(" 08-1081-CD
Bank of NY vs Karl Van Sice al




MATTLEMAN, WEINROTH & MILLER

BY: JOHN C. MILLER III, ESQUIRE
ATTORNEY 1.D. NO. 46450

401 ROUTE 70 EAST, SUITE 100

CHERRY HILL, NJ 08034

(856) 429-5507, ATTORNEY FOR PLAINTIFF
Our File No: 965.72008

THE BANK OF NEW YORK AS SUCCESSOR COURT OF COMMON PLEAS
INDENTURE TRUSTEE UNDER TRUSTEE CLEARFIELD COUNTY
NOVASTAR MORTGAGE FUNDING TRUST 2006-1

4708 MERCANTILE DRIVE NORTH

FORT WORTH, TX 76137

PLAINTIFF

DOcKeT No.: 4 00F - IO?/’ &D
VS. 10500
KARL G. VAN SICE FI I_ED?,(ZC srﬂ—w

LINDA L. VAN SICE M 10°40un
80 SUBURBAN DRIVE JUN 12 9
PENFIELD, P 15849
William A. Shaw
DEFENDANT Prothonotary/Clerk of Courts

COMPLAINT - CIVIL ACTION
COMPLAINT IN MORTGAGE FORECLOSURE

NOTICE

You have been sued in court. If you wish to defend against the claims set forth in the following pages,
you must take action within twenty (20) days after this compliant and notice are served, by entering a
written appearance personally or by attorney and filing in writing with the court your defenses or
objections to the claims set forth against you. You are warned that if you fail to do so the case may
proceed without you and a judgment may be entered against you by the court without further notice for
any money claimed in the compliant or for any other claim or relief requested by the Plaintiff. You my
lose money or property or other rights important to you.

YOU SHOULD TAKE THIS PAPER TO YOUR LAWYER AT ONCE. IF YOU DO NOT HAVE A
LAWYER GO TO OR TELEPHONE THE OFFICE SET FORTH BELOW. THIS OFFICE CAN
PROVIDE YOU WITH THE INFORMATION ABOUT HIRING A LAWYER. IF YOU CANNOT
AFFORD TO HIRE A LAWYER, THIS OFFICE MAY BE ABLE TO PROVIDE YOU WITH
INFORMATION- ABOUT AGENCIES THAT MAY OFFER LEGAL SERVICES TO ELIGIBLE
PERSONS AT A REDUCE FEE OR NO FEE.

LAWYER REFERRAL SERVICE
PENNSYLVANIA BAR ASSOCIATION
100 SOUTH STREET
P.O. BOX 186
HARRISBURG, PA 171708
800-692-7375



AVISO

Le han demandado a usted en la corte. Si usted quiere defenderse de estas demandas expuestas en las
paginas siguientes, usted tiene veinte (20) dias de plazo a partir de la fecha de la demanda y la
notiticacion. Hace falta asentar una comparencia escrita o en persona o con un abogado y entregar a la
corte en forma escrita sus defensas o sus objeciones a las demadadas en contra de su persona. Sea
avisado que si usted no se defiende, la corte tomara medidas y puede continuar la demanda en contra suya
sin previo aviso o notificacion. Ademas, la corte puede decidir a favor del démandato y requiere que
usted crumpla con todas las provisiones de esta demanda. Usted puede perder dinero o-sus propiedades o
otros dereches importantes para usted.

LLEVE ESTA DEMANDA A UN ABOGADO INMEDIATAMENTE, SI NO TIENE AHOGADO O SI
NO TIENE EL DINERO SUFICIENTE DE PAGAR TAL SERVICIO, VAYA EN PERSONA O
LLAME POR TELEFONO A LA OFICINA CUYA DIRECCION SE ENCUENTRA ESCRITA ABAJO
PARA AVERIGUAR DONDE SE PUEDE CONSEGUIR ASISTENCIAL LEGAL.

LAWYER REFERRAL SERVICE
PENNSYLVANIA BAR ASSOCIATION
100 SOUTH STREET
P.O. BOX 186
HARRISBURG, PA 171708
800-692-7375
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DEFENDANT

COURT OF COMMON PLEAS
CLEARFIELD COUNTY

DOCKET NO.:

COMPLAINT IN MORTGAGE FORECLOSURE

1. Plaintiff is The Bank of New York, as Successor Indenture Trustee under Trustee Novastar

Mortgage Funding Trust 2006-1, authorized to do business in the Commonwealth of

Pennsylvania with its principal place of business located at 4708 Mercantile Drive North, Fort

Worth, TX 76137.

2. The name and last known address of the Defendant(s) is: Karl G. Van Sice, 80 Suburban Drive,v

Penfield, PA 15849 and Linda L. Van Sice, 80 Suburban Drive, Penfield, PA 15849.

3. The interest of each individual Defendant(s) is as mortgagor, and/or real owner of the real

property subject to the mortgage described below, or both.

4. On or about January 11, 2006 Mortgagor(s) made, executed and delivered a Mortgage upon the

premises hereinafter described to MERS, Inc., solely as nominee for Novastar Home Mortgage,

Inc., subject Mortgage is recorded as follows:



Qffice of the Recorder of Deeds in and for Clearfield County

DATE OF MORTGAGE: January 11, 2006

DATE RECORDED: March 1, 2006

INSTRUMENT NO.: 200603160
The Mortgage is a matter of public record and is incorporated herein as provided by Pa. R.C.P.
1019(g). A true and correct copy of said Mortgage is attached hereto as Exhibit “A” and
incorporated herein by reference.
On or about January 11, 2006 in consideration of their indebtedness to MERS, Inc., solely as
nominee for Novastar Home Mortgage, Inc., Karl G. Van Sice and Linda L. Van Sice made,
executed and delivered to MERS, Inc., solely as nominee for Novastar Home Mortgage, Inc., a
Promissory Note in the original principal amount of $72,000.00
Plaintiff is the legal holder of the Mortgage by virtue of being either the original Mortgagee, the
legal successor in interest to the original Mortgagee, or the present holder of the Mortgage by
virtue of the following assignments:

ASSIGNOR: MERS, Inc., solely as nominee for Novastar Home Mortgage, Inc. ‘

ASSIGNEE: The Bank of New York, as Successor Indenture Trustee under Trustee

Novastar Mortgage Funding Trust 2006-1

DATE OF ASSIGNMENT: June 4, 2008

RECORDING DATE: To Be Recorded
The Mortgage is secured by property located at 80 Suburban Drive, Penfield, PA 15849
which is more particularly described in the legal description attached hereto as Exhibit “B” and
incorporated herein by reference.

The Mortgage is in default because the monthly installments of principal and interest and other

charges stated below, all as authorized by the Mortgage, due January 1, 2008 and monthly

thereafter have not been paid, whereby the whole balance of principal and all interest due thereon

have become immediately due and payable forthwith together with late charges, escrow deficit (if

any), and costs of collection including title search fees and reasonable attorney’s fees.
The following amounts are due on the Mortgage:

Principal Balance: $71,232.81



10.

11.

12.

13.

14.

11.25% interest from December 1, 2007 $4,084.56
through June 4, 2008 at $21.96 per day

; Other Fees $90.00

| Escrow Balance ‘ $223.82
Late Charges $202.60
Recording Fees | $27.00
Default Interest $0.00
Prepayment Penalty ' $0.00
Attorney’s Fees and Costs . $6,831.64 ,
TOTAL AMOUNT DUE $82,692.43

Interjest continues to accrue at the per diem rate of $21.96 for every day after June 4, 2008 that the
debt; remains unpaid.

Duri?ng the course of this litigation costs may continue to accrue, including but not limited to
escr?w advances, late charges, attorney’s fees, and any other lawful foreclosure cost and fees
expe%nded by the plaintiff.

The j,attomey’s fees set forth above are in conformity with the Mortgage documents and

Penr;sylvania Law, and will be collected in the event of a third party purchaser at Sheriff’s Sale.
‘ .

If the Mortgage is reinstated prior to the sheriff sale, reasonable attorney’s fees will be charged.
The jofiginal principal balance of the Mortgage is in excess of $50,000.06 and therefore, Notice of
Inteption to Foreclose Mortgage, Pursuant Act 6, 41 P.S. 403; is not applicable.

PursLant to the notice provisions of Act 91, 35 P.S.1680.403 (c) and the notice provisions of Act
6, 41 P.S. 403, as governed by 12 Pa code Section 31.201 et seq. as amended by Act 160 of 1998
effec‘[:tive february 19, 1999, Pléintiff sent thé combined Notice of Intention to Fofeclose |
Mo&gage and Act 91 notice to Defendant(s), Karl G. Van Sice and Linda L. Van Sice, on March
10, 2008 attached hereto as Exhibit “C”. -
Def%,ndanbt(s’) has failed to cure the default and Defendant(s) has failed to meet with the plaintiff

1
or any of the consumer credit counseling agencies listed in the notice and/or have further failed to
|



meet the time limitations specified in the notice and/or have been denied assistance from the

Pennsylvania Housing Finance Agency.
15. Notice pursuant to the Fair Debt Collection Practices Act is attached as Exhibit “D”.

WHEREFORE, Plaintiff respectfully requests this court to enter judgment IN REM in favor of
Plaintiff and against the within named property of the Defendants in the amount set forth in paragraph
nine (9) of this complaint $82,692.43 , plus additional fees and costs expended by the Plaintiff in
payment of taxes, sewer and water rents, claims or charges for insu;ance costs or repairs and any and all
other advances hereafter made by the Plaintiff, pursuant to the rights and privileges granted under the
terms of the subject mortgage, and for foreclosure and sale of the Mortgaged property, plus 6% legal rate

of interest, from the date of Judgment to the time of sale.

& MILLER

.

£ FATLEER 11, ESQUIRE
ORNEY LD. NO. 46450




VERIFICATION

The undersigned, John C. Miller III, Esquire, being duly sworn according to law, deposes and says that
he is the attorney for Plaintiff and that he is authorized to make this Verification on behalf of Plaintiff,
and that the facts set forth in the foregoing Complaint are true and correct to the best of his knowledge,
information and belief.

THE UNDERSIGNED UNDERSTANDS THAT FALSE STATEMENTS HEREIN ARE
MADE SUBJECT TO THE PENALTIES OF 18 PA.C.S. SECTION 4904 RELATING TO

UNSWORN FALSIFICATION TO AUTHORITIES.

Datgé’ 2/ (’(S/

Attorney for Plaintiff
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CLEARFIELD COUNTY

RECORDER OF DEEDS
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This Instrument Prepared By:

RETUKN TO:
AMERICAN ABSTRACT
; 24 WOODBINE AVE .
-+ SUITE 20 *LOOR

: NORTHPORT, NY 11768

Uniform Parcel identifier Number:

Property Address: 80 SUBURBAN DRIVE
PENFIELD, PENNSYLVANIA 15849

[Space Apove This Line For Rocording Data) - C—

MORTGAGE

MIN: 10033603800502208940
DEFINITIONS

Words used in multiple sections of this doeument are defined below ard other words are defined in Sections 3. i1,
13, 18, 20 and 21. Certain rules regarding ¢the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated JANUARY 11, 2006 . together
with ai] Riders to this document. :

(B) “Borrower”is LINDA L VAN SICE BND KARL G VAN SICE, HUSBAND AND
WIFE AS JOINT TENANTS

is the mortgagor under this Security Instnment.

(C) "MERS® is Morigage Elecironic Repistration Systems, Inc. MERS is a separate corporation that is acting
solely as 2 nominec for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2028, e. (888) 679-MERS.

(D) "Lender"is NOVASTAR HOME MORTGAGE, INC.

| Lender isa CORPORATION organized
|
|
| PENNSYLVANIA-Single Fam Docliagic €Reoesy 500645362
; Fannle MaefFreddie UNIFORM INSTRUMENT - MERS www, docimagic, com
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ALL of that certain piece or parce! of land situate in Sundy Township, Clearficld County, Pennsylvania,
angd being bounded and described as follows, to wit:

BEGINNING at 2 point in the center line of Legislative Route No. 17031, also known as Mountain Run Road;
thence along the conter line of said Road South 4 degrees 30 minutes Eagt 3683 feet to a point in the center of
said Road; thence through kand of which this is 8 part South 72 degrees 04 minutes West 219.5 feet to an jron
pipe: thence along land now or formerly of Joseph F. Bish, Notth 4 degrees 51 minutes West 432.7 feet 1o an jron
pipe; thence still along th~ sainc North 89 degrees 00 minutes East 216.5 faet o the place of beginning,

THE GRANTOR does further grant to Grantees, their beirs and assigns forcver, the right in common with the
Grantor, her heirs and assigns. io use 2 rordway 20 feet in width. being 10 feet in width on land of the Grantor
and 10 fect in width on fand now or formerdy of William H. and Cffi= I Vau Sice, and extending in 2 Westerly
direction from said Mountain Run Road sleng the southern boundsary of land of the Grantor and northern
boundary of land now or formerly of Williar: H. and Effie I. Van Sice.

The Grantor does further gram (0 Grantees, their heirs and assigns, forevor, the tight in common with the Grantor,
her heirs and assigns. 1o use a roadway 20 feet in width and extending in a Northerty direction to the Southerly
boundary of the land herein being conveyed to Granlees.



and existing wmder (he laws of DELAWARE

Leader's addressis 6200 QAK TREE BLVD. THIRD FLOCOR, INDEPENDENCE, OHIO
44131

(E) “Note" means the promissory note signed by Borrower and dated JANUARY 11, 2006
The Note states that Borrawer owts Lender SEVENTY -TWO THOUSAND AND 00/100

Dollars (U.5.$72,000.00 ) plus tnterest,
Barrower has promised io pay this dedt in regular Periodic Payments and to pay the debt in full not later than
FEBRUARY 1, 2036 . .
{F) "Property” means the property that is descrihed below under the heading "Transfer of Rights in the Progerty.*
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due uader
the Note, and all sums due under thiz Serurity Instrument, plus imterest,

(H) "Riders” means all Riders fo this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower |check box as applicable]:

&1 Adjustable Rate Rider [ ] Coudominium Rider O Second Home Rider
[ Balloon Rider (3 Planned Unit Development Rider Other(s) [specify]

L1 54 Famity Rider ] Biweekly Payment Rider ~ SRGCAENT RIDER TO

(0 "Applicable Law" means all controlling applicable federat. stote and local statutes, regulations, ordinances and
administrative roles and orders (that bave the effect of law) as well as all spplicable final, non-appealable judicial
opinions.

() “Community Association Does, Fees, and Assessments® means all dues. fees, asséssments and other charges
that are imposed on Berrower or the Property by a condomintam assnciation, homeowners assoctation of simifar
organization.

(K) "Electronic Fands Transfer” means any transfer of funds, other than a transaction originated by check, draf,
or similar paper insteesnent, which is inittated (hrough an electronic terminal, telephosic instrument, computer, or
magnetic {ape so as fo onder, instruck, or authorize a financiat instiiution (o debit or credit 2n account. Such term
includes, but is not limited 10, point-nf-sale transfers, automated feiler machine fransactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items" means those items that are described In Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, setilement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid ander the coverages described in Section 5) for; (i} damage fo, or
destruction of, the Property: (1) condemmatlon or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as fo, the vahte and/or condition of the Property.
(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the Loan.
(O) "Periodic Paymnent” mcans ihe regularly schednled amount dae for ) principal and interes imder the Note,
plus {il) any amuounts under Section 3 of this Secarity Instrument,

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 o seq.) and #s Implementing
regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time ‘o time, or any addidonal or
successor legislation or regulation that governs the same subject maiter. As used in this Security Instrument,

PENNSYLVANIA-Single Fa DoclMagric s 800-649-1362
Fannie Mae/Freddie fac UNIFORM INSTRUMENT - MERS WWr.doCTIagic. com
Form 3039 01/01 Page 2 of 18




"RESPA" refers (o all requirements and restrictions that are impased in regard to a "federally related morigage loas”
even if the Loan does not qualify as a “federally relaied mortgage loan” under RESPA,

(Q) "Saccessor jn Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obfigations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secutity [nstroment secures 16 Lender: (i) the repayment of the Loen, and afl renewals, extensions and
modificatioas of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
Tnstrument aud (he Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender's successors and assigns) and 1o (he successors and assigns of MERS the following
desaiber? jroperty located in the
COUNTY of CLEARFIELD
[Typt of Recording Jurtsdiciien) Name of Recurdirg Jurisdiction)

SEE LEGAL DESCRIPTION ATTACHED HERETO AND M2OE A PART HEREOF.
(STATE: PENNSYLYANIA, COUNTY: CLEARFIELD)

<

which carrently has the address of 80 SUBURBAN DRIVE
[Streed]

PENFIELD . Pennsylvania 15849  (*Property Address”):
ICity) [Zip Cote]

TOGETHER WITH all the impravements now or hereafter erected on the property, and all eascments,
appurtenances, and fixtures now or hereafier a part of the property. AH replacements and additions shall alsn be
covered by this Securlty Instrucaiat. AN of the foregoing Is refesred 1o in this Security lnsirement as the "Property.”
Borrower snderstands and aprees that MERS holds only legal title to the interests granted by Borcower in this Security
Instrument, bot, if necessary to comply with Iaw or custom, MERS (as nominee for Lender and Lender's successe:s
and assigas) has the right: to exercise any or al of those Interests, lecluding, but nof Limited 10, the right to foreclose
and self the Propariy: and to take any action required of Leader including, but not limbled to, releasing and canceling
this Security Instrunnent.

BORROWER COVENANTS that Borrower is lawfully seised of the c<tate herehy conveyed and has the rigiv
in mncigage, prant and convey the Property and that the Property Is woencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Progerty against all claims and demands, subjee
10 any escumbrances of racord, . ,

THIS SECURITY INSTRUMENT conshings uniform covenents for natinaal use and non-uniform covenants with
Imited varlations by jurisdiction to constisale 8 uniform security instement coverlag mal property.

PENNSYLVANIA-Sk Fa Docllagic €M 8006491502
Fannie Maze/Freddie Mac UNIFORM INSTRUMENT - MERS vy, docmagic.com
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UREFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payanent of Principal, Interest. Escrow Htems, Frepayment Chasges, and Late Charges. Borrower shall
pay when dus the principal of, and inferest on. the debt evidenced by the Note and any prepayment charges and late
tharges due unsler the Net=. Borrower shafl also pay fands for Escrow tems pursuant to Section 3. Payments duc
wder the Note and thiz Security lostrument shall be made ia US. corrency.  However, if any check or other
instrumen received by Lewdes as payment under the Note or this Secunsty lnsirumsent is returned 1o Jeader wnpaid,
Lender may require that any or alf subsequent payments due under i Note and this Security Instrument be made in
oae ot more of the foltuwing forms, as selecied by Lender: (a} cash: (b} money order; (c) certified check, bank therk,

measurer's check or cashier's cieck, provided any snch check is dvawn upos an instlution whose deposits are jitsurcd
by a federal agency, Insirumientality, or entity; or (d) Electrenic Fuads Transfer,

Payments are deemcd recetved hy Lender when received at the focation designated in the Note or af such oiber
location as may be designated by Lender in accordance with the notice provisions n Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficlent o bring the Loan current. ¥ snder
may accepl any payment or pavtial payment insufficient to bring the Loan emrent, without waiver of any rights
hereunder or prejudice to its rights te refise such payment or partial payments in the futere, but Lender & not
obligated to apply swch payments at the time such payments are acepted. If each Periodic Payment is applied as of
its schedvled due date, then Lender peed not pay interest on unappiled funds. Lender may hold such unapplied funds
unti) Borrower makes payarent to bring the Loan current. I Borrower does nat do so within a reasonable pertod of
ime, Lendey shall cither apply such fimids or return them to Borcower. If not applied earlier, such fands will be
applied o the outsianding priucipel balauce under the Note Lmmediately prior to forerdosure. No offset o ctatm
which Borrower might have now or in the futire against Lender shall relieve Borower from making payments due
under the Note and (s Security Instrument or performiag the covenants and agresmeats secured by this Security
Instrumcat.

2. Applicatien of Payments or Proceeds. Except as otherwise described in this Section 2, all pavmenis
aceepld and applied hy Lender shall be applied In the following order of priority: (a) inferest due under the Note:
{b) principat duc under the Note: () amounts due under Section 3. Such payments shiall be applied (o each Periodic
Payment in the order in wiitch it became due. Any remaining amounts shs}l be applied first to late charges, second
fo any other amounts dve srdder this Security Instrument, and then to roduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a deftnynent Perindic Payment which Includes a sufficien
amount fo pay any late chiarge due, the paymemt may be applied io it delinguent pavment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment teceived from Borrawer to the
repayment of the Periodic Payinents If, snd fo Lhe extent that, cach payment cant be pald in full, To the extear
any excess exists after the payment is applied to the full payment of ane or more Periodic Payments, such excess may
be applied (o any late charges due. Voluniary prepayments shall be applied first (o any prepayment charges and then
as described in the Note.

Auy application of paymenis, insurance proceeds, or Miscellaucons Proceeds to principal due under the Note
shall not extend or postpone the duc date, ar change the amowmt, of the Periedic Payments.

3. Funds for Escrow Mems. Borrower shall pay to Lender on the day Periodic Payments are due ander the
Note, watil ihe Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: {a) taxes and
assessmeits and other items which can attain priority over this Security Instrument as a fien or encumbrance on the
Property; {b) leasehold payments or ground rents on the Property, if any: {c) premiums for any and all insnrance
required hy Lender under Sectlon 5: and (d! Morigage Insurance premiums, if any, or any sums payable by Borrewer

PENNSYLVAN!A-Sir'\Vq,Is Eam Daclfegic CRORS 800543 ¢ 47
Fannie AMas/Freddie Mac UMFORM INSTRUMENT - MERS e e com
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te Lender in licw of the payment of Morigage Insurance premiums ia acuordance with the provisioas of Seciion 10,
‘These items are called "Escroe flems.” At origination or at ary time duzing the term of the Loan, Lender may reouire
that Commumity Association Dues, Fees, and Assessments, if anv, be cscrowed Ly Borrower, and such dues, fees and
assessmenis shall be an Fsceow Tem. Rorrower shall prompdy furntsh ¢p Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligaticn to pay the Funds for any or all Escrow ltems. Lender may walve Borrower's obligation (o pay fo Lender
Funds for any or all Escrow lems at any (iwe. Any such waiver may onfy be in writing. In the event of such waiver,
Borrower shall pay dicectly, when and wtwece payable, the amounts due for any Escrow Jtems for which payment of
Punds bas been waived by Leader aund. if 1 ender vequires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligatien to meke suck payments and (o provide receipts
shall for alf pirposes be deerved to be 2 covenant and agreement contained tn this Security Instrument, as the phrase
"covenan! and agreement” s used in Secticn 9. If Borrower is obligated to pay Escrow Items directly, pursied (0
a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Leader may exercise its rights under Secilon
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender puy revoke i walver as to any or all Escrow Items at any time by a notice given In acoordance with Section
15 axad, apon such cevurition, Borrower shall pay to Lender all Funds, and in such amounts, that are then reqnired
under this Seciton 3,

Jender muy, at any time, collect and hold Funds in an amount (2} sulficient to permit Lender io apply the Funds
at the time specified under RESPA, and (b) not (o exceed the maximum awount 2 fender can require under RESPA.
Lender shail estimade fi:» amount of Funds due on (he basis of current dist3 and reasonable estlmates of expenditures
of future Escrow Items ur atierwise ir accordance with Appiicahle Law.

The Funds shall be held in an institution whose depasits are msmres by a federal agency, instrumentaifty. or
entity {including ].ender, if Lender Is an institation whose depasits are so insared) or in any Federal Home Loaun
Bank. Lender shall apply the Funds to pav the Escrow Items no Jater than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Punds, annwally analyzing the escrow account, or verifying
the Escrow llems, unless Lender pays Barcawer interest on the Fands and Applicable Law permits Lender {o make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds.
Lender shall not be reguired to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agrec
in writing, howewver, that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an
annuat accownting of the Funds as requirad by RESPA.

If there is a surplus of Funds held in escrow, as defined ender RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. H there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
vp the shortege in scoordance with RESPA, but in ne more than 12 monthly payments. If there is a deficiency of
Funds beld in escrow, a5 defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower
shall pay ‘t+ Lender the amount necessary t¢ make np the deficiency in accordance with RESPA, but in no snove than
12 monthly payinents.

Upon payment in ful} of all sums secured by this Security Instroment, Lender shall prompily refund to Bo: crwer
any Fords held by Lender.

4. Charges: Liens. Bomower shail pay all taxes, assessatents, charges, fines. and impositions attriburabie to
the Property which can attain priority over this Secarity Insirument, leasehold payments or ground rents un the
Property, if any, and Cowmunity Association Dues, Pees, and Assessmeads, i sny, To the extent thal these items
are Escrow ltems, Borrower shall pay them: in the masner provided in Section 3.
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Borrawer shall promptly discharge amty lien which has prioriy aver this Secwrily lostrument aoless Borrower:
{a) agrees in writing o the payment of the abligation secured by the lien In 2 manner acceptable to Lender, bat oaly
so lang as Borrower & performing such agreemeut; (b) contests the Lien in good faith by, or defends agaitsi
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the hisx
whils fhose proceedings are pending, bat only untll such proceedings are concluded; or {¢) secures from the holder
of ihe lis an agreercast satlsfactory to Lender suhordinating the ken to this Security Instrament. I Lepder
determines that sy pari of (he Property ix subject to a lien which cap zitain priority over this Security Ingfrumem,
Lender mizy pive Botrower a notice ideotifying the Hen. Within 1) days of the date on which that nofice is given.
Borcewer shall «iisfy the lien or teke one o7 more of the actions set forth ghove in this Section 4.

1ender may require Borrower to pay a one-ifme charge for a real estate tax vesification and/or reporting servics
used by Tendev In conoeclion with this Loan, .

S. Property Tosnrence. Borrower shall keep fhe improvements ow existng or hereafier erected on the
Property insured against loss by five. hazards included within the term "extorsed coverage.” and any other hazards
including, but a0t imited ta, eacthquakes and floods, for which Leoder requires insurance. This insurance shall se
madntzined in the ammunts (jocluding deductible levels) and for the perfods that Lender reqmires. What Lendec
Tequires pursuant fo the preceding seatences can change during the ten of the Loan. The insarance carrier providic;:
the insurance shall be chosen by Berrowee subject to Lender’s right o disapprove Berrower's chalce, which right shal!
not be exercised unreasonably. Lendex muy require Borrower to pay, in coniiection wiih this Loan, elther: (2) 8 one-
time charge for Avod zone detenmination, cortification and tracking services: or (b) 2 one-time charge for flood 70ne
determination and certfication services and sbsequent charges each time remappings or sbnilar changes occur which
reasonably might affect such determiration or certification. Borrower shati also be responsible for the payment of
any fees impased by the Federal Emergency Magagement Agency in connection with the ceview of any floed zone
determinaiion resulting from an objection by Borrower.

If Borvower fails to mainiain any of i coverages described chove, Lender may obtain insarance coverage, at
Leader's aption and Borrower's expense. J.ender is mnder no obligation to purchase any particular type or areounl
of cxnverage. Therefare, such coverage sialt cover Lender, but might or might not protect Borrower, Borrower's
equity is th: Froperty, or the conteats of the-Property, against any risk, hazard or Hability and might provide greater
or lesset caverage thas was previcusty in effect. Borrower acknowledges that the cost of (he instrance coverage so
ohtaised might signilicaedy exceed the cost of msurance that Borrower could have obtaked. Ary amnusfs disbersed
by Lender ander this Section 5 shall becomne addittonal debl of Botrower secured by this Sacurity Instrament, These
amount= <hall hear inferest at the Nate rate from the date of disharsement aad shall be prvable. with such interest.
upan aofice from Lender (o Boreower requesiing payment.

Al Insurzace policies renuired by Lender and renewals of such policies shail e subject to Lender's rghi ‘v
diszpprove such paficles, shall include a standard mortgage clause, and shall izame I .cuder 25 mortgagee and/or as au
additionat loss payee. I =ader shall have the sight 1o hold the policies aed ~eaewal cormificates. If Lender requires,
Berrower shall prompily give to Lender afl teceipts of paid premiums a6d sanewal notices. I Borsower oblains ary
form of insurance coverage, not stherwise required by Lender, for damage ‘0, or destruction of, the Property. such
policy sholl include a standard wortgage clause and shall oame ¥ snser as marigagez and/or as au additional le:s
pavee.

In the event of loss, Barrower shall give prompt notice ta the insurancs carrier aud Leader. Leades may makp
proof of loss if not made promptly by Eerrower. Unless Lender and Bamower ctherwise agree in writiag, any
Insurance praceeds, whether o not the undeslying insurance was required by Lender, shall be applied to restoration
or repais of the Property, If the restoration oF repeir is econamlcally feasible and Lender's security s not lessened
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Dering such repair and restovalion period, Londer shall have the right to holdl swch insurance proceeds watil Lendes
has had an opportunity © inspect such Propery (o ensure the work has b, coniplefed to Lender’s satisfaction,
provided that such inspertion shall be undertaken promptly. Lender mey disburse proceeds for the repeirs and
restoratio in a single pavient or in 2 series of progress paymests 45 ifje work is cosupleted. Unless an apreesvein:
is made in writing or Applicable Law requlces interest (o be paid o suck insurance prceeds, Leader shall nof be .
required to pry Borrower any inicrest or earnings on such proceeds., Fes for public adjusiers. ar other third partic:.
rehined by Borrower skall asi be paid out of the inserance proceeds 2w siial be she soie obligation of Borrower,
If the restoration or repair is pot econamicatly feasfble or Lender's secwrstry would be tessened, the insurasee proceeds
shall be. applied (o fhe sugms secuired by this Seourity Instrurent, whether os ot then duv, with the excess, if amy, pal}
lo Borrower. Sach insurance proceeds shall be applied in the arder provided for in Section 2. :

I Borrower abandons (ke Property, Lender may file, negotiate and setde any availabie insurance claim and
related madters. If Borrower does nof respond within 30 days to 2 notice from Leuder that the insurance carrier ha«.
offered ¢o setlle a claim, then Lender may asgotiate and settle the claim. The 30-day perind will begin when the
notice is given, In either event, or if Lender acquires the Property ander Section 22 or otherwise, Borrower hereby
assigns to Lender {a) Borrower's righits (o any insurance proceeds in an amownt nat to exceed the amonnts unpaid
urder the Note ar this Security Instrumem. and (b) any other of Barrower's righis (other than fhe right to any refund
of unearrerd premiums paid by Barrower) ynder all insurance policies covering the Property, insofar as such rights
are appileabie to (ke coverage of the Property. Lender may use the jnsurance proceeds either fo repair or restore the
Praperty or tn pay ammounts vopaid xader the Nole or (bis Secority. Instcament, whether or a0t then due.

8. Qccupancy. PBerrower shall acompy, establish, and use the Propecty as Borcower's principal residence
within 6 days after the exerution of ihis Security Instrument and shall continge to ocepy the Proserty as Borrower's
princinal resideace for at leas) ane year after the date of occupancy. unless Leader otherwise agrees In writieg, which
consent sazil a0t he unreasonably withheld, or unless extenuvating circomstonces exist which are beyond Borrower'=
control.

7. Prescsvation, Maistienance and Protection of the Property; Insperticas. Borrower shall not destroy.
damage or impalr the Pragerey. allow the Property to detesiorate er comasii waste on the Property. Wkether or not
Borrower is residing iu :bc Property, Borrower shall maintain the Propesiv in order ¢ prevent the Property from
deterinrating or decreasing in value due (o its conditlon. Unless it is deicsmined prcsuant 1o Section 5 that repair or
restoration is not economically feasible, Borower shall promptly cepeir the Property if damaged (o avoid fortine:
deterioration or demage. Jf insurance ar cordemnation proceeds sre paic in connectinm with darage (0, or the takiny
of. the Properly, Borrower shall be responsible for repairing or restariag the Property only if Lender has releasei
proceeds for such purpuses. Lender may disburse peoceeds for the TepAkR and vestoration in 2 single payment or in
a secies of progress payments as the work is completed. If the insutance or condemnation proceeds are not sufficier:
to repair or cestore the Property, Bocrower is not relieved of Barrower's ohligation for the completion of such repris
or restoration,

Leader or its 2gent may make reasonsbic catries npon and inspections of the Property. If it has reasonable cause,
Lender may Inspect the interior of the improvemeats on the Property. Lender shall give Borvower notice af the time.
of or prior tn such ag interior inspection specifying such reasonable cause.

8. Borower's Loan Application. Borrower shall be in default if, during the Loan application process,
Barrower 12 any persons or enfities acting at ibe direction of Borrower or with Borrower's knowiedge ar consent gave
materiaily false, misleading, ot inaccucate informafion or statements 1o Lender {or fatled to provide Leader with
taterial information) tn connection with the Loan. Material tepresentations include, but are not limited 2o,
represeniaiions ceacerning Borrower's occupancy of the Property as Borrower's principal residence.
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8. Protection of Lender's Interest in the Property and Rights Under this Security lostrumenst. If (2}
Borrower fails (o perform the covenants aad agreements coatained in this Security Instrument, (b} there is 2 legai
proceeding that might significantly affect 1 onder's interest in the Propesty and/or rights under this Security Instrament
(such as a procerding in bankruplcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain prindly aver this Security Instrument o to enforce laws or regelations), or {c) Borrower has abandoned the
Property, then i ender may do and pay for whatever is reasonable or appropriate to proteci Lender’s interest in the
Properiy and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and secaring aud/or repaicing the Prapecty. Lender's actions can include. but are not limited to: (a) paying any sums
secored Dy 2 lien which has priesity aver this Security Instrument; (b} appearing in court; and {c) paying reasunable
attorneys’ fees fo profes its interest in the Property and/or rights vader this Security (nstrument, inclheding its secared
positien in a bankrupicy proceeding. Securing the Property includes, but is not fuited to, entecing the Propesiy to
make repalrs, change locks, replace or hoard sp doors ard windows, drain water fican pipes, ellminate building or
other code viokations or dangerous conditions, and have utilities turned on or off. Although Leader may take 2ction
under this Secsion 9, Lender does not have to do so and is not under aay duly ot obligation to do so. It is agrend that
Lender icurs o lability for not taking any or all actions authorized aster this Section 9.

Any amotnts dishersed by Lender under fhis Section 9 shall becow:e additinna! debi of Borrower secured hy this
Security Instrument. These amounts shall bear intevest af the Naote rie: from the date of disbursement and il be
payable, with such inlurest, spea notice from Lender (o Borrower riguesting gryment,

I this Security Instremant is on ¢ lsaseheld, Borrower shal! comply with all the provisions of the le.iw. If
Borrower acquires fee title (o the Propecty, the leasehold and the fee tithe shall sot merge unless Eender agrecs v 1he
merger in writing.

0. Morigage Insurance. If Lender required Mortgage Insurance as a condiidion of making the Lean, Biorower
shall pay the premiums required (o mainiain ihe Mortgage Insarance in effect, If, for amy reason, the Morigage
Insurance coverage required by $ender ceases to be available from the mortgage insurer that previously pruvidad such
iemrance and Borrower was required (o make separately designated payments foward the premiums for Mocgage
Insurance, Borrower shall pay the premivins required to oblain coverage sabstmntially =quivalent 1o the Morigage
Insurance previousty in effect, at a cost substentiatly eguivalent (o (he cost to Borrower of the Mortgage Insurance
previnasly in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Morigage
irsurante coverage is aoi avaifable, Barrovrer shall continue to pay to Lender the amount of the scparately designated
payments. that were due when the insurance coverage ceased (o he in effeet, Lender will accept, use and retzis these
paymen's as a rton-refandabje Joss reserve in lieu of Morigage Tnsurance. Such Joss reserve shall be non-refundable,
notwithstanding the facs that the Loan is ultimately paid in ful!, and Lender shali not be required to pay Borrower any
Inierust or earnings ¢y sach loss reserve. Lender can no longer require toss reserve payments if Mortgage Insurance
coverazr {in (he amomnt and for the perind that Lender requires) provided by an insurer selected by Lender again
become: availahle. is oblained, and Lender requires separately designated payments toward dhe gremiums for
Monrtgage Insurance. 1 Lender required Mortyage lnsurance as a condition of making the Loan and Borrower was
requized to make separatsly designated paymoents toward the premivms fur- Morizage Insurance, Borrower shall pay
the premiusos reguire? i maintain Mortgage Insurance in effect, or 1o providz 2 non-refundable loss reserve. unit
Lendsr's requirement foa Mortgage Insurance ends in accordanes willh any written agre¢ment between Barrower and
Lender providing for s lesmination or until termination is requivad by Applicable Law. Nothing in shis Section
19 affects Borrower's obligation o pay interest af the rate provided i the Note.

Marigage Insurance reimburses Lender (or any entity thal puichases the Note) for certain losses It may incur
if Barrower does not repay the Loan as agreed, Borrower is n0é 2 party to the Morigage Insurance,
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Manelgage insurers evaluaic their total risk on all such insurance ip force fram tme to time, and may enter inte
agrecments wilh other pasties thot share ar modify their risk, or reduce losses. These agreements are on fanes and
condiicns that ace saiisfactory (o the martgage insurer and the other party (or partics) lo these agreements. These
agrecArsits may requive the marigage insurer to make paymenis wstng any sovree of funds that the mortgage fasurer
miy have aveslable (which may include funds oblained fron Mortgage Insvrance prewmiums).

As & vesult of these agreemenis, Lender, any parchaser of he Nrle, another insurer, any reinsures, anmy other
estily, or any afliligr of any of the foregoing, may receive (directly or tagirectly’ msuounts that derive from {or mighd
be charactesized as) a yorilon of Borrower's payments foc Marigags : svaranes, in axchange for sharing o7 10 difying
the mortgage insarer’s cisk, or reducing losses. If such agreement provides (hat an affiliate of Lender takes 1 share
of the insurer’s risk in exchatge for a share of the premitens paic fo the insarer, the arrangement is ofter t:nmed
"captive reinsuwrance.® Busther:

@} Any such agreemmnis wili wot affect the amounts th:at Borrawer has agreed to pay for Martgzge
Insurance, or any other terms of the Loan. Sach agreemenis will 2ot increase the amaunt Borrower il owe
for Motigage Insurance, and they wiii not entithe Berrower to amy refund,

(b} Any sach agreements will not affect the rights Borruwer bas - if amy - with respect te the Martgogs
Insurance ander the Homeowners Protection Act of 1998 or any othier law. These rights may indude the right
to recefve certain disclosures, t6 reguest and obtain cancelation of the Mortgage Insurance, to have the
Mortgage Insurance terminated autnmaticsRy, and/or to receivea refund of any Mortgage Insurance premiums
that wers uncarned a¢ the trme of such cancellation ot termination.

1. Assignment of Miscellanesus Proceeds; Forfeiturs. All Miscellaneous Proceeds are hereby assigned to
and shatl be paid to Lender,

if:):¢ Property is dameged, such Miscellaneous Proceeds shall be 2pplied to restoration ot repair of the Froperty.
if the restoration or repair is econcmicaily feasflle and Lender's security is not Jessened, During such rcpair and
sestoration period, Lender shall have the right o hold such Miscellaneous Proceeds untll Lender has bad an
epportunity fo insprei such Property to ensure the work has been tompleied fo Lender's satisfaction, providss thai
such irspeetion shall e undertaken promptly. Lender may pay tor e teprairs and rexioration in a singfe disbwsemeat
Or in a series of progress paymeats as the worki is completed. Unjess an agreement is made in wriling or Apniicable
Law requires inierest to be paid on such Miscellaneous Proceeds, J.ender shail not be required to pay Borrower any
interest or earntngs on such Misceflaneous Procecds. I (he restoration or repair is not economically feasible or
Lender's security wouid )= tessened, the Miscellaneous Proceeds shall S¢2pplied ui 3e sums secured by this Security
Tastrument, whether or ro then due, with the exces, if any. paid iz Bncrowes. Such Miscellaneous Processs shall
be applied in the order provided for in Section 2.

In the event of a total (sking, destruction, ot Joss fn value of the Froperty, the MisceDaneous Proceeds shihi be
«pplied to the sums secared by this Secvirlty Tnstrument, whether or not then due, with the cxcess, if any. pzid 10
Borrower, .

In the: event of a partial saking, desiraction, or loss iz valye of the Property in which the Fair market v.ive of
the Property immedtately before the partiai saking, destruction, or Joss in value is exqual to or greater than the zmoun!
of the sums secured by this Security Jnstrunent timmediately before the partial taking, destruction, or loss i valu:,
unless Borrower aud Lender otherwise agrer in wrlting, ¢he sums sscured by this Security Instrument shall be redueed
by 1he anount of the Miscellanecus Proreeds wultiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or lass in value divided by (b) the falr marke( value of the
Property immediatefy before ihe partlal taking, destruction, ar (ass in value. Anty balence shall be paid to Borrower.
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| .
In the event of a partis! taking, dostruction, or loss in vaiue of s Property iw which the fair marker valoe of
the Propesty immediziely bafure the partial taking, destruction, or loss i value is less than ibe amownt of i sams
secured immediately hefore fhe partiaf taking, destuction, or Inss tn value, niess Borrower and Lender rthecwise
agrec in writing, the Misccllaneous Procesds shall be applied fo the sums secureid by this Security Instrumer? whether
-or not (be sums are then due. . )

It the Property s abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Porty +as
defined in the next sentence) offers (o muke an award to settle 3 claim for demages, Borrower fatls to respond io
Lender within 30 days afier the date the rotice is given, Lender is anthorized ¢ collect 2nd apply the Miscellaneous
Proceeds either to restoration or repair of the Property or (o she sums secured by this Security Instrument, whether
or not then dne, "Opposing Pasty” means the third party that owes Borrower Misceltaneous Proceeds or the party
against whom Barrower has a right of action in regard (o Miscellaneous Proceeds.

. Borrower shall be ia defank if auy action or proceeding, whether civit or criminal, is begun that, in }.ender's
judgment. could resull in forfeltare of the Property or other material impairment of Lender's interest in the Property
o sights under this Securily Instrument. Bosrower can cure such a default and, if acceteration has nocurred, reinstate
a3 provided in Section 18, by causiag the action or proceediog fo be dismissed with 2 ruling that, in Leader's
Judgment, prediudes forfelture of the Property or other materia! impairment of wender's-inferest in the Preperty or
rights upder this Security Instrument, The proceeds of any award or claim for deinages thal are attributabia to (he
frpairaieni of Lender's interest in the Yroperty are hereby assiygned aod shall be pdid to Lender.

All Miscellaneonis Praceeds thal are not applied to restoratice or repatr of the Property shail be appiicd @ the
order provides for in Section 2,

12, Borrower jéa Released; Forbearasice By Lender Not a finiver. Exteasion of the time for pavment or
modtfication of amoriization of the sams secured by this Secnsity inairument granied by Lender to Borrow:: or any
Successor in Inferest of Borrower shall nef eperate to release the iiability of Barrower o any Successors ig {nterest
of Borrower. Lender shal} nat be requiced (0 commence proceediigs against any Snucessor in Interest of Farvower
or to cefuse to extend (ime for paymentt or otherwise modify amortization 0f the sums secured by this Security
Instrument by reason of 2y derand made by the original Borrawer or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising 2my right or remedy including, without limitetion, Lender’s acceprance of
payments from third persons, entitics or Successors in Taterest of Borrower of in amouns less than the amswat s
due, shall nat be a waiver of or prechude the cxercise of any right or remedy.

13. Joint and Several Liability: Ca-signers; Successors and Assigns Bound. Borrower covenanis and agrens
thal Borrower’s obligations and lishiliiy 41218 be joint and severai. However, any Borrower who co-signs this Security
Instrurment bt does not execute the Note {z “co-signer"); (a) is co-signing this Security Instrument oaly to mortgage,
grant amd convey the co-signer's Intesest in the Property under the terms of this Security Instrument; (b) is not
persoralty abligated to pay the sums secared by this Security Instrument; and (¢) agrees that Leader and any other
Bosrower can agree to extend, modify, forbear or make auy accommodafions with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject o the provisions of Secfion 18, any Successor in Interest of Boirower who assumes Borriiver's
obligations nnder this Security Instrament in writing, and is approved by Leader, shall abtain all of Botrower s Tizhis
and beuéﬁls undey this Security Instrument, Borrower shall noi be released from: Borrower's obligations and Hability
undes ihis Secarity Instrument unless Lender agrees to such refease in writing. The covenants and agreements of this -
Sccurity lasinunent shall bind (except as provided In Section 20) and-benefit the sucoessors and assigns of {omder.

14. Loan Charges. [ender may charge Bosrower fees for services serforued In commection with Bosrower's
default, It'nr the purpas:: of orotecting Lendes's fnterest in the Prooc+ !y and righis under this Securlty Insteument,

v
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including, hut ot Kmited to, attorneys' fees, property inspection anit valiation fees. In regard to any other fees, the
absence of express authority in this Security Tnstrment to charge a specific fee to Becrower shall noi be construsl
as a probihition on the charging of such fee. 1.ender may not charge fees that are expressly prohibited by this Security
Instrumes or by Applicable Law. :

If the Loan is subject to a law which sets maximum loan charges, and that kaw is Gnally interpreted so thad the
lnteres or niner Joan charges collecied ar to be collected in connection with the Loan exceed the permitted lits,
then: {s) any such loan charge shafl be reduced by the amount necessary 1o reduce the charge fo the permitted limil:
and (b) any sums already cotlected from Borrowes which exceeded germitied limits wili be vefunded to Borrowrr.
Lender may choose o make this refund by reducing the prineipat owed :nder the Nole oy 5y makiag a direct paynt:oi
to Borrower. If ¢ refurd reduces piincipai, the reduction will be trested as a partil prepayment without sry
prepaymeni charpe (whether or not & prepayment charge is provided for unde: ihe Note). Borrower's accepéaix ¢ of
any such refund made hy \liract payment to Borrewer will constitute 2 waivee of agy right of action Borrower might
have: aristag out of such ‘vorcharge.

15. Notices. All nofices given by Borcower ar Lender in conneciian with this Security Instrument must b2 in
writing. Any notice to Borrower in comnection with this Security Irstument shalf be deemed to have been given to
Borrower when mailed by first -Izss mail oz when actually delivnared ¢ Bearower's notice address it sent by othiee
means. Notice io any ane Bostower shall constitute notice to 21l Borrowiers ualess Appéicable Law expressly requizy,
otherwise, The notice address shafl be: tke Property Addrese smloss Borrower har designated a subsfitate ncticy
address by notice to Lender. Borrower shall promptly notify Lender of Borrowss's change of address. If Lender
speclfies a proceduce for reporting Borrower's change of address, then Rorrower shall oaly report a change of address
through that specificd procedure. There muy be only one designated notice address under this Security Instrument
at any one time, Any notice to Lender shali iv: givea by delivering it 2+ by mutling it by fiest class mail to Lender's
address stated herein unless Lender has desigrated another address by notice to Burrower. Agy notive in connection
with this Secarity Instrument shail not be dremed to have been given to Lender unti} aclnally received by Lender.
If any nofice required by this Security Tnstrument is also required wnder Applicable Law, the Applicable Law
requirement will satiefy the corresponding regeiremcent under this Securlty lnstrument.

18. Governing Law; Severability; Rules of Construction. This Security Instcoment shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contsined in
this Security Instrumen? ara subject to amy requirements and Bmitations of Applicable Law. Applicable Law mipiv
expliciy or implicitly siiow the pariies to agree by contract or it might be silent. but such silence shall not “=
consiruc:l a5 9 prefidlion against agreement hy contract. In the #vent that any provisiun or clause of this Security
Instrosment or the ifote canflicts with Applicable Law, such canflict shall not affect other provisions of this Secwisy
Instrument or ffie Note which can be given effect without the conflicting pravision,

As used i this Secmity Instrument; (2) wards of the masculine gendtes shoit mesw and include cosTesponding
neater words ar words of the: femindne gender: (b} words in the singular shali mear #nd Include the plural snd vice
versa; and {c) the word “may™ gives sole discretion without any obligasiua 10 take any action. i

17. Bosrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

8. Transfer of the Property or a Beneficial Interest in Bortower. As used in (bis Secton 18, "Interaur in
the Properiy™ means any legal s beneficlal ioterest in the Property, lacluding, bet not limited fo, those beseficisi
fnferests transterred in a bond for deed, contenct for deed, installiment sales comtragt ar escrow agreement, the intent
of which is the fransfer of title by Porrower at a [uture date to 2 pirchaser. -

If atl or any part of the Property or any intérest in the Property ks soid or transferred (or if Borrower Is nat 2
natural person and a beneficial interest in Borcower is sold or transferred) without Lender's prior written consemt,

PENNSYLVANIA--Sigle Famil ’ Dordloghc CRrsva) 00-648-7362
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Lendor may require immediate payment in full of all sums secured by this Security Iestruinent, However, this cptles
shall not be excicised by {ender if such exercise is prohibited by Appticsble Law.

if Leader everclses this option, Lender shall give Borrower notice of acrelcration, The notice shall provide a
period of not 1ess thar 50 days from the date the notice iz given in arconlaice with Ssction 15 within which Borvower
must pay all sems secured by this Security Instrument, 1f Borrowes fuils vo pay these sums prior to the expirafion of.
this period, Lender may invoke any remedies permitted by this Sectartty instrument without furéher notice or ficmand
on Borrower,

19. Barrower's Righ: tc Reinstaic After Acceleration. i Dorrower meets certain conditions, Borrowee! shall
have the right (o have enforcement of this Security Jnstrumens discnatinied at 2y time prior to the earliest of: {3)
five days before sale of the Properly purswast to any power of sale contalned i this Securlty Instcument; (%) such
other period as Applicable Law might specily for the terminalion of Borrdwer's right do reinstate; or {¢) euts~ of 2
jndgment enforcing this Security instrument. Those conditions are that Bosrower: (2) pays Lender all sums whica
thien would be due under this Security lnstiiument and (he Note as if no acceleration bad necurred; (b) cures any defanlt
of any other cavenants or agreements; ir) pays all expenses incurred in enforcing this Secarity Instrurent, incleding,
but not Hmited to, reasonable attoeneys’ fees, property inspection and valnation fees, and other fees incurced for the
purpos= of prolecting Lender's bnterest in (he Property and sights under this Security Instrument; and (d) takes such
action 83 Lenuer muy reasonably require to assure that Lender's inierest in the Property and rights under this Security
fostrement, and Borrower's obligation to pay (e sums secured by this Security Instrumen, sball contimue unchaged.
Lender way require thal Botrower pay such reinstatement sums and expenses in ove vy wore of the following forms,
as selected by Lender: (a) cash; (b) woney order; (c) certified check, bank check, ireasurer’s check or casbles 's check,
provided any such check is drawn upan an institution whose depostts are insured by & federal agency, instrumestatity
or exdity, or {d) Electronic Funds Transfer. Upon rejnstatement iy Borrewer, this Sccurlly Instrument and obligrtons
serurced nershy shall remain fully effective as if no acceleration twd occurred, However. this right to reinstne shall
ol epply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievanc:. The Nete or a partial inlesest in the Noie
(together with this Secxrity lasirument) can be sold oiie or more times wirtvat grior notice to Borrower, A sale might
result in a change In the entity (known as the "Loan Servicer") thaf cvilects Péricdic Payments due under thie Note
and this Secnnty Instruinent aad performs other mortgage loan secvicing obisgaﬂuns under the Note, thic “eourity
Instrurment, and Applicable Law, There also might be one o mure ciw nges of the 1.0ao Servicer unrelated 1 a sale
nf the Note. If there s 2 chaiige of the Laan Servicer, Bomravier w41 be given writien notice of the change wiii: % will
state the pame and address of the new Y.oan Servicer, the address ia which paveenss should be made and a1 other
information RESPA requires jn conncction with a notlce of iransfer of servicing. If the Note is sold and thareafzer
the Loan is serviced by 2 Loan Servicer other than the puschaser of the Note, the inorigage loan servicing obiigations
to Borrower will remafn with the Loan Servicer or be transferred ic a sercessor Loan Servicer and are niof assumed
by the Note purchaser unless otherwise srovided by the Note purcheser

Neither Borrower nor Lender may commence, join, or be joined to any judicial actios: {as either an individual
Ntigant or the member of a class) that arisex from the other party's actions pursuant to this Security Instrument or that
alleges that the other party bas breached amy provision of, er any duty owed by reason of, this Security Instramen,
untli such Bavicwer or Lender has nofifled the other party (with such notice gtven in compiiance with the requirements
of Sextion %) of such alleged breach ani afforded the other party hereto a reasonzbie period after the giving of such
notice to take cosrective action. If Applicable Law provides a time period which mus: elapse before certaln action
can be faken. that time perivd will he deemed to be reasonable for purposes of his paragraph. The notice of
acceleratiun and apenitunity o cure given to Borrower pusrsaant to Section 22 and the notice of acceleration given
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to Borrower pursuant to Section 18 shall be decmad to sadsfy the notice and opportunity to (ake corrective acsion provisioas
of this Sectfon 20.

21. Hazardous Substances. As uged in this Sectipa 21: (3} “Hzzardous Substances” are fiose substasces
defined as toxlc or hazardous suhstanees, peliutants, or wastes by Eovirommental Law and the following substances:
gasoline, kerosene, other flammable or foxic petrofenm products, toxie pesticides and herbicides, volatile solvents.
materials rontaining asbestos or formaldelryde, and radioactive materials; (&) “Environmental Law™ means foderal
Taws and taws of the jurisdiction whern the Property 1s located that relate (o health, safety or envirnmmeatal protection:
{¢) "Tavicomrests Cleanup” includes any response action, remedial action, or removal action, as definet in
Envircomenta! Law: and (& an "Baviromnental Cendition™ means 3 condition that can vause, contribute . or
otherwise (rigger an Environmental Cleanup.

Bosrower shiall 201 cause oc pexmit the presence, use, disposal, storage, or release of any Hazardous Substanres,
or threalen to releast any Hazardous Substances, ov or in the Property. Borrower skafl not do, nor allow anyoge aive
to- do, auything atYecting the Property (s} thet Is in viclation of awy Environmentsl Law, (b) which creates =»
Egviroamental Condition, or {c} which, duc to the presence. mse. or release of a Hazardous Substance, creafes «
condition tha: rdversely affects Uie value of fae Property. The preceding (wo sentences shall not apply (o fe
presense, use, or storage oa e Property of small quaattties of Hazardous Substances tal are generatly recognized
lo be appropriate o rexreul residential wses and to melntenance of the {Tuperyy acluding, but rot lmited fo.
hazardous substances in coasumer products). T

Borrower shall purapilv give Lender written notice of (a) sy ivestigation. claim. demand, lawsuit or nisor
action by any govaramental or regtlatory agency or private party inviiving the Propecty aad any Hazardous Suhspare
or Environmental Law of which Borcower lurs actual knowledge, I «» Syrviremaental Conditlon, including buf s
limiled to, any spilling. leaking, dischargs. release or threat of relsise of any Hzarions Substance, and (c) #ry
conditfea caused by the presence, use o ceicase of a Hazardous Substence which adversely affects (he valie of %o
Property. If Borrower learns, or is nolified by sny governmental or reguiatory awthurily, or any private party,
anry remaval or other remediation of any 1lazardous Substance affecting tite Property is necessary, Borrower sheli
promptly take all necessary remediat actions in sccordance wilh Environmental Law. Nothing herein shall create vy
obligation on Lender for an Environmenta! {leanup.

MON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrex: as follows:

22. Acreleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
Barrower's breact £ any covenant oz agresment in this Secavity Tnstrument (but not prior to acceleration undtez
Section 12 uniess Applicablt Law provides otherwise). Lender shafl notify Barrower of, among other things:
{a) the delaalt: {b) the action required 10 cure the defaulf; (¢} when the default oust be cured; and (d) ihat
faflure {a 'care the default as specified may result in acceleration of the sura: secured by this Secnriiy
Inserumoent, foreclasare by judicial procesding and sale of the Praperty. Lender =balt forther inform Borrowes
of the vight te reinstate afier acceleration and the right to assert in the foreclostre proczeding the non-existener
of a defauit er any other defense of Barrower to acceleration and foreclosure, 17 e default is not cuxed
specified, Lente: at its option mey reguire immediate payment in fuRl of alt sums secored by this Security
Insiensment without further demand and may foreclose this Seturity Instriument by judicial proceeding. Leadcr
shalf be entifled io cofluct sli expenses incarved iv pursuing the remedies pyovided io this Sectlon 22, including.
bt not Emided tu, atiorasys’ fees and costs of title evidente to the sment permfitcd by Applicable Law.

23. Release. Upon puymeni of all sums secured by this Security Insmumen. this Securlty Instrument asd i
estate conveyed shall terminate and hecore void. After such cocur-sace Lender shall disrharge and satisly i1
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Securiiy Insirument. Borrawer shall pay asy recordation costs. Lender may charpe Borrower a fee for refeasing this
Security Iestrument Hut only if the fee is paid (o a third party for services rendercd and the chargiog of the fae is
permitied under Applicable Law.

24, Waitvers, Borvower, 1o the exteid permilted by Applicshie Law, waives ird releases any error or d=fects
in proceedings to enforce fhis Sacurity Tastrument, and hierehy waives the benefit of any present or fitwie iaws
providing f:1 stay of execation, extension of time, exemption from zitaciwment, tevy and sale, and homesiead
exgaption. .

25. Relastate:nent Peviod. Borrower's time to reinstate provide: in Section 19 shall extend to one hour jrior
10 tie commencemem of bidding at a sheriff's sale or other sate pursuent to this Security Instrument.

26, Purchase Money Mortgage. I any of the debi secrwed by this Security Instrumeat is leat to Borrowsr (o
acquire title to the Praperty. this Security Instrument shall be a puechase money morigage.

7. Interest Raie After Judgment. Borrower agrees that the inferest rate payable after a judgment is entered
on tbe Note or in an aciion of movigage: foreclosure shal) be the rate payzble from time to Gims ender the Note.

BY SIGNING BELOW, Borrower accepds and agrees 1o the {erms and covenanis contained in this Srcurity
Instroment aud in any Rider execufed by Borrowet and recorded with if.

2/ ééf‘/é/g/( _ - .
. (ea) dudtide s

TENOR 1, VAN SICE -Bosrower KARL G VAN SICE Borrower
- (Seal) {S::al)
-Bormower -Borrises
(Seol) . (SeaD
-Borrowey -Borrower

Witness: Witness:
PENNSYL‘;IAMA—SMIQ Fomn DochMagic €FRrsRE R00-54= 1362
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COMMONWEALTH OF PENNSYLVANIA )
j SS:
COUNTY OF CLEARF1ELD )

" ; . .
Camiste /7 "aryof Jparmany , A0 | besive me, fasenr 520)‘?/}:50’

the undzrsigned officer, personally appeared LINDA L VAN SICE, KARL G VAN SICE

known io e {or satisCaciorily proven) to be the person(s) whose name(s) is:ﬁ?sahscr itted to the within insimmeni
and acknowledged that he/sheffhcy executed the same for the purposes therein contatned.

tn witaess whereof. I hereunto set my hand and official seals.

Rotogial Sagd o
Robert Seoft Amnes, Matary Fublic ‘.’lly:.:;-:mfc

Cofene Tep, Contrs County
Wy Covrnission Expites Mar, 11, 2007
Mariber, Penswvala Atetrintion OTNExios
_Abrges rufe e
Title of {H¥icy
(Notary's Stamp apd Embosser’ My commissios expires: & 3//f /? 7
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Cerfificate of Residence of Mortengee

Tha sndezsigned hereby certifies that: (i) he/she Is the Mortgagee or the duly anthocized attorney or agent? of

the Mortgsges named fa the within instrument; and (i) Mortgagee's precise residence is:
6200 OAK TREE BLVD. THIRD FLOOR, INDEPENDENCE, OHIO 44131

. Véstnes: my haud this / [f h day of jan yd /3; ,-}ﬂf

5 of Martgager ar Boriiages Endy Aumborkad Aticrocy or Agest

/") . . )
érand, T E . Wil

"Type or Mint Name of Mortgagre or Mostgagee's Dty Anthmbzsd Attarney or Agers

PEMNNSYLVAMIA-S Farml Docfitzgyio @IRANENS) 8006491362
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MIN: 10033609005022(890 Loan Number: 05-A25161

ADJUSTARLE RATE RIDER
(LIBOR Six-Nonth index {As l;l';;lt!:;ﬁsi‘md ;ﬁ The Wali Street Jaumab
- aps

THIS ADJUSTAELE RATE RIDER is made this 13ch day of JANUARY, 2006 .
and Is worporated into and shal! be desmed fo amend and supplement the Morigage, Deed of Trusi, or
Security Decd (the "Security Instriument”) of the sarae date gtven by the undersigned (“Borcower”) to secare
Borrower's Adjustable Rate Noie (the "Note"”) to NOVASTAR HOME MORTGAGE, INC., A
DELAWARE CORPORATION .

(“Lender”) of the same dste and covering the property described in the Security lastrumeni and located at:

80 SUBURBAN DRIVE, PENFIELD, PENNSYLVANIA 15849
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENY. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. n addition fo thc covenants and agreciments made in the Securzy
Instrumeni. Borrower and Leader further covenant and agree as follows:

A. INTERESY RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initiai intezest rate of 8. %490 %. ‘ihe Note provides for chasyes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMEMT CHANGES

{A) Change Uates

The interest rate [ will pay may change enthe 18t deyof FEBRUARY, 2008 .
and on that day every 6th  mounth thercafler. Each date on which my interest caie could change is cated
a "Change Date.”

(B) The Index

Begianing with the first Clwnge Date, my interest rate will be based on an Index, The "Index” is the
average of interbank offered rates for six mouth U.S. dollar-denominatesd deposits in the London macket
(*LIBOR"), as published in The Wall Sireet Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month i witich the Change Date occars is called the
"Corrent Indes.”

I the Index is e longer avallable, the Note Holder will choose a new index that is based upoa .

compacable information, The Note Hofder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDER. uaon SIX-MONTH INDEY, Alagh: €Go0ms
{AS PUBLISHED IN THE WALL STREET JOURNAL) Boc m.anm.é;,';
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(C) Calculation of Changes

Before eack Change Date, the Note Holder will calculate my new interest rate by addig
SIX AND 700/1000 percentage pots { 6.700 %) to the Current
Index. The Note Holder will then roupd che result of this addition io the nearest one-eighth of one
percentage point (0.125%). Subject o the limits stated in Section 4(D) befow, this rounded amount witl be
my new jrterest rate untll the next Change Date.

The Note Holder will then deferinine the amount of the moothly paymeat that wosld be suiliclent to
repay the zapaid priocipal that | am expected to owe at the Change Date in full on the Maturity Date st my
mew interest rate in substontislty equal payments. The result of this calculation will hie the new amount of
my monthly payment.

(D) Limits o5 Interest Rate Changes

The interesi ralc 1 am required to pay at fhe fird Chenge Date will not be greater than

12.590 9 or less than 3.990 %, Therealicy, my interest rate will never be increased
ot decreased aa any single Change Date by more than ONE ANL 000/1000
percentage points ( 1.00GC %) from the rate of Intercsi

T have been paying Yar the preceding 6 manths. My inferest rete will aever be greater than
16.9380 %. My inferest rate will mcver be less b 5.%30 9%.

(B} EfTective Date of Changes

My new Interest rate swill hecome iffective on each Changs Date. T will pay the amowunt of my new
monthly payment beglunéng on the $rst monthly payment date after tiic Chaage Date until the amount of my
monthly payraent changes again.

{F;  Notice of Changes

The Note Holder will deliver or mail (o me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of ary change. The notice will inciude informaiion required
by law (o be given 10 nie and also fhe Hite and lelephone sumber ¢f & person who wilf aaswer any question
I may have regarding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifeess (rivenad 18 of the Secusity Instrament is amended to tund as follows:

Transfer of the Propesty or 2 Benefictal Interest in Borrowes. As wsed i this Section
15, "Interest in the Property” means any fegal or beneficlal intercst in the Property, including,
but ot limited i, those beneficial Interests transferred in a bond for deed, contract for deed,
saxtailrwent salos contract or escrow agreement, the inteni of which is the fransfer-of title by
Torrower at a futore date (o a purchaser.

17 ait ot any part of the Property or any Interest in the Froperty is sold or iransferred (or
if Borrower is no! a aatural person and 2 beneficial interest in Boirower is sold or transferred)
without Lende: s yrior written consent, Lender may require iomm.cdiate parrmaeat tn full of ali
sums secured by Guis Security Instrumend.  Hiewever. this opn = shell noi be exercised by
Lender if such cxercise is prokibited by Applicable Law. ?.euder also shall not exercise this
option if: (a} Borvower causes (0 be submitted to Lender infonuation raquired hy Lender to
evaluate the fntended uansferee zs if a new loan were hrivy maste to the iramsferce; and (b)
Lender reasonebly deterspincs thal Lender's security wiil nof De impaired by the lean

MULTISTATE ADJUSTABLE-RATE-RIDER- 4.150R SIK-MONTH INDEX - -~ - - — . Boullfegic CI30mas - 800-0e3-1382 - -
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assumpiion and that the risk of a breach of any covenast or agreement in this Security
Instrament is acceptable o Lender.

‘to the extent permitted by Applicable Law. Lewder may chasgr a reasonable fee as a
condition ta Lender's consant to the loan assumption. 1ender also may require the transferee
fo «ign an assumptior agreemea! that is acceptable o Lender aad that abligates the teansferee
to keep all the promises and agreesments made in the Note and in this Securily Instrument,
Borrower 'vill continue 10 be obligated under (he Note 2t s Servrity Instrumen( sunless
Leader seieames Borpower In wilting,

If Lender exercises the option to require immediste payment in foll. Lender shall give
Borrower notice of acceleration. The notice shall previd: » peried of not Jess than 30 days
from the date the nntice is given tn aceordance with Sevting 15 within which Borrower must
pay all swws secured hy this Security Instrument. If Bosrower fails io pay these sams prior to
the expiration of this period, Lender may invoke any remedies permitied by this Security

Instrument without further aotice or demand on Borrower.

BY SIGNING BELOW, Borrowes accopis and agrees (o the terms and covenants conlatred in (his
Adjastable Ratz Rider.

e LN

{Seal) "L (Geal)

-Borrgwer KARL G VAN SICE -Borrawer

Seal) e (Seal)

..qur(,we[ -Borrower

{Seal) {Seah

-Botrower -Borrower
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PREPAYMENT RIDER

Loan Nymber: 05-AZ251.01

Date: JANUARY 11, 2006

Borrower(s): LINDA L VAN SI(E, KARL G VAN SICE

THiS PREPAYMENT RIDER (ibe "Rider™) is made this 11th  day of JBNUARY s
2006 . and ks Incorporated into and shall be deemed 0 smend and supplerent
the Morigage, Deed of Trust or Security Deed (the "Secwrity Instrament”) of the same date given by the
undersigned ("Borrower”) to secare repayment of Borrower's promissory noée (the "Nete™) in favor of
NOVASTAD HOME MORTGAGE, INC., A DELAWARE CORPORATION

{"Leader®), The Security Insirwrent encumbers the Property muore specifically desccibed ia the Securtty
Tastrument anri Jocated at

80 SUBIURBAN DRIVE, PENFIELD, PENNSYLVANIA 15849
{Prapesty Addrex]

ADDITIONAL COVENANTS  in addifion to the coveirants aad agreements roade in the Security
Instrument, Bocrower ard Lesder further coveaant and agree as fuiluws:

A. PREPAYMENT CHARGE
The Note provides for the paymeat of a prepayment charge 2s follows:

5 . BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

1 bave the right to make payments of Principal at any time before they are due.
A payment of Principal only is known as a "Prepaymeot.” When 1 make a Prepayment,
1 will tel die Note Holder in writing that ¥ 2m dolug so. 1 may not designate & payment
as 3 Preanysent if 1 have not wade ail the monthly payments due under the Note.

The Note Holder wili use my Prepayments to reduce thr: amount of Priacipal thai
{ owe mnder the Nate. However, the Note Holder may apply my Prapaveent to the
accrued and unpaid inlerest on the Prepaymeat amount, before applying; 1y Prepayment
to reduce the Principal amount of the Note. IF T make a partial Prepayment, there will be
a0 changes in the due daies of my monthly payment unfess the Note Holder agrees in
writing (6 those changes. ‘

If the Note contains provisions for a variable interest rate. ty partisl Prepayment
way riduce the amoumt of my monthly payients afier the first Choag: Date foflowing my
pastiai Prepavinent. Hawever, any reduction due to my parix! {repayment may be offset
by an tntere rate lncrease. If this Note provides for a varishte Interest rale or finance
charge, and the interest rate or finance clige af aey lie: vureeds the tegal imit ender
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which a Prepayment pemaity is allowed, then the Note Holder's right to assess a

Prepayment penalty wili be detesrained under applicable law.

I within TWENTY-FOUR ( 24 } months from the date the Security

" Intrument is executed § make a full Prepayment or one or mnre partial Prepayments, and
the total of alt such Prepayments in any 12-mounth peried exceeds twenty percent (20%)
of the original Principal amount of the loan, | will pay a Prepayment chasge in an amoumt

equaltn SIX { 6 ) months' advance interest on tie amount by which
the total of my Prepayments within any 12-month perind exceeds twenty perrent (20%) of

the oviginal Principal amown of the loan.

. RY SIGNINC: RETLOW, Borrawer accepis and agrees to the (erms end provisions contained in this

Rider.

.Z‘/,. ,ﬁ ~.;€Z '!,_'_'{., ,Zo;

; (Seal

KARL G VBN SICE -Borrousr

_ S (Seal) (Seal)
-Borrower -Borrower

S (Seal) — {Sesl)
-Bocrower -Borrower

7T MULTISTATE PREPAYMENT RIDER T Dochfegle EFsimEe 8006401555 T
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Exhibit “B”



ALL of that certain piece or parce! of land situate in Sundy Township, Clearficld County, Pennsylvania,
and being bounded end described as follows, to wit:

BEGINNING at a point jn the ceniter line of Legislative Ronte No. 17031, also knuwn a5 Mountain Run Road:
thence along the conter line of said Road South 4 degrees 30 minutes Bast 3683 feettea point in the center of
said Road; thence through fand of which this is 8 part South 72 degrees 04 niinutes West 219.5 feet to an jron
pipe: thence alony land now or formerly of Joseph F. Bish, Nosth 4 degrees 51 minutes West 432.7 feot to an jron
pipe; thence stiit along tho saine North 89 degrees 00 minutes East 216.5 fret fo the place of beginning,

THE GRANTOR does further grant to Grantees, their beirs and assigns forever, the right in common with the
Cirantor, her heirs and assigns. io use a roadway 20 feet in width. being 10 fcet in width o laod of the Grantor
and 10 fect in width on fand naw or formerty of William H. and Effi= L. Vau Sice, and extending in a Westerly
direction from said Mountain Run Road sleng the southern boundsary of tand of the Grantor and northern
boundary of land now or formerly of Williae: H. and Effie L. Van Sice.

The Grantor does further grant (o Grantees, their heirs and assigris, forever, the right in common with the Grantor,
her beirs and assigns. 10 use a roadway 20 fieet in width and extending in a Northerty direction to the Southerly
boundary of the land herein being conveyed to Granlees.
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ACT 91 NOTICE
DATE OF NOTICE: 03/10/2008
TAKE ACTION TO SAVE YOUR
HOME FROM FORECLOSURE

THIS LAW FIRM IS A DEBT COLLECTOR AND WE ARE ATTEMPTING TO COLLECT A
DEBT OWED TO OUR CLIENT. ANY INFORMATION OBTAINED FROM YOU WILL BE
USED FOR THE PURPOSE OF COLLECTING THE DEBT.

This is an official notice that the mortgage on your home is in default, and the
lender intends to foreclose. Specific information about the nature of the default is provided in
the attached pages.

The HOMEOWNER'S MORTGAGE ASSISTANCE PROGRAM (HEMAP) may be
able to help to save your home. This Notice explains how the program works.

To see if HEMAP can help. you must MEET WITH A CONSUMER CREDIT
COUNSELING AGENCY WITHIN 30 DAYS OF THE DATE OF THIS NOTICE. Take this
Notice with you when you meet with the Counseling Agency.

The name, address and phone number of Consumer Credit Counseling Agencies serving
your County are listed at the end of this Notice. If you have any questions, you may call the
Pennsylvania Housing Finance Agency toll free at 1-800-342-2397. (Persons with impaired
hearing can call (717) 780-1869.)

This Notice contains important legal information. If you have any questions,
representatives at the Consumer Credit Counseling Agency may be able to help explain it.
You may also want to contact any attorney in your area. The local bar association may be able
to help you find a lawyer.

La notificacion en adjunto es de suma importancia, pues afecta su derecho a continuar
viviendo en su casa. Sino comprende el contenido de esta notification obtenga una traduccion
immediatamente llamanda esta agencia (Pennsylvania Housing Finance Agency) sin cargos al
. numero mencionada arriba. Puedes ser elegible_para un prestamo por el programa llamado.
"Homeowner's Emergency Mortgage Assistance Program" el cual puede salvar su casa de la
perdida del derecho a redimir su hipoteca.

Prepared by: GOLDBECK McCAFFERTY & McKEEVER
Suite 5000 - Mellon Independence Center.
701 Market Street
Philadelphia, PA 19106
Fax (215) 627-7734



Date: 03/10/2008

Homeowners Name: KARL G. VANSICE and LINDA L. VANSICE
Property Address: 80 Suburban Drive, Penfield, PA 15849

Loan Account No.: 2000364217

Original Lender: SAXON MORTGAGE SERVICES INC.

Current Lender/Servicer: SAXON MORTGAGE SERVICES INC.

HOMEOWNERS'
EMERGENCY MORTGAGE ASSISTANCE PROGRAM

YOU MAY BE ELIGIBLE FOR FINANCIAL
ASSISTANCE WHICH CAN SAVE YOUR HOME FROM
FORECLOSURE AND HELP YOU MAKE FUTURE
MORTGAGE PAYMENTS

IF YOU COMPLY WITH THE PROVISIONS OF THE HOMEOWNER'S
EMERGENCY MORTGAGE ASSISTANCE ACT OF 1983 (THE "ACT"), YOU MAY BE
ELIGIBLE FOR EMERGENCY MORTGAGE ASSISTANCE:

* IF YOUR DEFAULT HAS BEEN CAUSED BY CIRCUMSTANCES BEYOND YOUR
CONTROL,

* IF YOU HAVE A REASONABLE PROSPECT OF BEING ABLE TO PAY YOUR
MORTGAGE PAYMENTS, AND

*IF YOU MEET OTHER ELIGIBILITY REQUIREMENTS ESTABLISHED BY THE
PENNSYLVANIA HOUSING FINANCE AGENCY.

TEMPORARY STAY OF FORECLOSURE - Under the Act, you are entitled to a temporary stay of
foreclosure on your mortgage for thirty (30) days from the date of this Notice. During that time you
must arrange and attend a "face-to-face" meeting with one of the designated consumer credit
counseling agencies listed at the end of this Notice.

THIS MEETING MUST OCCUR WITHIN THE NEXT (30) DAYS. IF YOU DO NOT
APPLY FOR EMERGENCY MORTGAGE ASSISTANCE, YOU MUST BRING YOUR
MORTGAGE UP TO DATE. THE PART OF THIS NOTICE CALLED "HOW TO CURE

"YOUR'MORTGAGE DEFAULT" T EXPEAINS - HOW TO-BRING YOUR MORTGAGE UP-TO
DATE.

CONSUMER CREDIT COUNSELING AGENCIES - If you meet with one of the consumer
credit counseling agencies listed at the end of this notice, the lender may NOT take action against you
for thirty (30) days after the date of this meeting. The names, addresses and telephone numbers of
designated consumer credit counseling agencies for the county in which the property is located are set




forth at the end of this Notice. It is only necessary to schedule one face-to face meeting. Advise your
lender 1 mmedlately of your intentions.

APPLICATION FOR MORTGAGE ASSISTANCE - Your mortgage is in default for the
reasons set forth later in this Notice (see following pages for specific information about the nature of
your default.) If you have tried and are unable to resolve this problem with the lender, you have the
right to apply for financial assistance from the Homeowner's Emergency Mortgage Assistance
Program. To do so, you must fill out, sign and file a completed Homeowner's Emergency Assistance
Program Apphcatlon with one of the designated consumer credit counseling agencies listed at the end
of this Notlce Only consumer credit counseling agencies have applications for the program and they
will assist you in submitting a complete application to the Pennsylvania Housing Finance Agency.
Your apphcatlon MUST be filed or postmarked within thirty (30) days of your fact-to-face meeting.

YOU! MUST FILE YOUR APPLICATION PROMPTLY. IF YOU FAIL TO DO SO OR
IF YOU DO NOT FOLLOW THE OTHER TIME PERIODS SET FORTH IN THIS LETTER,
FORECLOSURE MAY PROCEED AGAINST YOUR HOME IMMEDIATELY AND YOUR
APPLICATION FOR MORTGAGE ASSISTANCE WILL BE DENIED.

AGENCY ACTION - Available funds for emergency mortgage assistance are very limited.

They will be disbursed by the Agency under the eligibility criteria established by the Act. The
Pennsylvama Housing Finance Agency has sixty (60) days to make a decision after it receives your
application. IDunng that time, no foreclosure proceedings will be pursued against you if you have met
the time reqdlrements set forth above. You will be notified directly by the Pennsylvania Housing
Finance Agency of its decision on your application.

HOW TO CURE YOUR MORTGAGE DEFAULT (Bring it up to date).
[
NATURE OF THE DEFAULT - The MORTGAGE debt held by the above lender on your property
located at: 80 Suburban Drive, Penfield, PA 15849 IS SERIOUSLY IN DEFAULT because:




A. YOU HAVE NOT MADE MONTHLY MORTGAGE PAYMENTS for the following months
and the following amounts are now past due:

(a) Monthly payment from 01/01/2008 thru 03/10/2008
(3 mos. at $828.28/month) $2,484.84
(b) Late charges from 01/01/2008 thru03/10/2008 (3 mos. at $31.56/month) $94.68
(c) Other charges; Escrow, Inspec., NSF Checks
(d) Other provisions of the mortgage obligation, if any
(e) TOTAL AMOUNT REQUIRED AS OF THIS DATE: $2,579.52

HOW TO CURE THE DEFAULT - You may cure the default within THIRTY (30) DAYS of the
date of this notice BY PAYING THE TOTAL AMOUNT PAST DUE TO THE LENDER WHICH
IS $2,579.52, PLUS ANY MORTGAGE PAYMENTS AND LATE CHARGES WHICH BECOME
DUE DURING THE THIRTY (30) DAY PERIOD. Payments must be made either by cashier's check,
certified check or money order made payable and sent to:

SAXON MORTGAGE SERVICES INC.
4708 Mercantile Drive North
Fort Worth, TX 76137

IF YOU DO NOT CURE THE DEFAULT - If you do not cure the default

within THIRTY (30) DAYS of the date of this Notice, the lender intends to exercise its rights to
accelerate the mortgage debt. This means that the entire outstanding balance of this debt will be
considered due immediately and you may lose the chance to pay the mortgage in monthly installments.
If full payment of the total amount past due is not made within THIRTY (30) DAYS, the lender also
intends to instruct its attorneys to start legal action to foreclose upon your mortgaged property.

IF THE MORTGAGE IS FORECLOSED UPON - The mortgaged property will be sold by the
Sheriff to pay off the mortgage debt. If the lender refers your case to its attorneys, but you cure the
delinquency before the lender brings legal proceedings against you, you will still be required to pay the
reasonable attorney's fees that were actually incurred, up to $50.00. However, if legal proceedings are
started against you, you will have to pay all reasonable attorney's fees actually incurred by the lender
even if they exceed $50.00. Any attorney's fees will be added to the amount you owe the lender, which
may also include other reasonable costs. If you cure the default within the THIRTY (30) DAY
period, you will not be required to pay attorney's fees.

OTHER LENDER REMEDIES - The lender may also sue you personally for the unpaid principal
balance and all other sums due under the mortgage.

RIGHT TO CURE THE DEFAULT PRIOR TO SHERIFF'S SALE - If you have not cured the
default within the THIRTY (30) DAY period and foreclosure proceedings have begun, you still have
the right to cure the default and prevent the sale at any time up to one hour before the Sheriff's Sale.
You may do so by paying the total amount then past due, plus any late or other charges then due.
reasonable attorney's fees and costs connected with the foreclosure sale and any other costs connected




with the Sheriff's Sale as specified in writing by the lender and by performing any other requirements
under the mortgage. Curing your default in the manner set forth in this notice will restore your
mortgage to the same position as if you had never defaulted.

EARLIEST POSSIBLE SHERIFF'S SALE DATE - It is estimated that the earliest date that such a
Sheriff's Sale of the mortgaged property could be held would be approximately four (4) to six (6)
months from the date of this Notice. A notice of the actual date of the Sheriff's Sale will be sent to
you before the sale. Of course, the amount needed to cure the default will increase the longer you wait.

You may find out at any time exactly what the required payment or action will by contacting the
lender.

HOW TO CONTACT THE LENDER:

Name of Lender: = SAXON MORTGAGE SERVICES INC.

Address: 4708 Mercantile Drive North
Fort Worth, TX 76137

Phone Number: 888-325-3502

Contact Person: Loss Mitigation Department

EFFECT OF SHERIFF'S SALE - You should realize that a Sheriff's Sale will end your ownership of
the mortgaged property and your right to occupy it. If you continue to live in the property after the

Sheriff's Sale, a lawsuit to remove you and your furnishings and other belongings could be started by
the lender at any time.

ASSUMPTION OF MORTGAGE - You may sell or transfer your home to a buyer or transferee who
will assume the mortgage debt, provided that all the outstanding payments, charges and attorney's fees
and costs are paid prior to or at the sale and that the other requirements of the mortgage are satisfied.

YOU MAY ALSO HAVE THE RIGHT:

* TO SELL THE PROPERTY TO OBTAIN MONEY TO PAY OFF THE MORTGAGE
DEBT OR TO BORROW MONEY FROM ANOTHER LENDING INSTITUTION TO PAY OFF
THIS DEBT.

* ~ TO'HAVE THISDEFAULT CURED BY ANY THIRD PARTY ACTING ON YOUR
BEHALF.

* TO HAVE THE MORTGAGE RESTORED TO THE SAME POSITION AS IF NO
DEFAULT HAD OCCURRED, IF YOU CURE THE DEFAULT. (HOWEVER, YOU DO NOT
HAVE THIS RIGHT TO CURE YOUR DEFAULT MORE THAN THREE TIMES IN ANY
CALENDAR YEAR)



* TO ASSERT THE NONEXISTENCE OF A DEFAULT IN ANY FORECLOSURE
PROCEEDING OR ANY OTHER LAWSUIT INSTITUTED UNDER THE MORTGAGE
DOCUMENTS.

* TO ASSERT ANY OTHER DEFENSE YOU BELIEVE YOU MAY HAVE TO SUCH
ACTION BY THE LENDER.

* TO SEEK PROTECTION UNDER THE FEDERAL BANKRUPTCY LAW.

Contact: Loss Mitigation Department
Phone Number: 888-325-3502
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NOTICE REQUIRED BY THE FAIR DEBT COLLECTION PRACTICES ACT,

(the Act) 15 U.S.C. SECTION 1692 AS AMENDED

The law firm may be deemed a “debt collector” under the Fair Debt Collection Practices Act.
Any and all information obtained during the prosecution of this lawsuit may be used for the
purpose of collecting a debt.

The amount of the debt is stated in the attached letter, or Complaint.

The Plaintiff named in the attached letter or complaint is the creditor to whom the debt is

owed, or is the servicing agent for the creditor to whom the debt is owed. The undersigned
attorney represents the interests of the Plaintiff.

The debt described in the letter or complaint will be assumed to be valid by the creditor’s
law firm unless the debtor, within thirty (30) days after the receipt of this notice, disputes in
writing the validity of the debt or some portion thereof.

If the debtor notifies the creditor’s law firm in writing within thirty (30) days of the receipt of
this notice that the debt or any portion thereof is disputed, the creditor’s law firm will obtain

a verification of the debt and a copy of the verification will be mailed to the debtor by the
creditor’s law firm.

If the creditor named as Plaintiff in the attached letter or complaint is not the original
creditor, and if the debtor makes a written request to the creditor’s law firm within the thirty
(30) days from the receipt of this notice, the name and address of the original creditor will
be mailed to the debtor by the creditor’s law firm.

FEDERAL LAW GIVES YOU THIRTY (30) DAYS AFTER YOU RECEIVE THIS NOTICE
TO DISPUTE THE VALIDITY OF THE DEBT OR ANY PART OF IT. THE LAW DOES
NOT REQUIRE THAT WE WAIT UNTIL THE END OF THE THIRTY-DAY PERIOD TO
CONTINUE WITH THE SUBJECT LEGAL ACTION. IF, HOWEVER, YOU REQUEST
PROOF OF THE DEBT OR THE NAME AND ADDRESS OF THE ORIGINAL CREDITOR
WITHIN THE THIRTY-DAY PERIOD THAT BEGINS WITH YOUR RECEIPT OF THIS
LETTER, THE LAW REQUIRES THAT WE SUSPEND OUR EFFORTS (THROUGH
LITIGATION OR OTHERWISE) TO COLLECT THE MORTGAGE AND NOTE,
INCLUDING SEEKING ADEFAULT INTHE FORECLOSURE SUIT FORYOUR FAILURE
TORESPOND TO THE ATTACHED COMPLAINT WITHIN THE TIME REQUIRED UNDER
THE SUMMONS, UNTIL WE MAIL THE REQUESTED INFORMATION TO YOU. IF YOU
REQUEST VALIDATION OF THE DEBT, AS STATED HEREIN, YOU ARE UNDER NO
OBLIGATION TO RESPOND TO THE SUMMONS AND COMPLAINT UNTIL WE
RESPOND WITH THE REQUESTED INFORMATION

Written requests should addressed to Law Offices of Mattleman, Weinroth & Miller, 401
Route 70 East, Suite 100, Cherry Hill, NJ 08034, Attn. Foreclosure Department.

This is attempt to collect a debt, and any information obtained will be used for that purpose.
However, if you have previously received a discharge in Bankruptcy, this correspondence
is not and should not be construed as an attempt to collect a debt, but only enforcement
of a lien against your property.




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
NO: 08-1081-CD
THE BANK OF NEW YORK as Successor

VS SERVICE # 2 OF 2
KARL G. VAN SICE and LINDA L. VAN SICE

COMPLAINT IN MORTGAGE FORECLOSURE

SERVE BY: 07/12/2008 HEARING: PAGE: 104272 FI LED

. O g fam 6K
DEFENDANT: LINDA L. VAN SICE
ADDRESS: {80 SUBURBAN DRIVE] JUN 16 2008

‘PENFIELD. PA 15849 Wil

ALTERNATE ADDRESS Prothonctary/Ciers opCourts
SERVE AND LEAVE WITH: DEFENDANT/AAR
CIRCLE IF THIS HIGHLIGHTED ADDESS IS: /] VACANT OCCUPIED
ATTEMPTS

SHERIFF'S RETURN

NOW, ) s 13 Qay of Juve 2008 AT _3US  am /@ERVED THE WITHIN
COMPLAINT IN MORTGAGE FORECLOSURE ON LINDA L. VAN SICE, DEFENDANT

syHanoingTo . Kacel VAN S\CE _hosband

A TRUE AND ATTESTED COPY OF THE ORIGINAL DOCUMENT AND MADE KNOW TO HIM / HER THE CONTENTS
THEREOF.

ADDRESS SERVED __ 80 g\/bwbw\ %f we_ Puvvng ()A. 159

NOW AT AM /PM POSTED THE WITHIN

COMPLAINT IN MORTGAGE FORECLOSURE FOR LINDA L. VAN SICE

T (ADDRESS)

NOW AT AM / PM AFTER DILIGENT SEARCH IN MY BAILIWICK,

| MAKE RETURN OF NOT FOUND AS TO LINDA L. VAN SICE

REASON UNABLE TO LOCATE

So Answers: CHESTER A. HAWKINS, SHERIFF

SWORN TO BEFORE ME THIS
BY: %MN
DAY OF 2008 Deputy Signature O ™

\)e(‘oy\e_ M<M \Jrlb\é
Print Deputy Name




IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA
NO: 08-1081-CD
THE BANK OF NEW YORK as Successor

VS SERVICE # 1 OF 2
KARL G. VAN SICE and LINDA L. VAN SICE

COMPLAINT IN MORTGAGE FORECLOSURE

SERVE BY: _07/12/2008 HEARING: PAGE: 104272 Fl LE D

DEFENDANT: KARL G. VAN SICE ‘juﬁ"[f”’é“zuﬁ

ADDRESS: (80 SUBURBAN DRIVE) 2
PENFIELD, PA 15849

ALTERNATE ADDRESS ProthonotaryGlevk o Courts

SERVE AND LEAVE WITH: DEFENDANT/AAR

CIRCLE IF THIS HIGHLIGHTED ADDESS 1S 7 VACANT OCCUPIED

ATTEMPTS

SHERIFF'S RETURN

Now, [his 3% a4 of Juwe 2008 AT 365 am/@W BERVED THE WITHIN
COMPLAINT IN MORTGAGE FORECLOSURE ON KARL G. VAN SICE, DEFENDANT
By HaNDINGTO__ K a1 \/aN SICE / Defér\c(wd

A TRUE AND ATTESTED COPY OF THE ORIGINAL DOCUMENT AND MADE KNOW TO HIM / HER THE CONTENTS
THEREOF.

ADDRESS SERVED __ 30 Suburban Drwe pucfrd& Pa. 1549

NOW AT AM/PM POSTED THE WITHIN

COMPLAINT IN MORTGAGE FORECLOSURE FOR KARL G. VAN SICE

AT (ADDRESS)

NOW AT AM/ PM AFTER DILIGENT SEARCH IN MY BAILIWICK,

| MAKE RETURN OF NOT FOUND AS TO KARL G. VAN SICE

REASON UNABLE TO LOCATE

So Answers: CHESTER A. HAWKINS, SHERIFF

SWORN TO BEFORE ME THIS
BY: wu one_ ML
DAY OF 2008 U Deputy Signature

Tecome M- Nedwe

Print Deputy Name




MATTLEMAN, WEINROTH & MILLER
BY: MARTIN S. WEISBERG, ESQUIRE

Attorney ID# 51520

401 Route 70 East

Cherry Hill, NJ 08034 File# 965-72008

(856) 429-5507

THE BANK OF NEW YORK AS SUCCESSOR COURT OF COMMON PLEAS
INDENTURE TRUSTEE UNDER TRUSTEE CLEARFIELD COUNTY

NOVASTAR MORTGAGE FUNDING TRUST 2006-1
4708 MERCANTILE DRIVE NORTH
FORT WORTH TX 76137

Vvs. NO.:2008-1081-CD

KARL G. VAN SICE
LINDA L. VAN SICE
80 SUBURBAN DRIVE
PENFIELD, PA 15849

Defendant
Praecipe to Settle.
Discontinue and End
TO THE PROTHONOTARY:

Kindly Settle, Discontinue and End the above captioned Mortgage Foreclosure Action

MATW -

%?IRTN S MISB@&G’ES IRE
F ‘ LEDO%C a (o

without prejudice.

Prothonotary/Cler of Courts

FE SN N

™o



IN THE COURT OF COMMON PLEAS OF
CLEARFIELD COUNTY, PENNSYLVANIA

CIVIL DIVISION

Bank of New York
Novastar Mortgage Funding Trust 2006-1

Vs. ' No. 2008-01081-CD
Karl G. Van Sice
Linda L. Van Sice

CERTIFICATE OF DISCONTINUATION

Commonwealth of PA
County of Clearfield

I, William A. Shaw, Prothonotary of the Court of Common Pleas in and for the County
and Coramonwealth aforesaid do hereby certify that the above case was on August 14,

2008, marked:

Settled, discontinued and ended without prejudice

Record costs in the sum of $95.00 have been paid in full by John C. Miller III Esq.

IN WITNESS WHEREOF, I have hereunto affixed my hand and seal of this Court at

Clearfield, Clearfield County, Pennsylvania this 14th day of August A.D. 2008.

Cote LA

m

William A. Shaw, Prothonotary



IN THE COURT OF COMMON PLEAS OF CLEARFIELD COUNTY, PENNSYLVANIA

DOCKET # 104272
NO: 08-1081-CD
SERVICES 2
COMPLAINT IN MORTGAGE FORECLOSURE

PLAINTIFF: THE BANK OF NEW YORK as Successor

VS.
DEFENDANT: KARL G. VAN SICE and LINDA L. VAN SICE

SHERIFF RETURN

.
RETURN COSTS

Description Paid By CHECK # AMOUNT
SURCHARGE MATTLEMAN 173348 20.00
SHERIFF HAWKINS MATTLEMAN 173348 40.16

F ]
SEP 3¢ 7

William A. Sha
Prothonotary/Clerk of rts

Sworn to Before Me This So Answers,

Day of 2008 i ; :

Chester A. Hawkins
Sheriff




