO CURE
YOUR DEFAULT MORE THAN THREE TIMES IN ANY CALENDAR YEAR))

-TO ASSERT THE NONEXISTENCE OF A DEFAULT IN ANY FORECLOSURE PROCEEDING OR ~ ANY
OTHER LAWSUIT INSTITUTED UNDER THE MORTGAGE DOCUMENTS,

- TO ASSERT ANY OTHER DEFENSE YOU BELIEVE YOU MAY HAVE TO SUCH ACTION BY THE

— LENDER- T === - = = — =

»TO SEEK PROTECTION UNDER THE FEDERAL BANKRUPTCY LAW.
AC.fONSUMER CREDIT COUNSELING AGENCIES SERVING YOUR COUNTY

(Fill in a list of all Counseling Agencies listed in Appendix C. FOR THE COUNTY in which the property is
located, using additional pages if necessary)



CLEARFIELD COUNTY

Keystone Economic Development
Corporation
1954 Mary Grace Lane -
Johnstown, PA 15901
(814) 535-6556
FAX # (814) 539-1688

Indiana County Community
Action Program
827 Water Street, Box 187
Indiana, PA 15701
(724) 465-2657
FAX # (724) 465-5118

Consumer Credit Counseling Service
of Western Pennsylvania, Inc.
500-02 3rd Avenue
P.O. Box 278
Duncansville, PA 16635




Date:_June 1, 2006

ACT 91 NOTICE
TAKE ACTION TO SAVE YOUR
HOME FROM FORECLOSURE

This is an official notice that the mortgage on your home is in default, and the lender intends to foreclose.
Specific information about the nature of the default is provided in the attached pages.

The HOMEOWNER'S MORTGAGE ASSISTANCE PROGRAM HEMAP may be able to help to save you
home. This Notice explains how the program works.

To see if HEMAP can help, you must MEET WITH A CONSUMER CREDIT COUNSELING AGENQ!

WITHIN 30 DAYS OF THE DATE OF THIS NOTICE. Take this Notice with you when you meet with the

Counselin en

The name, addtress and phone number of Consumer Credit Counselin encies serving your County are listed at
the end of this Notice. If you have any questions, you may call the Pennsylvania Housing Finance

A_g&cyl toll free at 1-800-342-2397.(Persons with impaired hearing can call 80-1869).

This Notice contains important legal information. If you have any questions, representatives at the Consumer
Credit Counseling Agency may be able to help explain it. You may also want to contact an attorney in your

——area—Thelocal barassociation-may be able to-help you find.a lawyer

LA NOTIFICACION EN ADJUNTO ES DE SUMA IMPORTANCIA, PUES AFECTA SU DERECHO A
CONTINUAR VIVIENDO EN SU CASA. SI NO COMPRENDE EL CONTENIDO DE ESTA
NOTIFICACION OBTENGA UNA TRADUCCION INMEDITAMENTE LLAMANDO ESTA AGENCIA
(PENNSYLVANIA HOUSING FINANCE AGENCY) SIN CARGOS AL NUMERO MENCIONADO
4ARRIBA._P_UEDES_SER ELEGIBLE PARA UN PRESTAMO POR EL PROGRAMA LLAMADO

“HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE PROGRAM™ EL CUAL PUEDE SALVAKR
SU CASA DE LA PERDIDA DEL DERECHO A REDIMIR SU HIPOTECA.

* (Muslt be at least 30 point type)
" HOMEOWNER'S NAME(S): Hatold F. Gustafson III
PROPlIERTY ADDRESS: $ E Corner of Main St. & Hill St., Coalport, PA 16627
LOAN. ACCT. NO.: 0080806463
ORIGINAL LENDER: NBOC
CURRENT LENDER/SERVICER: Fitst Commonwealth- Bank

HOMEOWNER'S EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOU MAY BE ELIGIBLE FOR FINANCIAL ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
FORECLOSURE AND HELP YOU MAKE FUTURE MORTGAGE PAYMENTS

1




IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER'S EMERGENCY MORTGAGE
ASSISTANCE ACT OF 1983 (THE "ACT"), YOU MAY BE ELIGIBLE FOR EMERGENCY MORTGAGE
ASSISTANCE:

-IF YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR CONTROL,

IF YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR MORTGAGE
PAYMENTS, AND

iF YOU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE
PENNSYLVANIA HOUSING FINANCE AGENCY.

TEMPORARY STAY OF FORECLOSURE -- Under the Act, you ae entitled to a temporary stay of foreclosure on your mortgage for
thirty (30) days from the date of this Notice. During that ime you must arrange and attend a "face-to-face" meeting with one of the
consumer credit counseling agencies listed at the end of this Notice. THIS MEETING MUST OCCUR WITHIN THE NEXT (30)

DAYS. IF DQ NOT APPLY FOR RGENCY MORTGAGE ASSIST. Y BRING Y
UP TO DATE. THE. PART QF THIS NOTICE CALLED "HOW TO CURE YOUR MORTGAGE DEFAULT", EXPLAINS HOW
TOBRING Y RTGAGEUP T

CONSUMER CREDIT COUNSELING AGENCIES - If you meet with one of the consumer credit counseling agencies listed at the
end of this notice, the lender may NOT take action against you for thirty (30) days after the date of this mesting. The names, addresses and

lephone numbe i redit counseling agencies for the county in whic roperty is located are se a
end of this Notice. It is only necessary to schedule one face-to-face meeting. Advise your lender immediately of your intentions.

APPLICATION FOR MORTGAGE ASSISTANCE - Your mortgage is in default for the reasons set forth later in this Notice (see
following pages for specific information about the nature of your default) If you have tried and are unable to resolve this problem with the
lender, you have the right to apply for financial assistance from the Homeowner's Emergency Mortgage Assistance Program. To do so, you
must fill out, sign and file a completed Homeowner's Emergency Assistance Program Application with one of the designated consumer
credit counseling agencies listed at the end of this Notice. Only consumer credit counseling agencies have applications for the program and
they will assist you in submitting a complete application to the Pennsylvania Housing Finance Agency. Your application MUST be filed ot

postmarked within thirty (30) days of your face-to-face meeting.

YOU MUST FILE YOUR APPLICATION PROMPTLY. IF YOU FAIL TO DO SO OR IF YOU DO NOT FOLLOW THE
OTHER TIME PERIODS SET FORTH IN THIS LETTER, FORECLOSURE MAY PROCEED AGAINST YOUR HOME
IMMEDIATELY AND YOUR APPLICATION FOR MORTGAGE ASSISTANCE WILL BE DENIED. ,

AGENCY ACTION — Available funds for emergency mortgage assistance are very limited. They will be disbursed by the
Agency under the eligibility criteria established by the Act. The Pennsylvania Housing Finance Agency has sixty (60) days
______tomake a decision after it receives your application. During that time, no foreclosure proceedings will be pursued against

you if you have met the time requirements set forth above. You will be notified directly by the Pennsylvania Housing
Finance Agency of its decision on your application. '

NOTE: IF YOU ARE CURRENTLY PROTECTED BY THE FILING OF A PETITION IN BANKRUPTCY, THE
FOLLOWING PART OF THIS NOTICE IS FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE
CONSIDERED AS AN ATTEMPT TO COLLECT THE DEBT.

(If you have filed bankruptcy you can still apply for Emergency Mortgage Assistance.)

HOW TO CURE YOUR MORTGAGE DEFAULT (Bring it up to date).

“NATURE OF THE DEFAULT — The MORTGAGE debt held by the above lender on your property located
at: S E Corner of Main St. & Hill St., Coalport, PA 16627 :



ISSERIOUSLY IN DEFAULT because:

A YOU HAVE NOT MADE MONTHLY MORTGAGE PAYMENTS for the following months and
the following amounts are now past due: April 1, 2006 thru June 1, 2006 totaling $920.47 i

Other charges (explain/itemize): Late fees of $868.18
TOTAL AMOUNT PAST DUE: $1,788.65

B. ' YOU HAVE FAILED TO TAKE THE FOLLOWING ACTION (Do not use if not applicable):

HOW TO CURE THE DEFAULT ~ You may cure the default within THIRTY (30) DAYS of the date of this
notice BY PAYING THE TOTAL AMOUNT PAST DUE TO THE LENDER, WHICH IS $1,788.65, PLUS
ANY MORTGAGE PAYMENTS AND LATE CHARGES WHICH BECOME DUE DURING THE THIRTY
(30) DAY PERIOD. Payments must be made either by cash, cashier's check, certified check or money order
made payable and sent to: .

i FIRST COMMONWEALTH BANK

? PO BOX 400, FCP-LOWER LEVEL
' - INDIANA PA 15701

You can cure any other default by taking the following action within THIRTY (30) DAYS of the date of this letter: (Do not
use if not applicable.) ‘

IF YOU DO NOT CURE THE DEFAULT- If you do not cure the default within THIRTY (30) DAYS of the
date of this Notice, the lender intends to exercise its rights to accelerate the mortgage debt. This means that
the entire outstanding balance of this debt will be considered due immediately and you may lose the chance
to pay the mortgage in monthly installments. If full payment of the total amount past due is not made within
THIRTY (30) DAYS, the lender also intends to instruct its attorneys to start legal action to foreclose upon

your mortgaged-property:

IF THE MORTGAGE IS FORECLOSED UPON - The mortgaged property will be sold by the Sheriff to
pay off the mortgage debt. If the lender refers your case to its attorneys, but you cure the delinquency before
the lender begins legal proceedings against you, you will still be required to pay the reasonable attorney's
fees that were actually incurred, up to $50.00. However, if legal proceedings are started against you, you will
have to pay all reasonable attorney's fees actually incurred by the lender even if they exceed $50.00. Any
attorney's fees will be added to the amount you owe the lender, which may also include other reasonable
costs,Jf_you_cure_the default within the THIRTY (30) DAY period, you will not be required to pay

attorney's fees. . -

OTHER LENDER REMEDIES — The lender may also sue you personally for the unpaid principal balance
~ and all other sums due under the mortgage. '

RIGHT TO CURE THE DEFAULT PRIOR TO SHERIFF'S SALE — If you have not cured the default
within the THIRTY (30) DAY period and foreclosure proceedings have begun, you still have the right to cure
the default and prevent the sale at any time up to one hour before the Sheriff's Sale. You may do so by
paying the total amount then past due, plus any late or other charges then due, reasonable attorney's fees
and costs connected with the foreclosure sale and any other costs connected with the Sheriff's Sale_as
specified in writing by the lender and by performing any other requirements under the mortgage. Curing
your default in the manner set forth in this notice will restore your mortgage to the same position as if
you had never defaulted. : '

!
!
]



EARLIEST POSSIBLE SHERIFF'S SALE DATE - It is estimated that the earliest date that such a Sheriff's
Sale of the mortgaged property could be held would be approximately three (3) months from the date of
this Notice. A notice of the actual date of the Sheriff's Sale will be sent to you before the sale. Of course, the
amount needed to cure the default will increase the longer you wait. You may find out at any time exactly
what the required payment or action will be by contacting the lender. '

HOW TO CONTACT THE LENDER:

Name of Lender: First Commonwealth Bank
Address: PO Box 400, Indiana PA 15701

Phone Number: 1-800-221-8605
Fax Number: (724) 463-5665
| Contact Person: Ray Clawson

! .
EFFECT OF SHERIFF'S SALE - You should realize that a Sheriff's Sale will end your ownership of the mortgaged
properfy and your rght to occupy it. If you continue to live in the property after the Sheriff's Sale, a lawsuit to remove you
and your fumnishings and other belongings could be started by the lender at any time.

ASSUMPTION OF MORTGAGE ~ You X may or may not (CHECK ONE) sell or transfer your
home to a buyer or transferee who will assume the mortgage debt, provided that all the outstanding
payments, charges and attorney's fees and costs are paid prior to or at the sale and that the other
requirements of the mortgage are satisfied.

YOU MAY ALSO HAVE THE RIGHT:

- TO SELL THE PROPERTY TO OBTAIN MONEY TO PAY OFF THE MORTGAGE DEBT OR TO
BORROW MONEY FROM ANOTHER LENDING INSTITUTION TO PAY OFF THIS DEBT.

‘TO EAVE THIS DEFAULT CURED BY ANY THIRD PARTY ACTING ON YOUR BEHALF.

- TO HAVE THE MORTGAGE RESTORED TO THE SAME POSITION AS IF NO DEFAULT HAD
OCCURRED, IF YOU CURE THE DEFAULT. (HOWEVER, YOU DO NOT HAVE THISRIGHT TO CURE
YOUR DEFAULT MORE THAN THREE TIMES IN ANY CALENDAR YEAR))

- TO ASSERT THE NONEXISTENCE OF A DEFAULT IN ANY FORECLOSURE PROCEEDING OR  ANY
OTHER LAWSUIT INSTITUTED UNDER THE MORTGAGE DOCUMENTS,

- TO ASSERT ANY OTHER DEFENSE YOU BELIEVE YOU MAY I-IAVE TO SUCH ACTION BY THE

LENDER. i -
~TO SEEK PROTECTION UNDER THE FEDERAL BAI\]KRUPTCY LAW.
CONSUMER CREDIT COUNSELING AGENCIES SERVING YOUR COUNTY

located, using additional pages if necessary)



CLEARFIELD COUNTY

Keystone Economic Development -
Corporation
1954 Mary Grace Lane
Johnstown, PA 15901
(814) 535-6556
FAX # (814) 539-1688

Indiana County Community
Action Program
827 Water Street, Box 187
Indiana, PA 15701
(724) 465-2657
FAX # (724) 465-5118

Consumer Credit Counseling Service
of Western Pennsylvania, Inc.
500~-02 3rd Avenue
P.O. Box 278
Duncansville, PA 16635
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IN'THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION
NBGCC BANK, now FIRST : NO. 06 - 2128 C.D.
COMMONWEALTH BANK, :
: TYPE OF CASE: MORTGAGE
PLAINTIFF : FORECLOSURE
: TYPE OF PLEADING: PRAECIPE TO
VS. : SETTLE, DISCONTINUE AND END
HAROLD F. GUSTAFSON, III FILED ON BEHALF OF: PLAINTIFF
and MILDRED P. SMITH, . :
: COUNSEL OF RECORD:
DEFENDANTS : CHRISTOPHER E. MOHNEY, ESQUIRE

SUPREME COURT NO.: 63494

25 IAST PARK AVENUE, SUITE 6
DUBOIS, PA 15801
(81-4) 375-1044

FILEDNO OC&C Jise
Ao

: 30em 1CEr
FEB 20 2007 \ssued
onney

William A. Shaw
Prothonotary/Clerk of Courts



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
CIVIL DiV:SION

NBOC BANK, now FIRST : NO. 06 - 2128 C.D.
COMMONWEALTH BANK,
: TYPE OF CASE: MORTGAGE
PLAINTIFF : FORECLOSURE

L YS.

1
i

HAROLD F. GUSTAFSON, III
and MILDRED P. SMITH,

DEFENDANTS

PRAECIPE TO SETTLE, DISCONTINUE AND END

TO: WILLIAM A. SHAW, PROTHONOTARY

Kindly mark the above captioned case Settled, Discontinued and Ended.

By:

Christopher E. MWuire
Attorney for Plaint
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IN THE COURT OF COMMON PLEAS OF IS . @M

CLEARFIELD COUNTY, PENNSYLVANIA \ J% , ‘
CIVIL DIVISION '
NBOC Bank
First Commonwealth Bank
Vs. No. 2006-02128-CD

Harold F. Gustafson ITI
Mildred P. Smith

CERTIFICATE OF DISCONTINUATION

Commonwealth of PA
County of Clearfield

I, William A. Shaw, Prothonotary of the Court of Common Pleas in and for the County
and Commonwealth aforesaid do hereby certify that the above case was on February 20,

2007, marked:

Settled, discontinued and ended

Record costs in the sum of $85.00 have been paid in full by Christopher E. Mohney Esq.

IN WITNESS WHEREOF, I have hereunto affixed my hand and seal of this Court at
Clearfield, Clearfield County, Pennsylvania this 20th day of February A.D. 2007.

I

Cpp M,

William A. Shaw, Prothonotary




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET# 102284
NO: 06-2128-CD
SERVICE # 1 OF 2
COMPLAINT IN MORTGAGE FORECLOSURE

PLAINTIFF: NBOC BANK now FIRST COMMONWEALTH BANK
VS.
DEFENDANT: HAROLD F. GUSTAFSON, {ll and MILDRED P. SMITH

SHERIFF RETURN
L. __________________________________'____________________________________________ ]

NOW, January 11, 2007 AT 1:39 PM SERVED THE WITHIN COMPLAINT IN MORTGAGE FORECLOSURE ON

- HAROLD F. GUSTAFSON IIl DEFENDANT AT 17 SOUTH HILL ST., COALPORT, CLEARFIELD COUNTY,
PENNSYLVANIA, BY HANDING TO MILDRED SMITH, ADULT AT RESIDENCE A TRUE AND ATTESTED COPY OF
THE ORIGINAL COMPLAINT IN MORTGAGE FORECLOSURE AND MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: DAVIS / MORGILLO

FILED

0f3:66 em
MAR 21 2081

William A. Shaw
Prothonotary/Clerk of Courts




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 102284
NO: 06-2128-CD
SERVICE # 2 OF 2
COMPLAINT IN MORTGAGE FORECLOSURE

PLAINTIFF: NBOC BANK now FIRST COMMONWEALTH BANK
VS.
DEFENDANT: HAROLD F. GUSTAFSON, !ll and MILDRED P. SMITH

SHERIFF RETURN
_—

NOW, January 11,2007 AT 1:39 PM SERVED THE WITHIN COMPLAINT IN MORTGAGE FORECLOSURE ON
MILDRED P. SMITH DEFENDANT AT 17 SOUTH HILL ST., COALPORT, CLEARFIELD COUNTY, PENNSYLVANIA, BY
HANDING TO MILDRED P. SMITH, DEFENDANT A TRUE AND ATTESTED COPY OF THE ORIGINAL COMPLAINT IN
MORTGAGE FORECLOSURE AND MADE KNOWN THE CONTENTS THEREOF.

SERVED BY: DAVIS/MORGILLO



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 102284
NO: 06-2128-CD
SERVICES 2
COMPLAINT IN MORTGAGE FORECLOSURE

PLAINTIFF: NBOC BANK now FIRST COMMONWEALTH BANK

VS.
DEFENDANT: HAROLD F. GUSTAFSON, lll and MILDRED P. SMITH

SHERIFF RETURN
e
RETURN COSTS

Description Paid By CHECK # AMOUNT

SURCHARGE FIRST COMM. 151714 20.00

SHERIFF HAWKINS FIRST COMM. 151714 51.55
So Answers,

Sworn to Befiore Me This

Day of 2007

&

G St
Chestel’ A. Hawkihs

Sheriff




